Teten ae eel oat ek tad ioe 4.‘ sab 
eM Pre oar annie CORA Ga ble eet a4 pre Lt ie % Pvese rer fs aioe 
sey Peder be aby Berl 7 CaP Datei yehtty ct! Sorghg tho: 9h 04 1aSeeu & Td 
ae ‘ Peete tit sect ? Tart cisavsete Me dal myars59 reese f 
wit ites * : artis pape ror ty felt ‘ thasee Pace oureiers i © 7 Len 
Hier et? 3 + alerete ied wasteny + " sr yiehala gokeraet sats netes rt 
‘ 5 sare sos wed $) 35. ene is ring eine w * 
~ $19 thy vanT eae he} sae : we lepaseus be 
- a — Peper ne Dror) © laa. Ppererh neret | 
vg sews ena ore 


ar eisiws os a kpeweai res 
errs rs erear 


yp heyhey 
ope pipet oto Pee eee 


perarrt Strat eee bas 

eh ee tans TER NEN Ad: 
rr, phos ernr ares 
stem 


lygonia tee 
epeperen roe roti ey Sor 
tpatay a. asstaguomh ® atcrensiies on 
sei adeletnienasad coe geeeeranereT jena 
eh th MPSA ale alee Hy 4 b ppenpan pee 
mappa enemeet rrrnt i TTD, TC es iweb ph benteiet nian 
epee se iene tne cee tee Vermeer: 
nek ade oe a pense aiam aban nomial s 68m 
Sen hei rea ewe 
ere eriit 


haere meen tat wee 
Lab annvneeser tamer it ees Pere 
eye hae is ohare ahs) sn 70 atae toimtaltar 
= beh Oe hae renee: 
or BA) alee) 8 
sabe tree PeisOeuwe + 
23 arse ree! i 
ej hemrmet 


ern ae ok 
emearerer here a. 
yoaders | Nogeahn 4 te 

peer) Berner iris) 


pains Pethge gebetriebet 
Ti (MOTD Al STAG retet mney 
peere mare er iti toes 


A lecevanadniairn @cetewete 
Rees rAumbeneyau sixth s GM oe 


reer taka 
Sek hemlet Bhs pelea 
(oe sola) Haines shiekan Ae ie kan ls 


daemon te 


) embry iro ne iris Si pianter 
* ay peaparlt PArige Mohan 4 tas 3 825 Vhaeedietes< letra ‘ ietak aon 
erences jehtse Laecauans real riaCen ena pReree deans hare ee rekgh = 
Bauctauenes, space ae oe ; svace wiiiohe lsesiae or stiellekesmlaeh ho iaeets 
phair ae ahs ie: late Shaviqen ivjen Pateg tlm iad dhen: ike btd 
perk oA pace bs Spee ae leew ae yaad helene gaat ple ets eh toe ay aur 
ade pelle ied pr PAA Deden seas eastet phe tiion ox ieinee semiees 
thay oF ebm ae Rh he jens leyaenie trad. umppet sO stee 
Do abrGene 


Ton calanenel 
Sf alm aiann 
serene iert sere tet eth ond dati pwr ars 


Dee e ie tabd 
Rochen ec ee 


paneer 
sig erl® 


H rama tweeted ol ah ecagrd = 


Gy pain 
hay! shad “14 z 
cates ee: nies dahabaiy sir thy Taba vain byline ral & 
Here eg Slats Pit mjanelcey tlh xe i iepatshelaecue 
i Thaagneyen sus patiey eee eae nak are auanesenelreieker sen ie ryrkerys 
fp aib shaw ie Fm rarer D Parveen elben Qutb thea 
Anh menme 


Per ere tenet Butte: 
Princes * wait iki iese eo) lates sbagroaray > 
afm aeeneh sa? 4 Tid eiaiaie tances sa areietinn * over TT Areal id 4 of wu ser shee 
Bee aiekae wits bet tAACES Aaron ange ee ioe Gacaliets tesa pier seas Ate « peo optus 
si.ahee Sil Seat sl eiehaintatame li mennersaiais 1Gef ecebet shone qadtee Sarees sede 
Cae etad Eppes eyaledetessn gis 2te sane lap a begnGe semis aie 


Wade F ATinpAH ahecieu #44 Leenabaiey il # 


aera enbir nPiTie usr are | 


eipctionieodim 


bobareiy eT ee TOES 
nab ot adenairet earthed 


ehaietst sear 


Sia ee tn apt tre hed mom ain tee 


Se eer httawth arti Mn) int proeseth cava dias hag . Ea 
oaehiabarh er ney NHS ah The tag be erapeps dae cate Ome 
bias elebed nt) j falimy at pep cbo eer y permite CE PMTO Re tit hhh sien eh tnkeeh op atnh 
Said Si < Taina eye renter siete “on ; 
be te ABS a ay pedi Phau mhhy Tere Mpeg ya (ham Surely e/ PRs a Fre RLraen ad cnakedeumaallmindatatenrs rl tats Lete St ta ea Nate eh aerd Meath Wh Oa BD Tie 
ancumivitat ey faGeds pend rine tanticevhees Rei Sra (eA enLagen si stetcase rd gta Soert eked at AS bh havacaeneauieis daa arty ayy 
er ieer 3 i een ene sree eT ELE DE ee oad ait ah aifeoaha gaa alla) aire viedat Srhk ee Se phere Fe Pela sisiarmaanmlhavenctyl a, qusuese 
adatiaeetecs? ib} tse rennin nc ened eine rms mecmy oles 9ti of} pum Y Sai ietilahe peal ieday Deosee ss) priest gapliadeiacones cembenanteks poy ke! mt 
eee iad 1 eraealrarelesmiqagy aes hate cat al Meee ee ean ae om Geen anteran aie erry we aiyt: 
Wiehanaee Mee ee hedatahatatetesaashertnnse EDEL appa tee pote res ey 
osals i wiaiaranerabwderelis) sibaldr-enn® as TDs ple Pep h lg teense lp ere 
preererr ross 


Weave aise ee 


palyeoretoery niet Parti sev eanerd 


wl a hel oe -~ ” whet a ate aes jeorarn= hae eel eee ene erie & a) ated erp ret a2 eels ate8 er Shar enet A Ae biabedelayee— 
a eee TRUEST RE ay Sieh ound MISURLANTARY ¥ yA) Bid) Cron ebelet ae wie deel epreneiertdr Deere Viet Dei) oh tere Deu pein eyes 
Lb gigs! ata ae STR AG dit piety toe abbas Lilet aeebe po JP escxrsterk Fyeh aah a pals Prd payne SF sal aeaaoae 
: Meee Laimnenar euatatersaln sar nied bells eer aRsAnia lesen iiod sh eueraiell tt eaten Toaaicetoketrdeha sven ell enrisiaueiedsd maha Ans nie amet 
Aisa riseiet sige seca ghsres aicase tae sane 


reePaPi it tit lll eaetidees 


wise meme 
4 PtP TE ret Stet Lt ul pes 
pebewegere® 


tapahaawariel 
Perera 
sae a nf 


rillaidesliebrnb Sieesd pict See udauedeily Bij telah ae teils 
a talaga) scene L oinlaaoued sa sualetll it TU adeniaiiet De ateb batten 25% 
Meret cin lace Par erp bear aie me ty Vet Ne ne chal momdenaial aimiehayri@iecmsc cel i or ant el 
oils oa ree Lise ciaded eksizhe ted De eee eu enaoan samiaonmadnia nian cet el ThNS ha) oi dtm ied pp menuneriwrerne ti rer ee et tbr is vant pepe ro se tras} 
: seein oan att ; At pare Preeti Cran CPyPnb Deitale whites Lawremiaeniatsd rere cheheh sara an orl eViseonwetaela es wnagiae Sea ee teed naats eiepenetaiweets 
Prereatres Fete Gal wana Een ee La ee adele aeqted abseanes shake fats ph bab neh bp yee ie reir ir Tic) Natal sisi ahead Fee ee Totes i eehguanatapmaede si ad ce ult wee 
oS eRiea tone aire ibiiety Mt he Dealt dina pphraprenbe are: shits aaatniesy siatatedqocemi al misial aihecse Tere lonatedrincataned eh enwnatl aherat seed etleri4/. sh avenatresis! 
Bee ahora alata iad eheoek Niehaus Keee faivatin eevee Niet aaa: Tadaleilasarelisiaharrene! He eee ict ot se-4 su<GAii ar x3 thiehe ah 
begs are qprorenpryiietter eeet cet et Tite hy Olea sh ti akg rt one eh siet aiaieiahee suede 
4 i lind trosehanqeaialnt Seetepetenela 
Veh yigdatadadet-shet el Be 


aire e 


mile Lhuewie td * 
Aedes tl mine Fats 
Pree ies 


iedall eal yaw 


seek an hee eeayeeastir 


ym atieae - Pr ee el on i us 
Siw ale sede iistedn te Paks 
ante tan pale a hair ye payed gekes Wem wile es 
nee en asain) ni Si red phehuiertn midis eiiaialt asta: MT iaaiesweieatnet snes abalen ste rail 
bys . 7 audio awir foe LL baveabee tt atiaat-n i sgl) Ta ee eae iene Lim AGehe 0H dU R ae Shao els moe alae eine POT Tie te eee de Pel enanae . 
Wes benineal simun eyes ts beta tha itee elit Cai deaihetio dpa may at ote a Tegutratpancran eure auetea Tene IVE eietiaiedatr ee remareniaysusial 46aQe! 50% ; Meee ead bo talk Hk PI 
ers seks Bass bah = * eekrivietes Fete Deh len gard Sates paiwostetelahatattses | al rina! ST aise & te ge at gal eres! ahi 4iley Ry eae ui ye Vale ceaa ce lmtre <m bial sh rtea 
lace 440-4 ae 714 Banh a8 sde LSTA TRL ep ate dae pdatia tens crite t ail sirens Del siete rum eMeirny ® - ant eeuieD Parts Tenn ney) Fie pekeGal ingebetelin ke 
Gaceuol shale array, aif Tee ced ateiata toes La aipbalin tne aoe alia tel an edensdaamned sue ZNe LT) OLE AT eRe aiaa len ydms + Uop isha angeahaeeyytslwas Peer beret wie rrs 
utc tare 24° Nan Kaltes eee Tey raced avad ana miaGalamasierse Doma OTS 1 atu fiiaiianaiagele aiahwi@fad Piet #8 Wiiitnatatek: Eadabalayain nial nt v6 tind shaneaey ain 
2 tetas Ss dagatal AattauevaVvaniIStTRCAls cavabesabainlaraedt | ct8 UG oda al Sey} aia hasten Ne ee Tee kadar chsianaiateset claims il geeety Pale 
“55 74 ei Richa lad eaabgouinanacerictnll Sida emailed yi milalias 0 Sener) jai-Tatat utege te! ia aidan at ENON Te Cin gna ahadaci ean auetialtaisii rin ana atrefiaasan ages Was Tees ae 
Be eae jim netic bets Tarts SaiMenes : Te SS adsiredeitey cosavallmiledenetssiS te peeneti ee hdaite take ipl Aeswi vee A sheen ae Cmsenn oalhete kay, ererenh viteey tire cts ty ise, fol ouaipent Re Gaee ePalea wll ante 
biped bbe raae ATL | ane ATE la eae dees fe TD armas Umuan seus annie timed alba [eiedhedsawelian eitmilamieai) inmabi=G anielieeal aire reatpay atm a alt da nate cat) argiminarmiont a Apaliapatashaireteten ah ai eae akelxsenatinge Gia dladhyp fied b afi ald ne wsayht wAvaye os Mom at dl wn leary as 118 
sorbentise AeA LTT = . FAs hea ol ig teSe Ca URUARA CON ascites Salat acme tae Me ilaiaiiaites teihe sat cm hrralalahtiviraostine sy tit BN eee a ctiabstelinealigatd Cee ianeued = Laisdstciee! VTi ie inact pene 
igar } Sol edbaecedeits /f Logemie stot namin fits) naibternaen srs Iai alisdinteG eres’ Satalt Mar teat capa nea avealt Sr idatall canbe lab eteliaits h-etgon heme ses aveterient at ef ere erie Prerert i ET Taneliad avin telien 9\h 
valine 41g tvenes Jausi eevee i Sepetuiaitnsn sO Ta twigrainn siren eine MUA veinetaael A en clays Apeaditad ene siemeaate toned ct LE ee ot atonst ave Wanna al munitions 
he Leper ec etter) mi anlene Nebel been dag a TT ehatanekmunimaned 3 otal T eh Faas ree ea ealemy aralnll rianaabwnen sacl asoe aucun eet eh airs dial a ted eet 56 Oy Lian ofl ave int tebe 0° oy it ir 
i : Me Toit idnanaretatle: hs AA YEG grea minitelarirlal Min inb Ase see cae mit jahalededet arene suena Be ee ae ae ei sllginti som enn ailndanweaes niiabatas ateten a 
Prins agai aa Sn adm ink youbeliaiiewa zeny sae wh Fr fing miemrian ecatioeredd a)ai gite\ wont aim 1S iaked claim raioniatiemabshaGatannianatics 5} ple bhp bebe per Pree ane ib) tha h at pes ery be by 
ee ‘ isha belated ae gbvba Nat UNM tragaanaeianguatatneaaates Wish bap bet cinue Pepi ub nt nana eePR ner PaM i ste le Leal badlatainpe obey caepitenal aiswas 
PL rah Rh gilt open yn TE That ObLh ul h losers eth aaeP era arb . phere crear et Oe Tn bed amet ates siresadylassu™ Bi adet ebgh 28 aie 
paren eve a ne +e Dp talettr ever tests LES Ep ruled Stet o Es hprons get Bepert 
ily al ami o'h ae alem Ae Gethin tole qi glreriam otis hgnad eg 0446 avratrel ates 26 
slielshensiae signe lengthy tone 


ele cazmit- ral 


Bae aioe bhiiane handle ae ihc ar) 133 


yinbers 


miele siete 
scale gy eee 


Sin faeiew wit atin 
nA steottwite 


Siete patie elon pice mire ete 


Paha Rey) 
oii eign nth eae At 


Ser C ese Or lint 
ST lag aaa leelh eee iys Om tie Una Bal 


aie dy bed ayer 


iF slpeets eh matey 

Benurng Le raaadl aa aretean nny neat ean shud aitmset nana nd cis jad iake 
at ada MONEE SAR oe ead ia banntatat ean sem santa Fprsisy 

ee Dee a i er Maia simi ease taialla Yau D Agito yy! st anakanededadn ina vanmines saber oN ay aga i 
J aaaleda caadggella).ailes int vagerthailaN ee Soe pated eltatin ata) Seat Unilelrtt Oe i eran iiisitaibell nirmates (qec deme ate bekm beret Bee eed agilagedat em ehecealeeh a4) 

actatemie ba inl PLO hA PPL PROT E: LITE UEN alge Uy Uielaraun eh be een? aT atin” ‘eam oF LATisleaen otahqiatsinsaiage dheteienreae ah 

Male gebpitseaiadalre saiay ss abate! gy 2 Fee aw sinmcae ele aialeaatatlelalteil aN hiies a aie Shin cemer beO4 hater) 
eiwiay ahalaAedatenatied sibel siethsirs tate on Ts dees bha pedal al glean ae aise 2st? ae 
TUNA ladedadaaeaaimial ohelauwtsiiae sian wh maak elev it 


eererrrtin 


Dat ath die) Sle ake an at eh etmitrfaeqh eeeteatl <trclix 
tee 


‘ dais MileneGaiee 
a ntl Pirie ULL rere it tite hea aad yen ate 
Sie ent Ree ae ces ets) Call geet alana ae eee ai Any 
ae ene retain helena cae aia Sian lente SNe Tahal gt mein ene rat nUaes 48812) Pte Py heeded 
afl stoners Rar as paalerbaree do Mid PNET tet pit tb er Pree roy Bea algal Bt stad ai ed sieee th oaeeatt 
Faricrainiedaes Calis Bola londa red pidiaeadaiad etesrediMySciahr Mata ads I Tedsnataiiatevetonsssonrs uerst Teds a it 
Se retietest Nad aerial et re anal aiead a ca etesite secu an 8 or iba Velie edae iiepirh pee we betpee rh et orient 
Laiscrdasba\igh aibrten iehone’ i alisdeanaese: Natadmliadetetetatereiel 


ates aN atiade swlomea st hPL el 210% 24 
mieceen anes 


sha tanaiten *len 


iii Air 
ye Ha al 2 

sy hal abate) Air hy 
thas digavielm otis hae 


Saale el opine anon taiy a 


wh! 
ei aharns ore NtA4 eo 
Peepenire 
Merraste tela rt! 


SUH a meine 
sigan ede 
peeenhtdss 


Se anaited at nepal 
Se ald ached Rial Bile jamie Atlan mia aMAl) ae EA aT 
Lela ale inet ate eee ada 


alerts an 


ibeil ed 2a) be 
Jah tine 


haa wi hee 0 de Aichi arate) ¢ 
Prdcoan gy tas Nate ere red elmitrimin (anally | : 
eS ae rice aaaiieienetiona haters Leerbaatataesaliaiad as) hee ated ai miimitenan acral titsliset IAVk mere A ml pp fair wiislf asi eiswe n't 
ATK wageteie rh) dete ep eh errr em ieee? Leal aire pe uink eihenertay ante alr lis pn Tg Alen thee errnenene tie! Tee TT laktarhedinii-—ethaead si amie dis ethers h 
cliniledion a dain qeicies iabe sy Uae aie dog RiMminveNn tench Rak Gs ota RI AUS 2 Model atciaiara niga Bette te shaban ad anail on ¢ auth Falad eB enevelinatodetatanee oy thagamal Ce ko N nay rhats 
y a NS HE TY aiid [an cared rime yy a end StS Se prd peetbadatatad aakeetan ates oto relinis ies ats: Seah ijteliosicg dmiiadh smg belt ettgn al igNi atta ad area arian air ssa veins oO ae Le ial be 
Biche Ghee LA De bsp ura TRH nah tan en reh eRe ea inpatient btiate heirs aed ieee imladsh gine cin tasah wisi Gauri teal al ah fae Naa aw ce Lat bpd eo ik fs Ae Ne eet grd ehenen ate 
Peat eee Drea pero canbe paritg 1 Weibel a oe abel sheuenint swt) a miendae ella ee ed eenite dat aiaiatad 00) aa chan say Me ean eee oot miayeiia ten aiken 14 -¥is athe eerste felkati est Crane (eB Tanne fanaa tn [4 sm 
ile miteadaray aya iainndny a ha DT ite keh epacni am sd ela inieieh Saat musiratn aoe ae aialcatemaruasimir user ad sural Petit ethene ht aab inhale aru| cat @togiwlatiel er adil witty eter ant ieotieler miedo habe aia aY © ey nel sh rime bee tare 
Qnpheeten Were TEs, blithe nett re ters , ea Par pice iadmiat sia eda s Panis Reese INRA KOR a Rael ae ae ity Pete aE SEELEY Saree Andina aa had a0ae yy rR een dedelcnat bret-aeh aGedsh <0 
a Te capegiail alia) AURUR REAR UNE TY Fall atl mit) mii TN eA athe sim tairatna aol a ailiakalt4 eh: ars BAU SE ai sgeig sled ane) <i Mar sues a1 aamttet) si asthe en pipprereeerbier kien ds tee 
eae Tet mice Yass tM S LSU Od aa site oy (ya dated a Noda Peta Ostl eae Praia eda ia eaganaGeiallntra as felis sl Fe Te eel cicemianell aiehamyiraalmtirea hq Aantal § A nha Weta lai a0 shaq mumrea)) ated Lav ah 
capes] ic Boe (ram treet IO Amel ee iC TT Gia wererell fata ss wil stmt tail # Maal aceq i etmleail exe aiaye@lievail alt MUTT tcl Dt bbls - “ eat taiimih gly Metta tal alk che nd ~Miaid ha admins Valaiinaathe pehlet) <qevad stein ata thete +i, 
eh eeirea none iene aaielidt hd eo nn er De abend bent neyeenity er Pees sila Thackad ea a MN too aT racmiecain inal noemaini sialbeusis spare iat See (ee sae oy Fioks SR The Sere 
Cla Fare -gaotll BATHE E ER FOSES US scaiue Meg aniaettmil sbtener 1a atl ye j Musitesterd eerie AY TThsd ts seem eben nm a ea ei Drive perbnmnmanttry ® Credle tal oiled wp aden 4 beih Hele tie 4 reall Tom any salma sien des 
onal ; FET aed acre oetin ante ai aee tate is 0h ee eer Fe coast its Ihe Marita im ee bait Pastis | Ritalaw yin A cifati avhali acim diaijelboriard writ tated eine a) 2 4 ofexite Tiss yede Nw tow thal el ayharhaieattondiers wet iv wis fiw 
Palit te Leite Viiapel ie ell wietisire Ueda a> Bee Te er iattarieiterrin gels Wwiemd athe tat leet eit olla Toke tAdmeaibaynh ad empire it) Poker bets) pgiceiyaireriias ca fethatwhmp aise 
Amis partied es pp a ee hea ha tstann isis CreMiPnein renee bs: Daa eT sdaieneete(l en taninitedsvetehalsance hn se Lbisjeielaceapnstelshwbae 
3 % Vaslabelinialtasalnnt NER Char acant tes bre Cot eal eaes NI eaLba rl Lb de ba Tat alan alsaan nina lrnat > Potatamant ami ay atest viet a! TTT aslo: aeanan sista ns Cab anvatepasavagsh cee tm al or 
Tinifun sarjertiress Mevral ek onee Mabe Tibste yuntten aah atfewil whe athe eo wetiaty eee hatpwl-osha 4 fiers war edie Ke athoihaltedaceiaed elzaioed mlaangli mies nalenetryy APM: ipa lracracea te aiiathart) gin ied Rivals ad a PSM Ga her m 
eta pie iia haitedaveyimere Call al-= SA eh ciabelatt oad -sratlretaG se bamari(S/3.30 SPobAl «Rat ol ony hah Rika eoneytrare (0 
Lda ed astel scueiien erica wipes oltre yu -aieedras2 ih = nvr rdgegermidegiay wal gh numba sea ti0 dows 
Mina aggre tat Ot iaiehwrys enol? 


agen cmwath 


lp slats 2) vom 


haa‘ g hyo lhem Poet F ; 
Ee ee ant <han aot a 2 

‘ icehboniarer dit ht fe Te ek ele 

aha Fen HedebeateeenE on 


fia) si # es) 


Cabo ei adm 


PV ies 


tiie 3 9 = 
ee aint abe Taye 
wHeile SS Tia receiv aial montanes siti ley ; 
SULT si nih cee miata im Spas idh Le aitlbew ertelhwesy Ti ditanadmsmiin gael viral yagi 1 
Ta nene daira yt Pape et ditcalwile [avhati4nze) @4> iad ana aU Weletaite tether Bla Demedmarly ant mit aucamined) ye tapi, itll vias Prien es ein a : 
milena sain ie Teiea eee NaN CT Att aeAnanie teense aintan alate tiad ats a ita Bee e ee eee a ugar smenetr ai mpunaireatailenalnl Matec tty se ana ella tarite req athe bel grate 
1s MM Te hele alot beerestenipriet? ibn it Yee ee Libenatl srmnnieed iba aus jalatalwienatet}i Fee a eeepc jaa ail aii feet sOeeAmtiall a ibaltatl rigitien eth, J eiispa ibyibe yi aisles ee Velekera ) slew aceite 
+f a meny PPP er Iray aca D apdseas Ebth PRL Nw: Pte recente ue ns wise a4 BE ee ee eal sual elalte quite Mita sir. wa gh eR AU sh helt babu ee Lionane ab ie ete me PNET PTTL Phi Me 
PAL es REND OA EES Se die salar ana Via (eall arietilia)| olen ai) amr Renzi on Powe half latisiienme =taientant ad nel oayt an ed alimtion hseststtoees Tobi elksinapwaad aibwrel iad auwevs ith 
Tcl ailag af) A kowtlontl niteeteeg in ea awh lie lanid mnie eat Mle nh hea Laden adie mens ice teimesiim srl ac udm es Lele pacer Wa Lo alvin aia 
Wet wibat ACUTE OUT Zabel aga aneetrelrimiaicallsi aby Mali nee ea liege aah eb eind ededek Aint ea mea 
Ste iadsit alee meaiiyy eiked Heats eras (Lie aan of sat abewad elareyiial sani ane 
iitecakahabalevay 


dont ah aurenite 


Ur Tad yn rime MLL Saal eam ep ieetens 8 4 Re 
Pie ot pea ean bey 4 rhe Geibek ate Dep eekeyeuimer tenet ghee Le Lites ralba toner hitbeor Vert . 
numer re iiaiyatattastes ie aNd al whe KG iy ath cielo habe hak meer asin Te atei ata iaamaaileclmieund mibeh anced ab mteeirse4 sisi) athe beh ais - 

i Fea lilies Calle Tapa daggrobedacarmaaidl sere ah aml Savalas batelsientarte Ta lhe artnet mibaldAL hemi ited Metra bil Pari eth ais 2 
j *) { “ 

‘ TT pied alleilaa edanairail anal at mcigkel) oi cea welt coeet Tells dg kebattn' baile 28d a habataceiso au Mien 

sce! abisth pit ten ila) anne d etirib ec ao Hh Miah atoll mire Sumer e! Te eee haben 

wedies ath awed eer 


eu in at 
am teal ai aibed aiemtes 
tae 


mesa 


cairn lis Vidhan seth inet gripe acard 
oon lent 
jo gmtlar err 


Ei) = anelia emit 
We elalatetints 
elon) ip thse thn Pathn fh enh 


[opened alta ier! 


ene ia lect 
ere : f Veta soe joiteoikana ld ah ; 
=f Dye leita aD HRM OT dai raana etallsinains awa at Oe Tegan TL 
Worries ah rene Mi iit bk dihalen eka eel er ae Shute perenne tt billet iekalsialns aU sl sn NO radecaur (sted aesaaatal lal aly satatty pips 
acini hte iii ety albert abs hs TO teal ailminun yom ta tea 4 BT ga tieede late chabs a saen ceed aia HAUS Talelaiaedelntaietsiatwertatal aise Wad pollo TOT Sih dita We iballcmih atv itani ea : Nats 
einiey dec hae altered 4 Jonihomstn Aainvecen CAureae Ta eel maby 4 boeit al jonas Patadeball atginieeed atari (ct ak ai Wales jmyenail O86¥e re ait olbaimAmisaeg wus ymrrcrthel nti actsibatne tials ¥a fh ei ay ied wether Sh ad 410 Tiekcan climdg rales (mel veyed ali teat au alt e110 ant 
‘ ia ua jaialadtlish cima eeal caste pl tiacaitateeded nial uml atoll Rite Anaad eat Mnenats oat siavanpialcterion gm Meae ienciineaaia iz lan atch asia eRe Magan ilad Ballet she Trek elaneccia ial snaygiang 
qn ators fi Liavtr [pa hey cae ji 0 mi asaienalieaed ad cane las aa er faslendlstceid all edhe «fi all mt -oina not my oihti eh ANG Re Tilsdsiepegsaenal alaiabell simmetctinn rag (ole ake Fe Den eee hedaCantiaaatn -Acnmwro sie cl dak pel 
4 patra SER ea Le wire Heresies Ce alebsemiciReriagab init) Seater eninge ciate say site Din) miter barre annely stint al rey Fes a Te Fail tie tread mivee|ianypava\d Amt laeh TUBE Asl eohy (Uainnhenil mia) ¢ AU ater ap Geudvailelalsheteon 
mt peer ener es Tas tak aac earben Fb Mai oae bad oM ad ate stim ats Ue siti gall sobshaltatl aim a senad 9878 cant rH et S.Ole ebro h aT) pe Aes iOlra Rails teal Me eh el cima kdetiat mt mireaelngeimbadatt ri 8 Hav etaiton es 
3 AVE siodetiacl af} Daten hae An ie BUTEA elie Uk bantart rre and een peta thai Tal wilin halt adanlens wipe le vibe tlestecr haiti 7 Rae TITUS aqueiaienl Hidihelimifiviesn alts bennpat 2am) \arta ae etm iia reba erate a ste lwiet Sree hap tea wth: 
i 40 Sts 4 28 tery Mees emparmibaits alla 2 Beasliond itll iatialirteatt earth eS! Fee Zak Raitt aie emia ber ave E Poland mien 1olbelitim tala tar heit siealy niet Eien signee ribel aha ty rade pe 

Bee ee eit ceangadesusaclatal ein d eG cRNA aU SE OA tad ad aria niadul ats sallaemi a iels co trae anhing of rade ys heher Seer eer Pur Sse ds 

hell se fumij ay =i ihre! SR eR Tapan sah acaimeaiebanint nung spel a etn Creer rumen ierr tht) tye nied ahi ah air peter 
ilasipatimitend stl atbridee nmi ltythelt a latte Me Hr ea lbent sie totic ee hein ray avienvra etl ee aiteibet omar eh alan) ef Set Asuen eee 
ie Fats rionif-ali cit alee ite hatiafial-wda roniet airing ill jafapabainnl 28-5 


CUP aha Hpk SE Sao eal atta 
Winjlease nfcodn Fh ath 
Vee] shaded: 


ih gee paneaty ai) 


si ole ts ty ak at arta 


at 


Ur Elat alicnal Us eer 
“ bi j Ml mtiedi® Mersey Boeri betel = 

Sa taesieus : ti Lapeer port IPN leslie Seat wee Ot ie mich a eae sa paced iadwomietain ian Hane tT 
Salita imeem Seika selie® i= fe eet wits Heetminl oe a Tg LU lets onkiren i frvgrie aman bir aciteng Meee alee eai antl attain iatind ss Cail teh Jedig ievatadiatte ian ieriatiog <9 -)air Deals Rely oe 

peel beet oa Shireen rent TT LG ana qurbniliere- heh tet ht iain trbentaean te Se ee radancatabencd tant st anima ela l Lei albe we iaitarean ptiae Gall siia bid fail anaeden G20 = Bas plaka 

Parmer bet pier ae (lm leotd 2 edb Peds d wea t] Ste Te ee th git aunty 16h! Tice at Weiba cia \iucswellonli aa «beast Spite fleirs Pipe lbasielhs dea) 471 aaa Resell AN i si aiebedas ar simn owas ate i circa sais ala ti ahr Me Ts Lod arm ic Oe ane int OF led (ein th aes Bm 

No letiateeinens| Tee aia sad ciara mleeti= CaS Raa Saletan PAP Pa TT soloed) ries hasrh a Dowil nt pO tei tote we es abe i aiiaile Ty iusimieenaintmrauaitaee daeadl mice lm rite ieriay zien aiialayla: Ayia tered SiKiaaiaie eleca roti midi gy HB ah ae a oe all meee & af sahara ws 

r Fi mare Ves e tet da (bm diet mi eerbtion) RE?" Pr efahermicesieoer aiaise si eiagen es) oy Hbmesia Kall ai x ig ihelew ito t Ronn yl ep all Pe Raravehert slags ennat an site an ater aimee at Ih ihyh eet (tee 

5 reer heimis carrera elaliau aU ata sal cil! Pdmupesdotha fo ih aie Vebatee sc baleedratied ome’ ‘oprah Valid spite mal atl att Biyiu asd lab chad ai (acres ai Ne aa 3 

Teele asta ineytbea Sati minal ella 28s SPH eal EL aif oA wiley belopal hin hay! vibeti nt) cao ih whist) = Wi eH meay 9h 4 (4 dS SAF aie anita tetas a(hoe Ried tay a Liab aft ee 

Heal a dedalannon lari nm graeraian de hak ai eda ts TAR Nalat wii etaimndl eS ab wat | 

asbag isl ueWriied onal 4 Ere oe hee po nat 

ahs Lente ha 0 wife hag fas hen 


AU etl thet eH ot 


Foie tai . 
eee denials died 
Lippi ediapitie re sed 

Misi shn tt 


bphioAua arate tn TIPPS 
Pate E NE Leh ietoe 


ai pwipanen ia a 
mu mitni w Vary rye als Beh a 


iia jeu agaiivir paral sii sil iat 
Waitalh oben adroiet +p alti) esi! 


eal Alanna neta M 
Ser A eithimemspatkah al miieireiey sas Alekl Tas 
MeiSipcalatinian anal Uenmiiainedatha Oana lacy nite!’ 

alin geeriay aaegy a veng 


iaih-ail allie belt olleee 
liehg ral aad inte ghsiiasyn Penna weal 
ap niieeila peta han ae me: 


veer enP oe ne b Hel 


Ge [am 


Aim ieee 
Tel 


pie ait iia alle 


En ha'in & ie LSsiate fakanajamaa nse ney = et oir tlan Neti ll eHAG AY 
danemeageler ene tscals Aiea ae de i edel aria dnieln lated oh eaten 3 
ae Ubi] Wranienalie te ay mits la imveNel aN TT oy ny ainianmues tet aad, We ban iets fst TF varia ie Ye 
miaeet lo ey Tog poe ie Dna Np int eens teak se dctureataylt vtrla Pihe ara al ee aii ac ailataoiela erie He De rae ape xiao ay Bitee mt sr mil alas aRA OU TTI Bieri sorremprenenh arti Me ble didatiay 
eta stcs ligt Hi Gi tl) ate tn teh Fee ana ta livd eiikat Teialea ve tiicad-sios pe toirayaice gage an ailwianii alm tarjeta alas Feel et exw hater) ated: Atte et maicheh apa cmsl nite dor iet tet) Pepper nt tate er hae) Mes sbaitinde beltalbasteys gia'ba-tatts ieatent ya miter 
ha aoe baltet ra 2 Sig ep eka dediaven wee hy FahOt TOT coeliac pal esaitattd FZ hal mami numeay aia caenal al at Gaia hind ot TOT ausiod ain dais erotateeloe a7 42 ot Ra EU Gn peed al stad eb ap conll ree b Merete BEAU RR St Tee Rae, cede oh ee Asnatellat 
Recor otis spaniel) oo 7) abet bby Malay 1 el pala gaat a bat’ rmikdiaantiom talib te petra Ve aH La silcaiieysitad ay aia nol omental Dania Wianadaanoeducrracsie re saielanndaiedal| sa eteessal aint al, Liga haradanadatadndad hehe bel sian ba bbe phy cha aie LE DHE ry 
NG ee im iielin feat 2 Ve Uap ia leiminlanenren al ale SE DT la nsamiasnialea lament a iattal eh ae Te ai chanced eo scrm ls cmbaain rat setie st ee eel Hae eer igaiadaraiioi aa aiauwlarad a abalratins\hasatiall age FET dee ha eharmiensgnariraian cd gindanye peau anee alba giag 
yi » Shei IS jatiedra\\ often} weit at Da) jie saan weed Rese alte boston OP TUR Ib ENN UR Mag sete ztan ayn aller Tall sas aps my) mda me abe aac i atee hay Diespaal<irebiell nip ate title Sea ier oibaks aed oh «valia eealt al dig tw Wy faethe beled sient = Rae 
ier wins ~* fe righ silele Liiadetialt waaibaumseualetetcs LN Cire eh Mean ane Yer Ne eI le ¥ Satin renediaan ren riauamelantat ati alse sco Sie hiacl wil sie ea itainntetha t= th PT Ee aed ethan ng emt ad alto akbar Wawa 21) lve lon i sito 
Tadeg aie yeusoe. nee aU be BD, siavaciaiceuaiedey cass ha DSB Himsa Eg recede mua ath qi PEER ibis Ltolitee Sh aliaretticts CPicciled ibe pa se Wats By sieci oibt cps Miata eapetheteteitailaty Gipaihar tee (ect ohm 
H aie Lr eaN a Aveteli mh aia USta spat taetaabata eee tga talcdele lena larmnactee He Ag or em atta antaNtinit fe west aNT STE RMT ay, LAS La pipet Fak wim Aonelbe Ym lelke val ahaealr all arate) Janpeibelh <t)¢dals betreyey 
Me Recatel Aelia daraimeasupnine: horace CeO la daiad samitd mish eaag sonia Listes ye eta eis shee Sa ei ese aan TS ceiver rand amnicnlailalmilad yea aiest ay easisl ai Stdta= i ait Veta(heh Bert hegeu ekanet 
Regan Amiade aieeaoata iad usin ecaaon an ea stalin ime sauMle aL a lt Depa bees nent slit ud sack tlorbu rae lederil af X Waa ihe tive wilmitadelbeolh eiinl Ata Kisith oe pune Keene Vor Lh ie Matanieden bade bt 
Miadate apapsise Bestar Pscwei ike MoUs tie tan sta canmia wer nletii as datopanernr sales Pip ielanvie tain soaked ys thaipicindatedcirahad coe isiel aia albany alate aig Lanteaihall et ais (ah go aKr me 2 ah 
LACAN AD anes pel rells + fadeaat bathe dail mibaeten pianos Tem ee egatheell ce terclt-a ange ht pik aiteets Shh ied air 4 Tel) 4 9 }) smn aah ate aij atime th av antes iT tate asa hath aed one Batten Oba eile ST eratierad a¥-vikeyt wita\ralhatb ade 
Et be TCR ndaita ates 20 i laahaereyPeP nearer sol Lipa ure amc Fale (neti aibalt si PPR Aide Ledisi en rtap aihaihada iontia tee da dalle ponent lass ket <a ps re OT pada a ylowiba eat pone eerie ht Mita rel ede bias 
f TUL ai My Aeshna rel mie Boe ee Tut ail eleateit mini astanta ante Tadeitalalabug Aan aan Hla ah Te Tie tion tage aij dle veg ivy rl ach gle! sa (hood whys gh sre Serio Deters] 4 A ip Fa cea 1: f Slice Seeadiad) aria dpanteatty Aj 9B aire allel aveetbo lt giana ts leben dacs Denil ie’ 
ewer penne Tete Fy eiradicanrastend ate lt allel tT ee Tr aonnnlee ah H Towa aol we Reiat ae ya telsind alin Wuliail ail Alay Ab eM Aa FT ee a taitasitd Salle ep ataweteea adds a iaratlal tl a0 2a ee catelmootane crn Aah vets bas eeon ai # ‘ahaie est fey 
; fait eta e eM att each hy IU SG ACRE DE heh bi * penis eT ETE Alita imisaedalaitaredatball sdeitela harika oner sae yee Lebo julehaibat as ate bonnce siramatheiin il Re ay OX! hahaha 4 
pai eliaaneesaila' 4 Heats shal atin RLUAT To lawpas date aalaima Mel miee Gale qietadadauanalalnuaer iain tale Fini sislbos ba Viiddshiieucrelintuigtabulelaeaeteks ded i wie slakedeicdanes staal ntadcr sl 
AERA par sa Hal s init eitelteiatleteal AV ERURE fp alia tiene RUA Te : et s Pa dy a Dita entsil al enee mid ad «nth cena vemiretta hale, CTdenadakalntanedmiatan< dima alle data ni ghadan 8 atzC t, dadoumanhe 
pare bia Le eiete lag rin sen tenia antes Staite alam ett! Se eet sya caibtietk areal) tab alata ete! ecaltallm gaarelm(iAnainsiart saws hai’ Wi alimdnialiadioh alto pamalt Saleh ced oa orl t Ube ibaba ty a ce Malham itary etyctlin fen epi itor roel 
eG alah hata ste Wea tudiatbeniatiat# y 7 Ne Teenie de rsikquemmbuiat database all ity Hi iogeaed alates meeimeriienetmcrasua gaia ass at “AE a Ne De irealt sib allan etka heih-ertsibaisenlbaiitlbwiSendiit i we Breripr Pyne Prrticpa et hye 
Eien Teenie & tie fetta ifaef AMT rhs contig Sana daifa nian afalen medi siteibetety Tee un eteanaledey avers anal iin ilared ata a er Lat euaicehadalytietaltemsins iradalhe tease ae abe pista) a brat Fok sae a ae atetnday abel at 
af faeiden Uoe lhl cramisattert) afiatel eilaud pilv een prareate rte hs edt Seared oiabananieielacatunaitadaltss yah ts inion We ca Cat ia oh en Seat Vieiececataialadalaite inten wiles TAG eked al tiaiarleteraiuite Le riatkalla telh« bad -Wemne e041) Teh sibevens dal 
iaalea PUSH VY. t0t toh tenet tii vere oer Peay } aie Oe a eR ase b rd cine Cad lec ey Giada: eialiei aco itta ial A iad auanahccitatetr ea tatett ai Maat an evs I Nah an soeligtakeGa pages cieh avteniiad se Be 4 
ory Tails sehnoehyrecheetl ah8 ali orale  cihmces ty atten teel Bee aay veal asinll mimit yds (racist ae? Hebbel tr i te eiaees orders eat LE ace ay rhe se sialedetrstt Coriell el val ae shenteoviny a4 wired reaue 4 aha 
aiborl Ni elke ae sah fep os Se ee helia{) mbaES Jaileeil efi nileanshenyiadt redhead ah aivatem!  ibdlpiweea ind ait adel wie ed ait aia viecttetng oe so] an beth gt Ridin ealimival atni( shale) -Gaiebaik ¢ tei Se ioe ad ane: 
een ETC APNE ee ec laly fleas abc asin zy aU dais Li on Lae te asariaila dali Yi A Neat eT oda Saal qe tetiatae mn Ai til aD area See eels pet anal ailadelenl ri récioi staf ab ener ates at 
Wena nica g re) aa aUag RET AL Ta dati Hits heheh sal eaten en aledalnifateta ial meted Asa ntaamiaieatl aialakas wae tas. 1 ae eet Riv asensbeh acetal aakslak oizhal aban rhade Ave Bsl Tas 
ibs Tr eettensionpjan asm tatheida wd sa a) new passe a ha eT eth ali tala Wemiedt aioe) alex hn | all (Oath ahs Bt Piaiieh betray wit nied aiken halkanadt s\fae shal o er erer Mirrors 
Mia eatestgeiadiaiemumlietieall no 4 Taji stags ee Cea ele linpauich a tetacmoalait lth a6 rh shi e/lt Tota artots <i alles ails ae wim cedl gral aera 
' SE ee Tai Tal ah eda call mieinwitanieiia | mine ory dou tiaiag sikh bai anal 
Sea an sitg eee OeReaocan sant } shad sd wivnw athe hwomit sh) 


gaa Nmunsdbe hati oarioeltamyiditcw i saced 4) 
paar tall Mateus i awie 
aad) wea! PT TCL pris 
savanenweatv 


be ween ollie 
Mine hath sit ih ae 


Facinid atin) iwi ha git 


ois 


Ladi torial iiatis 
dhip it aaihiey sna erst 


Rerehrdiee b) 
Berit se Montel bad 


Pepa tel an aie oad onayatheheren 


a peaene 
Nal sde d2W>darlaliadl aikeal wir SHAN af Md aaG oct 


Tide tule a tga lela ka 
Talithel ae = 


Hy el ectall anaatauaca tats 
a [ev ea bile Emin dap ontae tvs Ay thal 


Lisa kad avlantero AN aieialgigonaaiy 
USaDE Cedar Ny RSA aaa evatede aialie rit eaniisce te aeniy 
NPIS TUG WH rp blade sor eePR CT alee eb h opr Vb diticgudatat suede tad aigl Anas 
erie jap kta Aetna . Ae ee aT ollie wilaifani ail merle valle 19 011 aie avian siair4 | Danageealls 
eT aay nena amkawadie ly ex thell Alia tte yerials Natttirenate Mei ee iLubesita nomi bradmtalaiiailaaaccyl at ell nt oS Tewdaelh wonnyl wipalsan sell faltin!t 4) Pe iees) oie beatae pail aie ia te aE 
Tr taiedadateoaualtseasirgaly Ran ERA PCM EE UID uh) Bate even g en eC aaalet eta Te eT en ciauanataneia ters edadainar sex rehatan wire saad gt aioe 
Hi aie Py LE a erat ered eta aden amine anita gy) mieatata nated a Hedin ch airetiatat htansienellsietiaianencadmital ay al FShey hue ipa) spineaialrattet i ) SMe ade fl Gad snevaiadmiat al aset 
eles Migiesaia tele at tee slemerste lanl lie tailed FE eT nada ta habe taint radi tena sty SF ae ie saialelronitaltoed aise ay CL Gata maleated ee neuehehehwia Galle = Pama beh oe 
Pai Ary ntact ee te TM UPN Ly oe ton Uae ale podetal Tee eterna nt adn bet rod tetas EL hi hea lls Maen he oer bt MNT sinbahe lan suadamasitecaertett DA Nnitahioades ead] iqau-deaed qinted pe ctrlatscekarniee 
Doge lbp eave ireter tits Cutis ptt arbitra fail iether os aera A radon saint ay SRdetekeia leis manatees See mated aii an “Uaaaenial Meadaltai girl eta laser) Mens tae Moen ined aacia taeda teh eo ada he tern shake Ben eh aeel) 5a 20 
of , CNG ots Et er a Teceihne d rlionina ett ashlar iTadh htt a orth all tian ada pel Coit Oe ee ea sikeieira Aniad aya deliek sa fataire so alae Tas mle de tree nih i btaitaraiatavalraiterolts ral eiaibeis et al auctor sreealal ooo 
ree rey PuPL ER liters, teterie rts See ea Ta putlaltmiiad ayia aliases teil ST italieratlakabatailtamyeaates tay we [alien fal talie Sattar Di adauteileiuy ejens te Rathed atladwiied =RaRe GaRsHod card relates Seen elall a atathed ha le M rita «ie Datbele ates 
ua aici ah clad hriguaeeradenavaless lana gai pensdauet aay slaty curt tate Var dgien asia aeetcl sn sSengurinaty acy easeaaad icv occguinoghancighepala lotsa geictte guy 42 OPER raes Wart 
aed jiaicsae tbe cet stalls tol SNe elm amelsitiyiekal en hota Vedat belt js) sa Ralataret ria sietbed xt aha Gade Qalatie! eee ie piri iiqhadateGreaiahesseal iat hgod cartels yer eee lar es 
Adee Aape ett tet Cee jibe inthe to ei athe mis oat at Mtalcitmitaiisiladaieleet ys dale er aa atae aP St eigieGap Gaia tad stray sid SH RUay coe ninbatarainsaie pauatail nies miei ses t aah alesslek icine 40 albni all Beda eta hadest ay 
+5 Telimiaiaie ta aetate Gade i aitaiend dull naa tata l LU eae as Henig ichadad eat caatc hs tuaoena la aes ay Nee t aha as a ae eaten Melalednietnuebataies cha) erahobakel= 2G c0t) Ploeg Be Hip Lay aig: p24 
aia moa DoT | Fae ee aaitatie atinit acl a0 naka inl aie (ratte 2 AUREL a ecas ently Niawteril nyt ctemat rent UE Rotatraeahatali ae gies “ Aeoviatolatelisd shake tal ad f efereriae Pier Aes tehtetaLht bik ie by 
“ iLoyieilsl ¥ aie el ae: Te eau aniestait aus Cathedaiid Galena cn cig Trg Pieths oa thmitan : Shaqeianatenat el cosas a: pte 
ete nalil Ler ea che ave a tehie Aad we Ya aha Gaia itakenjanid atlenra fiestat aAcoun ia Uap aA Donieded etaomiinanaaa atranot ataren ata aa el aa as mil datans pal allaiealt pee true 
Lael oenhietlae il 1 oad cilaiieuessecmtie entail os SP rOMPHP suite bat bd we See ener aiboa miteciatiqi aliases mamte ia ty Taitimi Lali edall atom bere Well ies) ied = eclie taita yam sailaiheld oiieeil piiedaceuesy faves sh Appar arye| 
aiias\wua in’ uae OMEN TES it ip DI beicpeses oy PHL PaS aN pie hen Leap gle Pae tye MR a Ad od agement ating sila deft Lee asin aayniaiterei rte Ursa aw tes sped alt ianai aM yaa Be eedss, a eimiatahasnbee od Dabs ectieol Gerda latad se 
oe babel Med TEs oilerskal nal GM al Sit Tacos marie 4 UN amAy a AMET Uevarnd alae chi IMiatel Ue one palm nauated ai aiedey dane nea tnty Wy a ria sd atlener + Tia hh eo ere i bitsde ier tf bp 
sa eat iedngenieda raglan a anieragiaaelel HNN baal ss wuaiiecabavadwvelouetel a trie etnied tictaeaige tails lelna inna ueneriay deace-prita ! ate eiergunen ets Maes 
i) eS aht ea ho ay PS eT ened eietie eae eth i etd nila ton anit n{teeblet ik en TE adr ilceileedva ices au xnanieria lai strat dalacenaiteinia ted «Geter! SES ILET Tied ona beh aR ovata 
Tack eed niin etal eerie lh ete aie ot eT caedind) obtain : Be Petre (roitabell «(ale tark= ace pina od a Vite teal am ay Th ge eee Satay A Abapaada lero aial ataitaitey Sri. te eriiet Pieler ey Bi enehaVev atedeh 
py ey es PEE Teh ed hieellba be ats Meeker ty esi TTD Se ee ee aM ihedai rmabeinis Lala ieM alee Ate L Gdn G Leen eat al al a laicaiede ibn Rmibalimne ite’ ih wirasim rise nasha (hed wih lt Fe eit a diel Y stm lie bette bo Rater Laan thalbatea 
eae aie Fade teimiaie se ilet Nats gi iiasiqls pals si alied Eee TLD Asmara aia simaaiar alia arama 08 Ae ae eanen Gh ad pl Samu Alay sb eUwltodairetc see all ee) Mee ea imncedg ied ndatubaial teristol sha gad ae tak a\emails 
3 isha Sarat ae eT Nag a tell abet pitt Gob aiatate nals eae eo clement ahead allah cet austal al tees FN ee ial aisiritadeh-denaiane teers taitslsivivetedan Hai aivetisttad > veil o 
Fe Leal tat eiradini aliy\t ait nthait md etek ck Aiba A Gok a eat a ey sia aneaeasunlairtae taiavt oe aer sau ob ekol oa R iat als erate 
Arita nO ae sr covbamaile ated seulcl Mihevatelemtaedy eae Ie Ie Uae adc lcadaliatetiaral oiled meted vibp iets 
Mee seam oneb eis Tete PR EY Tee Lr ke 
aehea 


ipods tele vel 

Paiaeatin 

doliedmite altel) a8 
aidiehedabemaeyuwiat 


vie peu sdeleaile 
Repeat eee si cs 


DeFeet at 280 
eisai iki seh citi ntapesenul ta ind oleate ibe 
Fei cg wll slatoniiurrelred nish ei ian Lesa cairsieMa hate aamballaiateZ ag ees Bape a8 oy 
BE ee eerie ahs Davee uU-andataielebagte ALES Ale SOREL beep aa tb Ue egreika tp tras 4 DN eeeeraieeall stati’ 
Panera ¢ Beetle a aise ere sedan ein petals ae ths mila edia td lln(/Aocaiba ey lalla PC eres tc in ih Lech bach bart Dire aaryerb sb he 
ers et Islnd Dette saiee UG Redan mom tstaty hall gt) CaM SS Taitanblne tell an me authilee halt . Alin aie ada laeanatey a4 mitedve.d attain (4 sthelhs Whar ai at betibd Herein | ttpe et 
Pinar atari att yap Pen me etn reertet vlapvaiieniiwtl « ‘ Dee eiaiauadatiateHaltabalhauee iodeiinl si faa tale sim fanmlbeiet el eprer er hr 
Viakgivai= Fe ee Aaitancia tae nGataieea bed aatiitel” A) oH a sin) eT MAITS panceat ad via eseaosaadyd weal abehe Saito goe x 
eta ee MN ee tateitetiede ka Padme ihditaihe madraun kode anil gtalell e125) PA iLab on altyhow ates 
Me Toe a ciiuiehedipa dal abaltavets te shagolL Mou sn stata tnt Oke 


Tost vomits tte wk 


acid elt’ 
rt 
Lanne edenedr Lelbed ste? 


jelal 
Th eehi « heen 0th 

eet 

toda tenened 


‘hla bart allen 08 


fend a) SHAG iets 
Nika Wall qitgtinids fad mibinity 


Pe Da) mibapliveseed ahh! 


Bie pres pee 


- LE alialtates ine 
wiser 


Niele bet 
ah are het 3 
Vaan gitalay radaltel 

So 7b ai) witakin talk atiarileer-a ph -enatiabanral! 


UA ea adem ots se TU catiad rilababateni at eUa INARA NU tad cegl glace art NU NE odo niitela 
telat catlentt rit aM ne OS a eid nhnlf tiers Ue lactone Pee barre mT FTE eb bard Leap ereres Meron Tele eit 
n pr), Lit Ba a ister at) Eudette (estab ea etait aikeiea tia ath <a tia et alten bach atest oath (oa aH iba oSterHh ha Siarel| alte) Hehe witode tt A 
, Tee RPS PPR Settee ediresehbibed ta nba tan Ce pet AR paranad ae iatadiailalrks Drips) airs ihaslcMa Aided aN a Relics ees iea Tih ctPqh bos 
Plefecbeta ber deltas sai anh bow AtemAl gah aMhee r Tee hy alka \Kon! be teh Daal ips de ake fh aibe adele airareronall aad ot 
Ree ee ane Cab adaistaletadevekel cheb aksyssaietes 


Forbni 
NEE ret URE El lida 


lalenal= tpn ibid 
perouener rant ett Le tie teas 


Ty hielt mtd y dope ete 


Fie d= paneer ele dee 
Melek aioe onl ott Liadeiee 


bhi Leben Mpe pak Met Aare 


led lek ait etine (p= 
ne hibition ie aT 


feilm tall wit 
De asl eMail prim: 


iene 
fehl si beth ay) e Geer 


fiat 
¥ ona des cata ite jeteadath 
sieluielesceiiy doitiaatameleaaataiteatta dln iectnual et tsaniat) Matcadtsy daniel steiah 
miaeairs aya helt I eS ale flog epi ad a a CN eau atealama silasbami te masta ll imei 
Cate ataer tue Tey ahetiakerltaiy La denrelatiel OL TOTS sewie eval iterated hata Mone ty Hea gic dnanpienan riataneplniedes auavelind al rae 
; athe daeney een ear ae ie Aen et Veananet FE ee et eG eines beingendalal abebanananstaleyehaloy Sanath Msiee te bt Rob mie fh 
ar eZ tie nada ta Paints ao sos etay eS UT ehegu leo al adahaoayetladal auaarayaliwbatlamabalns a0 K0503 26 aici Pereaniprtes 
nae talistatneae datrabst viel eUabau tana saaa (se iancasintel Ba lab ay Gah Nedatel 

Hee aie Mal eilamebaseala tail th 


lee ever nlite 


tata ails es batl alba twee 


esha dald.a tee das) eke haf website tent) asta =a 
Pips Pree 


aeePuc thy) 
fale alba aimee 

rim enero el 

Shalini ad 


ee atuteel= 
zinta 


vail miie 


‘ 
ELS Lbtii ddded) asf tl, tle Sit ay aro 


in 
Sa re epiatreh mica lmuieat mad oa lee Abeer Ren Pea reat 
Re Paekes Pehe UT Natal ses iat eilatfe tat at ey, Feit ee ee iseikaatit eitalt Oe Oe a a mihi te nll Md n tend xh hog ex wrin gy hb 
hated ta) ps rivdaaaselaiategsiaagtatinepaoy seit slisds begs ate Gai Reged ailacaiaaa sulla lalla ey; iT) aileh Arana i aloWaalia en pts henniatialls idiatel ai atcha oA taaaqanited 
ads deceit ll & LP hae lecTie tebe Teel suet es siomtht Thala ‘ ma a a ees aaaueladallangiaued anal ate tauren LT a Sa aahenaian stelle Havana insleNa tall aah Saal vaaiae ai “ 
ely idan Sect Ea Fa Dale elateda nieiesi eae Meee ine rats ane nimpolyralniata tet iagrcelainiten ee he He Tee ayan seal an anaielapat ai nieiratlal ay esa a ehaiteng tata Debs acd ella devel citesicate Urb eTAL AR Nagin vel nd alta 
4 y bel TOT io detebalaladamcenat skit a Sigeae tan iiad tegen eipmealtal all NES es ralhwgehaseite: La abeile he lesihete? Be ttle mibpiiey Aapiey eflccaiiadan aes rot eis yai gs Sade be bwdalle(laiadoihey sa ews ¥ alte a have el Fit tah m8 albert aie t ethan « Soneksh 
¥; eaapatetncoarietet ical Valet mimgtanie ivi celal UTS Tawi sinha ePaper a Nate Nee re rdibeitate tate Saati ah chats cu cone Gee Taek aia athena esis 2) om reteels stated - ball al Lisi ruacenadan spate dritt atlala etre akabe! 
z: 4 14 « coke fant) atta thet ts p Seba af ee ee tad a Vauib= satieeune ttc lo So Vall eigantie parclenil Ayr linesilt sailed ais ate dA (ine He Mes} el@the Tm ieiaseaci4d ate flasvar hu mde cball sha esl = S Ley Liab ad oihel: shacialban teria d #55 via dey 2llaretiees 
i adele Galt awoetiol nah . : Oe fan et aime eiagatea balla 4 avetreealietton ai) dime Wpehen hyo Khe tha (tei Pathre iY 4 Oat et etoy A iaias ail ah ain lip lh screed aie) Agate \eihafhen atetlas fi on Nee rer ar at ead 
Hallas rt aitee Ath ahae cee te ee jalab anenmlindaielnie te fat tet ee recive Raiiei mass auulln ts heata! SN eran ate telat torn cis abeiadaltenrladelita terriers Wi otoks's 
PY TIP IEEE uh te llbr} paimlreaelsi Mane RU a Hiahatniaasialsiathadedatetia lies ree FR uilehad ali niiadmastiag anal SE ee er laigaie bet aanimriak ant an aitataibell pvalimpabe ieieias at at Prergeet 
Ah a aeikd baine eden il REVIT LIER TIE sleet anon ear hy Ie RATT Ae lds elie dali diinieha nas yeu skim trials n Aanerel eaatee ) odstitca lpi bed hidgilatalhaWetian othe (bestalanadalt Baha eer 
Hodekelstadadauchsre telat ra adaimiaddinbestadl eialtan uty Piaelased eda alla iraitalie fret aie ieee eevee EY en aiissacad nie faire sats neceeat allabel ae aed eee gy Taiko thet mcieteal ay) oe sone as 
Fear idererona teitaerdadnlwleliaia tet naad Haas i stovenyneceuot Cal vinta U sta ese Sr telesietens hatetedad mh epen armia't ef ad a \bria achaas 
Sepa e nates emai caiacoauinil sitetigtinite Tatiry cL ealne hmsid Trip Ai} ite ltculep maretarla¥ @ hoella Ferrite ihedtail err la a Gane 
Neston fh tee deat Se aoea heidi edeliailnnsn atqiialvel balls ie Ganeun 


jake nil all 


Del ed aiiaal shes 


WN aiyasbal ns 


shen ctreay setae awpale 
Faden 1 


misao ded) pore Suh) fee 
enboered 


Se et tala unsaid vemasiabettct nea fel feat wire ie ast . fr 
are eee Galleria cAileibeele mi iricA0al Yee hina winetian ie tem alee tet sala Ponts alban Vives eters Reet 
eae sien laln ie satel} MEAs haamiia nme tea 00 lan nial sicAntaman alli nla alata Fae Te eaanatn! Talia anger 
Aca diteetaiK is La i “ie Tireqeuam cong lati sea Teds aeevar ia saer ua Unk Site er bert eit ante atk slab A br siesta gallate related ai <i 
; teerti i + . Sana nt By Aah tT Hidinfa samen arty RCE e Oe edladid Splavalninuneteeqaartmcatetanatahnnnetel ain ba tals a rus chanahepascitseahan gietalceapal met cadre eer 
i" ena dimtakelnanteigiatallt Michanen fea ime 0 ee Te pale teila de ttinne nie hal e)ait>iee Ne 5 LG im hg erin wt te Vota eee ea raatyiedeorialtaitaimilen tbatrens reel ab ebaiad aaedaiey 
UBS Ses Binvs H aie Ta aiumicerte alba ate AG Son Ge RUST hell aifaceiial ethan alert at adept Beir Marte Crh ot als Dba patil pt Mba yay bit bie p s ysa PIRI T EET MR TINaS tbs heb Ernest phe as pitan 
ON er anode be abel gliatied mds ms sabe SoM Ge he alae rasiaisibel si cl Lote de aia ea rd nila metbar tat Ve estatbertiel ha La \lain ad As ailvinel ofteteriedigit: Tm Ba 1 Tha tie fon tie iag alte ha inri wien + Voradniletat ier mdal niin aed en seeha 
S slnaited rate luselten (crge sails PGT ahs caste ted mir etialion RUA Sy cttei| wtmibe yl orale ST ae tani Menetntials bail callee how aati t, Pee thalbc ogibiesl dm pear at lieg pened wih} taed dated abhiiam ses ita deltey at ertegs te 
Her fia kes 2 nnimsitri asm Tee te Talis dati lterta str st PUMAOR 2A Gasca aS aka rites Saha daleiiNe ea sual edaieiell equ alenetci itty Ragadate Lada taiua rata pyiiettsieaits athe eee veined al we sibs ad Ap sive til 
ia Tea git f te enna jurelenagauseanad sali a irene dese acenarten nay ss it ane Fie eg aa tudeeees ate tan atin danealel nia 5 Gaetan taedliae waned sean 20 Wieapy bs 
sil aita (atha ss Sfiati acs imaneden lintel ReaD A aumiribany sepia dase imiellen se i Geer neloiutainiatedaliate talttiailettetted ain’ Ta A AT Madan added agraMiute ssuaaiiatatiwtaie) a) eile sf Piatphs 1eteRe redaited 
a Re Barts aE Ne ala th iftian bard dail a oth eidiigiialelieiiaieetie ) #itatirlt eT aitaiede Rade 20 votes rian sliat ati iy yi} iin hell amerhasty im sicurt felts Vad ete Re EH nil ate Shale er al oe mek ON OEE 
pocatee t ted inn tal alee Uir | antaltc\radie Waite niin een oe Tati ha Pete lie Saih= as he Beet i aiers tatetian 4 ig kote ene ltanen adabere rete Say, Peony Poets yr 
aaa ate eet a relat acd aludarricd rhs lakanruntcdadoh aie 7 las iu Le Ee Oe eet edoardy eitse rawetsser rad a(seegieetonns 
U Tear garage eyintanes 


sa abe de Raise’ 
PPureny sir op ibura ul mia den dia ais 
Wrieunieiies 


viele Re 
venient oa 


erat. Tapifetimiatsartes! ttiallawalsth 
i Pf hatha He tin We ipa tee tater 
Natty ra tmtaitan alltime 


FeGeti 
Aether t Mead aikat thal) afi meen sta 


ee! 


pepaeee Meo ire! Ta ic edi a MPL es aie 
Top ediaileitwieaitereet ine a eaeianl alte Siege fs Dishetadeis hated 
. brandy Dials on ee PM en per TE NP its 1a Reto Hlsltsu ue er fteh xyes ‘ 
; eyelets >: Te dinlasiaal? 15 Ne ee Te erated aba Laan fean etateratlanic 23st Taig Re ad nity hatte dadsian ar 
dation 1 he ee TT inlesiaat| peo ac geru nfiatlciee RAMS an 4 Ae juke tailede Uedali stalls heRadhst Yn 
4} Dil mila oa) ih Kista a ere Sata tadedadelatatiadeuodal ald isi piaiauneeteiylatelteh stan Sigteantasas taste AO Tih erect hunieaed lc tse ne bd Seues nets Dead ehed abet anges f aaartte 

: ayia ms Uevalints Dari nhaneie cates vienenaiastad atlantis itetaiial Hameenirrnrer creche Phen PUUM TREE T Gn Tea seeaiiane dete detacaters vedeite 

qieat ed 1a el RUE ees jaleiprial alamacelena heer eiana ni iainia ini Mial irae aatatsi on’ rifle pede won Lie AOR APL RE babes yrpren ts hs) 

Ae Matetede nila) aiid adalat aetna AA alleet stor bape Prt heels binge apa 
SR ha Baie Han tan Oty mika that eet nlae dahl te eteil efetre 
bhatt ar sh perp epi 


A sitaeth time bo 
Sat eiew ait stall layne ac hgtay 
pervpyaper Pitt) 


tn 


cae helelenc’ Welbethelintnda iaieelia® 
if pried Miers trey bt 
pede ws halt eh 1h obra a 


nya talt Me pl a dasmil tis naaetia he baited 
Papeete (paspegetlened Saheitiawen saniniat 
hog trmalimta ive Sarid Mancaeaadaoetiea ag peeeial ZR tae, Paint eh So ateGew 
eee et Tg alee tatialeaihe Tavaibadies Soha Ure oot Beet ree late mabaitad allah ~belbetadeiebeitah « okiig la Mane 
HEY eye iedcl adagatanaausiid dante Raieknd ehoviehell 8267 testyead ont i ty 
ete tial Ae lhviie | rikplhpnattn feta Siok lieth wiop Pant ohowes a haw ates ee 
rer Cane i 


b nike eileen ait Oh 


Tea lmiiaihe eae 
a hae alae bea 
[edna slahstwthwanrts 


(cortege te | a Aer ibe thant en pile tated be 


alten 


Gates ciket si) atini 
ehehernn ee 


PEON | Tis sible Mind 4 ale ste 7 
Stats eine mu th f Vedat te tainted etercet a tallest ar Pubs Dba ayn PernPi ts } 
y § i ahana dared rkUattaledeiteras amonae quatre alae Oe eee olka ceaila W aiee tay <laiiaihe mallet] ade fo Whale taeda tient mir flagyak efit wir tauall eeu fu 
afeietal bd pis by aes taeelie Asi katt w i mimitar Tmtlal ely! Simei al a eaeellacey eats pie Tao y atta ibe itedem ha Fel ae Tie es ash cnt) odio ip tn ite emf ae etl th Oed Oe SH Aa Lt Tit anh Gaited aie hws an way relia Ve 
rors oo re ae pele atelieberoanenelld ie Miata haaar tt eagat silent Eaelns tS ppp phen eet peony tpi onP ae ATC corm inde ddim aC mimom le clere Ie y MI NBE SUAS ELST UIE Gs pepateitsye@aaame ott sim belies sAAUaNy) Sno She Natal tielee ty talesatagaie 
od ayaa @nairante Me Tapa rade TeieeroedieliSu simi sy 4 mitetas TA) a he a ae Se titan aitaiientsipa lau amalretzalen) Dikaitdd yibwikacialiaatat ata tats Pe Leeper ek ei(sd alsa adm g mbatert ast sting sol oe eihatiet sf Viethen oheg el Lv pha alte of shud ewe 
Lela Torii eli aiallal wie! aiteli niall t S470 Capleton) ad enka aL eS BF DANS ETT Od Ma Laas anaemia aia tat Hse a intadalelataiahc bene titel telesida ttn Bea i reid aitauth Foanguelalts Reited ataarer cl 300 oi si ey Piva ees 
eghe eoth ols these lendieferaila taal sae See raipe or ta lantay a UmbasteMaHaAt Ol Sura dedig tall aera PrP nr abrir’ iT it iene tn. tans eect ail wate) Aiba sibs Wom bior Wee tk bvt> (heal h wUh¥ 1k se Sars h hea hn Hh nde a ell ameada (ha ye Ori \ ta Ca tcen eg nad sete 
ova ET Tha hil bashe tteid lament he Sikes bE ln Th Bo i et areal Me ae iat atellallsdenad eaatote tats feln Selene eee Swit eicd ect a sbeite (heel «() saltaihunt) a (Petra ari ian eset’ raviaetasth othelsvel gil eibee NB tacen haven eiteh ws 
Sey Faldo etal sreteerisnane pala tsa lane sytem anata tana dat sll shal eisiaye Mind taey- pois bk Mitre WUE Ae by Sey aan dee ob ai ie han =f sheen Sparta eikeWetana teeeia Lod ider gel abelatabele 
: Telieiaie lsh scl a) iacaiingenat ral rineire ini siei shee adm Tal wits slg faievel spe ieirl ainda iaiek naan ievataliacaig LE eo jainie dodedeledrdsdm lente nse satansteh ay VeAcheietbe tare da aamabeli ante Neusiteiees <8 
Det eu tadytansca my wkansest ciate tate Tinie Tapsievabain talmty lets sume t sae Saiead al asda Sid cite aint ia nage annioiehadatedh etaMoradalatintetcar tye, Ste eee each eds teaetetete 
sth ay onan atta bi Omaha (> sated MaMa a em atalec ta sie tmlaiall sein ache nin alrdedgha liad anunatia cig ba igiiciia perioral TeietheR an sD iedeteienagakagenwieeriaer i cdpeaueral Skeladelaosieisbens ais peletird 
Dateoanibetr sty cha ela ted aia eats eh aUT te agaoieretall wileeneate fof TRUST arate psa yd aioe Delle pms Aig doin feiteapaitedtsllx ererer aie Hs Tris Lon aiat ¥ 
LN aiieietizioitetmint gual eER Nee Lo eaetlayeilai Siti ahalemtalalulele beet ST eee eatrile tala tsieu oilstateds faltatute atgihnd Ber ahel see: caste 
* hapenatha nea eat eames Me ae ee et dana ttatirue 105) alate thre ested 282854 
odode tala jalnts tober arate 
weaiTakahadat al ared-estn ce reahet 


siete } 
y sa ae aoelmatae ed holtowty attend wi thai Penits Uh 
Kn limderatas ieien ware yenw 


shah alaiietse its Peeled Faden ha itaste ANS S LO Tce ao batniet aig) ailment tmT a EL 
Aintete tial ceaoa) sian Seles ite alb Piraas 
Soiree renee bait BPE Bie ph dike iinet ero beeiie A diva enad sGnBetb ci} alslie as te dels 4 Nie anneueent 
frdaitniiy tana init h gs Bb apes Te demeilal He ee cage ail tna rity les dail sa@writern a ical wioaifqit ri elfen otro Aer lie/agavarta pike i mrail me fae athe ete 
ry be Bhat aikedieetbei patella ianitentcis 7 herein . : i ce hnialle faba atea 
AS ii anmuamepan- tui sila ohaslalie tails Tie pede ae tT a peckatlacn Salted git ada hanlsanepais. ) kane Peal citataiieta te anata ris He\tamaietiey 21 3A) Hels Ad eenikenmialt einded irks yi a4 
Ab er VES iD Bc Unbebl ME tare pt fon AAG haiet sy asnsgen argue laden sliaileC al musicee ED Bee a Tulebaceiats siacual-al adel rh x0 eua Ree Seen ceaiber nite heae 4 
Die tebre rere shah iiadas seat seagate slateC MI Meyer an UMN Gnauat aie geGy ann Ribs fheibeds Koll plop hires 
Sl pia toned Malka el pli aS kaye ee eR hovensiaiedel aigheas ttle nes ei re gee nei ealinte taihnd see SF eacibez ay 
Py ers Mandatghesen Milena aon Lee ee an acanitie mga vein hfe opis ainplem totems yoo Lethe datiail ailing 3 
fis Sale ER PTE PRPUb UE nae (Ota rr a adel abgcaean On atabair malta nua HT 2A Oil gmdate Heer preeeti ae hy Bittaaties 
laiidtee rigtelsha se oa eG Be aT ala He enone Tettatned mihaalatl + 8 Da et a tadete lk tartaiarhe iteiied st alt aia tew Va ig yeit 96a) HPT iigeesien-@ 
eee bre nel tet Alaa Te eke eet eee ee alla beddmtattate Fo aT etiy Tacks Ratan DpANAD aa ailc sete Sy eater Shall nile da ha hs Latin dethetbo tar By Fee 2 ® 
(ate yteis)aiaeneielt ciieteiike sie) eilett We eS ane day tb pails Nath airdn Ue teed Bead site on Halniiaisinmeah eral weet el sitet ey BUSA ee Tae h hein he vay + 
A ligecttslmitedat Teg ediw{leithtss tm) RUGS Te ihe eur soda hyena ei lattaten ss guantoma? 
crerneanye? adele ie ALE Pre Pee Ml oiler ete ees etean te ina haieette ibe asps ert wl Dal atbavanrial © 
rep Pererutreibs sional hee Lidhade a ucbate lane IDI pene ener TPe a tira paar deat 
athe be Bruhn en Pree Prt Lie | diabetes Da eR Mee eee tana) adededs Nebenetnb al eh 
jae wt aT fede sUaadn atari <|laile iia Teale ors ia lnkeni Mere Tonshen ha nrecoanain tre nae graves sors 
fs Feet teke led ai se beep ea Lh rh Be Eialke da ilatetts =) apatinen ye al hele tn hafintiqts tal levietia tell Mee hehet staletiatines tot st 
Seisw PSone ba MrAeUH NE BET ATS EP ay gape | “it 
py pers 


sa isis gailahetieln enehan niga n 
Shanda te hehe te tewa sk mthe hes wits Be 
ai\ 9 Sr had ct 24 wiped a & Pil 


meh ene ent LaLa ith iatlaweitet a ea 


ea hed i hela 
ME bor hs Ot hee cise Dee sa aire anal : 
te iehess a jot) tlhe Hetheibetin he Pak, bie adn itetls fatale Yn ayrediatbeld enamel! ®| » . 1 
Are ty Hobs Cail aie Ne ola paiha nets Natieit a6 Nae cal lg i wicedetne hata’ a iaibyiin A gheniia\iglatrela tal jsihatimrra sie aat siicienainiadsiahtiaens 
ay eR Shana dens ates tai Fe A a eee iaral sagen atit-senatelaceuall mA SNe at at ee eR pas dahchatateiriav sd Skane eaten gu lagide 
aah sgrteia ‘ Toh titi} £ Na tedeteianstedalete t * SAE i cambacas siete ee Salt eh Seen iipiat etal siteipan ed shal stator etadtelte heii ee 
Te baenebr ie ‘ PPL Ves saree here ney NTR tetra dese tap taay Papioeet Ra see o es Oto idcadedale tented pondell ni aie stnded euWi sin Loa ug pn ened edad sha tee 
cia fail sooo v tab sibe vende vate tet De cadet aia blelalataeed si cea ts lang Lee ee eee Lelie Wiley ale Lwieus Latta AAP e Tee paictt bah is pager br hey SOP SEE SIL) See arbah pter md behad manitent 
ugeunieliete, pitts ene ae ee ee a tan ha eds Pa ceri Cod ale sant 21 {07 E515 NS id eheibalinias\wiredal efre bet edie) of Seivipaaded teatetiell s Fad sledabeballczenrtmderets tmdets Sel Lig odenacs!) we hatianet ate 
eat a) 38) aha Fe tint Wares Fa eo O a SN EAS edad eles itecaitiiam Au RIBS SAY mee MehavamadcraGadeinietd Ut Panate weerprerneeitar ini a N(r ations “meted wee’ 
<i fhe tia hae Uadataleiel vatlsieiabateiateesag tt eaiat acy asumen See eeatdad ieodeten zh been Deratell as ph erpenie Snr ny 
Boh ian 5 tebeae SLADE DEPOT OTP Neem Ey bride wreak URN ea ee Boe Goa octebseak rit sf MOE a etal a he 
ale jor silam ERO Lathe prenPrbs tneueaPnet SPIE Mesa Ait ‘ns eer ere erprrie Lins ahates rpeetrrrss 
ath ee mad ae gaia lavela ya tousianane rss are phat itera ever pci anak 
eget Tadensiagaterennians tedeugla seta Palas eres Habeu alaesia! aetwiwe ie 
ayers oenees iebeseval lal ee eehansgade ee iefongin’ eth ted tintecmoue Tad ts 
daitats a Tio a Tet petted VAcietelwietebels tt: {ato Tokaleketed cts Ge halk 
Sire ip Deb or bers fre pr eehe : terortyrr ars sire es sarbporer er eedi Port 
> * <i " crete tail ated sie sab ome tated «reee tai ai ote! rhe oapa sates ah pda Linl ohape hee 
Se Ae ea ie banad a beep t Smt wile) etheb eee ged ae rae it pOed week Fy 
re | 5 ml leiere ethene aeayinene tate aitadaaal eit ziteeert a lel ecaealtol Te tod eat ob te he te beeen © 
eerie rey tis abihers Sore eGeddletadekssaumind-degeaularabanes garde [oye Pn a eh =e tees weeeleRiceNeve 
A Fee Ter sieteder need rtapetedndaitede wale Ue ake palked a Ye | wea Bien 
eo ai analy Rede pat tek nce boxe We iy eT Tg SLT ST ibaatia nada hedaranetr 
ELS eT eee ts tate ht een etane sc 


: f = , i A ™ 
oa / v \ 4 
ig 1 ¢ re bad 7 se! * > 
‘iis ink 
‘ 5 


eV ia i o. ; 9 A we a 4 
7 7 Ya ‘, * 7 CTA Va 7 
Pa eccee ite 


‘4 A re n ot ld ‘ (eS aan -, 
] * way Vie. 7 are re ? 
n ‘ a ¥ , i - ; 7 : y Peg 7 4G P il q < ‘ 
ik 1 I A an f hg . en Pt bs Hl \ 7a i 
, aT. ; : a us Nn iy Coe: i vi, Al 
he Ye hs oan ¢ ‘ Ny A? 
tele ha a ‘Hd rats eh i hs i Hed ; 
: * ° il 4 = nh ba aid, ; 
aah ’ j Midiny ‘ 24 fae 
n ai i ahve! 
j t ti ta ae 
J e } ' A I | M bit re 
‘ i pt OP ay 
‘o4 hin - 
ain y * A eer 
‘ Mie a. | , bi ae 
¥ at 1 


be as 2 
ne pic 
s eee 
4 ny te ri 
Y q SRT Ry 
f ak 
; Rye, OR 
f rH : : 
+! | i] 
5 ant tall | \* 
, A Ag 
i ij 
; j 
a? . 
1) ‘ 
vi 


OPy bible rail a ae - 


antl 


2 

5 

a4 
x 


J 


Piste 


coast eo 


i 


tar. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


httos://archive.org/details/31761 118530161 


Mee i 
ser ' io 
a ra a a 

a ive j m4 a % 


oe i, a . 


apna. 


f 4 ~ 7 i 
‘as 
oy ; ae _ 7 | : ¥ i | ie va 7 , ; be ; 
+4 a > eros Tan cee 
i. : i ‘ ‘t ;- ; 7 - 
rie ao i 1 c / 
ee j . at . | 
A i ‘ “ j j - 
Z yd Ts a ie a oe el at g Aan l j _ 
#3, iP tael my Lr. eee a oe is iy : 
y 1 


pal af 


Baha | Raul eer Pa ee 


4 
+ ’ ee | : { 
vs 7. \ ¥ . ; 
% 
ic 
ai ' A 
hon lai 
+ a 
é 1s 
: 
A a di 
A, : 
ov 1 
é 
j- 
a "¢ 
| 
, 
7 
7 A ‘ 
mar 4 vi © 
, ce i 
a i > a a ay : 


daniel ee jo tia Rshes, Bureau ~~ 


bFbe, 


~ CANADA 
Dominion Bureau of Statistics 
DEPARTMENT OF TRADE AND COMMERCE 


NATIONAL ACCOUNTS 
INCOME AND EXPENDITURE 


First and Second Quarters 
1953-60 


(A Supplement to National Accounts, Income and Expenditures, by Quarters, 1947-1952) 


Published by 


Authority of the Rt. Hon. C. D. Howe 
Minister of Trade and Commerce 


Prepared by the Research and Development Division 
Dominion Bureau of Statistics — 
Ottawa 


2102-513 


Price: $1.00 per year 
23-10-53 


A AE RA R} . 
NOV 26 1973 


AS 
AY yy 
<1, 
SEtsiry ot ESE 


National Accounts Income and Expenditure - Second Quarter 1953 


Gross National Product in the second qmarter of 1953 reached 
#5,782 million. Seasonally adjusted, this represents an annual rate 
of $24.2 billion. The average annual rate for the first six months 
of the vear has been just over “24 billion, more than maintaining 
the high level reached in the fourth quarter of last yearl, 


With the vrice level remaining fairly stable throughout this 
period, volume increases over a year ago have been quite large. 
Changes in the volume of production of goods and services between 
recent auarters and corresponding quarters one year earlier are 
shown below. 


1952 1953 


Percent change since same 
quarter of a year ago. +43 0 0) eae Y= “ii groaning © 


In appraising the above volume comparisons for the year 1953 
as a whole, it must be pointed out that the volume of output in the 
last half of 1952 was at a very high level. Thus, the current rate 
of output of $24.2 billion, if sustained for the balance of the year, 
would yield a smaller percentage increase over the whole of last year, 
than is indicated in the comparison for the first half of 1953 with 
the first half of 1952. 


A useful analytical statistic is provided by removing Accrued 
Net Income of Farm Operators from Farm Production from the total of 
Gross National Product. The remainder reflects more closely than 
does the total Gross National Product the movements in the "non-farm" 
sector of the Canadian beetle? it is shown below in its seasonally 
adjusted form at annual rates, in current dollars. It will be noted 
that the increment of $.2 billion between the first and second 
quarters of this year is smaller than irnrmediately preceding increments. 


1952 1953 
s Libres aoe ay Races HN 
Billions of dollars. 2005 2102 ee Ziel 2253" sD 


1. The reference is to the seasonally adjusted data. 

2 This remainder includes, in addition, smaller components of Gross 
National Product which originate in agriculture, such as wages 
anc salaries, interest, rents, depreciation and so on. 


A major factor in the past year has been the continued increase 
in wages and salaries, which, along with relatively stable consumer 
prices, has supported substantial gains in the volume of personal 
expenditure on consumer goods and services. At the same time, the 
ratio of personal saving (excluding farm inventory change) to personal 
disposable income (excluding farm inventory change) continued at a very 
high level]. While consumer purchases of durable goods were very high 
in the first half of this year, they were slightly lower in the second 
quarter than in the first (seasonally adjusted), and there was a shift 
to non-durable purchases. 


Government expenditure on goods and services appeared to be 
levelling off in the first half of 1953 after the long continued in- 
creases of the two and a half years following the outbreak of the Korean 
conflict. The rate of government expenditure at all levels, seasonally 
adjusted, averaged approximately *4.3 billion in the first half of 
1953, compared with $4.2 billion for the year 1952 as a whole. 


For the past year, the major gains in the investment field have 
been made by residential construction+. Non-residential construction 
and new machinery and equipment have remained fairly stable~. Resident- 
ial construction, however, levelled off in the second quarter, after a 
succession of impressive gains. 


The high and steady levels of production in the first helifof, 1953 
were accompanied by some accumulation of business inventories, particularly 
in manufacturing, wholesale trade and retail trade. This was in contrast 
with the very small additions to inventories which had occurred since 
the last quarter of 1951. Textile and automotive groups were of major 
importance in the current inventory increases. 


Exports of goods and services moved up to the 1952 levels in the 
second quarter of this year, following a temporary decline in the first 
quarterl. The resumption of wheat shipments in May from the west coast, 
following a prolonged longshoreman's strike, partly accounted for the 
change, By groups, trends were mixed «ith declines in exports of some 
wood and metal products being offset by gains in other fields. 


Imports of goods and services continued an upward trend for the 
fourth consecutive quarter-. Increasins imports of durable consumer 
goocs, iron and steel vroducts and textiles contributed to this develop- 
ment. Since import prices have been relatively stable, these value 
vains have been matched in volume terms. The upward movement of the 
volume of imports of soods and services, stability of the volume of 
exports of goods and services, and a slisht deterioration in the terms 
of trade in 1953, have resulted in a substantial deficit on current 
account in the first half of this vear. The exchange rate, however, 
remained fairly stable, with the Canadian dollar Slightly less than 
51.02 U.S., on average. 


1. The reference is to the seasonally adjusted data. 


Investment income in the first half of this year was somewhat 
higher than a year ago. The total rental income component increased 
steadily. Corporation profits before taxes were anproximately the 
same in the second ouarter as in the same quarter a year ago. 


In surmary, the rising level of real production, stable volume 
of exports of goods and services and increasing volume of imports of 
goods and services resulted in an increased supply of goods and 
services available for domestic use. The increase in the second 
quarter over second quarter comparison was absorbed mainly by consumers 
and by inventory accumulation, with new residential construction being 
the other major user of the additional resources. 


A 
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TABLE I. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS , '1953 
(miJlions of dollars) 


a ee 


I II 
1. Wages, Salaries and Supplementary Labour Income....... PAN of 2,896 
ee | MITT tery Pay ond Bl lowancer.. casew cee caw ae cee eae nae 70 77 
3. *IMVeptment-LCOmG.'s c's cclsc'a ve vlnvergitte cic o dalee's acle'ecee ees ete 849 1,009 
Net Income of Unincorporated Business: 
4 Accrued Net_Income of Farm Operators from Farm 
PLOdUCtLON +++ eseeeeeesesceesceeesssesseseesegeees 61 168 
5. Net Income of Non-Farm Unincorporated Business”.... 350 418 
6. NET NATIONAL INCOME AT FACTOR COST cicvarclehelcisiecteitie com aiere 4,102 4,568 
72 andirect Taxes! Less Subsidies. .escs ss cee Oren 682 745 
8. Depreciation Allowances and Similar Business Costs.... 521 557 
9. Residual Error of Estimate....... Gciae ands «min ete © clefeeie ee 22 -88 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES... 62. ccccecee pine ra | Pu fo 7 
11. (Gross National Product at Market Prices Excluding 
Accrued Net Income of Farm Operators)......cceccecees (5,266) (5,614) 
LLL LL SD 


Footnotes: 

1. This item includes the undistributed earnings of the Canadian Wheat Board, and an 
inventory valuation adjustment for grain in Wheat Board channels. 

2. Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953 
(millions of dollars) 


Af rT 
rere a a as a Oe en) | ee ee at 
1. Personal Expenditure on Consumer Goods and 
BOUVACOB +0, sa seeee eas thiea dacs ae teestnaretegegecs ans By Asal 3,785 
2. Government Expenditure on Goods and Services*?4....... Bj285 887 
Gross Domestic Investment: 
3 “NewsResidentials Construction aa.e. saeca. e ek 198 278 
4. New Non-Residential Construction........ccccccccccces 288 370 
5. New Machinery and Equipment....... Sree es aoe ae re “zs 480 546 
6. Change in Inventories..........6. eeliste'se ak so cree oats -77 15 
7. {Business Inventories only)3............. eee eas (138) (209) 
S.. Exports of Goode and. Services: . s.0csds<x cess ecuae eas 1,159 1,408 
9. Deduct: Imports of Goods and Services.......... eae -1 ,335 -1,595 
iO. Residual Errortof Bstimate...<i.0005 co ce -22 88 
Eke GROSS NATIONAL EXPENDITURE AT MARKET PRICES........ 5s 3er 5,782 


Footnotes: 

1. Includes outlay on new durable assets such as building and highway construction by 
governments, other than government business enterprises. Also includes the chang e 
in inventories of government commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private 


non-commercial institutions, and outlays on new residential construction by individuals. 


3. Excluding change in farm inventories end grain in comercial channels. 
4. Includes defence expenditures of $591 million and $398 million, respectively. 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1953 
(millions of dollars) 


ES ee eS ee eee ee ee ee ae eae > aa 
een eet Se RE nee Ee Oe 
1. Wages, €alaries and Supplementary Labour Income........ 2,772 2,896 

2. Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension Funds.......ccecceees -90 -90 
ea ers Peeve anaan LLOWanCOS Pinch vies alts celeiele ce wees ces 70 77 
4. Net Income Received by Farm Operators from Farm 
Prpectl omen nists lives ieee tic eee eee ons sence 34 186 
5. Net Income of Non-Farm Unincorporated Business......... 350 418 
6. Interest, Dividends and Net Rental Income of Persons.. 393 420 
Transfer Payments to Persons: 
7. From Government (Excluding Interest)........ APR Rew. 2 418 339 
8. Charitable Contributions by Corporations...........e.- We 8 
9. Net Bad Debt Losses of CorporationS.......cececcececes 6 7 
Woe PERSONAL MIN COME; Cate crsicterele love elote oreio cievere cc everetersiele c.cterc exe ene ous 3,960 4520. 
Footnote: 


1. This item differs from line 4 of Table I in that it excludes the undistributed 
earnings (anithe inventory valuation adjustment) of the Canadian Wheat Board. 


TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1953 
(millions of dollars) j 


reer rere oe ee ee ee ae 
SRT ue eee de ES) ee ee Ee a it) 
TIC OMOR TICS... sis oa. 5'vs'e 6 oe oe we O86 0 viens site co aes is aa igh eeanse age. 5 312 381 
A caOUCCESSLON IDO TUCS. ois csereses Sr CGUNga ec WES OIE Geis Oe 6 HST was 6 19 17 
Dry MIMESCCITONCOUS. 6. ccckess vedo Pe Raabe Meee Sie we 6 VHS WS "8 8 'e 23 18 
2. Tota) Personali Directs Taxes. ....0s- dict Si ngeiAENe y ge 354 416 
BTN ee EL YR NYT ONC GS a 3 5 <5 we & s ecxioursoundousias tien. 0 don w\p plaletate idee) alate 1,900 eye, 
By LOMO aig cts cc ig 6 49 nee ak chahenehaie@ we + wine lacerocerel SOE MENS 192 500 
SOE UCOS . AMDn y's cin w aiain Ki W eNotes dAd ed w wet Mrers ewe cae 1,139 LOL 
8. Total Personal Expenditure on Consumer Goods and 
ORV OTUs cures tet ete ee ess TERS ae ee lr eceees s Beye Vl 33785 
POU eOMEEOA VIN ..dledsarcruneceeeeeereerseeneeeeeeeesees 155 60 
ee An VOLO CV GHENT O og 0.6.0.6 6: 01 01d. gusncisiargssolreie ays ors,0 dieeime -239 -119 
11. Personal Saving Excluding Farm Inventory Change,....... 394 179 
Ieee PERSONAL INCOME. @eeeoevoea eee ee eeeeeee @eeeeeseeoeeeev ee eee ee eee 3,960 As 261 
4/13. (Personal Disposable BGame) <i ieb ida Gaaweere> deine aay ak 33.000) (3,845) 
Footnotes: 


1. Includes net expenditure abroad. 
2. Personal Income less Total Personal Direct Taxes. 


* 
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953, SEASONALLY 
ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income........ ; 11,452 11,696 
2. Military Pay and Allowances... ....coccccees nae PIGS: 280 308 
3. Investment Income...... me dulaial atone eg Siateraiwanhs sume Siasete-e.oc6 SySiE oxen 3,804 3,764 


Net Income of Unincorporated Business: 


4. Accrued Net_Income of Farm Operators from Farm 
Production esc lo ccc chr eo tO ee ees eeeoeveeve8 1,620 1,700 
5. Net Income of Non-Farm Unincorporated Business~........ a632 1,644 
6. NET NATIONAL INCOME AT FACTOR COST ivste cision @ vieiclercietonel elevcreve 18,788 Tihs Pa eles 
7. Indirect: Taxes Less Subsidies. cis. sis «ico ass 200 saleewescscce 2,868 2,980 
8. Depreciation Allowances and Similar Business Costs...... 2,236 2,328 
9. Residual Error of ESCGima Ges ois.0 ccc 6.6 oe vols shave batorotenele oh eters bias 36 -200 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES.....cccsccccccce 23,928 24,220 
11. (Gross National Product at Market Prices Excluding 
Accrued Net Income of Farm Operators) .....eccccscscccees (22,308) (22,520) 
Footnotes: 


1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for 
livestock items, and no seasonal adjustment for earnings of the Canadian Wheat Board. 
Because of the arbitrary elements, too precise an interpretation should not be given 
the seasonally adjusted figures of accrued net income of farm operators. 

2. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE BY QUARTERS, 1953, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


et SS OS oe OE ee eee 
pie een A EE ea ne en a ee a ke Hath he Wee SR See 


1. Personal expenditure on Consumer Goods and 
pacelilmibaehgg Sey penne pares cur tndeb ey Cac pen SER EE 14,964 15,140 


2. Government Expenditure on Goods and Service 4,364 4,188 
Gross Domestic Investment:* 

3. New. Residential Construction: <. isc cs ccscencscrewswcce a 1,048 1,000 
4.0 -dNew Non, Residential: Constructionik. «s+ sve lar cctemie nals se L452 1S Ae Ys 
52 eNew Machinery and «Rand pment oocsicn cos ons a'e sce cerepaenea eens 1,968 1,932 
6. Change in Inventories.........eeee- is CABIN Sok Tara ga i 800 76L, 
7. (Business ‘Inventories. Oniy)o 4... a ces oe ; (336) (572) 
Spek Exports: of Gaedsrand sere chan... cs scan tee ewes coe 5,308 5,564 
9. Deduct: Imports of Goods and Services.......cceeceees es -5,944 -6,020 
10. Residual Error of Estimate......... Sein oeinate aes « Pree -32 200 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES....cecscccee 23,928 24,220 
Footnotes: 


1. ‘Includes outlay on new durable assets such as building and highway construction by govern- 
ments, other than government business enterprises. ‘Also includes the change in inventories 
of government commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private 
non-commercial institutions, and outlays on new residential construction by individuals. 

3. Excluding change in farm inventories and grain in commercial channels. 
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TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1953, SEASONALLY ADJUSTED AT ANNUAL 
RATES 
(millions of dollars) 


Ni II 
1. Wages, Salaries and Supplementary Labour Income...... aT 452 11,696 
2. Deduct: Employer & Employee Contributions to Social 
Insurance and Government Pension Funds......... Se oe -360 -372 
3. Military Pay and Allowances..... tee efuinis ieee syeirl avarareis . 280 308 
4. Net Income Received by Farm Operators from Farm 
Prpiaetl Gated fol os es osc bones eeeeseeoeveev eee e@eeeeeeseee ee 512 1,768 
5. Net Income of Non-Farm Unincorporated Business....... 1,632 1,644 
6. Interest, Dividends and Net Rental Income of 
“ie A Oe es Be ee 1,636 1,680 
Transfer Payments (Excluding Interest): 
a f From Govermments..... eeeeoeseeasv eee eeeoevoeeveveeseeeeeeees eee 1,392 1,504 
8. Charitable Contributions from Corporations.......... 28 32 
9. Net Bad Debt Losses of Corporations..... rg OSI chee 24 28 
10. - PERSONAL EIN COMB 2 eavcrsteters etatetele olerete sso selovelelerers clone teleteccorevetece 17,596 18,288 


Footnotes: 

1. This item differs from line 4, Table 5, in that it excludes undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 

2. Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1953, SEASONALLY ADJUSTED AT 
ANNUAL RATES 
(millions of dollars) 


Ay VICE 
PML TLC NOG RL AKOG ais\e cns's's so 0 4 5.6/6 esale.e titieie.6 «6 sre.eie's 6 Stsib 0 0/6 o4c0'8 1,300 1,344 
PIC CE GSLOU DUGLESs secu isc cgaweclestoscccedeevewdeecseees 76 68 
BME MLGCOLLONCOUS...cccsscecewsessces gaia acai iiraie sti a eww are ile 68 72 
Pome TOtAl oPersomal Direct Taxes >.icon.ste cee oon 68 shee oo as 1,444 Le Leh 
Be oNOn—Durable Goods. . «+s dels saw oe Riche reset a eisie cok a eee : 8,548 Bo tie 
REMAP COOGE frcie ss 6/65 os br alee one lntnse Seuss © 48 Eels ter euetatevotors 1,872 1,796 
SMEGe TA CAS Th ea aise ss a Ooalec woe Denies 4,544 hol2 
8. Total Persona]. Expenditure on Consumer Goods and 
SSW ECE Sie tats ors ers sty esate so 6 ou Fea Ske eblee Ce es. 14,964 15-170 
Pe CVCONSL (CAVITE 5 os 0.9 a o-a.5 + See aerate ae ne Glale sis wixlboe’siale cis o's 1,188 1,664 
SSeE TOT MELINVENTOTY CHONPES ois cle 4 x nie sis vlc ok Miueiein se ae ee bene» ; 12 116 
11. Personal Saving Excluding Farm Inventory Change...... Ripa keds: 1,548 
pee. PERSONAL UENGCOMH etcctetereclcle crete eeoeevevev eevee eeeevreeeeeeeeeee 17,596 18,288 
413. (Personal Disposable Income)“ Se ha ig bested aaiin« (16,152) (16,804) 
Footnote: “a * 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN(1949)CONSTANT DOLLARS, BY QUARTERS, 1953+ 


! 


MN ~ WP 


UNADJUSTED FOR SEASONALITY 
(millions of dollars) 


$e ae ee 


Personal Expenditure on Consumer Goods and 


DETVLCES. .5.« = Rye sia: e.:nle dal Ais wceyaheln #6 Ghelace 6 bate e or 
(Non-— Durable Goods)... «stem ees eee re oe 
(Thirable (Goons tice. eee SPREE ea ste 
(PerviGes) vse cca ce ee <a ae oer ete 


Governnent Expenditure on Goods and Services.... 


Gross Domestic Investment: 


6. New -Residentiass Condtruction... ee... ee ACS 3 
7. New Non-Residential Construction... ..0...... 026 
6. New Machinery and Moutoment..... + casei eee ee 
9. Chetige*in Inventories... ..n8)csehtrs Cb watered ohne ss 
tO... (Business «inventories Unly 2.2. oc... ae 
EL. Hxports"of Goodsvand Services... as... aie etele recites 
12. Deduct:Imports of Goods and Services............ 
13;.. Residual. Errorcot Estimate ee. . cee ae 
14.. GROSS NATIONAL EXPENDITURE. .......«.. Bio pieeleleretete 
Footnote: 
1. See footnotes 1 to 3, Table 2. 


—_——=. 


953 ae 

eo cae sae Ce 
2,950 3,255 
(17702 (1,920) 
(358) (434) 
(890) (901) 
968 726 
158 220 
219 281 
404 455 
-100 -145 
(135) (173) 
1,007 1,245 
-1,221 -1,447 
aig 73 
4,367 4,663 
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National Accounts Income and Expenditure - Third Quarter 1953 


Gross National Product in the third quarter of 1953 was at an annual rate of 
$24.2 billion, substantially the same as in the second quarter and somewhat higher than 
the first quarter after seasonal adjustment. Recent quarterly changes in non-farm output 
are shown in the following table of seasonally adjusted data: 


Radek Eos), Memes 
I 4 pit IV I 2 i Let 
($ billion) 


Gross National Product (exclud- 
ing accrued net income of farm 
operators from farm production) 20.5 21.0 21.2 21.7 Cia mth hea anak 


First differences ($ billion) - = is WER Me +.5 +.6 +.1 +.2 


Turning to the total volume of output of goods and services, farm and non-farm, the 
first nine months of 1953 were 4 per cent above the first nine months of 1952. However, 
the volume of production of goods and services, of the third quarter of this year, when 
compared with that of a year ago, has shown a smaller increment than the gains of preceding 
quarters, amounting to only ebout 1 per cent. This reflects in part the fact that the 
volune of output in the last half of 1952 was at a very high level, and also the fact that 
farm output in the third quarter of this year has been smaller than a year ago. The 
percentage changes are shown below. 


1952 1953 
i 13. TL IV ri at Be 
Change in volume of G.N.P. 
compared with same quarter of 
preceding year (per cent) +3 @) 49 +12 +7 +6 +1 


It may be noted that the gain in the volume of production in the non-farm sector of the 
economy was considerably greater in the third quarter than is suggested by the percentage 
increase shown above. Available evidence suggests that with agricultural output removed, 
the increase in the volume of production amounted to about 4 per cent over the third quarter 
of last year, compared with a gain of about 6 per cent in the comparison of the first and 
second quarter dete with the comparable figures of last year. 


The stability in output shown during the year appears to have been accompanied by 
few major shifts among major spending sectors. The third quarter levelling off in the 
total of consumer expenditure was offset by a strengthening of the investment sector. The 
gep between exports of goods and services and imports of goods and services (seasonally 
adjusted), narrowed somewhat as imports declined slightly. 


Business inventories continued to show increases in the third quarter. However, it 
should be pointed out that the year 1952 was one of very little change of business inventories. 
The book value of manufacturing inventories at the end of September, 1953, wes 4 per cent above 
that of a year previously. For retail and wholesale trade the percentages were somewhat 
higher. Further details on the above expenditure components are given below. 


1. As indicated by Gross National Product less accrued net income of farm operators from 
farm production. 


Gross National Product 


Turning to the income side of the National Accounts, the principe! developments of 
the third quarter occurred in wages, salaries and supplementary labour income, investment 
income and accrued net income of farm operators from farm production. The stimulating 
effect of continued increases in real income during the past two years was noted in 
previous quarterly releases. These guins were associated with the growth of personel 
expenditure on consumer goods and services and the high level of personal savings. 

In the third quarter data, however, it may be noted that wages, salaries and supplementary 
labour income, after seasonal adjustment, were not increasing as heretofore. The third 

quarter level, seasonally adjusted, was unchanged from the second quarter. Comparison with 
monthly payroll data indicates that after allowance for seasonal factors, a small decline 
occurred in the last month of the quarter (September) and that this was particularly apparent” 
in durable goods manufacturing. . 


! 
ny 
| 


The major items in investment income are corporation profits before taxes, interest 
and net rental income of persons and government investment income. While the latter two 
items were unchanged in total between the second and third quarters, quarterly profits were 
down moderately from the second quarter, if seasonal factors are taken into accout; they 
were also down from the third quarter of a year ago. Thus the total of investment income 
(seasonally adjusted at annual rates) dropped from $3.8 billion in the second guarter to 
$3.5 billion in the third quarter. 


Accrued net income of farm operators from farm production was down 8 per cent from the 
third quarter of a year ago. The first and second quarters were also lower than a year ago. 
The decline in the nine-month comparison with a year ago amounted to approximately 13 per cen 


Gross National Expenditure 


Personal expenditure on consumer goods and services (seasonally adjusted) was at an 
annual rate of $14.9 billion in the third quarter substantially unchanged from the second 
quarter. The volume of durable goods purchases was running at a level of nearly 10 ver cent 
above the third quarter of a year ago. In the non-durable goods sector, while prices have 
declined somewhat, there has been a more than offsetting increase in the volume of purchases, 
resulting in a 2 per cent increase in value above a year ago in the third cuarter. Services, 
on the other hand, were subject to a continued increase in prices, and the value went up 
accordingly, while there was very little change in volume. In the nine-month comparison with 
last year, the total of personal expenditure on all consumer goods and services was up by 
6 per cent both in value and volume. 


Government expenditure on goods and services in the third quarter amounted to $1.2 
billion, about 8 per cent above the third quarter of a year ago. This increase was split 
evenly between price and volume increases. Federal government defence expenditure was the 
principal item in this increase. 


The level of new residential construction continued very high in the third quarter, 
being 25 per cent above the third quarter of a year ago, almost entirely accounted for by 
volume gains. On a seasonally adjusted basis this component was about the same as in the 
first and second quarters of this year, both of which were very much above the relatively 
low level of the first half of 1952. 


Investment in new non-residential construction was 10 per cent above a year ago in the 
third quarter, but as there were some price increases, the volume gain was only 5 per cent. 
New machinery and equipment purchases were approximately 6 per cent above a year ago in value 
and 4 per cent higher in volume. The seasonally adjusted value data show increeses between 
the second and third quarters for both non-residential construction and machinery and equipmen 


The book value of business inventories continued to show accumulation in the third querte’ 
Volume changes were of comparable Magnitude, as there was very little price chenge for invent 
ories in general. Changes in all business stocks, from a year ago, were in proportion to the 
increases in non-farm output of goods and services. 


The seasonally adjusted deta on imports of goods and services show a small 
decline between the second and third quarters. Seasonally adjusted exports of goods 
and services on the other hand, increased fractionally so thet there was e tendency 
toward narrowing of the deficit in the third quarter. 


Personal Saving 


The high level of personal income in the third quarter was reflected in a continued 
high level of personal saving, which amounted to $1.4 billion (seasonally adjusted at 
annual rates) in the third quarter. If farm inventory changes are excluded, the above 
figure becomes $1.6 billion, which was 10 per cent of disposable income exclusive of farm 
inventory changes. 
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TABLE I. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS 
(millions of dollars) 


aL I EP IV 
1. Wages, Salaries and Supplementary Labour Income... 2,540 2,611 2,752 2,840 
2. Military Pay and Allowances......... Reumecrie wae ae 60 67 69 7 
FN investment Lmcome. sca as cine eae heat ¢ Gianta cae ware se OT 969 993 905 


Net Income of Unincorporated Business: 


- Accrued Net_Income of Farm Operators from Farm 
Production’ iit. Se, Ses Y Shee Sy b52 110 «1,439 233 
. Net Income of Non-Farm Unincorporated Business©... 306 392 401 423 350 418 410 


4 

5 

6. NED NATIONAL INCOME AT FACTOR COST.......ceccceees 39857 45149 5,654 4,475 |4,102 4,487 5,792 
TicIndixvect. Taxes Less Gubsidiies o2ecen .h56. de es eae 657 657 692 701 682 745 733 
8. Depreciation Allowances and Similar Business Costs 476 509 527 558 521 557 573 
9. Residual Error of Estimate....eccecses- entete Oia: 15 20 19 65 22 -88 -— +37 


10. GROSS NATIONAL PRODUCT AT MARKET PRICES.........6. 4,985 5,335 6,892 5,799 |5,327 5,701 7,134 


1l. (Gross National Product at Market Prices Excluding 
Accrued Net Income of Farm Operators)....... w+ +00(4,833) (5,225) (5,453) (5,566) (5,266) (5,614) (5,810) 
Footnotes: 


1. This item includes the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 
adjustment for grain in Wheat Board channels. 
2. Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS 
(miltions of dollars) 


1952 1 oe ata 
ge: z ula pe Die eee Ly. I EL LIL 
1. Personal Expenditure on Consumer Goods and 
BELVICO Sc acas ea acme’ BAINES rellieycuidhal ef erates CO aoe BpttD) DyO Tien Dil utes O53 | Dah Tle Gy fe oes 
2. Goverment Expenditure on Goods and Services!’*.,. 1,082 Op7 2,000. Tlie? 2228s S87" Seek 


Gross Domestic Investment:< 


3. New Residential Consbruetlons ccc. oie sivecs vceus «- ene 8, 206 22 238 198 278 286 
4. New Non-Residential Construction........eeee- aid. eon 358 433 401 288 370 476 
5. New Machinery and Equinment......... Roles stapes sais 425 54,7 452 435 480 546 478 
6., Change in Inventoriesins. cases ee ee -173 -227 1,150 -472 -77 -65 1,148 
7. (Business Inventories only)3............ ao cate .. (-10) (-9) (47) (-79) | (138) = (221) (156) 
8. Exports of Goods and Services. eeeoeeee eres eevee ee eeeee Eyecs aL VAIL 1,428 502; 1,159 1,408 VATE 
9. Deduct: Imports of Goods and Services.............-1,205 -1,372 -1,357 -1,483 ~1, 335. -1L5595° =2,292 
10. Residual Error of Estimate..... eee are aeostcte io. als -20 -20 -64 -22 87 -37 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES....... 4,985 5,335 6,892 5,799 Se SIO, ota 
Footnotes: 


1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than governnent business enterprises. Also includes the change in inventories of government commodity 
agencies e 

2. Includes capital expenditures by private end government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals, 

3. Excluding change in farm inventories and grain in ‘oo chennels. 1953 

yg niu Soreaeuets 2 PIES "ys eet ie 
4. Includes defence expenditures of 6 Tit 


2 II tLe ae I II 
538 384 410 900 79. 8493968 456 


-5- 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income... 2,540 2,611 2,752 2,840 
2. Deduct: Employer end Employee Contributions to 


Social Insurance and Government Pension Funds.... -82 -83 -83 -88 -90 -90 -93 
PeeMititary Pay and Allowances. ...c.dssecccccsvveccce 60 67 69 7h, 70 ad 719 
4. Net Income Received by Ferm Operators from Farm 

MT See ua A ey ack vua ee ee 153 Tis bepgaTT 304, 3 109 272 
5. Net Income of Non-Farm Unincorporated Business.... 306 392 401 423 350 418 410 
6. Interest, Dividends and Net Rental Income of 

a ee Ae Rp A, 376 295 372 397 393 420 423 

Transfer Payments to Persons: 
7. From Government (Excluding Interest)........eceeee 381 323 333 333 418 339 340 
8. Charitable Contributions by Corporations.......... 6 8 8 8 7 8 
Beeenetipad Debt) Lossesvof Corporations.......ecseurse 6 6 6 7 6 q 7 


20. PERSONAL ADAG 0D: Sere ROR TOC PIERO CIOTOIO ICRC ICROIT 3746 3,794 Die 4,298 


Footnote: 
1. This item differs from line 4 of Table I in that it excludes the undistributed eamings (and the inventory 
valuation adjustment) of the Canadian Wheat Board. 


TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS 
(mij2ions of dollars) 


1952 1952 

DIU OZOS ois cose pctesncsameeess satcnearcacnes 266 aac 279 300 312 381 291 
ESIC CONS ILON BUUE LCS 6 < alejers, 4s] siei8) 4 elevsie orsi'e.-« s/'o019i5 6,8 0-9) 05,6 21 ly as 18 19 yy 20 
PETS CELLANOOUGs 5.0 o0 0 teice ceo doues 6 6 edie sasjee casas ae 25 18 13 16 23 18 12 
Me eretel Personal (Direct Taxes. .....c.ccsecsecenenses 312 367 307 334 354 416 223 
5. Non-Durable Goods..... SE oh via Laka ERR R as 1, 8560 PAL Vce2g087 w 24861 .B,900 Saagnayed 2,12 
SR SNS oe cia B eons 4.644 4 alos jake C4 cae e ee en sae ee 306 435 368 423 iy 500 L02 
ne. asda uniiexdonscaagadieesee 1,057 15099. 1,032"): coast isomer, Wave 1,098 
8. Total Personal Expenditure on Consumer Goods and 

SEE A RGD IOISIUR HEC COEOEIICIG.S COSI OI ORO ace: BiAAO 5B STS. MASAO 052147 B75 13.625 
NIE 1 COBWANE s 2 < Bild o:e 0 ot BN cis a 0:5 Bd de nc uc tamencos 215 =L4S ...1,441 -89 R55 =a7i 1,489 
PP n LN VENLOTY CHANGE. 06.018 sede ss siwacdenceldawenns -1.50 -215 1,050 -447 -239 -201 $83 
11. Personal Saving Excluding Farm Inventory Change... 365 67 391 358 394 184 606 


2. PERSONAL TRICOME cco: Stevetevshese ovvckebe: 6, dbevereielele sccters, ote ottere.a 3,746 3,794 5235 4,298 3,960 4,184 5,437 
13. (Personal Disposable Income)@........sseeeeeeeeeee( 3434 ) (3,427) (4,928) (3,964) (3,606) (3,768) (5,114) 


Footnotes: 
1. Includes net expenditure ebroad. 
2. Personal Income less Total Personal Direct Taxes. 


mere 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income... 10,492 10,552 10,704 11,224 [11,452 11,680 11,704 

2. Military Payrand Allowancesttis ...68esssceeerez ies 240 268 276 296 280 308 316 

S.. Investment Sncome. a8. ss eee yo wattle sacs Ooi. «oe 3620... 3,648. B61 OSSTEL SEBO) Vaya 205m 
Net Income of Unincorporated Business: 

4. Accrued Net_Income of Farm Operators from Farm 5 

Production!.......eseee. ° eoooeeseeereerseeereeeees ee 1,996 1,708 1,748 2,284 1,620 1,648 eS | 

5. Net Income of Non-Farm Unincorporated Business®... 1,428 1,540 1,516 1,604 | 1,632 1,644 1,55 

6. NET NATIONAL LYCOME AT FACTOR COST.......seeeeeeee 17,776 17,716 17,856 19,192 |18,788 19,044 18,684 

7. Indirect Taxes Less Subsidies.....cseesees Jesscsee 2,664, 02,61202,788! SACRE a 7e6Se ez oGoe o2.o8 

8. Depreciation Allowances and Similar Business Costs 2,032 2,120 2,064 2,064 | 2,236 2,268 2,2 

93 Residual Erroriof Estimate. scs..s. see aperalereloreretererelcte 32 220 228 -4 36 -220 Al 

10. GROSS NATIONAL PRODUCT AT MARKET PRICES.....++002-22,504 22,668 22,936 23,936 |23,928 24,072 24,17 
11. (Gross National Product at Market Prices Exclud- 
ing Accrued Net Income of Farm Operators)....... £20,508) (20,960) (21,188) (21,652) (22, 308) (22,424) (22,612) 

Footnotes: 

1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and no seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net 
income of farm operators. 

2. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


Personal Expenditure on Consumer Goods and 
SOTVLCOS. cccccesicccscrecsesssesccsccseeseces o++-13,996 14,320 14,312 14,708 114,964 15,036 14,924 
Government Expenditure on Goods and Servicest..... 3,988 4,040 4,172 4,664 | 4,364 4,188 4,532 


Gross Domestic Investment: 


3. “New Residential Construction... ss .0ssiccss 0s ese sees BMOOO 78 832 936 | 1,048 1,000 1,032 
4. New Non-Residential Construction......... soeeeeee 1,440 1,412 1,508 1,544 1 1,452 1,452 1,660 
5. New Machinery and Equipment..... 5 So000 CO dbo G0000G 1,744 1,912 1,932 2,848 | 15968 Bapoge 2,036 
6. Change in Inventories........cceee. Toca de ee 416 16 280 400 800 700 552. 
7. (Business Inventories Only)3........ceeeee. weeeee (-260) (-320) (296) (20) (336) (572) (736) 
Sami Exporte of ‘Goods? and Services: ciety seis va we wale anes 5,632 5,596 5,488 5,608 | 5,308 5,564 5,624 
9. Deduct: Imports of Goods and Services..........0. »-5,376 -5,156 -5,356 -5,780 |-5,944 -6,020 -5,912 
LOge Residual Error, ofs hstamatve mance > AOOGOS OGL aieicte -32 —220 —232 8 —32 220 27a 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.......22,504 22,668 22,936 23,936 23,928 24,072 24,1768 

Footnotes: 

1. ‘Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government commodity 
agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

3. Excluding change in farm inventories and grain in commercial channels. 


(millions of dollars) 


ae. 
TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 


1. wages, Salaries and Supplementary Labour Income...10,492 10,552 10,704 11,224{/11,452 11,680 11,704 
2. Deduct: Employer & Employee Contributions to 
Social Insurance and Government Pension Funds.... -328 -344 —328 -344 -360 -372 -368 
Mo. Military Pay and Allowances.....ccscccccscecccs 3, peat. 268 276 296 280 308 316 
4. Net Income Received by Farm Operators from Farm 

Production!.......... eee es ko iRE c's BAT ax 2,000 1,568 1,500 2,568 | 1,512 1,736 1,356 
5. Net Income of Non-Farm Unincorporated Business.... 1,428 1,540 1,516 1,604 {| 1,632 1,644 1,552 
6. Interest, Dividends and Net Rental Income of 

Bee, Per... Lard... lade. eae RS. 1,568 1,576 1,548 1,468 | 1,636 1,680 1,764 


| ls Fron SET VOTTMEN US ols alo isinis's.0'6 cite 0 00.0 oeidle oe e@ereeeeeee LEADS. 1,424 i 2 1,408 ALS NSF DOL 1,428 
8. Charitable Contributions from Corporations........ 24 32 32 32 28 Zz 32 
"9. Net Bad Debt Losses of Corporations.....cssccceces 2h 24 24 28 2h 28 28 
PLO . PERSONAL FRGIRES «soi ob fn OR OES oc EEK Peo oo bled tO, TOK 16,640 16,664 18,284 17, 596 18,240 17,812 


“Footnotes: 
| 
1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (end the inventory 
valuetion adjustment) of the Canadian Wheat Board. 
2. Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1952 1953 
aL Teh: IME IV I AIL AGE 

Ber anCOMO TEX@S....sc00se00 SA Oe ee 2,084 15348 2,224 12521 2,3007 3,322 91,3936 
BP CUCCERSLON DUTLES.....0cccccesccccovees Be aaa 84 68 60 72 76 68 80 
MR LO NGOUD Sto. s's i 5:00 04-5 64 04 6 0.0 60490000 vn 056 0 : Te 72 Te ae 68 72 68 
4. Total Personal Direct TaxeS....sccceccccvccececes cel aRsO Med, 288-4 dyes 6n 6 15396')) Lage tae sea 1 r8e 
BNOTISDUTEOILE GOOUS <4 dccsccescccecevccveesvsioess pie ny hon! SB54I2. 88,268 $, 6001 <S3548) 857720. 8,592 
IPH EG GOGIS. nace c vb ccoesétceseoesvecs shelotetetclatelotone 2404" 15580 15520 L622, 4) L872 “22692, 1 7ee 
ee seco ei occa ds savdesies Accesses e LO? 4828. 2,328 ORLSUN Le Sale 572 bee 
8. Total Personal Expenditure on Consumer Goods and 

LORE a tho hne beets can beet ee pag stomemme ¢ 13,996 14,320 14,312 14,708] 14,964 15,036 14,924 
MePercone! Saving.....c.sccsccecccees RED: be taelunbe. . «1,032 906. 25780: 4y6Ge e752" 1,407 
mvarm Lnventory Change,....vscsccccscccotsccesoedees S12 -28 192 416 lez 64 -196 
11. Personal Saving Excluding Farm Inventory Change... 1,096 1,060 804. 1,764) 2,276 “1,688 1,600 
2 PERSONAL Ros ee Ay, pics wt wek esas eset pee ts 1hOs TO, 16,640 16,664 18,284 17,596 18,240 U7 ole 
13. (Personal Disposable Income) 4c. s4 «c HE OTA, eee (15,464 ) (15,352 ) (15,308 ) (16,888 ) | (16, 182) (16,788 ) (6,328) 
Footnote: 


1. Includes net expenditure abroad. 
2. Personal Income less Total Personal Direct Taxes. 


TABLE 9. GROSS NATIONAL EXPENDITURE Li (1949) CONSTANT DOLLARS, BY QUARTERS, UNADJUSTED FOR 
SEASONALITY 
(millions of dollars) 


1952 19 
I cn JE IV at ed sea L 
1. Personal Expenditure on Consumer Goods and ; 
Servibesvc, Bete cod Bees cc Me ee tee we emeees 2,728 3,069 2,983 3,461] 2,950 3,255 3,080% 
2. (Non—Durxable Goods) ..ccsssecsestenectvosercens 1,600 -2y80h: “Lye42 023202 pL 7O2. 81,920 Fer, oe 
ce (Durable Gopda) } eRe caer iiss es cae ne 255 eval 319 369 358 434 3508 
I. (SEPVLGCOR) Ty aio bowl Mabie ss slau oie ssw Oe ows v0 teat 873 897 822 890 890 901 831 
5. Government Expenditure on Goods and Services....- 897 18 906 972 968 726 946 
Gross Domestic Investment: 
6.0 Now Residential, ConstrnictLoncc «nso clstelelsielcisictelemers 105 167 186 191 158 220 227 ; 
7 New Non-Residential CONS exUuCiiL OMe. sletstelsslele elelelele lots ae 234 343 Balak 219 281 361 & 
8. New Machinery and Equipment............ ao eet ee 354 460 385 370 404 455 402 
9: Change in Inventorles.. cio ..cevecsccunesesioneees 234 -280 1,419 514 -100 -—145 1,343 ; 
10. (Business Inventories Only)........... ae Se a es (-22) (32) (65). (-86)) (135) (273) (137% 
11. Exports of Goods and Services......cceccccsccsess 3,05). 1229. 1 266 tT 00t, eee 
12. Deduct: Imports of Goods and Services............ -1,044 -1,246 -1,256 -1,361|-1,221 -1,447 -1,353 — 
13. Residual Errorhof Estimate. 29508260. vases sank -13 -17 -17 -53 -18 B -31 
14. GROSS NATIONAL EXPENDITURE.........ceccesccesced skgO I! oh 384. 26;215. eh, Tash kyB67! 945669tNN6, 2am 
Footnote: 


1. See footnotes 1 to 3, Table 2. 
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NATIONAL ACCOUNTS, INCOME AND EXPENDITURE, FOURTH QUARTER 1953 


(Quarterly data included in this report have been adjusted to the annual totals published 
in National Accounts, Income and Expenditure, Preliminary 1953). 


Gross National Product in the fourth quarter of 1953 was set an annual rate of $24,248 
million after seasonal adjustment. This represents an increase of 1 per cent over the 
fourth quarter of a year ago, but a decline of approximately 1 per cent from the third quarter 
level of $24,512 million. If accrued net income of farm operators from farm production is 
taken out of these totals, a similar movement is shown from the third to the fourth quarter: 


Seasonally Adjusted 


Gross National Product (excluding 
accrued net income of farm 
operators from farm production) 20.5 MA2loteielehanelcOy 228) seeel bated o822.5 


First differences ($ billion) - +.6 +,.3 +2 +,.7 +4 20 —e2 


The moderate reduction in the aggregate value of output between the third and fourth 
quarters reflects primarily a cessation in the rate of business inventory accumulation. 
Expenditures of consumers and governments on goods and services and new construction outlays 
were stable. There were declines in seasonally adjusted exports and imports of goods and 
services and investment in new machinery and equipment. 


Changes in the volume of production of goods and services by quarters are shown in 
the following table: 


Change in volume of G.N.P. compared 
with same quarter of preceding year 
(per cent) +3 a) 49 «O+12—~Cé«CH4 +7 +2 +2 


If farm production is excluded, the volume of production in the third and fourth quarters 
of 1953 was 5 per cent and 2 per cent higher, respectively, than in the corresponding 
quarters of 1952. 


National Income and Gross National Product 


Gains in seasonally adjusted wages and salaries were minor in the fourth quarter. 
Thus the levelling off in this component which was apparent in the third quarter continued 
into the fourth quarter of 1953. While most major groups were relatively unchanged, 
wages and salaries in the service industries continued to expand. It may be noted, however, 
that when comparisons are made with the fourth quarter of last year, all major groups show 
increases with the exception of primary industries, the latter reflecting lessened activity 
in forestry. It should be pointed out that the September-December seasonal rise in the 
composite index of employment which has occurred in each of the past five years did not take 
Place in 1953; in 1953, the index declined slightly between these months. This development 
was particularly apparent in mining and in durable and non-durable manufacturing. However, 
average hourly earnings showed no tendency to fall off. 


The major item in investment income, corporation profits before taxes, was lower than 
in the fourth quarter of a year ago. After allowance for seasonal factors, corporation 
profits before taxes were approximately the same in the fourth quarter as in the third 
quarter of 1953, and the third and fourth quarters were below the level of the preceding 
two quarters. Other items of investment income were down slightly in total from the third 
quarter after seasonal adjustment. 


= 


Accrued net income of farm operators from farm production was down 18 per cent fram 
the fourth quarter of.a year ago, as a result of both lower production and prices. The 
first three quarters of 1953 were also lower than corresponding quarters of a year ago. 
For the year 1953 as a whole the decline in accrued net income of farm operators averaged 
out to approximately 14 per cent. 


There were only very minor changes in net income of non-farm unincorporated business, 
and in depreciation allowances and similar business costs in the fourth quarter. If 
seasonal factors are taken into account, indirect taxes less subsidies showed a decline 
from the third to the fourth quarter, reflecting, in part, a drop in customs import 
duties associated with the falling off of imports in the fourth quarter. 


Gross National Expenditure 


In the fourth quarter, the components of Gross National Expenditure showed mixed 
trends, with elements of continued strength being more than offset by declines in some 
sectors. As noted saove, there was some reduction in the rate of inventory accumulation, 
investment in machinery and equipment and exports of goods and services in the fourth 
quarter, if seasonal factors are taken into consideration. Personal expenditure on consumer 
goods and services and government expenditure on goods and services were relatively steady 
between the third and fourth quarters, while new residential construction continued to 
expand. 


Consumer purchases of goods and services were at a seasonally adjusted annual rate 

of $15.1 billion in the fourth quarter, slightly higher than in the third quarter. While 
purchases of durables remained steady, with increases in television sets offsetting declines 
in some other appliances, the rate of non-durable purchases edged upward, reflecting 
increases in food and a slight rise in clothing expenditures. It is interesting to note 
that new automobile purchases were about level with the fourth quarter of 1952, although 
they were considerably higher in the first three quarters of 1953 than in the corresponding 
period of 1952. Expenditure on services continued to increase in the fourth quarter. 


The expansionary impetus of the defence programme was not as significant in 1953 as 
in the preceding two years; defence expenditures in the fourth quarter, seasonally adjusted, 
showed little change from preceding quarters. However, provincial and municipal government 
expenditures increased moderately in the last quarter of 1953. 


Expenditure on new residential construction continued to rise in the fourth quarter, 
seasonally adjusted, more than offsetting a slight decrease in the rate of non-residential 
construction. Compared with the fourth quarter of 1952, housing and non-residential 
construction were 24 per cent and 10 per cent higher, respectively. Since prices were 
relatively stable, these increases reflect mainly gains in physical terms. 


Investment expenditures on new machinery and equipment showed a decline from the third 
to the fourth quarter, and were also down by more than 10 per cent from the fourth quarter 
of the preceding year. Investment expenditures on agricultural equipment fell sharply. 


In contrast with substantial business inventory accumulation in the second and third 
quarters of 1953, the book value of business inventories, seasonally adjusted, in the 
fourth quarter showed no further accumulation. The industries most affected by this 
development were manufacturing and wholesale and retail trade. There was a notable decrease 
in clothing inventories in the fourth quarter. It is interesting to note that the latter 
resulted froma combination of lower production and imports and somewhat higher consumer 
purchases of clothing. 


Both exports and imports of goods and services declined between the third and fourth 
quarters of 1953, after seasonal adjustment, and were also below the fourth quarter of a year 
ago. Smaller shipments of grains were the principal item in the export decline and farm 
implements and lead and zinc were also below thefourth quarter level of a year previously. 
Export prices fell somewhat in the fourth quarter over fourth quarter comparison and the 
volume decline in exports of goods and services amounted to about 6 per cent. Smaller 
imports of various industrial materials and some types of equipment accounted for a large 
share of the decline in imports by comparison with the fourth quarter of a year ago. 

With import prices fractionally higher than in the fourth quarter of a year ago, the volume 
decline was about 4 per cent. 


Personal Income and Expenditure 


Personal Income continued its upward course, rising to a seasonally adjusted annual 
rate of $18.3 billion in the fourth quarter. A substantial payment by the Canadian Wheat 
Board on the 1952-53 crop contributed to an increase in net income of farm operators from 
farm production, more than offsetting smaller interest, dividends and net rental income 
of persons. All other items remained relatively unchanged from the third quarter rate. 


Turning to the disposition of the above incomes, the high and stable level of personal 
expenditure on consumer goods and services has been outlined above. Personal direct taxes 
on a seasonally adjusted basis were relatively unchanged throughout the year. After deducting 
these items from personal income, the residual item of personal saving in the fourth quarter 
was at a seasonally adjusted annual rate of $1.7 billion or about the same as in the second 
and third quarters. However, a portion of net income of farm operators from farm production 
is represented by increased holdings of grain and livestock, and personal saving exclusive 
of these inventory changes was about $1.3 billion at annual rates, or 8 per cent of 
personal disposable income exclusive of farm inventory change. 


TABLE I. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS 
(millions of dollars) 


Wages, Salaries and Supplementary Labour Income... 
Military. Pay and ALLOWANCES cccccccscsccecessnaaves 
Investment ENC OMElaatarelsslsiewiclelsie o.ccre' e olee ecreeeeinaniae 


Net Income of Unincorporated Business: 
Accrued Net_Income of Farm Operators from Farm 
Production COCOCHCOHOHETSCELOEHETOHSEOOOO OES OLEH OESO 
Net Income of Non-Farm Unincorporated Business<... 
NET NATIONAL INCOME AT FACTOR COST......ccccccccce 
Indirect Taxes Less Subsidies..ccccccscccccccccece 
Depreciation Allowances and Similar Business Costs 
Residual Error’of Hetimatescsscdecscccececosenccee 
GROSS NATIONAL PRODUCT AT MARKET PRICES........006 


(Gross National Product at Market Prices Exclud 


ing 
Accrued Net Income of Farm Operators)....cesceees (4y852)(5y252)(5,479)( 5,593 (5,267) (5,661) (5,874) (5,773) 


2,540 2,611 2,752 2,840| 2,775 2,899 2,994 2,987 
605 O77 a DOTA mee 70 79 


77 83 
79 «#969 993 905] 854 1,011 1,002 870 


152 lo 1,439 233 47 92° 1,337 191 
306 392 401 423 341-416 417 435 


35857 4149 55654 4475] 4,087 4,495 5,829 4,566 


OAS 6690 TO, ites TOU) TAO AO ru Oe 
476 509 527 558 520 556 573 = Oly 


23 35 33 70 Oi eel 69 51 9 


5,004 5,362 6,918 5,826] 5,314 5,753 7,211 5,964 


Footnotes: 
This item includes the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 


1. 


Re 


adjustment for grain in Wheat Board channels. 


Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS 
(millions of dollars) 


Personal Expenditure on Consumer Goods and 
SOTVICES ee secesesersseceeccerececsesecrscoegerece 


Government Expenditure on Goods and Services+»4... 


Gross Domestic Investment: ~ 


New Residential Construction...cccccccccccccceccce 
New Non-Residential Construction. .cccccccccccccece 
New Machinery and Equipment..c.cccccccccccccccccccs 
Change in Inventories... COCO SCLC LEE ESE SOE ECE OEEO 
(Business Inventories only) Coeoeeeeerecoeeseecrececoe 


5 
Exports of Goods and SeErviceScececcee @eecceeeecese 
Deduct: Imports of Goods and Services.....ccccccce 
Residval.Error-of Batimate.ssissccsedecaciedieecaticoce 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES....... 


3219 3,575 3,487 4,053 | 3,451 3,788 3,626 4,170 
1,079 863 1,102 1,187] 1,161 9889 1,218 1,182 


126 200 223 237 193 269 306 294 
306 382 451 422 320 All 524 464 
437 566 466 449 485 549 483 403 
~173 -227. 1,150 -472 220,196 Oaekan 
(-10) (-9) (47) (-79% (128) (251) (135) (-139) 
1,238 1,411 1,428 1,504]1,1270 1,417 1,491 1,372 
-1,205 -1,372 1,357 -1,483 1,350 -1,609 -1,504 -1,437 
-23 -36 =32 “71 0 +43 -69 51 


5004 5,362 6,918 5,826/5,314 5,753 7,211 5,964 


|. SSeS 
Footnotes: 


1. Includes outlay on new durable assets such as building and highway construction by goverments, other than 


Re 


36 
he 


govermment business enterprises. 


For more detailed data on quarterly trends see 
tional Payments, Fourth Quarter, 1953 , 


Zz 1Ge EE. 
511 383 409 


Also includes the change in inventories of government commodity agencies. 
Includes capital expenditures by private and government business enterorises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

Excluding change in farm inventories and grain in commercial channels. 

Includes defence expenditures of: 1952 


ee 
IV Ty Milt MATTE eet y 
497 589 400 455 465 


"Quarterly Estimates of the Canadian Balance of Interna- 
and Preliminary Estimates, Calendar Year, 1953", 


| 


| 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income... 2,540 2,611 2,752 2,840 2,775 2,899 2,994. 2,987 
2. Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds.... -82 -83 -83 -88 =92 =94 -96 -100 
BS, Military Pay and Allowances..ccccccccccccccccccces 60 67 69 Th 70 77 719 83 
4. Net Income Received by Farm Operators from Farm 
Be ee Vinee A". ses Us melee apis co skies 153 f(s) 1,377 304 25 114 1,285 218 
5. Net Income of Non-Farm Unincorporated Business... 306 392 401 423 341 416 417 435 
6, Interest, Dividends and Net Rental Income of 
| IP SONME bis lo'e cielo aloiele’s cles vlelsicle we sicle sole esse Cecceeceeee 376 395 372 397 391 422 426 417 
Transfer Payments to Persons: 
7. From Goverment (Excluding Interest)siessccctcscss 381 323 333 333 429 342 343 352 
8. Charitable Contributions by Corporations..ccccccee 8 i. 8 8 a 
9. Net Bad Debt Losses of Carporations...ccecccccccce 6 6 6 q 6 fd 7 8 
Ms PERSONAL INCOME.......cccceseee Fe en LA aD: « 39746 35794 55235 4,298 | 3,952 4,191 5,463 4,407 
Footnote: 
1. This item differs from line 4 of Table I in that it excludes the undistributed earnings (and the inventory 


valuation adjustment) of the Canadian Wheat Board. 


TABLE 4 DISPOSITION OF PERSONAL INCOME, BY QUARTERS 
(millions of dollars) 


Income PAXES gleisisic sicis slate ete eieisie ele/eisle’e brelelelele sleleievelsievele 
Succession DUCTES ccleolcaise es eis cls sleceleciee see clersiereeieie 
MERC NBLANIGOUS lets icic oie ia eleleiove.eie.6 6.0.6 6.6 e.elslelele sisicieie.cieleles 


Total Personal Direct TaxeSe.cccccccccccccccccccos 


Non-Durable GOO0S scisicie cies slelere cleleislelelevatelelacis\esles cele 6 
Durable Or i en ke ee a ee 


Services @eeeeeoeeeeeoeoeeeeeeeeoeseeeeeeeeeeneeeeeeed 


Total Personal Expenditure on Consumer Goods and 


EMSIRUANC OS talalolefeleiel oiaioiel sie) cio elelersieieiele.eleie efeiaislala)eveieie sieve e 


Personal DAVIN dvccvclsescewinvectsescoveeeecceseses 
Farm Inventory Change cccccccccccvccccccccccsccvccce 
Personal Saving Excluding Farm Inventory Change... 


13. (Personal Disposable Teccene) ote hace OER. Ce, 


Footnotes: 


1. 
Re 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


332 

Sith 37 

25 18 

312367 
1,856 2,041 
435 

1,057 1,099 
39219 34575 
215-148 

PEO. 1215 
365 «67 
39746 35794 


59235 


18 19 

16 27 
334} 358 
25486 | 1,904 
423 413 
1,144 | 1,134 
4,053 |3,451 
=89 143 
“447 | -268 
358 All 
49298 13,952 


(35434) (35427) (4,928) (3,964) 135594) (35775) (5,140) (4,072) 


TABLE 5, NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 


(millions of dollars) 
1952 19 
a ey IGGL IV a lial ni ia 8 


1. Wages, Salaries and Supplementary Labour 

IViCOMEG sooo 00 4 clclele sleleisicisie’siclelce cee ees cicieceee 10,492 10,552 10,704 11,224 11,444 11,692 11,716 
2. Military Pay and AllowanceS.c.ccccccccccccce 240 268 276 296 280 308 316 
36 Investment ENCGOMOGls clelsielsie sisisisieicle se cicisicle's cee eee 3,620 3,648 3,612 3,784 3,896 3,812 3,652 


Net Income of Unincorporated Business: 
4. Accrued Net Tneope of Farm Operators from 

Farm Production~eccccccccccccccccccccccscce 1,996 35706 1,748 2,284 1,636 1,548 1,760 
5. Net Tnsoms of Non-Farm Unincorporated 

Business @eeeveeeoeoeeoeoeeooeeeeoeeeeeaeseeeeeeeeoe 1,428 1,540 1,516 1,604 1,588 1,632 1,584 
6. NET NATIONAL INCOME AT FACTOR COST.........- 17,776 17,716 17,856 19,192} 18,844 18,992 19,028 
7. Indirect Taxes Less Subsidies...scccccesseee 27708 2,664 2,836 2,768] 2,956 2,972 2,968 
8. Depreciation Allowances and Similar Business 

COostGs ac ccc occ cleo clsiele ce cisle clelsieisiovs clelsic els siclele'e 2,032 2,120 2,064 2,064 2,200 259264 29272 
9. Residual Error of BStIMACC sec ceccceccocce see 24 356 368 -104 28 g 244 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES..... 22,540 22,856 23,124 23,920] 23,972 24,236 24,512 


ll. (Gross National Product at Market Prices Ex- 


cluding Accrued Net Income of Farm Operators) (20,544) (21,148) (21,376) (21,636)|( 22, 336) (22,688) (22,752) (22,524) 


Footnotes: 


2h 248 


? 


1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, and no 
seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, too precise 
an interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators. 


2. Includes net income of independent professional practitioners. 
TABLE 6. GROSS NATIONAL EXPENDITURE BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 
1952 195, 
us II III Ives I ni III 


1. Personal Expenditure on Consumer Goods and 
SOIMViCOS sc vclclec cd c'clcie c 6 slerccieie niciece cle eieicie-elecelele 13,996 14,320 14,312 14,708 14,980 15,064 14,968 


2. Government Expenditure on Goods and Services 35888 4,224 4,400 4,412] 4,388 4,440 4,464 . 


Gross Domestic Investment: ~ 


3. New Residential Construction...cccccccccsece 668 728 812 936 | 1,020 1,000 1,044 
4. New Non-Residential Construction....sscsccees 1,548 1,504 1,568 1,624} 1,620 1,636 1,836 
5. New Machinery and Equipment...ccecscccccceee 1,792 1,980 1,992 1,908} 2,016 1,864 2,088 
6. Change in Inventories...... eoeceeeeceree2es00 416 16 280 


400 592 668 5 
7. (Business Inventories Only)7eccssccscccecces (260) (-320) (296) (80)} (188) (708) (612) 


&. Exports of Goods amd ServiceS...c-ccccccccee 59032 55596 5,488 5,608 | 5,344 5,616 5,692 
96 Deduct: Imports of Goods and Services @oeeree =5 5376 =5 156 -5 356 -5,780 ~6,012 -6,044 5,928 
10. Residual Error of Estimate. CCCCCHRE COL EL ELOS 2h, =356 =372 +104 24, =@8 244 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES, 22,540 22,856 23,124 23,920 |23,972 24,236 24,512 


Footnotes: 


0 
(-8) 
59148 
5,616 

-80 


24,248 | 


1. Includes outlay on new durable assets such as building and highway construction by govermnents, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 
3. Excluding change in farm inventories and grain in commercial channels. 


TABLE 7. SOURCES OF INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(miiliona of dollars) 


pa 1952 1953 


1. Wages, Salaries and Supplementary Labour 
INCOME nee eeeeecccccccccrcccccccccccsccscesee 10,492 10,552 10,704 11,224 11,444 11,692 11,716 11,768 

2. Deduct: Employer & Employee Contributions to 

Social Insurance and Government Pension 

MarSTN $3 ole ietdicte  oisie sieves. 0'016 elaietere eo sotelo-c)e'e sieisio se 6.6 =328 344 =328 =344 =-368 =-388 =380 =392 
3. Military Pay and AllowanceS....ccrcccccccces 240 268 276 296 280 308 316 332 
4. Net Income neceized by Farm Operators from 

Farm Production: COCCCHORE LECCE OE EEEEES EER EOES 2,000 1,568 1,500 2,568 1,548 1,636 eobe 1,832 
5. Net Income of Non-Farm Unincorporated 
| WaTUESHTEIIED SS Oh alee a tavevelelo bie sles aie 'ei6 0: eierelele el erecee cee ees 1,428 1,540 1,516 1,604 1,588 1,632 1,584 1,632 
66 piterest, Dividends and Net Rental Income of 
i Persons COOH SC ECOHEOEESEHOEHOESHL OOOO SES EOE 1,568 1,576 1,548 1,468 1,624 1,684 1,772 1,544 


Transfer Payments (Excluding Interest): 
Le Fron Governments .ccccoccces e@rceeseeseeesreccoes 1,256 1,424 1,392 1,408 1,420 1,516 1,436 1,492 
28 


8. Charitable Contributions to Corporations.... 24 32 32 32 28 32 32 
9. Net Bad Debt Losses of Corporations.......e. 24 24 24 28 24 28 28 32 


if 


0. PERSONAL INCOME......ceseccscesecscecccvecs 16,704 16,640 16,664 18,284 17,588 18,140 18,056 18,268 


This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the inventory valu- 
ation adjustment) of the Canadian Wheat Board. 
Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
| (millions of dollars) 


| 1952 1953 


if it er IV I II afelets IV 
1. Income Taxes... @eeeeeonveeeoeeeseeeaoneoeoee eee ee ee 1,084 1,148 1,224 1,252 | 6276 1,288 1,292 1,292 
BE HECESSION DUutles..cccccccccccscccscvesvccces 84 68 60 72 | 76 68 80 68 
Ze Peet OST ATIOOUWS s\o:0.010'(e.6.60. 610.6 6 0:0'610.6.00.0 610.0/6.4:6/016.6:8 72 72 72 Ve | 80 72 68 68 


4. Total Personal Direct TaxeS...sescccscecccee 1,240 1,288 1,356 1,396) 1,432 1,428 1,440 1,428 


5e Non-Durable NZ OOUE ciclsielelslelelelele cleieleleleisiclsicielclelele « 8,400 8,412 8,468 8,600. 8,576 8,812 8,648 8,736 
6. Durable GOOUSisleislcicie sleicieie cielele cieieisisielclclelcls ce aiele 1,404 1,580 1,520 1,624) 1,872 1,692 1,744 1,712 
r DR sc oases odessa ns cecce ess 4,192 Ay 328 45324 4484, 4532 45560 A576 45680 


8. Total Personal Expenditure on Consumer Goods 
and DIIEUSIIC OSs oi cicielercicieve eo olele cleis efelerercisicie > «ie ciel6 13,996 14,320 14,312 14,708 14,980 15,064 14,968 15,128 


DISET SAVING Necccccccsecscctececesessecss 1,468. 1,032 996 2,180) 1,176 1,648 1,648 1,712 
lO. Farm Inventory CHAN Gls cclewlcicise + cicicicies c'sicie's 372 =-28 192 416 “AL =-120 =32 452 
1. Personal Saving Excluding Farm Inventory 

SIME Ta 5° a't'6 nic 6u's'e vie v-0\0.0 4 0 's'e v's oecc'sle's 1,096 1,060 804 1,764 1,220 1,768 1,680 1,260 


2. PERSONAL INCOME........cssccssccscccesccsses 16,704 16,640 16,664 18,284 17,588 18,140 18,056 18,268 
3. (Personal Disposable Paceria) os ees caer eae (15,464) (15,352) (15,308) (16, 888) (16,156) (16,712) (16,616) (16,840) 


‘ocotnotes: - 
© Includes net expenditure abroad. . 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT DOLLARS, BY QUARTERS, UNADJUSTED 


FOR SEASONALITY 


(millions of dollars) 


Personal Expenditure on Consumer Goods and 

SeErviCeBe occcccccccccecereveseesceessecseseere® 
(Non-Durable Goods)... eorcvece eoeeceeeorgeseeed 
(Durable GOOdB) 5 ovals s Cowluint nas casis'se sis'sieccieee 
(Services) csvccccecastuecedessccvcsescebacses 


Government Expenditure on Goods and Services... 
Gross Domestic Investment: 


New Residential Constructione.ccccccccscsccccece 
New Non-Residential Constructioneccccccccccccce 
New Machinery and Equipmentececccssercceccccoee 
Change in Trrventorieseccccccccccccccccccccccccs 
(Business Inventories Only) ...ccecccccccccccece 


Exports of Goods and ServiceS...cccccccecsecece 
Deduct: Imports of Goods and Services..ceesscee 
Residual Error OL ESCIMATE ec coceeccoceseceecccioe 


GROSS NAT IONAL EXP MNO UL U RE sreteieieicleleieis cleleieisiateteioie( 


2,728 3,069 
1,600 1,801 


255 
873 


893 


102 

ehA 

363 
“234 
(-22) 


371 
897 


723 


162 
303 
475 
=280 
(32) 


2,983 3,461 2,950 3,260 3,081 3,549 
1,842 2,202 1,705 1,925 1,902 2,268 
384 
897 


319 
822 


913 


181 
358 
395 


( 


1,419 “514 
(65) 


369 
890 


a(t 


190 
327 
382 


359° 435.0 Seger 
886 900 828 
937 18 974 
154-3 
243 312 «©0399 
410 461 405 
-138 -99 1,328 

36) (126) (210) ¢ 


117) (- 


934 


234 
351 
337 


2 
122) 


1,050 1,227 1,264 1,335 1,026 1,258 1,332 1,252 
-1,042 -1,243 -1,254 -1,357 1,235 1,456 -1,361 -1,305 


“19 


-30 


-27 


=O 


0 


36 


a? i 


“42 


hg085 4406 6,232 4y736 4347 45703 6,344 4,838 
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1. 


NATIONAL ACCOUNTS, INCOME AND EXPENDITURE, FIRST QUARTER 1954 


(Quarterly data included in this report have been adjusted to annual totals appearing 
in National Accounts, Income and Expenditure, 1950-1953, to be released shortly.) 


The value of aggregate output of goods and services in the first quarter of 1954 
was approximately level with that of the first quarter of last year. After allowance for 
seasonal factors, a small reduction in value of output of goods and services from the fourth 
quarter of 1953 to the first quarter of 1954 is indicated. It should be noted, however, that 
the seasonally adjusted data in the first quarter include a lower value of crop production, 
computed for the coming year on the basis of ten year average yields, and distributed evenly 
across the four quarters. The amount of this downward step from the fourth to first quarter 
is presently estimated at $200 million (at annual rates), but this will be revised in September 
when the actual yield is first determined. At present, the best indicator of aggregate activity, 
after allowance for seasonal factors, is provided by the Gross National Product excluding accrued 
net income of farm operators, which reads as follows: 


li National Product and Expenditure 
{ 
| 
| 


seasonally Adjusted 


1953 1954 
ak II III IV i 
$ Billion 225 2227 229 2207 2205 
Increment computed 
from unrounded data 0.2 0.3 -0.3 -0.1 


It will be apparent from the above data that the general level of economic activity 
reached a peak in the third quarter of 1953, and has shown small declines since that time. At 
present the level of activity appears to have fallen to a point approximately equal to the first 
quarter of a year ago. 


It may be noted, however, that while the level of aggregate output was not greatly 
different from the first quarter of last year, shifts have occurred in the composition of total 
output, with declines in many of the goods producing industries being offset by an expansion of 
output in most service groups. This trend is also indicated by related production and employment 
statistics. 


Total final purchases! of goods and services by the major spending groups (exclusive 
of inventories) have also remained at about last year's level in the first quarter comparisons, 
although there have been moderate shifts within the components of final demand. Consumer expendi- 
tures were higher than a year ago, by 3 per cent, with services taking the greater share of the 
gain. Non-durable goods purchases increased but durable goods purchases showed a sharp decline. 
Government expenditure on goods and services showed a reduction of 5 per cent, reflecting lower 
outlays for defence. There was very little change in the total of investment in durable assets 
relative to a year ago, although machinery and equipment purchases were off by 9 per cent. 
Exports of goods and services were also down, by 6 per cent, reflecting mainly declines in 
exports of wheat, automobiles and base metals. These developments within the major demand cate~ 
gories were largely offsetting, so th:t, on balance, a decline of less than 1/2 of 1 per cent 
occurred in total final purchases of goods and services (excluding inventories). 


Business inventories in the first quarter of 1954 showed a smaller accumilation than 
& year ago. However, to the extent that a build up did occur in the first quarter of this year, 


1. Equals the sm of personal expenditure, government expenditure, gross domestic 
investment (excluding inventories) and exports. 


i 


it was on balance more than accounted for by an increase in stocks of new automobiles; the 
total of other categories of business inventories showed some liquidation in the first quarter. 


Imports of goods and services, which are included in the totals of final purchases 
enumerated above, were down in the first quarter of 1954, by 6 per cent relative to a year 
ago. The declines were concentrated in the fibres and textile group and the iron and steel 


groupe 


Analysis of the seasonally adjusted expenditure data indicates that a small 
decline in non-farm output from the fourth quarter of 1953 to the first quarter of this 
year is attributable mainly to a drop in the rate of construction activity’. In this con- 
nection it may be noted that fourth quarter construction activity was umusually high due to 
an open fall, while activity in the first quarter was adversely affected by the severe winter. 
Other components in which declines occurred, seasonally adjusted, were exports and the rate 
of business inventory accumilation, but these reductions were more than offset by other 
sectorse 


National Income 


Wages and salaries, seasonally adjusted, showed a small drop of 1 per cent from the 
fourth to the first quarter, after levelling off in the last half of 1953. This drop was 
the first after a long period of successive gains. For the most part, the decline reflected 
reductions in wages and salaries paid in forestry, in durable and non—durable mamfacturing 
industries, and in the construction industry. In the latter connection, it has already been 
noted that investment in new construction was smaller in the first quarter than in the fourth. 
The drop in the indexes of employmmt for each of the above industries was greater than that 
which usually occurs between the fourth and first quarters as a result of seasonal factors. 
Wages and salaries in most other industrial groups showed little change between the fourth 
and first quarters, but labour income in the service groups continued to expand. 


It may be noted that when comparisons are made with the first quarter of last year, 
total wages and salaries showed a small gain of about 2 per cent, attributable almost en- 
tirely to the expansion in ths service industries. At the same time, average weekly earn— 
ings were also higher in the first quarter of 1954 compared with the first quarter of 1953 
in all major industrial groups, so that labour income remained high in this comparison, 
despite declines in employment. 


The major item in investment income, corporation profits before taxes, showed a 
drop of about 13 per cent, from the first quarter of a year ago, with the decline spread 
throughout most of the industrial groups. However, judging by past seasonal performance, 
corporation profits showed little change between the fourth quarter of 1953 and the first 
quarter of 1954. Other items of investment income, including government investment in- 
come, and dividenda, interest,and rents accruing to individuals showed a gain both over 
the first quarter of last year and between the fourth and first quarters on the seasonally 
adjusted basis. 


Other developments on the income side in the seasonally adjusted data between 
the fourth and first quarters were the declines which occurred in accrued net income of 
farm operators and in net income of other unincorporated businesses. In the case of 
farm income, it has already been noted that the drop reflects the method of computing 
seasonally adjusted farm income on the basis of a normal yield estimate of crop pro- 
duction for 1954. In the case of non-farm unincorporated income, the decline is 


1. The forecast of investment intentions for 1954 indicates an increase of 4 per cent 
for new residential construction and 7 per cent for new non-residential construction. 
The decline in construction activity in the first quarter appears to be due to special 
climatic factors and is not necessarily indicative of the trend for the year as a 
whole. It should be noted that the seasonal adjustment is based on average seasonal 
patterns of past periods. A further qualification with regard to the fourth-first 
drop in seasonally adjusted construction activity is that the seasonal pattern 
itself may be becoming more variable. However, it is difficult to adjust this 
pattern until the year is over. 


a a ind 
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associated mainly with a drop in net income of unincorporated retailers, although minor de- 
clines were also estimated for fishing, wholesale trade, transportation and miscellaneous 
services. 


Personal Income and Expenditure 


Personal income, seasonally adjusted, declined by $428 million between the 
fourth quarter of 1953 and the first quarter of 1954, reflecting the drop in wages and 
galeries and the reductions in net income of non-farm unincorporated business and net 
income received by farm operators, seasonally adjusted. In comnection with the farm 
component, it may be noted that the decline is attributable to a combination of two 
factors; lower participation and equalization payments by the Canadian Wheat Board, 
which accounted for more than one-half of the drop in farm income; and the fact that 
the seasonally adjusted farm data reflect an estimate of lower crop production in 1954, 
as noted above. Transfer payments from goverment, and interest, dividends, and net 
rental income of persons showed moderate advances from the fourth to the first quarter, 
seasonally adjusted. 


With personal direct taxes and personal expenditure on consumer goods and 
services showing little change between the fourth and first quarters, the drop in 
personal saving of $480 million, seasonally adjusted, reflects mainly the effect of 
the decline in personal income noted above. Tims personal saving was at an amnual 
rate of $1.9 billion in the fourth quarter and $1.4 billion in the first quarter. 
With farm inventory changes removed, however, personal saving showed a much smaller 
decline, amounting to only $204 million. As a proportion of personal income (ex farm 
inventories) personal saving (ex farm inventories) was 7.8 per cent in the fourth 
quarter and 6.7 per cent in the first quarter. 


TABLE 1. #$NATIONAL INCOME AND GROSS 
(millions | 


Wages, Salaries and Supplementary Labour Income.ccccreccees 


a Military Pay and AllowanceBeccccrcccccscccccevesvecscessece 4 48 54 58 201 
3. Investment TH COME avoid iarcle sis aisle; chaterele © orale ieielejelevavevs Wlelevevelelereler sere 866 1,012 938 826 3,642 
Net Income of Unincorporated Business: 1 
he Accrued Net Income of Farm Operators from Farm production li4 387 =1,380 191 2,072 
5. Net Income of Non—Farm Unincorporated Business~.......e0- 335 385 389 398 1,507 
6. NET NATIONAL INCOME AT FACTOR COST Geieie cinlelois ciarele eteleteteleterere elate 3,583 4,217 5,271 4,067 17,138 
of Indirect Taxes Less SUDSUGLGE ctelclereleleleisicleleleicielelevelalelelelslcielsialelere 592 578 648 660 2,478 
8. Depreciation Allowances and Similar Business CoStSecccceece 437 L468 482 523 1,910 
9. Residual Error of Estimate ccecccccccccccccscccsecccsccccecce -4 -73 -16 41 —52 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES.ccccccscccvcccccecs 4,608 5,190 6,38 5,291 21,474 
11. (Gross National product at Market Prices Excluding 
Accrued Net Income of Farm Operators) ececccecccccccccvcecs (4,494) (4, 803) (5,005) (19,402) 


Footnotess 


1. This item includes the undistributed earnings of the Canadian Wheat Board, and an 
inventory valuation adjustment for grain in Wheat Board channels. 


TABLE 2. GROSS NATIONAL 
_ (millions 


1. Personal Expenditure on Consumer Goods and ServicesS.ccceeee 3,039 3,296 3,220 3,718 13,274 
2. Government Expenditure on Goods and Services sceccsceeccees N19 640 953 931 224e 
Gross Domestic Investment:* 
3e New Residential ConstructLonececccscccccccccsveccccecccce 165 222 208 18 781 
Le New Non-Residential Con8tzuctlLonecccccccoccecesccevsoscece 238 306 371 345 1,260 
5. New Machinery and Bquipmenteccccvcsccecevssesecoscvsccsce 415 495 437 422 1,769 
6. Change in Inventories....+. COOTER HHO CH OOEEHETESHOEE OE 263 513 1,247 -403 1,620 
7° (Business Inventories only) CORES CSOHESEHHELEH EHEC EEOEOOS (475) (608) (242) (-58) (1,267) 
&. Exports Of Goods and ServiceBecceccccccccccccscsseseesevese 1,024 1,209 1,416 1,440 5,089 
9. Deducts Imports of Goods and DELVUCEO cis clelcicle cle (elels clercleisiclelcre -—1,259 -1,563 -1,48&4 -1,307 -5,613 
10. Residual Error of EStiMme Ce cicccisie ee ele c.eiele elele icicle cceielalélecleleisielclels 4 712 by / -41 52 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICEScccccccccavcccce 4,608 5,190 6,385 5,291 21,478 


a nn PN 


1. Includes outlay on new durable assets such as building and highway construction by governments, q 
other than government business enterprises. Also includes the chemge in inventories of govern- 
ment commodity agencies. 


of dollars) 
‘er II 
(2,556 =—-2,629 
67 
805 985 
| 135 129 
+3210 400 
(3,866 = 4210 
648 669 
489 523 
10 22 
013 5,424 
(4,878) (5,295) 


1952 
ITI 


2,769 
69 
1,011 
1,424 
410 
5,683 
704 
542 
aJ4 
6,918 


(5,494) 


5,830 


(5,660) 


NATIONAL PRODUCT, BY QUARTERS, 1951-1954 


2,991 
79 
1,009 


1,323 
431 


5, 833 


TAL 


59 


59321 55789 7225 


(5,291) . (5,683) 


2- Includes net income of independent professional practitioners. 


EXPENDITURE, BY QUARTERS, 1951-1954 


of dollers) 

I II 
35250 =Pey by, 
1,078 856 

126 200 

303 381 

438 564 

—204 -190 

(-24) (12) 
1,234 1,409 
me202 -1,368 

-10 -21 
5,013 5424, 


1952 
ITI 


YEAR 


14,403 
hy 20k, 


786 
1,554 
1,916 

241 

(-€8) 


539573 
-5,400 
—92 


23,185 


(5,902) 


6,015 


(5,825) 


2. Includes capitel expenditures by private and government business enterprises, 


private non-commercial institutions, end outlays on new residential construction 


by individuals. 


3. Excluding grain in commercial channels and change in farm inventories. 


245350 


(22,701) 


59375 


(5,306) 


6 

ie Wages, Salaries and Supplementary Labour Incomeeccecceccceces 
2. Deduct: Employer and Employee Contributions to Social 

Insurance and Government Pension FPuNGBecccesccccsccscosce 
3. Military Pay and AllowaNCeBececcccosecerscccesscccsescerseg 
4. Net Income Received by Farm Operators from Farm Production 
5. Net Income of Non—Farm Unincorporated Business.ccceceseeece 
6. Interest, Dividends and Net Rental Income of Person8.-++ee 
Transfer Payments to Persons: 

ae From Goverment (Excluding Interest) socccccscccscccccccce 
&. Charitable Contributions by Corporation. ccccccsececccces 
9. Net Bad Debt Losses of CorporatlonBecccccceccescccccesors 
10. PERSONAL TNCOMB ce cc ccccccccccccccccccc esses creer seeseeeeeeese 
Footnotes 


3,258 


TABLE 


3730 


1. This item differs from line 5 of Table 1 in that it excludes the undistributed 
earnings (and the inventory valuation adjustment) of the Canadian Wheat Board. 


TABLE 4. 


3. SOURCES OF PERSONAL 


19 


pant 


2,510 
-85 
54 
1,332 
389 
345 


4,802 


(millions 


25 
15,693 


DISPOSITION OF PERSONAL 


(millions 


1951 
YEAR - 


Personal Direct Taxes 
Income TAXCBccccceceeee eee ee sees oe sesSHETHT SHS FHEOHHOLES 
Succession DutLeSececceccceccccccevcesesessssesoseseseseere?e 
MiscellaneouBececccoccccccccvcccccccsvcssreoeersesssesoecs 


Total Personal Direct TAKCBecesccccccccsesesssesecseseees 


Personal Expenditure on Consumer Goods and Services 
Non—Durable GOOGBecccceccceccscessceseseressseseesesesens 
Durable GOORUSecceccccccesvscscsccsecvesevsseesecoeseoesesse® 


SJaryl COBY. ccdcrcaccaseveC eet esse Ose ve eee sieges eeecenaaces 


Total Personal Expenditure on Consumer Goods and Services 
Personal Saving 

Personal Saving Excluding Farm Inventory Change..seeeeees 

Farm Inventory Change@ccecccccccsccscsecsececssscsssesscess 

Total Personal Saving COHOHSSSSSESESPHESSSOCESSESHSSEHSHEESHEHEHEHEE 
PERSONAL INCOM ce ccc ccccecccesccsccececoasseesoesesseeesesece 


Personal Disposable Fe SEER EER ee eT ee 


Footnotes 


1. 


Ze 


Includes net expenditure abroad. 


Personal Income less Total Personal Direct Taxes. 


Be 


3,258 
(3,038) 


II 


3,730 


(3,426) (4,565) 


III 


1,987 
299 
934 


3,220 

a3t 
1,008 
1,345 
4; 802 


IV 


2,364 
316 
1,038 
3,718 
373 
457 
~& 
3,903 
(3,634) 


15,693 
144,663) 


ad 


Si 


INCOME, BY QUARTERS, 1951-1954 
of dollars) 


7 
: 
: 
| 


3,715 35827 59252 45338 


INCOME, BY QUARTERS, 1951-1954 
of. dollars) 


ee ee 
I II IIL IV 


99 >) 1,498 
35935 4,222 5,483 
(3,577) (3,806) (5.4160) 


3,715 3,827 5252 hy 338 17,132 
(3402) (3,459) (4,944) (4,004) 


2 
| 
TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY 
(millions 
YEAR 
Le Wages, Salaries and Supplementery Labour Incomeececcecrvece 9,180 9,664 9,844 10,176 9,716 | 
Re Military Pay and AllowanceBecccccccccccvevecrecssevevese 164 192 216 232 201 
3 Investment INCOME Secedecsccccvowceceecveceoveeceseeeeeoe 3,844 3,872 3,416 3,436 3,642 ( 
Net Income of Unincorporated Business: 
he Accrued Net_Income of Farm Operators from Farm 
Production Gees OO ts nee cca oe Cae as 1,936 2,632 2,004 1,716 2,072 
5, Net Income of Non—Farm Unincorporated Business~..sseee 1,604 1,460 1,476 1,488 1,507 
6 
6. NET NATIONAL INCOME AT FACTOR COST. .cccccccevecvevveveee 16,728 17,820 16,956 17,048 17,138 ! 
fin Indirect Taxes Less SuDSEGLeStiscicicis eo ciniciee cle ee siete aie cle cielo 2,460 SS BY 2,600 2,520 2,478 | 
8. Depreciation Allowances and Similar Business Costs..+.e. 1,832 1,888 1,924 1,996 1,910 | 
9. Residual Error of EStimates cccccccccvvcccccccctccessctee —92 -92 =-20 -4 —52 | 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES. cccccccccsccovee 20,928 21,948 21,460 21,560 21,474 | 
11. (Gross National Product at Market Prices Excluding 
Accrued Net Income of Farm Operators) eecccccccscvccceeve (19, 402) 


i i A TT A AE A TT NI 


Footnotes: 

1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 
of farm operators. 


TABLE 6. GROSS NATIONAL EXPENDITURE,BY QUARTERS, 


(millions | 
19 __§ 
I i pi IV YEAR 
1. Personal Expenditure on Consumer Goods and S¢rvicese+.e. 13,100 13,344 13,28 13,364 13,27) 
2e Government Expenditure on Goods and ServiceS ececesseeee 2,688 3,060 3,628 3,596 35243 | 
Gross Domestic Investment:* 

3. New Residential CONG LItIC GLOOM sielelsielele cleloioiesicie so sicielelsisiels’e 864, 792 TWhL 724 7281. 

he New Non-Residential Constructioneccecs siecle ce eeeeeoeo eee 1,188 1,244 1,300 1,308 1,260 ! 

55 New Machinery and Equipment. .ccccccccccccvcccccsescens 1,'700 1,744 1,800 1, 832 1,769 | 

6. Change AMP INVENTOTIC Hic cles islsieiciate o'clsle slelstaic’e + ce clelale’s/s cle 6 2,164 2,780 1,196 340 1,620 | 

Te (Business Inventories Only\est ec occeeee ne ccs temnete tee (1,672) (2,124) (1,012) (260) (1, 267)’ 

8. Exports of Goods and (Servicesices< +c cnhee ec coS asks ee 4,704 hy B24 5,404 5,424 5,089 | 

9. Deducts Imports of Goods and DEPViCCSccccccccosceewsges 5,572 —5,928 -5,916 —5,036 -5,613 ! 

10. Residual Error of MA TLMA CO cic ciclecsis(e sielslecslels cieie clelsiclelcie/s eiste's 92 88 20 8 San 

11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES. .cccvccccsee 20,928 21,948 21,460 21,560 21,474 | 
Footnotes 


1. Includes outlay on new durable assets such as building and highway construction by 
governments, other than government business enterprises. Also includes the change 
in inventories of government commodity agencies. 


ee 


QUARTERS, 1951-1954, SEASONALLY ADJUSTED AT ANNUAL RATES 
of dollars) 


1952 = 

I Pie Sry Iv 
10,536 +=910,624 10,80 11,252 
: 240 268 276 296 
3,600 3,712 3,704 3,876 
2,104 1,772 1,740 1,816 
1,488 1,528 1,58 1,612 
17,968 17,904 18,160 18,852 18,920 19,068 


2,696 2,656 2, B24 2, 800 23940 2,984 
2,048 2,108 2,168 2,188 25320 2, 368 
= 120 240 Lh = = 196 


"22,832 22,908 23,196 23,804 24,096 24,616 


(20,728) (21,136) (21,456) (21,988) (22,496) (22,692) (22,948) (22,668) 


2- ‘Includes net income of independent professional practitioners. 


1951-1954, SEASONALLY ADJUSTED AT ANNUAL RATES 
of dollars) 


1952 


19 
eee ev |e pr rer egy fama 


I 
14,000 14,260 14,532 14,820 14,403 14,996 15,080 15,192 15,392 


448 4,140 4,132 4,396 4,204 4,460 4,320 4,568 4,284 
668 728 &12 936 71% 1,020 1,000 1,044 1,180 
1,504 1,516 1,576 1,620 1,554 1,588 1,660 1, 864 1,792 
1,800 1,936 1,956 1,972 1,916 2,028 1,82 2,044 1,7& 
348 176 192 248 241 708 612 472 496 
(-312)  (-252) (&) = (128) (-88) (304) (676) (492) (32) 
53648 5,576 5,484 5,584 59573 37310 = 54564 5648-55152 
-5,160 5,184 5,444 5, 812 -5 400 -5,740 —6,056 —6,020 -5, 624 
~124 -240 44 40 -92 -208 &4 -196 64 


225832 22,908 23,196 23,804 23,185 24,168 24,096 24,616 24,520 


2. Includes capital expenditures by private and government business enterprises, 
private non-commercial institutions, and outlays on new residential construction 
by individuals. 


3- Excludes grain in commercial channels, and farm inventories. 


24156 


(22, 532) 


We 


10 TABLE 7. SOURCES OF PERSONAL INCOME, BY QW 


(millions ¢ 


— 


1. Weges, Salaries and Supplementary Labour Income.cecceseacoces 9,180 9,664 9,844 
2, Deduct: Employer and Employee Contributions to 

Social Insurence and Government Pension Funds..+ssccceesees -312 -328 -340 
36 Military Pay and AllowanceSecccrccccocecseccssovcveseccorcecs 164 192 216 
4e Net Income necraved by Farm Operators from Farm 

Production O16 0.4.0 OLS/0 0 618 610 O14, 0:0,6 016 6.0,6 0 60/0 C10 0 0 6 Clo,ene C104 6 C0 Cee. ee 1,844 2,696 1,816 
5. Net Income of Non—Farm Unincorporated Business.+oscogeeresees 1,604 1,460 1,476 
6. Interest, Dividends and Net Rental Income of PersonB~cccceeee 1,328 1,372 1,428 


Trensfer Payments to Persons: 


Te From Government (Excluding Interest) .-cecessseseeccesececes 1,008 1,016 1,024 
g. Charitable Contributions by Corporations. eseeoevsecoeaoeaeneseeed 28 28 28 
9. Net Bad Debt Losses of CorporationB.ccccssscccecccosccceccs 24, 24 2h 


10. PERSONAL INCOME ec cr cccecccccveresecsocceoesvesasreoseooerrresere ee 14, 88 16,124 15,516 


Re fet ee a a ne 
a | 
Footnotes: | 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the | 
inventory valuation adjustment) of the Canadian Wheat Board. iat 


TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QU. ' 

(millions 

5 

=e Ei Eien i a ait) 

Personal Direct Taxes 

1. Tncome TaxeBeecccccccccccseveccseseceesssososese rere sreee T12 848 936 1,004 & 

2e Succession DULLES cccvcvcsccvcsscccseesssesoeessseeesssees 68 72 60 76 é 

36 MiscellancouBecccccosceccvesccccvcecsecsesevesseresoreroorses 68 72 72 in 4 

he Total Personal Direct Taxebecccccccssceccveccccccssvsvoses 908 992 1,068 1,152 1,03 
Personal Expenditure on Consumer Goods and Services 

5s Non—Durable GoodSecccccccccccccccceccvescossesescsscsceree 7,672 7,932 8,096 8,176 75% 

6. Durable Bocccceceer cesses sees es assesses oeHosseoessesesere® 1,672 1,564 1,236 1,124 1,3 


Te Services COSCSCHESESESHHSSHEHSHAEHSHSHOHOHEHSHEHHEHOHHESHHEHHEAAEEE 3,756 3,&48 3,952 4,064 35% 
8. Total Personal Expenditure on Consumer Goods and Services.... 13,100 13,344 13,284 13,364 13,2) 


Personal Saving q 
9. Personal Saving Excluding Farm Inventory Change. eoccecseese 416 1,308 632 1,788 1,0: 


10. Farm Inventory Changeccccccccccscccerrceevecsceccsscsveses Lh 480 532 -40 | 3 
2 Bi I Total Personal Savingeccccscccccvcssccsccvescvssssveserese 860 1,788 1,164 1,748 | 1,3 


V2 PERSONAL INCOMEs cccccc cers cece cecsesescceescesesreeseseserres 14, 88 16,124 15,516 16,264 15,6 
13. (Personal Disposable Tncona\ overeat erenterivinereternin (13,960) (25,132) (14,448) (25,212) (14561 
Footnotes: 


1. Includes net expenditure abroad. 


[ALLY ADJUSTED AT ANNUAL RATES u 


11,672 


—384 
308 


9944 1,644 $31,512 25340 1,516 
ht 1,528 1,58 1,612 17636 1,660 
258, 1,556 1,560 1,564 1,668 


5288 1,360 1,400 1,424 1,452 
i 24, 32 32 32 28 32 
24 24 24 28 28 


16,676 16,892 17,576 17,972 


» Includes all government debt interest paid to persons. 


RASONALLY ADJUSTED AT ANNUAL RATES 


pllars) 
1952 19 : 
Saat ae 
1j0&% 1,148 1,224 1,252 1,177 1,276 1,288 1,292 1,292 1,280 
6 72 72 7 68 68 68 
76 16 76 68 1, 80 72 68 68 Bu, 
l,244 1,292 1,364 1,392 1,323 1,432 1,428 1,440 1,428 1,432 
B,360 8,364 8,532 8, Ah 8,475 8,58, 8,744 8752 8,820 8, 852 
Msi2 «1,536 «= 1,624 =, "724 1,574 1,872 1,720 1,756 1,764 1,740 
hy228 =. 4 360 45376 4,452 4,354 4,540 4,616 4,68, 4,808 4, 848 
4,000 14,260 14,532 14,820 14,403 14,996 15,08 15,192 15,392 15,440 
mi64 1,032 1% 1,716 1,169 | 1,164 1,572 1,640 1,416 1,212 
380 92 232 iy ee A) ek Stog 212, 452 176 
1,544 1,124 996 1,960 | 61,406 1,148 1,464 1,516 1,88 1,388 
65788 16,676 16,892 18,172 17,132 17,576 17,972 18,148 18,688 18,260 


39544) (15,384) (15,528) (16,760) {(15,809) | (16,144) (16,544) (16,708) (17,260) | (16,664) | (16, 828) 


« Personal Income Less Total Personal Direct Taxes. 


[ 


TABLE 9. GROSS NATIONAL EXPENDITURE IN 
(millions of 


— aetna nna aaa 


1. Personal Expenditure on Consumer Goods and Services..eeseee 2,758 2,907 2,'769 
Ze Non-Durable GoodBeccccccccccvcccccccccescesoseccscsescees 1,547 1, 7i2d 1,722 
36 Durable GoodBececccccccccvcccsscessaseesesseseeesesessers 360 339 258 
he Servi ceBcccccccccccccccccccessesescosceseseoresssrsoveess 851 857 789 i 
5. Government Expenditure on Goods and Servicese.sssceeseeeece 626 553 803 25760 


Gross Domestic Investments 
6. New Residential ConStructlonec ceccccccecccccccccssccscesce 143 185 171 
Te New Non—Residential Construction..ceccoceceseccccscccsecs 210 262 309 
8. New Machinery and Equipment. ccccccccccscsccssessoccccccces 363 419 364 
9. Change in Inventoriedecccccccccccrsccccsescssesceseneoese — 277 
10. (Business Inventories Only) eccccccesccccccccccccccccses (215) (403) (167) 


Ll. Exports of Goods and ServiceSecccccscesescccccccccccececess 917 1,054 1,212 A496 
12. Deduct Imports of Goods and ServiceB.coccesccccccscsveseces -1,077 -1,281 -1,237 -4,'705 
136 Residual Error of Esptimatecccoccccccccceccsocccccccesevssecs 3 63 vA 46 
14. GROSS NATIONAL EXPEND TURE ec cccccccccccecvcsesccescsccceses 3,943 439439 5,737 18,340! 
Pe erm ea es ne ee 


Footnote: 
1. See footnotes, Table 2. 


1 
(1949) CONSTANT DOLLARS, BY QUARTERS, UNADJUSTED FOR SEASONALITY 


| ae 


dollars) 
1952 
I 

2,745 3,074 2,980 3,480 12,279 
1,595 Mito 15821" + 25200 7,399 
265 388 331 382 1,366 
885 903 828 898 3,514 
883 705 891 953 3,432 
102 162 181 190 635 
240 303 356 324 1,223 
363 AT2 395 380 1,610 
—222 -236 1,388 -483 447 
(6) (59) (46) (-67) (44) 
06 1,220 1,264 1,333 4,863 
-1,041 -1,238 -1,252 -1,351 -4,, 882 
-8 =16 8 -59 77, 
4,108 4,444 6,211 4,767 19,530 


2,973 
1,706 
367 
900 
921 


152 
239 
408 
216 


(120) 


1,020 
=i) 22h 
~3 


4,340 


D,200" 3,32 ©35583 
1,926 1,910 2,269 
445 356 394 
912 845 920 
701 955 902 


217 240 236 
316 403 S51 
4,60 401 337 
-106 1,272 -J22 
(200) (64) (-78) 
15253, 15337 1257 
1,445 -1,367 -1,291 
47 -48 -48 


4,724 6,304 4,905 


845 
1,309 
1,606 

598 

(306) 
4,865 
-5 era 
-52 


20,273 


13, 


993 
ca AS: 
35 


4,352 
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NATIONAL ACCOUNTS, INCOME AND EXPENDITURE, SECOND CUARTER 1954 ah 


Gross National Product remained steady in the second quarter of 1954, et a seasonally adjusted 
annual rate of $23.9 billion. The minor declines in production of the two preceding quarters were not resumed. 
The level of egeregate output was thus unchanged from the first quarter of 1954 but wes almost 2 per cent below 
last year's annual everage of $24.3 billion. This decline from last year reflects a substentially lower value 
of crop production which is now estimated to be $400 million below a year ago-, 


In the non-farm sector or the economy, changes in the general level of economic activity ere 
closely approximated by the figures of Gross National Product excluding accrued net income of farm operators 
given below: 


Seasonally Adjusted Annual Rates 
rounded in billions) 


$ 
Sb RS es) ee —— 1954 
I II III IV A II 
Gross Netional Product (excluding 
accrued net income of farm operators)... 2265 22.7 2229 Z2e7 22.5 226 
Change (computed from unrounded data) ..... 40.2 10.3 0.3 -O.1 40.1 


From the above figures, it appears that the recent declines in total non-egricvltural production 
were halted in the second quarter and that a small increase occurred. Related indicators show that pro- 
duction in durable goods mnenufecturing, construction, and transportation, commmicetion and storage contimed 
to move downward in the second quarter, following the trends which began in 1953. Declines in these groups, 
however, were offset by gains in the service industries (except transportation) and in the non—durable goods 
producing industries, except clothing. In menufacturing, the major declines in durable goods production fron 
the first to second quarter occurred in transportation equipment, electrical apparatus end supplies, end iron 
and steel products. The transportation, commmication and storage group was affected by declines in shipments 
of grains, motor vehicles and farm implements. 


Compared with the second quarter of last year, the value of Gross National Product excluding 
accrued net income of farm operators has shown no change. This evenness with a year ago is equally apparent 
in the six months over six months comparison. During this period, both the price and volume components of 
non-farm production remained relatively stable. However, es indicated in the first quarter report, shifts 
have occurred in the composition of non-farm output since last year, with declines in many of the goods pro- 
ducing industries (particularly manufacturing and construction) being offset by an expansion in most service 
groups, with the notable exception of transportetion, commmication and storage. 


Persons without jobs and seeking work in the second quarter of 1954 constituted 4.4 per cent of 
the total lebour force, compared with 2.2 per cent in the second quarter of 1953. The number of paid workers 
with jobs showed a decline of 1 per cent from e year ego. However, higher average hourly rates more than 
offset declines in total employment end in average hours worked so that labour income in the second quarter 
showed a small increase over last year. With gains also occurring in other elements of personal income, the 
purchasing power of the personal sector was maintained at a high level in the second quarter of 1954- Personal 
disposable income was, in fact, more than 5 per cent sbove the second quarter of e year ago, despite the re- 
lative stability of total production. 


Wages and Saleries 


Seasonally adjusted, the labour income data show a rise of 1 per cent from the first to the second 
quarter of 1954, resuming their upward movement efter the small decline which occurred in the first quarter. 
Most groups showed gains from the first to second quarter, but manufacturing and transportation, communication 
and storage showed a further small decline. 


Compared with a year ago, wages, salaries and supplementary labour income rose moderately in the 
second quarter, by about 1 per cent. This small increase wes almost entirely ascribable to geins in the 
service groups, with the exception of transportation, commmnication and storages In the goods sector, wages 
and salaries paid in manufecturing and construction were dow by 2.4 per cent end 4.£ per cent respectively 
from a year ago. 


Within the manufecturing group, wages and salaries in the durable goods prodcucing sectors such 
as iron and steel and transportation equipment showed declines from a year ego, which were only partly offset 


1. This revised estimate is based on letest evailable information on expected crop yields. In the 
seasonally adjusted figures of G.N.P., the estimated value of crop production is distributed evenly 
across the four quarters of the yeer. 


Re The figures are only approximetely representative of movements in the non—ferm sector since they 
include a number of small and stable components of G.N.P. originating in agriculture, e.g. wages, interest, 
rents and depreciation. 


by gains in other manufacturing industries. 


As hes been indicated, the rise in average hourly earnings accounted for the gains in total 
labour income over a year ago. For example, the increase in average hourly earnings in non-durable goods 
mamifacturing amounted to 6.4 per cent, and in durable goods manufacturing, to 3.6 per cent; in construction 
and mining, the gains were 4.6 per cent end 2.8 per cent, respectively. 


—— ee ee eee ee 


Although investment income in the second quarter of this year was about 7 per cent below the 
same cuarter of a year ago, the seasonally adjusted data indicate that little change has teken place for 


three consecutive quarters. 


The major component of investment income, corporation profits before taxes, was substantially 
lower than a year ago, but other components showed gains which partially offset this decline. The exception 
wes government trading profits, which showed a decrease from the second quarter of last year. 


In the seasonally adjusted data, it would appear that durable manufacturing profits fell further 
from the first to the second quarter, but these declines were approximately balanced by gains in other groups. 


Net Income of Unincorporated Business 


Seasonally adjusted, accrued net income of fern operators from ferm production in the second 
quarter was more than 20 per cent below last year's annual average. This decline reflects the method of 
seasonally adjusting grein production on the basis of anticipated crop yields (see footnote 1, page 1); the 
value of the 1954 crop is estimated to be considerably below that of 1953. It may be noted, however, that in 
the unadjusted data, eccrued net income of farm operators shows a gain over the second quarter of a year ago, 
pertly attributable to increases in the production and prices of hogs. 


Net income of non-farm unincorporated business was down about 6 per cent from a year ago in the 


second cuarter, with the major declines showing up in wholesale end retail trade. In the seasonally adjusted ; 


date, no change is shown for net income of non-farm unincorporated business between the first and second 
quarters of 1954. 


The Pattern of Demand 


ee ES 


Total final purchases of goods and services, home produced and imported, (tut excluding ‘ivventeer aa 
were slightly lower in the second quarter of 1954 than a year earlier. Declines occurred in government expendi- 
tures, non-residential construction, machinery and equipment, and exports. These declines were only partly 
offset by a substantial increase in personal expenditure on consumer goods and services, with the result thet 
total final purcheses (excluding inventories) fell by about 1 per cent. 


This relatively minor drop in final purchases of goods and services from a year agp was accompenied 
by mich smaller business inventory accumulation in the second quarter (partly offset by smaller net withdrawals 
from stocks of grain in commerciel channels end fern inventories). Nevertheless, Canadian production as measured , — 
by Gross National Exvenditure, remained steble relative to a year sgo, eince imports fell sharply (by 11 per cent )*, 
more than offsetting the totel decline in final purchases and inventory change. 


1. That is, the sum of personal expenditure, government expenditure, gross domestic 
investment (excluding inventories) and exports. 


as The second cuarter import figure as reported in the quarterly estimates of the Canadian Balance 
of International Payments has been reduced by $30 million to teke account of a discrepancy arising from 
a change in stetistical procedure recently introduced in the International Trade Division. The exact 
size of the discrepancy is not known, but it is believed te be of the order of some $40 million; this 
amount was deducted from the second quarter and an amount of $10 million is being added back to each of 
the four quarters of 1954. Without this adjustment, the decline in imports indicated above would be 
somewhat smaller. 


on 


3. 
Change II Q. '53 Change II Q.'53 
to II Q.°54 to II Q.154 
($ millions) (Percentage) 
Personal Expenditure +19 +3.1 
Government Expenditure 22 25 
New Residential Construction +5 41.8 
New Non-Residential Construction —24 5.8 
New Machinery and Equipment -25 -4.6 
Exports of Goods and Services 126 -9.0 
Sub-total -73 -1.0 
Change in Inventories - total -60 occee 
(Business Inventories Only) (-213) saves 
Imports of Goods and Services -(-169) ~(-10.6) 
Residual Error +12 eeece 
Gross National Expenditure +48 40.8 


Personal Expenditure on Consumer Goods and Services 


Turning to a review of the major expenditure components in more detail, the table above shows 
that consumer outlays provided the chief source of strength on the demand side in the second quarter, with a 
gein of 3.1 per cent over last year! , This gain was made up of an increase of 1.4 per cent in the consumption 
of goods and an increase of 6.8 per cent in the consumption of services. Higher rents accounted for a sub- 
stential portion of the gain in outlay for services, but gains were also registered for personal care, house- 
hold operations and utilities, medical care, education and recreation. 


Purchases of consumer durable goods in the second quarter were 6.9 per cent below last year's 
level, reflecting a decline in reteil sales of new automobiles (off 10.2 per cent), appliances end radios, 
and furniture. It is interesting to note that the unit volume of shipments of refrigerators and washing 
machines declined 9 per cent and 11 per cent, respectively, during the period, and that the dollar volume 
of shipments of radios was down by 41 per cent. At the same time, comparison of the unit volume of imports 
of many of these goods show even greater declines. Imports of passenger cars, refrigerators and washing 
machines fell by 30 per cent, 53 per cent and 33 per cent, respectively, in the quarter over quarter comparisons. 
In the seasonally adjusted data, sales of durable goods declined by 6.9 per cent from the first to the second 
quarter of 1954, reflecting in large part a drop in sales of new automobiles. 


The declines in durable goods sales from the second quarter of last year were more than offset 
by a gain of 3.5 per cent in purchases of non—durable goods. Purchases of food, end tobacco and alcoholic 
beverages showed marked increases. Clothing showed little change, but gains were registered in a number of 
other non—durable goods components. In the seasonally adjusted date, total non—durable goods consumption 
rose by 2.5 per cent from the first to second quarter, continuing the upward trend of the past three years. 


Government Expenditure on Goods and Services 


Government expenditures for goods and services (federal, provincial and municipal) were 2.5 per 
cent below the second quarter of 1953. The decline represented a combination of smaller defence outlays, 
offset in part by increases for non-defence purposes. In the first half of 1954, federal defence outlays 
(on the National Accounts basis) have been approximately 10 per cent below the level of the first six months 
of 1953, although increases have occurred in militery pay and allowances. 


New Residential and Non-Residential Construction 


Private investment in new residential construction in the second quarter was about 2 per cent 
above the level of last year. Seasonally adjusted, the figures show a decline from the first to second quarter 
of 1954 of about 9 per cent. This drop appears to be related to umsually low activity in June; available July 
data indicate a marked upturn in housing starts and completions. 


Private non-residential construction in the second quarter was 6 per cent below last year. The 
major part of this decline is related to non-residential building construction, with only a small decline shown 
for private engineering construction. Seasonally adjusted, the date show a small drop between the first and 
second quarter. 


1. Consumption outlays were also the main source of strength in the first to second quarter 
movenents of the seasonally adjusted gross national expenditure. 


_ 2. The comparison here is limited to April and May in both 1953 and 1954. 


he 


ew Machinery and ent 


Private investment in machinery and equipment was 4.5 per cent down from the same quarter of 
last year. This decline was associated with a falling off of sales to business of commercial and passenger 
vehicles, agricultural implements, and a drop in imports of machinery and equipment. 


The seasonally adjusted figures show little change from the first quarter. 


Change in Inventories 


Totel inventory holdings declined slightly in the second quarter, reflecting the drawing down 
of stocks of farm inventories and grain in commercial channels. However, these withdrawals were substantially 
less than a year ago, and were associated with the world grain situation. Net additions to stocks of business 
inventories were very smal] in the second quarter, end occurred mainly at the wholesale level. Seasonally 
adjusted, business inventories showed some liquidation in the second quarter, compared with a moderate build-up 
in the first quarter. The second quarter depletions were associeted to a very large extent with the working 
off of inventory stocks of transportation equipment and primary iron and steel products. At the same time, 
reteil holdings of new automobiles remained approximately level in the second quarter compared with a fairly 
heavy accumulation in the first quarter. 


It is interesting to note that since the second quarter peak of 1953 when additions to business 
inventory stocks were at a seasonally adjusted annual rate of #676 million, there has been a fairly steady 
decline in the rate of accmmlation. Thus, the reversal from a position of net accumlation to one of net 
licuidation between the second quarters of 1953 and 1954 was equivalent to about 3 per cent of Gross National 
Product. It appears that domestic production was less affected by this reversal than is suggested by the 
inventory figures, to the extent that part of the inventory decline was met through reduced imports. 


Exports and Imports of Goods and Services 


Exports of goods and services were 9 per cent below a year ago in the second quarter of 19545 
reflecting largely a sharp decline in the volume of wheat sold abroad and also, in part, a lower level of 
business activity in the United States. As noted above, withdrawals of stocks from farm inventories and grain 
in commercial channels were quite small in the second quarter of 1954 compared with a year ago, a development 
associated with the world grain position. Seasonally adjusted, the export figures show a small upturn from 
the first to second quarter, after declining in the two preceding quarters. 


Imports of goods and services. were down from the second quarter of last year, with declines 
fairly widespread throughout the various commodity groups; among the groups affected were fibres, textiles, 
farm implements and machinery, and automobiles and parts. The decline in total imports reflects, to some 
extent, reduced levels of activity in certain industries such as durable goods manufacturing and textiles, 

a lower rate of business inventory accumulation compared with a year ago, and possibly the effects of a shift 
in the composition of total output from goods producing industries to the service industries. There was little 


change in the seasonally adjusted figures of imports between the first and second quarters. 


These developments together with the various transactions on non~merchandise account resulted in 
a deficit on current account in the second quarter of 1954, amounting to more than $150 million. 


Personal Income and enditure 


Personal income in the second quarter of 1954 was 4 per cent over the corresponding period of a 
year ago, despite the relative stability of production. Higher labour income, government transfer payments, 
and interest, dividends and net rental income of persons accounted for the major share of this increase} net 
income received by farm operators was also up. As was noted previously, the increase in labour income is 
attributable to the rise in average hourly earnings over a year ago; higher unemployment insurance benefits 
account for the major part of the gain in government transfer payments, and an increase in bank deposit 
interest and in rents for the gain in interest, dividends and net rental income of persons. 


With personal direct taxes at a level approximately 7 per cent below a year ago (reflecting the 
reduction in personal income tax rates effective July l, 1953), personal disposable income was 5.4 per cent 
higher in the second quarter of 1954. Personal expenditure on consumer goods and services showed an increase 
of 3 per cent over last year, leaving personal saving at a level somewhat higher than a year ago. 


At seasonally adjusted annual rates, personal saving amounted to $1,204 million in the second 
quarter of 1954, or 7.2 per cent of personal disposable income. Thus personal saving showed little change 
from the first quarter of 1954, both as to level and as a proportion of personal disposable income. 


ale See footnote 2, on page 2. 
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TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953-1954 
(millions of dollars) 


ee oa <n SPO N! | > 63s peers te. NAT PISSS 

: oa as 6 Tt 1v [Year fo. 
1. Wages, Salaries and Supplementary Labour Income... 2,781 2,893 2,991 23996 11,661 2,838 2,929 
2e Military Pay and ALLOWANCES. sceocserosceseveeresoe 70 17 79 83 309 a4 92 


36 Investment TNCOMEGccevserseeevesseovoseosssorrseree?e S61 1,021 1,009 850 3,744 @11 954 
Net Income of Unincorporated Business: 

he Accrued Net Income of Farm Operators from 
Farm Production CVRATCUS EASY SAVORS ROE TESS TES 30 106 ¥,323 190 1,649 66 V7 
5e Net Income of Non-farm Unincorporated Business 342 441. 431 466 1,680 328 JAA 
6. NET NATIONAL INCOME AT FACTOR COSTS. caaelies coerce masOor 4,538 5,833 4,585 19,043 hyl27 4,560 
7, Indirect Taxes Less SubSidies.ccrrreceesveerooere 696 733 741 7138 2,908 716 728 
8. Depreciation Allowances and Similar Business Costs 534 575 592 635 2,336 566 619 
9. Residual Error of Estimatesssorceeresserovecscocee 4 -57 59 57 63 By -"0 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES. ecvvvceee 5, 3eaL 5,789 7,225 6,015 245 350 5,365 ; 5,837 


ll. (Gross National Product at Market Prices exclud- 
ing Accrued Net Income of Farm Operators) .evssee (5,291) (5,683) (5,902) (5,825) | (22,701) (5,299) (5,663) 


asec tial Rinne Rp A tL RTD AIO LDL ELE GLE TO EEO AL LY, gaan Ra 


ne 


Footnotes: 


1. This item includes the undistributed earnings of the Canadian Wheat Board, and an inventory 
valuation adjustment for grain in Wheat Board channels. 
2, Includes net income of independent professional practitioners. 
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TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953-1954 
(millions of dollars) 


OL seas Le ee ee pent SMES henge Sees ee ee 1 
LF RRS 0 Speer 8 NE as 8 FS 


1. Personal Expenditure on Consumer Goods and 


SELVI COB sss sive e's sinnee se eee se erArs Scere tet Lie 3,478 3,611 3,662 4,214 15,165 3,579 3,930 
2. Government Expenditure on Goods and Services’’*.. 1,158 839 1,207 1,154 4,408 1,106 867 
Gross Domestic Investments? 
36 New Residential Constructions »..ee. eoeereresene®d 190 273 302 296 1,061 209 278 
he New Non-Residential Constructions ecersrsorereveree 315 417 530 L464, 1,726 317 393 
5. New Machinery and Equipments escersrcssccosecoeces Leh 549 482 407 1,922 LL 524 
66 Change in Tnventorlese.ceere eereseese7ee Oe Foe oe -121 =11 1,115 -411 572 -1.50 Pay fl 
Te (Business Inventories only)~.cceessecervevececs (123) (248) (124) (119) (376) (88) (35) 
8 Exports of Goods and ServiceSeceresesccessvecsece 1,158 1,404 1,484 LoVe 5,420 1,081 1,278 
9. Deduct: Imports of Goods and Servicese+ssereeece -1,337 -1,600 -1,498 -1,425 ~5, 860 -1,265 -1,431 
10. Residual Error of Estimateercocscvcvesvesreosneere —4 57 -59 -58 -64 44 69 


11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES...005 5,321 5,789 7,225 = 6,015 5,365 5,837 


—- oe we ee 


TS 


Footnotes: 


1. ‘Tncludes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 
2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outleys on new residential construction by individuals. 
3. Excluding grain in commercial channels and change in farm inventories. 
4e Includes defence expenditures of: 1953 1954 
ae a Ps a fe Year I rT 
589 400 455 465 1,909 530 360 
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TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1953-1954 
(millions of dollars) 


LE EN 


_ 1. Wages, Salaries and Supplementary Labour Income... 2,781 
- 2+ Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds... -94 


| 3. Militery Pay and ATIOWANGCES sreieveislatesiore’ee eres ches eos 70 
 &e Net Income Received by Farm Operators from Farm 
| ; Production: SCHOSSCHSHHAEHHHSHEH SHH EES HHOHE HOH OHOHLOOROELE — 
5. Net Income of Non-Farm Unincorporated Business... 342 
6. Interest, Dividends and Net Rental Income of 
RCrBONSeivissicie Ge ees eu ce se sb eis cise seus esc cetee sees 491 


Transfer Payments to Persons: 
Ts From Government (Excluding Interest) .ssesssseee 428 
8. Charitable Contributions by Corporations..s.se.e t/ 
9. Net Bad Debt Losses of CorporatLonSerercececeee 6 
10. PERSONAL HINGOMB Ss oiaieiewiaieleicieisio'e.sieinicieic svsle se ieele cle citie 3,935 


ne ee ee 


Footnotes: 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings (and the inventory 
valuation adjustment) of the Canadian Wheat Board. | 


TABLE 4- DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1953-1954 
(millions of dollers) 


Personal Direct Taxes: 
le Income EMO Givin elsinieisia wislala nie als eles eiele ee leisleve eieraliere 312 381 


1,287 


ae Succession TW EL SS eel vein'e avatars «are sterstelete cvecesrevervete 19 17 ily; 713 17 17 
9 REUSOOUUANCOUS oi cisinrs elniewieleoee © bieiele eee c ve eo eekees 27 18 12 15 72 24 16 
Ae Moral Rergonal, Directs Taxes. «eres sces se eviews see 358 416 B23 335 1,432 340 385 
Personal Expenditure on Consumer Goods and Services: 

5. Non-Durable GOOGS sa aielele's alelere pc alele'e ele wine locale 66 1,910 2,131 2,141 2,543 8,725 1,972 2,205 
6. Durable OG elereie sien ie lnietate 616 bo bole eievere ois efetet © ciate 420 507 405 446 1,778 391 472 
4 ie Services SOSHSHSHSSSHHEHRSERSSOSSSHHOHSHAEKHEHESHH OSE OEOE 1,148 1,173 1,116 1,225 4,662 1,216 1,253 
8. Total Personal Expenditure on Consumer Goods 

and REVEL GOO ars Sins c'g.0 08's fai hrc aOR OE oe che eee 3,478 3,811 3,662 Ay2lh 15,165 3,579 3,930 

Personal Savings 
9. Personal Saving Excluding Farm Inventory Change 368 179 616 285 1,448 410 153 
LD)» Farm Inventory CHANIA cierccierelsialsielaisivicie cil eeiel se sieie oie =269 -184 8&2 -378 51 -196 -72 
a1. Totel Personal RO ee ce kateb ka An wakes SA eela 99 -5 1,498 -93 1,499 214 sal 
a2. PERSONAL PUOON a fetainie eiaialuigia s e186 s\cis s\e piers pieis © ieiere e616 6 3,935 4,222 5,483 4,456 18,096 4,133 453% 
13. (Personal Disposable Dieta ts, Se OEE, Bh (3,577) (3,806) (5,160) (4,121) | (16,664) 4 (3,793) (4,011) 
Footnotes: 
1. Includes net expenditure abroad. 
2e Personal Income less Total Personal Direct Taxes. 
t 
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953-1954 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


8. . 
: 


een be Senne 
OO ee eee 


— nanan 


1. Wages, Salaries and Supplementary Labour Incomes. 11,408 11,672 11,728 11, 836 
2, Military Pay and AllowanceS.ccercceceeserssscnces 280 308 316 332 
3. Investinent Incom€ssscseceveccsesccccccsreserscces 3, 8&8 3, 856 3,688 3,544 


Net Income of Unincorporated Business: 

4e Accrued Net Income of Ferm Operators from 
Farm Production Webi sean e Cree gen eee Se 1,672 1,404 1,668 1,852 
5, Net Income of Non-Farm Unincorporated Business 1,636 1,680 1,48 1,736 
6. NET NATIONAL INCOME AT FACTOR COSTecccesccccenccs 18,8& 18,920 19,068 19,300 18,620 18,708 
2,916 2,920 
PIE C2 25492 
20 -196 


7, Indirect Taxes less Subsidies..scerceeesecsececes 25844 2,940 25984 2,864 
8, Depreciation Allowances end Similer Business Costs 2,236 25320 25268 2,420 
9e Residual Error of Egtimateeccscocccecccscesesoses 204 84 196 -64 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES s+ececeees 24,168 24,096 24,616 24,520 23,928 | 23,924 


11. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) scessceeees (22,496) (22,692) (22,948) (22,668) | (22,701) 


en ete CP ELS AL AT a 


Footnotes: 
1. Includes an arbitrary smoothing of crop production, stendard seasonal adjustments for livestock items, 


and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 

too precise en interpretation should not be given the seasonally adjusted figures of accrued net income 

of farm operators. i 
2. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953-1954 | 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


Ba 


1. Personal Expenditure on Consumer Goods and Services 14,996 15,080 15,192 15,392 
2. Government Expenditure on Goods and Services™.... 4,460 4,320 Ay 568 4,284 


Gross Domestic Investment€ 
3. New Residential Constructionecscscccecesccccece 1,020 1,000 1,044 1,180 


4e New Non-Residential Constructionecssececseecees 1,588 1,660 1, 864 1,792 1,584 1,552 
5. New Machinery and Equipments ceecsecceceserecece 2,028 1, 832 2,044 1,784 1, 820 1, 804 
6. Change in InventoricSecees. eoeeseseoreeseeoecne 708 612 472 96 22h, -104 
ie (Business Inventories only) Pecceeogceorseeesesesd (304) (676) (492) 32) (164) (-172) 
8. Exports of Goods and Servicebeccecsseeeeeesoescce 5,516 5,564 5,648 5,152 43988 5,068 
9. Deduct: Imports of Goods and Serviceseseecessees  =59740 6,056 -6,020 -5,624 -5,452 -5,420 
10. Residual Error of Pstimateecceccesevcccscceceeedees —-208 84 -196 64 =2 200 | 


11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES..e+e« 24,168 24,096 24,616 24,520 235928 23,924 | 


A 


Footnotes: 

1. Includes outlay on new durable assets such as building and highvey construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial institutions, 
end outlays on new residential construction by individuals. 

3. Excludes grein in commercial channels, and farm inventories. 
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TABLE 7- SOURCES OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


Wages, Salaries and Supplementary Labour Income.. 
2- Deduct: Employer and Employee Contributions to 


11,672 11,728 11,836 


11,408 11,700 11,816 


a Social Insurance and Government Pension Funds... -368 384 388 —404 = 3720: -396 
Be Military Pay and WALOWANCEHs os. 0 cleo siele bielcicle vole ele ove 280 308 316 332 336 368 
4e Net Income Receiyed by Farm Operators from 

Farm Production SOSCSSS OHHH FHSLSSSETHSHKeSHHOLESESB 1,468 1,516 1,528 1,952 1,356 1,264 
5. Net Income of Non-Farm Unincorporated Business... 1,636 1,680 1,668 1,736 1,572 1,576 


6. Interest, Dividends and Net Rental Income of 


Persons’ eeeseeooceeeoseeseeeseeeseoseeseoeeseeseseseee0e8e@ 1,648 1,668 1,788 1,652 1,804 1, 8&4 


Transfer Payments to Persons; 


a7. From Goverment (Excluding Interest) .cscccscees 1,452 1,452 1,448 1,524 1,588 1,608 
Se Charitable Contributions by Corporations. eeoece 28 32 32 28 24 28 
9. Net Bad Debt Losses of CorporationSecccvrcsccese 24 28 28 B2 28 28 


‘10. PERSONAL INCOMBe cc cccccccccenccnsncvcevveecsceesee 17,576 17,972 18,148 18,688 18,036 18,176 


(os 


t Footnotes: 


“1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
: inventory valuation adjustment) of the Canadian Wheat Board. 
2. Includes all government debt interest paid to persons. 


‘ TABLE 8 DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
j (millions of dollars) 


a Personal Direct Taxes: 

as Tncome TOXOBccceeeseresesscccosnesebersacencesoe 1,276 1,288 

ee Succession TRUEST Sl ctelccats wires a's eielele we eielave cle sieipierelsjece.s 16 68 80 68 
3. MIEBCelTanGOb ace ccecer ene ecccaceesecececceoevesee 80 “fe 68 68 


1,236 
68 68 
84 64 

he Total Personal Direct TAKER eccccccccncccccsecccce 1,432 1,428 1,440 1,428 1,388 1,348 

2 Personal Expenditure on Consumer Goods and Servicess 

5. Non—Durable GhOURsecaccaaceccees ces accuse cine ee 8,584 8,744 8,752 8, 820 


8, 832 9,048 
(be Durable GOOU Seas coe vices ciecciesssesislce bieles.cisie ss scie 1,872 1,720 1,756 1,764 1,740 1,620 
7. coo ES ERS a a Se ee ee ee 45540 4,616 hy 684 4,808 hy B24 45956 


6h Total Personal Expenditure on Consumer Goods 

+ and WOLV1 COL eo cccecccccseeescesecsocecceececces 14,996 15,080 15,192 15,392 15,396 15,624 
i Personal Saving: 

9 Personal Saving Excluding Farm Inventory Change 1,164 1,572 1,640 1,416 
lo. Farm Inventory Chal O04 eo c5.6 ab sone ses eceawe es -16 -108 -124 452 
§ ® Total Personal Savingecosccseccccsssescevcccece 1,148 1,464 1,516 1,868 


1,348 1,344 
-%6 140 
1,252 1,204 
18,026 18,176 
(16,648) (16,828) 


ae. PERSONAL TNCOMEncee a age sae claeleeeabiaseceeceeeeeees 17,576 17,972 18,148 18,688 
Lb. (Personal Disposable Income)“. COCC Coe Soe eeEeTeeEe (16,144) (16, 544) (16,708) (17,260) (16,664) 
ootnotes: 


Includes net expenditure abroad. 
Personal Income Less Total Personal Direct Taxes. 


10. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT DOLLARS, BY QUARTERS, 
UNADJUSTED FOR SEASONALITY 
(millions of dollars) 


1. Personal Expenditure on Consumer Goods and 


SGerviCeSecceccsecsccescssesosecsesessesseens 2,973 3,283 eat 3,583 12,950 3,028 
a Non-—Durable GoodSesscecccsscssessosescrress 1,706 1,926 1,910 25269 7,811 1,772 
36 Durable GOORScccscccsceccssesceseesesrsrerses 367 445 356 - 394 1,562 345 
he SELrVLCESeccsccssccsesoeceseseseseesrseesege 900 912 845 920 Siclovali 911 
! 
5. Government Expenditure on Goods and Services. 921 701 955 902 35479 | 845 
Gross Domestic Investment; | 
6. New Residential Construction.ssscsceeseseee 152 217 240 236 45 166 
Ve New Non-Residential GConstructionececcccccee 239 316 403 351 1,309 236 
8. New Machinery and Equipmente.seo.e coeeecaees 408 160 401 337 1,606 369 
9. Change in Inventoriesscssesecceseceeeecsees -146 -106 1,272 422 598 -170 
10. (Business Inventories only) eeseseeseseveves (120) (200) (64) (-78) (306) (104) 
ll. Exports of Goods and ServiceBercceseererecees 1,020 15251 1,337 Lye57 4, 865 9286 - 
12. Deduct: Imports of Goods and Servicesecceses -1,224 -1,445 -1,367 -1,291 =§,327. | -2gee 
13. Residual Error of Estimate ececce seecoeecoeoneeee 3 47 -48 -48 —52 36 
14. GROSS NATIONAL EXPENDITUREs++scccssecececeres 4,240 4,724 6,304 4,905 20,273 9242 
ok a ieee 2k ee 
Footnote: 


1. See footnotes, Table 2. 
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NATIONAL ACCOUNTS, INCOME AND EXPENDITURE, THIRD QUARTER 1954 


Gross National Product has again remained steady in the third quarter of 1954, spproximately 
unchenged from the average seasonally adjusted annual rate of $23.8 billion in the first and second quarters. 
Aggregate output is thus running at a level approximately 2 per cent below last “ioe ks average of $24.3 billion. 
This decline from last year reflects the sharp drop in the value of crop production“, which is estimated to be 
about $500 million lower than in 1953. The continuing stability of total output at this lower level is attri- 
butable to the fact thet no further declines have occurred in the value of non-farm production since the minor 
down—turn of last fall end winter. Average non-ferm production in the first three quarters of 1954 was approxi- 
mately the same as a year ago, es indicated by the figures ~ below: 


Seasonally Adjusted Annual Rates 
(rounded in billions of dollars) 


lek rc Net erat neh Soa SS ek ER. Boy Se 
I It IIt IV - TL III 
Gross National Product (excluding 
accrued net income of farm operators) .. 2245 2267 229 2267 22.6 22a Pose 
Change (computed from unrounded data).... 40.2 40.3 -0.3 -0.1 40.1 - 


With the crop out—turn now known and data covering three quarters of the year's activity in the 
non-farm sector available, it is possible to suggest some order of magnitude for the year 1954 as a whole. 
Qn the basis of present evidence, it seems likely that Gross National Product in 1954 will be about 2 per 
cent lower than lest year's figure of $24,350 million. 


While stability in aggregate production has been a major characteristic of the year 1954, marked 

. changes have occurred within the broad total of output relative to a year ago, and these have tended to be 

offsetting. Manufacturing production has fallen in the first nine months of 1954, with declines being concen- 
trated in the durable goods producing industries including iron and steel products, transportation equipment, 
and electrical apparatus and supplies. It is notable that substantial inventory liquidations have recently 
occurred in each of these three groups, and tnat some strengtnening in the production of durable goods appeared 
to be underway in the third quarter of this year. Production of non—durable manufactured goods has also continued 
to run slightly below last year's levels in the first nine months, reflecting mainly the drop in clothing and 
textile production; output in these latter two groups was also showing a tendency to strengthen in the third 
quarter. Production in most other non-durable goods industries in the first nine montas of 1954 was maintained 
well above the levels of a year ago. 


Outside the manufacturing field, production gains have occurred in all primary industries except 
agriculture, end in all service industries except transportation, communication and storage. While output in 
the construction industry has been rumning somewhat below the first nine months of last year, there wes a 
considerable improvement from the second to the third cuarter. 


Aggregate demand, apart from inventory investment, has been well sustained in the first nine months 
of 1954 and the flow of final purchases of goods and services to consumers, governments, businesses end foreign 
countries has shown only a small drop in total, emounting to less than 1 per cent. (See table on page 3.) 
This development reflects mainly the contimued rise in consumer expenditures throughout 1954, and also, in 
part, the increase in outlays for new housing; the combined increase in housing and consumer expenditure has 
largely offset the declines in government expenditure, business investment in durable assets and exports. 

Last year's substantial business inventory accumlation wes reversed in the first nine months of 1954 and a 
considerable liquidation of inventories took place (after allowing for seasonal fectors). The effect of this 


wl. In the seasonally adjusted figures of Gross National Product given in this report, the estimated value of 
crop production is distributed evenly ecross the four calendar quarters of the year. The previously published 
first and second quarter figures of Gross National Product have been revised downward by an amount, in each 
case, of $150 million at amnuel rates, in the light of November 1 crop estimates. 


ss It may be noted that these figures are only approximately representative of movements in the non-farm 


sector since they include a number of small and stable components of G.N.P- originating in agriculture 
€.€. wages, interest, rents and depreciation. 


¥ 
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development on Canadian output has been mitigated to the extent that it appears to have been associated with 
the reduction in imports. As a result of all of the above factors taken together, the value of Canadian 
production, apart from the farm sector, has shown little change in total from a year ego in the first nine 
months of 1954+ With prices about 1 per cent above 1953, a slight decline has occurred in the volume of 
non—ferm output. 


Persons without jobs and seeking work in the third quarter of 1954 constituted 4.1 per cent of the 
total of paid workers ~, compared with 2.1 per cent in the third quarter of 1953. The number of paid workers 
with jobs showed a decline of 1 per cent from a year ago. AS in preceding quarters, higher average hourly 
rates more than offset declines in total employment and in average hours worked so that labour income in the 
third quarter showed an increase of about 2 per cent over last year. Gains have also occurred in other 
elements of personal income, end these have contributed to the maintenance of a high level of purchasing 
power in the personal sector of the economy. The lower level of farm income has, of course, affected the 
level of personal income in the third quarter of 1954, but with this removed, personal disposable income 
has remained at a level almost 4 per cent above the third quarter of last year. This gain is quite striking 
in view of the fact that employment in the non-farm sector has continued to be somewhat below last year's 
level and total non-farm production has remained stable. 


Wages and Salaries 


Wages, salaries and supplementary labour income, seasonally adjusted, rose again in the third 
quarter of 1954, to alevel approximately 1 per cent above last year's fourth quarter peak. The increase 
from the second to third quarter of this year was shared by all groups except mamifacturing, which declined 
slightly. Despite the general advance in the third quarter, wages and salaries in construction, trans— 
portation, commmnication and storage, 9s well as in manufacturing, were running somewhat below last year's 
levels. The major increases over a year ago have been in the service industries (except transportation, 
commnication and storage) and in the primary goods producing industries. 


The decline of 3 per cent in wages and salaries in mamfacturing from last year's third quarter 
is related primarily to developments in industries producing textiles and clothing, iron and steel products, 
and transportation equipment. However, as noted previously, there has been a recent strengthening in the 
production of some types of durable goods and of clothing and textile products. Wages and salaries in 
forestry have risen steadily since the first quarter of this year in response to renewed domestic and 
export demand for wood products. 


As has been indicated, the rise in average hourly earnings more than accounted for the gains in 
total labour income over the third quarter of last year. The increase in average hourly earnings in non- 
durable goods manufacturing amounted to 5 per cent, and in durable goods manufacturing to 3 per cent; in 
construction and mining, the gain was 2 per cent. 


investment Income 


Investment income, which includes corporation profits, interest and rents, showed no change between 
the second and third quarters of 1954, seasonally adjusted, though the level was slightly below a year ago. 
Stability in the third quarter reflected a steadiness in profits, with offsetting movements occurring in other 
components. The decline from a year ago was mainly attributable to a lower level of corporation profits, and 
was spread rather widely throughout the various industrial groups. Most other elements of investment income 
showed increases over a year ago, with pronounced gains occurring in the rent component; the latter reflected 
primarily an increase in average rents, and also the growth in the mumber of housing units. Government 
investment income was below a year ago in the third quarter, accounted for mainly by a deficit of the 
Canadian National Railweys. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production, seasonally adjusted, was estimated at 
$1,040 million in the third quarter of 1954. This is approximately 37 per cent below last year's annual level 


le For purposes of this comparison, persons without jobs and seeking work have 
been edded to the totel of paid workers with jobs. 


; 


A, 
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of $1,649 million, and is mainly attributable to the sharp drop in the value of grain production in the 
Western provinces. Calculations based on the November lst crop estimate indicate that the value of crop 
production (net of feed, seed and waste) in 1954 will be approximately $500 million below the 1953 level. 
This development is attributable to greatly reduced physical output and lower quality which has resulted in 
lower prices. Cash income from tne sale of farm products in the third quarter, however, declined less 
sharply, partly reflecting the fact that the reduced velue of the crop has to a considerable extent been 
accounted for by lower inventory accumulation. At the same time, cash income from the sale of farm products 
other than grain was about 7 per cent above last year. 


Net income of non-ferm unincorporated business was about 4 per cent below a year ago in the third 
quarter, but was relatively unchanged in the first three quarters of 1954, if allowance is made for seasonal 
factors. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies, seasonally adjusted, were down slightly in the third quarter, and 
were running at a level approximately 3 per cent below a year ago. The major declines occurred in customs 
import duties, associated with the fall-off in commodity imports, and in sales and excise taxes, reflecting 
in part lower shipments from manufacturers of certain types of taxable goods; changes in tax rates intro- 
duced in the April, 1954 Budget were also a contributing fector in the latter decline. These declines from 
a year ago were only partly offset by increases in mmnicipal real and personal property texes and by gains in 
provincial sales texes. 


The Pattern of Demand 


As has been noted, consumer expenditures and investment in new residential construction have been 
the two important sustaining forces on the demand side in the first nine months of 1954. All other major 
expenditure categories have shown declines relative to a year ago, as the accompanying sable indicates. The 


third quarter of 1954, however, witnessed a strengthening in a number of the expenditure categories which had 


previously been showing declines; government expenditure, investment in new non-residential construction, and 
exports were all higher in the third quarter than in the second, on the seasonally adjusted basis. These gains, 
together with the increases in housing and consumer outlays in the third quarter, have approximately offset the 
accelerated rate of inventory liquidation represented by depletions of business stocks and lower than seasonal 
additions to grain stocks. On balance, the above developments and other minor changes have left Gross National 
Expenditure, seasonally adjusted, approximately unchanged from the second quarter. 

Increase or 


9 months 9 months Decrease 
1953 1954 II Q. to III Q. 
SA AeRe SePebeoke Percentage 1954 ShebeRe 
($ millions) ($ millions) Change ($ millions) 
Personal Expenditure 15,089 15, 556 43.1 +156 
Government Expenditure 4,449 4,371 -1.2 +268 
New Residential Construction y502 1,109 +8.6 4224 
New Non-Residential Construction 1,704 1,585 -7.0 +68 
New Machinery and Equipment 1,968 1,788 -9.1 -64 
Exports of Goods and Services 5,509 5,128 -6.9 +48 
Sub-total 29,740 29,537 -0.7 700 
Change in Inventories — total 597 -359 —616 
(Business Inventories Only) (491) (-169) (-356) 
Imports of Goods and Services -5,937 -5,496 -7.4 -(+172) 
Residual Error -107 93 +140 


Gross National Expenditure 24,293 239715 —Lel 52 


he 
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Personal Expenditure on Consumer Goods and Services ¥ 


Personal expenditure on consumer goods and services, seasonally adjusted, continued to rise in , 
the third quarter, attributable entirely to a pick-up in durable goods purchases and to the continued growth 
in outlay for services; non—dureble goods consumption remained stable. The rise in durable goods purchases wes 


the first since the fourth quarter of last year, and reflects almost entirely an increase in purchases of new 
automobiles and television sets. 


Relative to a year ago, personal expenditure on consumer goods and services was more than 3 per 
cent higher in the third quarter of 1954. Prices, on belance, were about 1 per cent higher, so that the volume 
increase was about 2 per cent. Expenditure on durable goods wes off by 3 per cent, reflecting almost entirely 
a drop in purchases of automobiles. Outlays for non-durables showed an increase of 2 per cent. Higher food 
purcheses contributed significantly to this latter gain; however, outlays for tobacco and alcoholic bevereges 
were moderately lower. Overall, goods consumption (both durable and non—durable) was about 1 per cent higher in 
the third quarter than a year ago. In the services group, a major increase over last year of 7 per cent has 
occurred with the increases widely spread throughout nearly all components. The prices of consumer services 
have risen more than those of goods and the volume increase is estimated at about 2 per cent. 


oD ee = ere 


- 
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cent above a year ago and represented the major element in the continued strength of total demand for goods and 
SErvicesbe ; 


In the nine months! comparison, total personal expenditure on consumer goods and services was 3 per 
Government Fxpenditure on Goods and Services 


Expenditure for goods and services by all levels of government (federal, provincial and municipal), i 
seasonally adjusted, increased from the second to the third quarter, and in total was only slightly below the d 
level of the third quarter of a year ago. The drop from last year is accounted for by a 12 per cent decline in f 
federel defence outlays (on the National Accounts basis), and was largely offset by higher outlays of provincial — 


4 


and municipal governments. It may be noted that defence expenditure in the first nine months of 1954 has been 
more than 10 per cent below last year's levels; the cumlative outlays for the four consecutive quarters endirg 
September 30, 1954 have amounted to $1,755 million compared with $1,941 million for the comparable preceding 
period. The increase in provincial government expenditure on goods and services reflects higher investment 
outlays, while the increase in municipal government expenditures appears to be associated with the recent high 


volume of new housing construction which has increased the demand for roads, schools, and water and sewage 
facilities. 


uy 


Residential and Non-Residential Construction 


Private investment in new residential construction, seasonally adjusted, rose very sharply in the 
third quarter, by about 22 per cent over the immediately preceding quarter. Housing starts and comoletions 
were at near record levels, following reduced activity in the second quarter. Relative to a year ago, the value 
of housing put in plece in the third quarter was higher by approximately 13 per cent~., Housing has thus been 


an important sustaining factor in the economy at a time when most other demand categories were running somewhat 
below the levels of a year ago. 


Private investment in new non-residential construction rose moderately in the third quarter, after 
successive declines from the peak third quarter of a year ago; it remained, however, approximately 13 per cent 
below last year's third quarter. This fall-off compared to last year appears to be associeted, in part, 
with the completion of a number of remote area projects in the resource development field. 


With prices of construction materials being lower than last year, the volume increase in housing 
was slightly higher than the value change and the decline in non-residential construction was slightly lower 
than the value decline. 


New Mechinery and Equipment 


Private investment in new machinery and ecuipment continued to decline in the third quarter, fol- 
lowing the trend which began after the peak third quarter of 1953. This development has brought investment in 
new machinery and equipment to a point approximately 15 per cent below the taird quarter of a year ago. Among 
the major items affected by tnis decline have been sales of commercial vehicles and agricultural implements. 
Prices were unchanged from the third quarter of last year. 


1. This reference is to the unadjusted data. (See footnote 3, Table 6.) 
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Change in Inventories 


Inventory developments have been an extremely important feature of the third quarter of 19545 
and substantial liquidations are indicated when allowance is made for seasonal factors. Additions to ferm 
inventories and grain in commercial channels were, of course, very much smaller this year than is usual for 
the third quarter, and this is reflected in the negative change in non-business inventories (see seasonally 
adjusted data, Table 6). At the same time, however, business inventories have shown very heavy liquidations, 
and the turn-around from the third quarter of last year (when stocks were being accumlated) has been of the 
order of $1 billion at annual rates, or 4 per cent of Gross National Product. As has been indicated, a part 
of this decline in business inventories appears to have been associated wita the reduction in imports so that 
the effect on domestic production has been somewhat mitigated. 


The rate of business inventory liquidation was intensified in the third quarter of 1954, moving 
from an annual rate of $200 million in the second quarter to an annual rate of $556 million. The third 
cuarter liquidations were concentrated mainly in the manufacturing industries, bit inventory stocks in retail 
trade also showed substantial depletions. Within the manufacturing group, the major declines occvrred in 
iron and steel products, transportation equipment, electrical apparatus and supplies and petroleum products. 

As at September 30th, 1954, total holdings of mamfacturing stocks were approximately 5 per cent below the 
level of September 30th, 1953. In retail trade, the inventory liquidation was felt mainly in the durable goods 
group, and reflected a strengthening in sales of new automobiles and appliances at a time when shipments from 
manufacturers were being reduced. ] 


Exports and Imports of Goods and Services 


Exports of goods and services, seasonally adjusted, were slightly higher in the third quarter, con- 
tinuing the slow upward trend which has been underway since the sharp decline in the fourth quarter of 1953. 
Relative to a year ago, however, exports of goods and services have shown a considerable drop of about 6 per 
cent in the third quarter, and about 7 per cent in the nine months! comparison. The decline in exports of wheat 
was the most important single factor in the total declines; wheat exports were about $180 million lower in the 
first nine months of 1954. There appears to be some evidence that exports of grain products have strengthened 
in the third quarter, while exports of wood and non-ferrous metal products also have recently shown a firmer tone. 


Imports of goods and services, seasonally adjusted, moved moderately upward in the third quarter of 
1954, following a sharp decline which stabilized in the first half of this year. This development brought imports 
of goods and services in the third quarter to a level approximately 7 per cent below the third quarter of 1953, 
‘and 7 per cent below a year ago in the nine months! comparison. The declinesgin imports relative to a year ago 
have been much more widespread than in exports, and major declines have occurred in raw cotton and wool and 
their products, farm implements and machinery, automobiles and parts, with smaller declines in many other pro- 
ducts. Relative to a year ago, the prices of exports of goods and services have fallen slightly, while those 
of imports have risen moderately, indicating a slight deterioration in the terms of trade. 


The deficit on current account in the first nine months of 1954 was somewhat smaller than a year 
ALO 


Personal Income and Expenditure 


In spite of a sharp drop in net income of farm operators relative to a year ago, the level of personal 
income in the third quarter was approximately the same as the 1953 annual rate of $18.1 billion. Compared with 
the second quarter of this year, personal income showed a slight increase, on the seasonally adjusted besis. Thus, 
in spite of the drop in farm production, stebility in non-farm production, and a somewhat lower level of employ- 
ment in 1954, the flow of personal income in the economy has held up at a high level. This steadiness in income 
levels has been one of the major factors behind the contanued expansion of consumer expenditure and the increased 
outlays for housing in 1954. 


; A mmber of factors have contributed to the maintenance of incomes at approximately last year's levels 
in the first nine months of 1954. Labour income has continued to expand in spite of slightly lower employment, 
reflecting contimued advances in average hourly earnings. Interest, dividends and net rental incomes of persons 
heve risen by more than 10 per cent in the nine months? comparison; although corporation profits were lower, 
dividend payments appear to have been maintained. Transfer payments from government were also up by approximately 
10 per cent, reflecting mainly higher unemployment benefits and also the contimed growth in family allowances and 
old age security payments. These three factors together have largely offset declines in other elements of personal 
income so that the total, on balance, was approximately unchanged from a year ago. At the same time, direct per-— 
Sonal taxes were lower in the nine months! comparison by about 3 per cent; personal disposable income, seasonally 
adjusted, was thus slightly above last year's levels. 


As has been indicated, consumer expenditures rose by about 3 per cent in the first nine months of 195h,< 


This gain was more pronounced than the increase in disposable income, with the result that the personal saving 
ratio dropped, from 8 1/2 per cent of disposable income in the first nine months of 1953 to 6 per cent in 1954. 


1. Both before and after seasonal adjustment. 


6. 
TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1953-1954 
(millions of dollars) 
19 e 
it III iv II ir 
1. Wages, Salaries and Supplementary Labour Income... 2,781 2,893 2,991 2,996 11,661 2,838 2,929 3,054 
2e Military Pay and Allowancese.<ccccccccccsscecsece 70 C1 fe) 3 309 & 92 95 
36 Investment EVICONIG's aicte cielateleiulclstoreieelereleia e\ele/eievelsalele ale 84 1,021 1,009 850 3,744 g12 962 993 
Net Income of Unincorporated Business: 
Ae Accrued Net Income of Farm Operators from 
Farm Production}. ++esssseseserseseaereeseeees 30 106 1,323 190 1,649 66 155 715 
5. Net Income of Non-Farm Unincorporated Business 342 LAL 431 166 1,680 328 Ly 420 
6. NET NATIONAL INCOME AT FACTOR COSTecceccesesoceee 4,087 4, 538 5, 833 4,585 19,043 4,128 4,552 5,277 
7. Indirect Taxes less SubSidieS.ccccccccccsccccccce 696 733 TAL 738 2,908 716 728 718 
8. Deprecietion Allowances and Similer Business Costs 534 575 592 635 2,336 566 618 628 
9. Residual Error of FStGIMACOccccccacaceecesooocegce 4 57 59 Si, 63 —34 -66 -L4 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES.cecccsoee 5,321 5,789 75225 6,015 24,350 5,376 5,832 6,579 
11. (Gross Netional Product at Market Prices excluding 
Accrued Net Income of Farm Operators) eceesseees (5,291) (5,683) (5,902) (5,825) | (22,701) | (5,210) (5,677) (5,864) 
Footnotes: ; 
1. This item includes the undistributed earnings of the Canadian Wheat Board, and an inventory 
valuation adjustment for grain in Wheat Board channels. 
2e Includes net income of independent professional practitioners. 
TABLE 2- GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953-1954 
(millions of dollars) 
L9 LS 
iL III Iv iF II III 
1. Personal Expenditure on Consumer Goods 
and MEENA COR Gr eas eagrarecssttt Sete nen oer" Fas 3,478 3,811 3,662 4,214 3,579 3,932 3, 7&2 
2 Government Expenditure on Goods and Services’’*., 1,158 Gye) lao) aL aalbyé 1,121 675 5200 
Gross Domestic Investment:* 
35 New Residential Construction... cccccccccscceccee 190 273 302 296 209 278 340 
he New Non—Residential Constructioneeccacccccccccce 315 417 530 L464 317 393 465 
56 New Machinery and Bquipmentecccccccccccccccccce Leh 549 482 407 LAL 524 411 
6. Change in InventorieSecs.ee. Poorer erereseeeeesees -12 -l1 a5 -411 -150 -83 327 
Te (Business Inventories only) @eesoeoceoceoseoceses (123) (248) (124) (-119) (88) (35) (-124) 
8 Exports of Goods and ServiceS.ccccceccscvcccccees 1,158 1,404 1,48 1,374 1,08 1,279 1,402 
96 Deduct: Imports of Goods and DETVICOSec cscs clcce —1, 337 -1,600 -1,498 1,425 1,266 -1,433 —1, 393 
10% Residual Error of StIMaACC sec c'cce cc's ciesre crarclere aicrare 4 57 -59 -58 34 67 45 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES..e+ee 5,321 5,789 7,225 6,015 55370 53832 6,579 
Footnotes: 
1. Includes outlay on new durable assets such as building and highway construction by governments, other than goverment, 
business enterprises. Also includes the change in inventories of govermment commodity agencies. 
2 Includes capital expenditures by private and government business enterprises, private non-commercial institutions, and 
outlays on new residential construction by individuals. 
3. Excluding grein in commercial channels and change in farm inventories. 
4e Includes defence expenditures of: 1953 1 


it ng IE IV Year if Lies La 
589 400 455 5 1,909 530 300 400 
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TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1953-1954 


(millions of dollars) 


335 


25543 
46 
1,225 


As2lh 


285 
-378 
-93 


4,456 


ut 1k 10 Bf 
1. Wages, Salaries and Supplementary Labour Income.. 2,78 2,893 2,991 
2. Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds.. 94 94 -97 
3. Military Pay and AllowanceScccccccccccccscccccece 70 4 of | 19 
4e Net Income Received by Farm Operators from 
Farm Production POPP eS eS eS EO SESEOEHHCEEOEEEEE -6 114 1,287 
5. Net Income of Non—Farm Unincorporated Business... 342 441 431 
6. Interest, Dividends and Net Rental Income of 
Persons @eeveeceooeoeocee oes eo eeeeeeeeeeeeeeeeeeeeeed 401 432 433 
Transfer Payments to Persons: 
7. From Government (Excluding Interest) ..ceceeeees 428 344 344, 
8. Charitable Contributions by Corporations..-ceo. 7 g 8 
9. Net Bad Debt Losses of CorporationB.ccccccccees 6 7 7) 
10. PERSONAL TNCOMB ccc ccciccccesinciesecce we eoeee eoeeeee 3,935 4222 5,483 
Footnotes: 
1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 
2e Includes all government debt interest paid to persons. 
TABLE 4- BISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1953-1954 
(millions of dollars) 
19 
I It 16a 
Personal Direct Taxes: 
Le Imcome TaxeScccccccccsccccccssevssrsscsscsecsve 312 3a1 291 
ae Succession DRUG < cle cle e'sis blave sleiciesiv aicleielcie e/elaisieieve 19 aly 20 
36 MIVNCOLIBHOOUE ccle's eleloicte cisleicieis slelcieisiclelaiviclc sce os ce.s 27 18 12 
he Total Personal Direct TaxesSecccccccccccccccccccce 358 416 323 
Personal Expenditure on Consumer Goods 
and Services: 
5. Non—Durable GOOdS cceciccccccececeseecececoeceese 1,910 25-31 2,141 
6. Durable GOOG esis lois o:slale's ocenove (ele ele ereleerece eres wie’a eia.6 420 507 405 
Te Services eeeeeevoeeoea eee eeeeeseseeseeeeseeoeee eee 1,148 dina yee} 1,116 
8. Total Personal Expenditure on Consumer 
Goods and ServiceBeccccsccccccssccccccvescccece 3,478 3,811 3,662 
Personal Savings 
9. Personal Saving Excluding Farm Inventory Change 368 179 616 
10. Farm Inventory Changeccccerccscsccvcsecccscsoes =269 -12%4 882 
li. Total Personal Savingececsccccccecsssccscssccce 99 5 1,498 
12. PERSONAL TINCOMEB ce ccc ccc cccccccccccccccccccccsescee 3,935 4,222 5,483 
13. (Personal Disposable THSGRSY eee Ree ees (3,577) (3, 806) (5,160) (4,121) 
Footnotes: 
1. Includes net expenditure abroad. 
2. Personal Income less Total Personal Direct Taxes. 


zi 
2,838 2,929 3,054 
-95 -97 —100 
84 92 95 
62 159 683 
328 AL 420 
435 487 473 
L468 381 371 
6 7 7 
7 7 7 
45133 4,379 5,010 
eet oe oe ee 
TI III 
299 352 307 
17 17 19 
24 16 9 
340 385 335 
19720" 2, 205e8 25186 
391 472 393 
Ty 216 ey yl$ 255eq 201 
3,579 3,932 3,78 
410 146 459 
-196 8, 434 
aL 62 893 
4,133 4,379 5,010 
(3,793) (3,994) (4,675) 
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1.953-1954 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income. 11,408 11,672 11,728 11, 836 
20 Military Pay. andy Allowarcedee ei «cle vicideos oie clele'e tie 280 308 316 392 
36 Investment TEC GING ali aiaiene/e/ele siete o crave 0 blateievarele'e ce eens 3, 888 3,856 3,688 3,544 


Net Income of Unincorporated Business: 
4- Accrued Net Incom¢ of Farm Operators from 
Farm Production @eeeeeeeeeeeseeseeoeseereeesesese 1,672 1,404 1,668 Looe 


15256 “Wook” “Toop 
5. Net Income of Non-Farm Unincorporated Business* 1,636 1,620 1,668 1,736 


1,572 1,576 1,600 
6. NET NATIONAL INCOME AT FACTOR COST....++....+04. 18,884 18,920 19,068 19,200 18,48 18,412 18,616 
Te Indirect Taxes less Subsidies... cccccesecsseseee 2,844 2,940 2,984 2,864 
8. Depreciation Allowances and Similer Business (osts 2,236 25320 2,368 2,420 
9. Residual Error of SUL MATE. ai areraveelerelo ewrctets e's sie 204 —a&4 196 —64 


2,916 2,920 2,884 
2,372 2,488" 9 508 
100 -120 —256 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES....ccces 24,168 - 24,096 24,616 24,520 233012 235100" 923,752 
11. (Gross National Product at Market Prices exclud- 
ing Accrued Net Income of Farm Operators).... (22,496) (22,692) (22,948) (22,668) (22,616) (22,696) (22,712) 


oe 


Footnotes: : 

1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 
of farm operators. 

2- Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953-1954 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


ed 1953 
erence) Sue ron! Siebel SN CLAS tL, 


ae 


1. Personal Expenditure on Consumer Goods 
and DOT VAL COB sera cre aielevetele eretaiera svera aleretie ninie ee aeis 14,996 15,080 15,192 15,392 
2+ Goverment Expenditure on Goods and Services'., 4,160 4,220 4,568 4.28% 


Gross Domestic Investment: 
3. New Residential Construction3,...scceseseeees 1,020 1,000.1, O44, 1,180 
4- New Non-Residential Constructionscececcececce 1,588 1,660 1, 84 1,792 
5+ New Machinery and Bquipmentecssccsssscesseees 2,028 +=-'1,832 2,044 1,784 
6. OChange-iniinverteries. Sess. <5. behaes. eee 708 612 472 
7. (Business Inventories eg Ahi Meee ita Se (304) (676) (492) (32) 


8 Exports of Goods and Services...ccccccccceseccs 5,316 5 DOL, 5,648 5eu52 
9. Deduct: Imports of Goods and Servicesecsscccce -5,740 -6,056 -6,020 -5,624 
10. Residual Error of ESTIMATE his detec erlecrcie a cree teers -208 a4 ~196 64 


ll. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.... 24,168 24,096 24,616 24,520 & 23,752 


Footnotes: 

1. Includes outlay on new durable assets such as building and highway construction by governments, other than government 
business enterprises. Also includes the change in inventories of government commodity agencies. 

2. ‘Includes capitel expenditures by private and government business enterprises, privete non-commercial institutions, and 
outlays on new residential construction by individuals. 

3e The seasonally adjusted housing data in 1953 contain a technical adjustment. Consequently, in making comparisons 
between the third quarters of 1953 and 195 » the unadjusted date should be used (Table 2). 

4e Excludes grain in commercial channels and farm inventories. 


TABLE 7- SOURCES OF PERSONAL INCOME, BY QUARTERS, 1953-1954 
SEASONALLY ADJUSTED AT ANNUAL RATES 


(millions of dollars) 


a ae ea i ~ elt SERRE» i Ri aS ie ae REET hehe RPMI S27 "i Tas fea 
2 EEE eet ST EL OE: Gi LS oD ca ES 5 OS Co A Tir 
1. Wages, Saleries and Supplementary Labour Income. 11,408 11,672 11,728 11,836 11,661 1700) A BLG e960 
2- Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds. -368 324 —388 -404 3% =372 —39% -400 
elas tery ray. Gnd ALLOWANCES s<sccleb ss ccs soe seeces 280 308 316 Bie v. 309 336 368 380 
4. Net Income Received by Farm Operators from 
PATA PrOMUCHLON . csscecssevsnecscessececscs. 1,468 . 1,516 1,528 1,952 1,616 1,204 988 940 
5. Net Income of Non-Farm Unincorporated Business... 1,636 1,690 1,668 e730 1,680 AGS 1,576 1,600 
6. Interest, Dividends and Net Rental Income of 
PN e bei caviis cai sh ev svinsce sy espace ariens 1,648, , 1,668. 1,788 | 1,652 1,639 1,004 bbe Cok ok, 060 
Transfer Payments to Persons: 
7. From Government (Excluding Intcrest)esecsseess 1,452 1,452 1,448 IAG YA 1,469 1,588 1,408 iaGay4 
8 Charitable Contributions by Corporations...+.e.. 28 32 32 28 30 24, 28 28 
9. Net Bad Debt Losses of CorporationBesseseccsoe 24 28 28 Be 28 28 28 28 
10. PERSONAL INCOMEss.eeeesecscecccccscescescsesccees 17,576 17,972 18,148 18,688 18,096 17,3884 17,900 18,060 


ee ee a ee ee a ee ee ee 


Footnotes: 
1. This item differs from line 4, Table 5, in that it excludes undistributed ecrninzs (and the inventory valuation 
adjustment) of the Canadian Wheat Board. 

2e Includes all government debt interest paid to persons. 


TABLE 8 DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1953-1954 
SEASONALLY ADJUSTED AT ANNUAL RATES 


(millions of dollars) 


RE sett gee a ke eRe HES 


Peper rer es ee Tice ie a Ti 
Personal Direct Taxes: 

ues WTICOMET LANES ele cicaveleie se cielsisie 6'6 6 o'ae oe isis eeisiee ee ore 1,276 1,288 1,292 1,292 1,260 

26 SUCCESSTONIINIGL CH 6s 6 oie'e'e 6.a1c'o.0\6 01s sieleie ero eleieenieae 76 68 80 68 16 

36 MEBCOLLANCOUES s ais'sie's clclase:e aie le\s a/ais\arcie c/o @slee.e 6 eb 80 72 68 68 52 

4 Total Personal Direct TaxeS.e.ccccccccsccccecssee 1,432 1,428 1,440 1,428 1,388 

Personal Expenditure on Consumer Goods 
and Services: 

5. Non—Durable GOOGGleisicialsle sje wislalelsicleleielelsic's eielsiole’r eis 8,584 8,744 8,752 8, 820 8,725 8, 840 8,984 8,980 

aM LEAGGONGs = sales so sslvesdsngelecvodes tive secscl Ly S72 1,720 1,756 1,764 1,778 1,740 1,620 1,704 

eC S COM vacncdivebs sae ncsacevvveseetnaccseces L5540 4,616 4,684 4,88 4,662 4, 812 4,956 5,032 

8. Total Personal Exvenditure on Consumer 

Goods and ServiceSereessecsseseseveseeeeeeee 14,996 15,080 15,192 15,392 15,165 5592 LD 00 nL Og LO 
Personal Saving: 

9- Personal Saving Excluding Farm Inventory Change 1,164 1,572 1,640 1,416 1,448 1,348 1,264 1,056 
LO smRaTMeLaVentory Chances ssciciseics.sisiclels ec eiecisciees e -16 -108 —)24 452 51 -248 -316 -100 
Mls) Total Personal Saving...ccecccccvscvesccsveces L148 1,464 1,516 1,868 1,499 1,100 948 956 
12. PERSONAL INCOME.....ssscceccccccsvccccscccvceeee 17,576 17,972 18,148 18,688 18,096 17,884 17,900 18,060 
13. (Personal Disposable Tecra) hee ee, t,o eee (16,144) (16,544) (16,708) (17,260) {(16,664) | (16,492) (16,508) (16,672) 


eae ee + ee 


Footnotes: 


1. 


2) 


~e 


Includes net exvenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


ee ee 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT 


UNADJUSTED FOR SEASONALITY 


(millions of dollars) 


DOLLARS, BY QUARTERS, 1953-1954 


Personal Expenditure on Consumer Goods and ServiceBee. 
Non—Durable Goods........ pyeibla atstelelsioisies ale sinjetivie’ «ininisiele 
Durable GQOOdSss c sie bes s\ela'a les c'n ble & 6eiele.nie 0 e069. sieve ss ss abo 
SELPVLCOBc cc esc case srereccsvrecuvesceorcseccosccsvsevees 


Government Expenditure on Goods and Services..ee.sssse0 


Grocs Domestic Investment: 
New Residential Constructhonececccccccccccseccccsece 
New Non—Residential Construction...cccssccoecs oecccee 
New Machinery and HEquipmentececssccccccccsccccsccece 
Change in InventorieSescsocssscceeece seeccccccccccse 
(Business Inventories only) oececccccecesecccccsecens 


Exports of Goods and Servicesecccrccccrccccccccocccoos 
Deduct: Imports of Goods and ServiceBecssseccccceccce 
Residual Error of Estimatecccccccscccccccccessccecscce 


GROSS NATIONAL FXPENDITURE. ec eece e@eooce e@oeseeoevee ee oe oes 


2,973 
1,706 
367 
900 


921 


217 
316 


460 
-106 


(200) 


1,251 
-l, 445 
47 


A, 72k, 


ye he Oe Fos 3,028 3,324 3,165 
1,910 2,269 L 1,772 1,989 1,954 
356 394 345 416 350 
845 920 911 919 g61 
955 902 | 3,479 856 662 915 
{ 
240 236 } 845 166 222 27h 
403 35L J: 1.809 236 297 357 
401 337 | 1,606 369 433 342 
1,272 . 422.) 598 -170 -138 487 
(64)  (-78) (306) (104) (27) (-76) 
Wc Ae bey / Ay 85 994. Leh SGne dg eTe 
-1,367 -1,291 | -5,327 | -1,154 -1,289 -1,256 
-48 -48 -52 28 55 37 
6,304 4,905 | 20,273 9503" “he ohm aoe 


Footnotes: 


1. See footnotes, Table 2. 
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SELECTED COMPONENTS OF INCOME AND EXPENDITURE 


FOLLOWING A DECLINE IN THE FIRST HALF OF 1954, * INVENTORY LIQUIDATION WAS 
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* QUARTERLY DATA, AT SEASONALLY ADJUSTED ANNUAL RATES 


INTRODUCTORY REVIEW 


Ct pee Rt ne ee 
This report includes revised quarterly and annual data for the 
years 1952 and 1953 as well as preliminary date for 1954. 


Canada's Gross National Product amounted to $24.0 billion in 1954, a decline of almost 2 per 
cent from the level of $24.4 billion in 1953. This decline in output reflects the drop in the value of farm 
production in 1954, with non-farm output showing « small increase in velue over the preceding year. After 
allowing for a slight increase in the domestic price level, the volume of non-farm production was only 
slightly lower than in 1953. This relative stebility indicated by the year-over-year comparisons obscures 
the fact that the contraction in industriel activity which began in the third quarter of 1953 was reversed 
in mid-1954 as Gross National Product moved upward in the lest half of the year. This upward movement in 
the production of goods and services was particularly prominent in the fourth quarter, »and raised the level 
of Gross National Product (excluding accrued net income of farm operators} above that of the peak third 
quarter of 1953. 


The approximate timing and magnitude of the changes in non-farm output between 1953 and 1954 
are illustrated in the accompanying chert (opposite page) and in the table below: 


Seasonally Adjusted Annual Rates 
(rounded in billions of dollars) 


pastes. 5 sho Se Manca ea Bile Stl es: Iba nel eee 
I II III IV I There ity IV 


Gross National Product (excluding 

accrued net ingome of 

farm operators Vac nde eee cissieaenst's 2205 22.8 23.0 2208 22-6 a2e1 22-9 2303 
Change (computed from 

unrounded Gata) cccccccccccscoccccs 40.5 400k Oz —0.Z (0) 40.2 40.5 


The data indicate that the contraction in non-farm output was of comparatively small magnitude, apparently 
amounting to less than 2 per cent between the peak in the third quarter of 1953 and the low point in 1954. 
The recovery from the first half of 1954 through to the final quarter appears to have been about 3 per 
cent. 


Changes in Industrial Activi 


Before proceeding to a description of the major product and expenditure categories, it will 
be useful to reviewbriefly the experience of the various industrial groups in 1954. The declines in non- 
farm output which occurred during the down-turn were concentrated in the durable goods manufacturing 
industries, including iron and steel products, transportetion equipment, and electrical apparatus and 
supplies. Output in non-dureble goods manufacturing also showed a small decline during the period in 
which the contraction was under way, reflecting mainly the drop in clothing end textile production. It 
is interesting to note that from mid-1953 to mid-1954 the declines in the above groups were es follows: 
durable manufacturing, 11 per cent; iron and steel products, 12 per cent; transportetion equipment, 26 per 
cent; electrical apparatus and supplies, 15 per cent; nondurable manufecturing, 2 per cent; clothing, 

17 per cent; and textiles, 17 per cent. In the last half of 1954, the production of durable goods was 
showing greater strength. However, for the year as a whole, durable goods mamfecturing output was down 
by 8 per cent. Production of non-durable manufecturing goods was also showing a firmer tone in the latter 
part of 1954, and clothing and textile production was somewhat stronger; for the full year 1954, non= 
durable production was about 1 per cent lower than in 1953. Taking mamfacturing as a whole, both dur— 
eble and non—durable goods, the decline in output from 1953 to 1954 amounted to about 4 per cent. 


Outside the manufecturing field, production gains were widespread in 1954. All of the 
primary industries except agriculture showed substential increases, with production in mining, quarrying 
and oil wells up by 13 per cent; metals, fuels and non-metels showed gains of 9, 13 and 2 per cent, 
respectively. In the public utilities group, gains were also recorded, with output of electrical power 
up by 5 per cent and sales of natural gas up by 25 per cent. In the fishing industry, the volume of 
landings of sea fish was 10 per cent higher than in the previous year. Forestry also showed a gain in 
output over 1953. 


Production in most of the service industries moved upward in 1954. However, in trans- 
portetion, storage and communicetion a decline was recorded, associated with lower shipments of grain, 
iron ore and heavy manufactured goods; ton-miles of revenue freight carried were down by 12 per cent 
from 1953. In construction, a small increase in output wes shown over the previous year. 


These production gains in the primary industries (except agriculture) and in the services 
group approximately counter—belanced the decline in manufacturing, and in trensportation, storage and 


1. It may be noted that these figures are only approximately representative of movements 
in the non—ferm sector since they include a mumber of small and stable components 
of G.N.P. originating in agriculture e.g. wages, interest, rents and depreciation. 
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commnication so that, for the year as a whole, little change occurred in totel non-farm output. 


Accompanying developments on the production side in 1954, persons with jobs in the non- 
farm sector of the economy declined, by about 1 per cent. Along with some growth in the labour force, 
this lead to an increase in persons without jobs and seeking work; the latter averaged 231,000 and ameunted 
to 4.3 per cent of the labour force for 1954 as a whole. The drop in manufacturing employment between 1953 
end 1954 amounted to 5 per cent. The everege mmber of hours worked per week in manufecturing also fell 
between 1953 and 1954, by 1.7 per cent. 


Sumery of Movenents in Income and Expenditure 


In spite of the over—ell decline in non-farm employment of 1 per cent in 1954, labour income 
continued to rise throughout the year. Higher average hourly rates more than offset declines in totel 
employment and in average hours worked, so that for the year as a whole, wages and salaries were 2 per 
cent above the level of 1953. Gains also occurred in other elements of personal income in 1954, and these 
contributed to the maintenance of a high level of purchasing power in the personal sector of the economy. 
As a result, despite the sharp drop in net income of farm operators, total personal income showed little 
change in 1954 from the level of the preceding year. In fact, disposable income, with net income of farm 
operators removed, was about 4 per cent higher in 1954 than in 1953. This gain is quite striking in view 
of the fact that employment in the non-ferm sector was below the 1953 level and totel non-ferm production 
was relatively stable in the year-over-year comparison. 


Gross National enditure, 1953-1954 


$ Billions Changes in $ Billions 


1953 to ITI Q.*53 IT .'54 
au ik al to II Q.'54 to IV @.! 
5 2 3 () 6) 
Persona} Expenditureecceccccccece IGyBe 15.6 +25 +.35 +.5 
Government Expenditureecceccccces Leh Leh - -.3 +. 
Residential Construction..cccccee lel 1.2 +.1 -el eS 
Non-residential Constructione.ee. 1.7 1.7 - 02 a 
Machinery and Equipmente.cccccscce 2el ed —4 -5 mel 


Exportsesecevicevcleecieicceacescce ce 5k Sel ee) —.5 +.1 


TOTAL FINAL PURCHASES 


(EX ERVENTORI ES) vccaeucesans ese 29-8 2967 —el -1.3 +.8 
Change in InventorieS.ccccccccece 06 —e2 —-& —.7 +.4 
(Business Only) tveecceceecseces es ( 4) (-.1) (-.5) (-.6) (+4) 
MDOT CBs siclaleleleleleisialcicicie ele eiciaielsialaie’e —5.9 5.6 -(-.3) -(-.6) -(+.3) 
Lee SOO COTO OO COOOOCOOOBOOOCOOCOr —el +1 +o2 +4 —e2 

GROSS NATIONAL EXPENDITURE...e. 2he4 24.0 —e4 9 +e 


(Note: Colums 4 and 5 are at seasonally adjusted annual rates. Figures will not 
add by +.1 or -.1 due to rounding.) 


Total final purchases of goods and services, apart from inventory investment, (see above 
table), showed very little change from the level of the year 1953. This development reflects mainly the 
continued rise in consumer expenditures throughout 1954, and also, in part, the increase in outlays for 
new housings; the combined increase in housing and consumer expenditure largely offset the declines in 
business investment in durable assets (primarily in machinery and equipment) and in exports. The sub- 
stantial business inventory build-up of 1953 was reversed in 1954 and a considerable liquidation of 
inventories took place, with the turn-around amounting to $0.5 billion. This shift in the inventory 
sector from a position of net accumulation to one of net liquidation occurred chiefly at the mam- 
facturing level, and was mainly concentrated in those areas where declines in production were most 
pronounced, namely iron and steel products, transportation equipment, electrical apparatus and supplies, 
and clothing and textiles. At the same time, farm and grain inventories were reduced in 1954, in 
contrast to some accufmlation in the preceding year. The net effect of these various changes on totel 
Canadian production was partly offset by a declire in imports of foreign—produced goods and services, 
so that on balance, Canadian output declined by only $0.4 billion. It may be noted that the fall-orf 
in imports was also concentrated largely in those industries where production and inventory declines 
occurred. 


Turning to developments within the years 1953 and 1954, business inventory movements 
were a factor of major significance in the down-turn which occurred between the third quarter of 1953 
and the second quarter of 1954. The extent of the inventory turn-around can be seen in the above table, 
and amounted to the equivalent of $0.6 billion of new production. However, as the table indicates, 
other demand categories were also weakening during this same period, with final purchases of goods 
and services (excluding inventory investment) declining by $1.3 billion. Thus, the drop in the flow 
of spending amounted in total to close to $2.0 billion at annual rates. A lerge part of this decline 
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in demand was matched by a cut-bsck in imports of foreign-produced goods and services, wiich fell by 
$0.6 Dillion; thus, to this extent the impact of declining demand on Canadian production was partly 
neutralized. 


The pattern of the recovery from the middle of 1954 to the end of the year is also illustra- 
ted in the above table. With the exception of machinery and equipment outleys, all of the final expenditure 
categories which had previously been showing declines were picking up in the last half of the year. At the 
same time, the business inventory liquidation which had been very substantial in the second and third 
quarters was no longer in evidence at year end; if allowance is made for seasonal factors, some net accum- 
lation appears to have occurred ‘in the fourth quarter. 


The review which follows provides a more detailed analysis of the components ot National 
Income, Gross National Product and Gross National Expenditure. 


Wages, Salarics and Supplementary Labour Incoe 


Wages, salaries and supplementary labour income increased by 2 per cent in 1954 over the 
preceding year. Changes by industry paralleled to a large extent the changes in the production pattern 
already noted. Thus, gains occurred in most of the primary industrics, end in all of tne service groups 
including public utilities, trade, finance, and government services; the increases in the service con- 
ponents were much higher than for other industries. On the other hand, wages and salaries in trans-~ 
portation, storage and commmication, and in manufacturing, declined in the year-to-year comparison. 
These movements reflected a number of factors, including the continued expansion of activity in mining 
and iron ore developments, the general growth in the service industries, tae decline in menufacturing 
production, and lower shipments of grain, iron ore and heavy manufactured products. The declines in 
manufacturing wages and salaries were concentrated in iron and steel products, transportation equipment, 
and clothing, textile and leather products, which showed declines ranging from 6 to 10 per cent. 


The trend of total wages and salaries throughout the year was steadily upward and this was 
an important stabilizing influence in the economy during the period when production was declining. The 
fourth quarter rate of wages and salaries was about 2 per cent above the 1954 average. 


As has been indicated, the rise in average hourly earnings more than accounted for the 
gains in total labour income over the year 1953. The increase in average hourly earnings in non-durable 
goods manufacturing amounted to 5 per cent, and in durable goods manufacturing to 3 per cent; in const-— 
ruction and mining, the gains were 3 per cent, and 2 per cent, respectively. 


Investment Income 


The totel of investment income, which includes corporation profits, interest, net rents and 
governnent investment income, declined by approximately 2 per cent from 1953 to 1954. Corporation profits, 
before taxes, which is the major component of investment income, is estimated to have declined by about 
7 per cent, although actual fourth quarter date are not yet available; the drop was concentrated in the 
metel-using manufacturing industries and in retail and wholesale trade. Interest and net rental receints 
of persons rose by about 12 per cent in 1954, reflecting increases in average rents, the growth in the 
number of housing units, and higher deposit interest paid by banks. Government investment income showed 
little change from 1953, with higher interest receipts approximately offsetting a decline in profits of 
government enterprises. 


Throughout the year 1954, investment income (seasonally adjusted) was relatively stable, 
following declines in the last half of 1953. Corporation profits, which nad been declining throughout 
most of the year 1953, levelled off early in 1954 and showed little change throughout the remainder of 
the year. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production was $1.1 billion in 1954, a 
decline of about one-third from $1.6 billion in 1953. This decline wes accounted for by the drop of 
$0.5 billion in the value of crop production, which reflected adverse weather conditions in the Western 
provinces and severe rust damage to tne grain crop. It should be noted, rowever, that the year 1953 
produced the second largest grain crop in history, so tnat the decline in 1954 represents a drop from 
a very high base. Moreover, cash income from the sale of farm products declined mich less sharply in 
1954, partly reflecting the fact that grain deliveries did not drop as sharply as crop production; the 
decrease in cash income in 1954 amounted to 12 per cent. 


In contrast to the decline in grain output in 1954, the production of livestock increased, 
and with prices only slightly lower, there was some increase in income from this source. Cash income from 
fruits, vegetables and dairy products was unchanged in total from the previous year. 


Net income of non-farm unincorporated business in 1954 was slightly below the preceding 
year, (by about 3 per cent). The decline was concentrated entirely in manufacturing and retail trade; 
gains occurred in other groups, with the major gains showing up in net income from professional service 
and in tne construction industry. The gain in construction was related to the higher level of house 
building in 1954. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies amounted to $2.9 billion in 1954, relatively unchanged from 
the level of tae previous year. However, there were a number of significant shifts among the components. 
At the federal level, indirect taxes declined by 5 per cent, mainly accounted for by lower sales and 
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excise tax collections and by a drop in customs import duties; the declines in these components were 5 and 

7 per cent respectively, and were associated with lower levels of factory shipments of goods, varticulerly 
durables, as well as with a drop in imports. Changes in tax rates introduced in the April 1954 Budget 

were also a contributing factor in the decline. Accompanying the drop in federal indirect taxes, subsidies 
were also somewhat lower in 1954 than in the preceding year. At the provincial level, indirect taxes showed 
an increase of 6 per cent, accounted for by gains in gasoline and retail salestaxes. At the municipal level 
a gain of 6 per cent occurred, as real and versonal property taxes rose over the previous year. 


Depreciation Allowances and Similer Business Costs 


Depreciation allowances and similar business costs increased by 5 per cent in 1954 to reach 
a total of $2.5 billion. Almost all of the increase was due to higher corooration capital cost allowances, 
mining development write-offs, and depreciation charges for residential and non-residential real estate. 


The Pattern of Demand 


As has been noted, consumer expenditures and investment in new housing construction were the 
two important sustaining forces on the demand side in 1954. With the exception of government expenditure on 
goods and services which remained level, all other major expenditure categories showed declines in 1954 
reletive to the preceding year. During the period of the down-turn in production, from mid-1953 to mid-1954, 
the declines in the seasonally adjusted expenditure components were particularly sharp (see table on page 2) 
but from mid-1954 to the end of the year all of the expenditure items were rising again with the exception 
of outlays for new machinery and equipment. These developments are discussed in greater detail in the 
sections which follow. 


Personal Expenditure on Consumer Goods and Services 


The major expansionary force in the economy in 1954 was personal expenditure on consumer 
goods and services which rose by 3 per cent, from $15.1 billion in 1953 to $15.6 billion in 1954. This 
increase was associated with a continuing high level of personal disposable income and a drop in the pro- 
portion of income saved. Expenditures for services and non—-durable goods were higher in 1954, by 6 per 
cent and 3 per cent respectively, but expenditures for durable goods declined by 6 per cent. With prices 
slightly higher than in the preceding year, the volume increase in total personal expenditure amounted to 
about 2 per cent. 


The major gain in non—durable goods purchases in 1954 was in the food component, which rose 
by 5 per cent. Purchases of clothing declined by 5 per cent, while expenditure on tobacco and alcoholic 
beverages showed little change. In volume terms, non—durable goods purchases as a whole showed approxi- 
mately the same increase as is indicated by the value figures. 


In the durable goods group, the declines were widespread, but were especially marked in 
purchases of new automobiles which fell by 12 per cent. Purchases of most types of household applicances 
and furniture also declined, and shipments of domestic washing machines and refrigerators were down by 
10 per cent and 12 per cent respectively, from the previous year; imports of refrigerators showed a drop 
of 41 per cent. The declines in these and other durable goods purchases were partially offset by higher 
sales of television sets, shipments of which increased by 45 per cent over 1953. With prices for durable 
goods as a whole slightly below the previous year, it is estimated that the volume of purchases declined 
by about 5 per cent. 


Most of the service groups showed increases in 1954, with major gains occurring in expendi- 
tures for household operations and utilities, and for shelter. Outlays for automobile repair and mainten- 
ance, medical care, education, and personal care were also higher in 1954. With prices for services con- 
siderably higher than in 1953, the volume of services purchased is estimated to have risen by only 
1 per cent. 


Throughout the year 1954, total personal expenditure on goods and services rose steadily, 
reflecting the growtn in the non-durable and service groups. Durable goods purchases, seasonally adjusted, 
declined erratically throughout most of the year. In the fourth quarter of 1954, consumer expenditure as 
a whole was running at an annual rate of $15.8 billion, almost 5 per cent above the average for the year 
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Government Expenditure on Goods and Services 


Expenditure for goods and services by all levels of government (federal, provincial and 
municipal) remained practically unchanged in 1954, at approximately $4.4 billion. At the federal level, 
a decline of more than $100 million, or 5 per cent, was offset by gains of 5 per cent and 7 per cent, 
respectively, in provincial and municipal government expenditures. It may be noted that federal defence 
expenditure for the year 1954 amounted to $1.7 billion compared with $1.9 billion in 1953, a drop of 9 
per cent (on the National Accounts basis); this decline was partly offset by increases in federal non- 
defence outlays for goods and services which were associated with higher wage and salary payments, higher 
federal non-defence investment expenditures and a smaller liquidation of commodity stocks. An increase 
in provincial government expenditure on goods end services reflected larger public investment outlays, 
while the increase in municipal government expenditures was associated with the high volume of new 
housing construction in 1954 which increased the demand for roads, schools, and water and sewage 
facilities. 


Gross Domestic Investment (excluding inventory change) 


The steady growth in outlays for capital goods which has been a prominent feature of the 
post-war period was interrupted in 1954. Gross domestic investment (excluding inventory investment) 
declined, from $4.3 billion in 1953 to $4.5 billion, a drop of 6 per cent. This decline was more than 
accounted for by sharply—reduced outlays for machinery and equipmmt (off by 17 per cent) and by some— 
what smaller expenditures for new non-residential construction (off by 2 per cent). On the other hand, 
outlays for new housing continued to increase, with a gain of 9 per cent over 1953. In this connection, 
it may be noted that a change in the National Housing Act in early 1954 reduced down-payment requirements 
on homes, and extended tae repayment period of mortgage loans; at the same time, a change in the Bank 
Act permitted the chartered banks to extend loans on home mortgages. 


The decline in business outlays for plant, machinery and equipment was fairly widespread. 
The heaviest declines occurred in manufacturing ($174 million or 18 per cent), agriculture and fishing 
($153 million or 28 per cent), and utilities ($96 million or 8 per cent). The decline in agriculture 
reflects mainly a sharp drop in purchases of power farm machinery, while the drop in utilities is 
associated to a large extent with smaller expenditures by central electric stations and reduced out- 
lays for construction by steam railways. It may be noted in passing that sales of commercial motor 
vehicles were lower by 27 per cent in 1954. Smaller absolute declines occurred in mining, quarrying 
and oil wells, and in the construction industry. Partially offsetting the above declines, increases 
were recorded for trade, finance and commercial services, with smaller gains occurring in forestry and 
non=governnent institutions. 


At year-—ond, outlays for new residential construction were at record levels. Investment 
in non-residential construction, seasonally adjusted, fell slightly in the fourth quarter, while outlays 
for new machinery and equipment continued tne steady declines which were apparent throughout the year 
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Price changes were small in all of the components of fixed asset investment in 1954, and 
the volume changes were of about the same magnitude as the value changes. 


Changes in Inventories 


Within 1954, inventory changes were a dominating influence in the movement of total 
production. The volatility of tais component, and the rapidity witn which changes can occur in the 
inventory field, make it especially significant in the quarter—to—quarter movements in Gross National 
Producte Moreover, inventory developments were of major importance in the changes which occurred in 
the annual levels of production in certain industries between 1953 and 1954. The table on page 2 
indicates tne magnitude of the inventory changes relative to movements in other components of Gross 
National Expenditure. 


From 1953 to 1954, the inventory sector shifted from a position of substantial net accumi- 
lation amounting to $605 million, to a position of net liquidation of $230 million. This represented a 
turn-around of approximately $0.3 billion, or 3 per cent of Gross National Product, of which more than 
one-half was attributable to movements in business inventories; the remainder of tne turn-around was 
accounted for by depletions in grain and farm—held inventories in 1954, compared with some accumlation 
in the previous year. 


1953 1954 Total Change 
(millions of dollars) 


Change in Business Inventories...» 409 -73 -482 
Change in Farm Inventoriesecrerccoe 51 —lAd -195 

Change in Grain in Commercial 
GOBNNCLS csloisisisisleleisieicisiaisisicicisiciclvie’s’s 145 -13 -158 
THOmt. ail 605 -230 -335 


The business inventory turn-around between 1953 and 1954 amounted to $482 million and 
occurred almost entirely within the mamfacturing sector. Within manufacturing, the changes were most 
pronounced in the metal-using industries, and in the textile and clothing industries. It may be noted 
that these were the sectors of the economy where the largest production declines occurred in 1954, and 
where imports were cut back most sharply. These production, import and inventory declines were in turn 
related to a major drop in investment in machinery and equipment, to lower purchases of clothing and 
durable goods by congmmers,and somewhat smaller defence outlays. As has been pointed out, these declines 
were largely counter—balanced by gains in other final expenditure components in 1954 so that total final 
purchases, apart from inventory investment, showed little change. Inventory movements thus exerted the 
major downward tendency on the economy in 1954. 


Turning to the inventory changes from the production peak in the third quarter of 1953 
to the low point in the second quarter of 1954, it is apparent that developments in business inventories 
were a major factor in the decline in industrial activity. During this period, business inventories 
moved from a seasonally adjusted rate of accumulation of $300 million to a rate of liquidation of 
$300 million, a shift which was the equivalent of about $0.6 billion in new production. This develop- 
ment was accompanied by a fall-off in most of the other major demand categories of Gross National 
Expenditure, and by a decline in Gross National Product amounting to $0.9 billion at annual rates. 

It mst be noted, however, that this latter figure includes the drop in crop production between 1953 
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and 1954 of approximately $500 elton and thet the decline in non-farm output was only of tne order 
of $0.3 billion at annual rates. 


The depletion of business inventories continued in the tiird quarter of 1954, when it 
reached its maximm rate, seasonally adjusted. By tne fourth quarter, however, liquidations no longer 
appeared to be in evidence and a smell accumilation was taking place. This reversal in the inventory 
sector amounted to $0.4 billion and, together with generally rising outlays in other components of 
Gross National Expenditure, brought tae level of total output to a rate of $24.4 billion in tae final 
quarter of the year. 


Exports and Imports of Goods and Services 


Exports of goods and services declined in 1954 by 5 per cent, from $5.4 billion in 1953 
to $5.1 billion. The entire decline can be more than accounted for by a drop of $295 million in exports 
of grains and flour. This development was related to the improved world supply position of wheat and 
coarse grains, and has constituted the major factor in the drop in exports since the third quarter of 
1953. Non-grain exports were well maintained in 1954, with declines in motor vehicles, primary iron 
and steel products, and a few defence exports being offset by increases in newsprint, wood pulp, planks 
and boards, most base metals, fishery products and chemical products. Non-grain exports to Europe showed 
marked increases in 1954, reflecting higher levels of industrial activity in overseas countries. Total 
receivts from services showed declines in 1954, with the largest drops occurring in freight and shipping 
services, and in interest and dividend receipts. 


Seasonally adjusted, exports of goods and services showed a gradual strengthening through- 
out 1954, following a sharp decline between the third quarter of 1953 and the first quarter of 1954 
which was associated with the drop in agricultural exports. Non-agricultural merchandise exports in 
the fourth quarter of 1954 were more than $ per cent above the fourth quarter of 1953. 


BOTH EXPORTS AND IMPORTS STRENGTHENED CONSUMER OUTLAYS FOR SERVICES AND 
ts 
IN THE SECOND HALF OF THE YEAR FOR NON-DURABLE GOODS ROSE IN 1954, 
MILLIONS OF DOLLARS BUT DURABLE GOODS PURCHASES WERE LOWER 


MILLIONS OF DOLLARS 
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Imports of goods and services also declined in 1954, from $5.9 billion in 1953 to $5.6 
billion, or by 5 per cent. Almost three-quarters of this decline was concentrated in imports of iron 
and its products. Large declines also occurred in imports of non-metallic minerals (9 per cent) and 
in imports of fibres and textiles (14 per cent). These declines were related to a mmber of factors, 
including lower purchases of agricultural implements (reflecting the drop in farm income); lower out- 
lays for machinery and equipment in the non-agricultural sector; lower consumer outlays for durable 


1. In the seasonally adjusted data, crop production in the National Accounts 
is spread evenly over the four quarters of tne year. 
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goods; and a decline in consumer purchases of clothing. The heavy liquidations of inventories which 
were in progress during 1954 were also a factor contributing to the reduction in imports in these groups. 
Large increases in imports were few in 1954 and were mainly limited to food products. In the services 
sector, increases in tourist expenditures and in interest and dividend payments abroad more than off- 
set the drop in payments for freight and shipping services. 


Inports of goods and services seasonally adjusted, moved upward in the last half of 1954, 
following the down-turn which began in the third quarter of 1953. At year-end, imports of goods and 
services were running at a rate of $5.8 billion, or about 5 ver cent below the second quarter 1953 peak. 


For the year 1954 as a whole, the deficit on current account was slightly smaller than 
in 1953, amounting to $425 million. Export prices were slightly lower in 1954 than in tne preceding 
year, and import prices were approximately unchanged so that tnere was a small deterioration in the 
terms of trade. 


Personal Income, Expenditure and Saving 


Although earnings from current production, as measured by the National Income, were lower 
in 1954 (reflecting mainly the drop in net income of farm operators and in corporation profits), the flow 
of income payments to persons was maintained, and personal income for the year as a whole was slightly 
above tne level of 1953. This stability in personal income at a time when National Income was declining 
reflected an increase in transfer payments from government, particularly unemployment benefits, and tne 
maintenance of dividend payments despite lower earnings of corporations. Stability in personal income 
in 1954 was also related in an important way to tne fact that labour income continued to rise throughout 
the year in spite of slightly lower employment and a shorter factory work week, as average hourly earnings 
continued to advance. 


Disposable income showed little change between the two years as personal cirect taxes 
remained level. With stability in income and a decline in the proportion of income saved, personal 
expenditure on consumer goods and services continued its upward trend throughout the year. The move— 
ments in personal expenditure have been discussed in a preceding section. Personal saving in 1954 
amounted to $1.1 billion, compared with $1.5 billion in the previous year. It may be noted that net 
income of farm operators fell by $0.5 billion in 1954 and this has been a significent factor in the 
total decline in personal saving. As a proportion of disposable income, total personal saving was 
6.8 per cent in 1954 compared with 9.2 per cent in 1953. 


National Saving and Investment 


Gross national saving declined by 18 per cent in 1954, from #4.¢9 billion to $4.0 billion. 
This decline was attributable to a lower level of personal saving (which fell from a rate of $1.5 
billion to a rate of $1.1 billion), end to a change in the surplus of the consolidated government 
sector, which declined by $0.2 billion. Gross business saving remained substantielly unchenged, with 
higher depreciation allowences approximately offsetting a drop in undistributed corporetion profits. 
Reflecting these changes in the sources and level of saving, total national saving declined from 20 per 
cent of Gross National Product in 1953 to 17 per cent in 1954. 


Change 
1953 1954 1953 to 1954 
(Billions of dollers) 
Gross Private Saving 


Personal SaAViNGecccccccccccccsccccecccssece 1.5 LelL -.4 
Undistributed Corporation Profltsecccccsees of 6 —el 
Depreciation BUTVOWANCES sic o olsiee ue sjcre.eie 4's sis sie LoL 2e5 +1 
DUNGY sic oe ereiniele 016 oes cleieivie 6 e clelecicioisisiciecicie cis eve - = - 
Government SurpluSsecccccccccccsccccessvvecees 2 - men 
RESUAUSH SEL POT aiecle'e ois1a ee oleielele se cislelelelp ere ele/sieiele od —e2 en 
Gross National Saving his vive sen tere eal dines 4e9 4.0 -9 
Gross Domestic Investments: 
Gross Domestic Investment (ex. inventories) 48 4.5 —.5 
Change in InventorleSecccccccccvcceccesecce 6 —e2 -.8 
Net Foreign Investmentecccccccesccccccccceeve —4 —4 ad 
Hes G3Al CUE MOT oreo oie ole ale a/eie cielo ete/elalerslelelelereielsieie/e —el en on 
Gross National Tnvoptment «senescence sion die 49 4.0 -9 


1. Figures will not add by + .l or -.1 
due to rounding. 


As has been noted on page 5, the supply of availeble goods and services which was 
diverted to domestic investment channels (i.e. inventories, plant, equipment end housing) in 1954 was 
considerebly smaller than in the preceding year, by about $1.1 billion. Nevertheless, the nationts 
saving in 1954 fell considerably short of the amount required to support this lower domestic invest— 
ment program, and the gap was closed by drawing, on balance, upon foreign resources. This development 
was reflected in a current account deficit amounting to $425 million in 1954, only slightly smaller 
then the deficit sustained in the preceding year. 


1. Includes budgetary and extra-budgetary revenues and expenditures of federal, 
provinciel end municipal governments. 


8. 
TABLE 1e NATIONAL INCOME AND GROSS NATIONAL 


(millions 
oe Soa) 4 dak ae we x mont? 
+ oe ge ae a yall Rat III IV 
1. Wages, Saleries and Supplementary Labour Income... 2,556 23629 2,769 2,864 
2. Military Pay and Allowances....sscsccccescrvcccece 60 67 69 7h 270 
3. Investment ImcoMme sss... desc cccaccctvesvececresseve 837 969 1,010 917 
Net Incone of Unincorporated Business: 
he Accrued Net Income of Farm Operators from 
Faith ProdmctOn Secs tee ses ak cotter es dccebuovccess 135 129 1722 170 1,858 
5e Net Income of Non-Farnm Unincorporated Business © 306 418 422 L429 Upioy (5) 
6. WET NATIONAL INCOME AT FACTOR COST. .cccvessesevvve 3,894 4,212 5,694 LyLh5h 18,254 
7. Indie Gg Haxeoeless  SUDBLGLES slein cists ss elesle iste s sioreis 646 651 692 725 2,714 
8. Depreciation Allowances and Similar Business Costs 483 522 pee, Sifas Pape oN 
QO, “Hepicuah Error of HetiMetecsssnsses Sscsescsis esas > 4 eh 7 67 it9 
19. GROSS NATIONAL PRODUCT AT MARKET PRICES.....eee004 5,027 5,416 6,936 5,823 23202 
11. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) eesesseeees (4,892) (55287) ~ (5,512), (55655) (21,344) 


a i i a a ee a ae ee ee eee 


Footnotes: 

1. This item includes the undistributed earnings of the Canadian Wheat Board, 
and an inventory valuation adjustment for grain in Wheat Board channels. 

2. Includes net income of independent professional vractitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, 


(millions 
ee A OBR RR, The Fie a Se. eee Se ee, ra so i A i aa“ bl a 
=$ SS RY, SIME ETT BS NBR gt aig $ is Sot “248 Lae itt Year 
1. Personal Exoenditure on Consumer Goods 
and os ae OL DRO GERAIS Os CR AES ie Syren 3,577 BOLO 4,045 14,363 
2. Government Exnenditure on Goods and Services°**... 1,100 867 1,102 1,190 hy 259 
Gross Domestic Investiaent:* 
3e New Residential ConStruccilonecr.cerscccevessveene 26 200 223 237 78 
4e New Non=Residential Constriction. eessrsccsevcves 303 3aL 450 420 1,554 
56 New Machinery and Equipment. cecsecvocvescssccses 438 564, 466 448 1,916 
be Change in TnventoriesSe scree woe eee oe eTSH HPO RES DER -199 -183 1,126 -474 270 
he (Busifiess Inventories: only)- <.iseesccsscnvvele’s (-19) (19) (33) (-92) (-59) 
8. Exports of Goods and Services. r..crecccessecsevesse lLyA3h 1,409 1,430 1,500 5,573 
9 . Deducts Imports of Goods and Services. ev, e708 8808 -1,202 -1, 362 -1, 353 -1,477 -—5,4,00 
10. Residual Error of HIS TIA GOs eietate cleleleikisisietele/eiersrelpieterote —4 -31 -1g —66 -19 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES..ceees 5,027 5,416 6,936 5,823 23,5202 


i i i a ee eR pa eee 


Footnotes: 

1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Aiso includes the change in inventories of government 
commodity agencies. 

2. Includes capital expenditures by private and govermment business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

3. Excluding grain in comercial channels and change in farm inventories. 

4- Includes defence expenditures of 


ee {Rate Cat ae eee we 
Pi ool Lai per Ten Yeon Te NTA TET wae i Yeas Phe TT TI OST Vee sear 


Sl. 382 409 498 1,800 590 401 452 464 1,907 528 360 400 440 1,728 


9. 
PRODUCT, BY QUARTERS, 1952-1954 


of dollars) 
ie Bar aed "a parte 
Beco TIL Fa WOR 
2,781 2,893 3,054 3,079 11,900 
70 95 97 367 
893 1,021 1,002 869 35709 
30 719 184 111g, 
349 44h 4he 1,645 
4,123 4, 561 4,550 59314 4,671 18,725 
690 732 742 736 \ 716 734 728 735 2,913 
535 587 594 648 ' 565 624 623 678 2,490 
5 66 48 79 2 39 -153 
55353 5,814 7,236 6,013 6,123 23,985 
(53323) (5,708) (5,913) (5,823) (5,334) (5,694) (5,939) (22, 871) 


BY QUARTERS, 1952-1954 
of dollars) 


273 
311 412 523 
d22 592 520 


25 4 
(119) (263) (124) 


Piss 1,404. 1,484 1,085 1,276 1,399. .1,374 5,124 
-6 67 -49 58 91 43 -39 25S 


55353 5,814 7,236 6,623 6,123 23,985 
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TABLE 3. SOURCES OF PERSONAL 


(millions 
a ee 
aoe fone, TE 9 BAB et ORs 8 3 Mexca EEE cha 
1. Wages, Salaries and Supplementary Labour Income... 2,556 2,629 2,769 2, kL 
2. Deduct: Employer and Enoloyee Contributions to 
Social Insurance and Government Pension Funds... -87 -£28 -99 -94 
Be Military Pay and VOW ANCO Gees e\e sinlvic s 4 6.8 88a 5.3 0.6.6.5) 5 60 67 69 Th 
4. Net Income Received by Farm Operators fron 
Farm Production eoeseeveeveevevees eevee eeeveseeveeeeoeeeee 110 78 1,366 306 
5. Net Income of Non-Farm Unincorporated Business... 306 418 422 429 
6. Interest, Dividends and Net Rental Income of 
RS Pos aes pple dig ae sof ti, SAL Re ened, Gre 374 406 3a1 412 
Transfer Payments to Persons: 
Te From Government (Excluding Interest) evccrsscseees 374 321 332 329 1,356 
$. Charitable Contributions by CorporationSe.sr.erere 6 i ff 6 26 
9. Net Bad Debt Losses of CorporationSeccersescccce 6 6 6 7 25 
TOs PERSONAL TIN GOMIB Saxe eee iene bie ee oie pee aac scale) s 6 sisilaiais alereie Seyi hols? 3,844 5,263 4,333 17,145 x 


Footnotes: 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 
2e Includes all government debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL 
(millions 


EK Bees Ts: 
Personal Direct Taxes: 
We Income TaxeSercerccrcvcccvecvvevccveercseescccoce 266 332 279 300 aha rey) 
26 SUCCESSION DutleSececrecvescccccseveerresvevecee Pal 18 15 19 713 
3. MiSs COLUONCOIIS elelelel oleleleleieieleleie eel aleletersielelelsieleleiareteteleraie 25 aly) 12 16 70 
he Total Personal Direct TAXCSecvececvnevecceveeseeve 312 367 306 335 1,320 
Personal Expenditure on Consumer Goods 
and Services: 
5e Non=Durable Goods. cccocercccveccsscovvnevcccrscece 1,829 2,003 2,076 2,458 8, 366 
6. Durable OdSeccevsccecccsrecsnscecsseccsecceess 320 454 381 435 1,590 
Te Services SOHHHHS HEHE SET ES SHOE HSH SOHO SH HEH HSE HEE 1,082 120 1,053 lb oy 4,407 
8. Total Personal Expenditure on Consumer 
GoodS and ServiceSececcneeercscveccvecvcveseeres Sip 37 sez 3,510 4,045 14, 263 
Personal Savings 
9 Personal Saving Excluding Farm Inventory Change 330 99 408 388 1,225 
10. Farm Inventory Change@ecererccccccvevsesseerevces -168 -199 1,039 -435 237 
ll. Total Personal DAVLNE clelclele eet sivivieie sve eisielsisleleeisieis 162 -100 1,447 -47 1,462 
L2. MBERGONALS ENGOMB cyaresieis sic eieleleivivisicioleicivisieielelelslele s)sistelsiere 3,705 3,844 5,263 4,333 aly eaAS) 


136 (Personal Disposable Thceme)Vs.<ksin es dae see ES 3,393) (33477) (4,957) (3,998) (15, 825) 


a ee ee Oe SC ee SS Ce 


Footnotes: 


1. Includes net expenditure abroad. 
2. Personal Income less Total Personal Direct Taxes. 


INCOME, BY QUARTERS, 1952-1954 
of dollars) 


6 
6 v4 7 


3,935 43226 59493 


INCOME, BY QUARTERS, 1952-1954 
of dollars) 


2,075 


25104 25598 j 8,847 
514 411 444, 416 
erie 615192". 51,1399..°, 11,249 


3,474 3,783 3,654 4s 204 15,581 
373 211 635 269 1,281 
=269 -124, 8&2 -378 51 eikh 
104, 27 ~=—-1, 517 -109 1,539 1,137 
35935 A226 5,493 4431. 18,085 Ay 3&4, 18,144 


(3,578) (3,810) (5,171) (4,095) (16,654) (3,996) (4,233) (16,718) 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL 
SEASONALLY ADJUSTED 
(millions 


zs 


1. Wages, Salaries and Supplementary Labour Income... 10,536 10,620 10, 860 11,256 | 10,818 

2 Military Pay and AllowanceSee sseccccessesceevcvere 240 268 276 296 \ 270 

3. Investment Incomececceccvsccvverscnsevcessesvvesese 3,660 3,632 3,756 3, 884 3,733 
Net Income of Unincorporated Business: 

Ae Accrued Net Income of Farm Operators from 

Farm Production eecoevrerereoeee er oe eoeeeeev eee oes 2,088 1,720 1,752 1,812 1, 858 

5 Net Income of Non-farm Unincorporated Business @ 1,488 1,564 1,588 1,660 L375 

6. NET NATIONAL INCOME AT FACTOR COST. cccceveceeeveve 18,012 17, 84 18,232 18,908 | 18,254 

Te Indirect Taxes less SUDSLGLCS ce oc cescessevosvesocee 2,664 25624 2,792 25776 Fag GOV ds 

8, Depreciation Allowances and Similar Business Costs 2,028 2,092 25136 2,204 23215 

9. Residual Error of ESUIME Ue ee oe ee sialels 6 aie! 6 eleiers ec oe ele 180 240 - ng 

10. GROSS NATIONAL PRODUCT AT MARKET PRICHS..ceveccese 22,8&% 22, 820 23, 1.60 23,944 23,202 — 
11. (Gross National Product at Market Prices exclud- 
ing Accrued Net Income of Farm Operators) oessee+ (20,796) (21,040) (21,408) (22,132) |(21,244) 

Footnotes: 

1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 
of farm operators. 

2e Includes net income of independent professional practitioners. 

TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 
(millions 
b seid — foe GUE dred 2 
etl A sacar Ae oe 
1. Personal Expenditure on Consumer Goods 
and SETV1 CES cco nccccevccccc ccc ecoeeeeeeenvesenee 13,940 14,212 14,504 14,796 » 263 

2. Government Expenditure on Goods and Services!.... 4,252 4,188 4,164 Lie 4,259 
Gross Domestic Investment:* 

36 New Residential Construction eeoeereeseeoeveeeee 668 728 726 

Le New Non-Residential COWSETUIC CLON sie tis'e.s elsicialerelelersrs 1, 500 1,554 

GIG New Machinery and Bquinmenteccccccerccvccccvevee 1, 800 1,916 

be Change in InventorieSeccccccccesersccvevccvecsece 420 270 

flies (Business Inventories only) cores eeeerevreevserens (-236) (-59) 

&. Exports of Goods and SCVViCes cs cicle cele clelcicverciciersielclatele 5,648 555/35 

9. Deduct: Imports of Goods and Services.secrseseeee —5,160 -5,400 

10. Residual Error of EStAmMAte. ccccvecccccccccccccccece -184 -119 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.+.ee0- 22,884 23,202 

Footnotes: 

1. Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non—commercial 
institutions, and outlays on new residential construction by individuals. 

3. Excludes grain in commercial channels end farm inventories. 


PRODUCT, BY QUARTERS, 1952-1954 
AT ANNUAL RATES 


of dollers) 
I it: 
11,408 11,672 
280 308 
3,896 3,872 
1,652 1,412 
Le 1,688 
18,948 18,952 
25 &20 25936 
2,244 2,256 
160 -52 
245172 24,192 


(22,520) (22,780) 


24,5640 


(22,960) (22, 808) 


BY QUARTERS, 1952-1954 
AT ANNUAL RATES 


of dollars) 

I ag 
14,940 14,960 
4,368 4,284 
1,004 984, 
1,568 1,640 
218. 2,10/ 

732 5 

(332) (616) 
55316 5,564 
5,740 6,056 

-164 


24,192 


2h, 416 23,916 


(22,767) (22,628) (22,676) (22,856) 


24,416 3 23,916 


(23,324) 


IV 


13. 


23,985 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 
(millions 


1. Wages, Salaries and Sunnlementary Labour Income... 
2. Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds... 
3 Military Pay and AllowanceSescoccescsvevcevceveves 
4. Net Income Received by Farm Overators from 
Farm Production ceoccesccecscvvcevverececcceeces 


5. Net Income of Non-farm Unincorporated Business.... 1,488 1,564 1,588 1,660 1,575 
6. Interest, Dividends and Net Rental Income of 

Nicene! vices eet ee eee a eee Be a rae LS DDe 1,568 1,580 1,592 A BAS iS 

Transfer Payments to Persons: 

Te From Government (Excluding Interest)..sseccsesee 1,268 1,352 1,292 1,412 1,356 

8. Charitable Contributions by Corporations.seecsces 24 28 28 24 26 

9. Net Bad Debt Losses of CorporationSesecerercoeces 24 2h, 24 28 25 

IG PERSONAL WN GOM Motes etesela alatevetatetelelele 6lelelevele ie mis sie’ eerste ate 16,736 16,708 16,908 18,228 17,145 


Footnotes: 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and 
the inventory valuetion adjustment) of the Canadian Wheat Board. 
2. Includes all government debt interest paid to persons. 


TABLE &. DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 
(millions 


Si a if 
Personal Direct Taxes: 
a is Tncone TAXNOS adveleieietelersigleiaietetetersielaieveiecsiatevelelereretereiece sie 1,052 
Qe Succession THUUA:C Sievevetere eterererererevetetorctete ahelere cVevereielexoiere aL 
ae Mi BCOUTENCOUS is cis. o 6 clecve slee eles ee eterelelersie oa etelaaumiale's V2. 


he Total Personal Direct TAXES cccccevcnecccvvecesicse 1,208 


Personal Expenditure on Consumer Goods 
and Services: 


5. Non-Durable GoOMSia\e 6 scleletsinisiele el sicieteicieleic.eaislateteieieinls 8,248 8,256 8,420 8, 540 8, 266 
6. Durable OC Giaisiela.e.¢.0 eeleiatoaie sole sletblaisisie levees sieleieieinie 1,428 1,556 1,640 1,736 1,590 
ile Services eoeeeeeree sees ees eee eFC eeoeeeeeeeseeeee Ay 264 4,400 Ahhh 4,520 | 4,407 
8. Total Personal Expenditure on Consumer 

Goods and SOIL COG eicisleiaielois(evelerais le leieleinialeleleiolalele ere 13,940 14,212 14,504 14,796 14, 263 

Personal Savings 

9. Personal Saving Excluding Farm Inventory Change. 1,204 1,092 812 1,792 1,225 
10. Farm Inventory CHENG Os sicisicie viele eieeieisis sivien ss sisia cere 38h 92 228 244 237 
3 Ee Total Personal SAVING eisiescccesececevescoececesce 1,588 1,184 1,040 2,036 1,462 
12 PERSONAL UN COMB a ate (eiais eupielelelecs’eieie ieveleiere ora iele ¢.ereistarmievelere 16,736 16,708 16,908 18,228 17,145 


13. (Personal Disposable Guocuin eos Ans, ene (15,528) (15,296) (15,544) (16, 832) (15,825) 


Footnotes: 


1. Includes net expenditure abroad. 
2. Personal Income less Total Personal Direct Taxes. 


“i 


INCOME, BY QUARTERS, 1952-1954 
AT ANNUAL RATES 
of dollars) 


nf e 
I a III IV 
oi, 208)  -11,672+. 12,726 © 11,836 
-376 392 -392 -400 
280 308 316 332 
1,468 1,516 1,528 1,952 
1,712 1,688 1,672 1,696 
1,660 1,652 1,780 1,640 
1,444 1,444 1,448 1, 508 
24 28 28 20 
2h 28 28 32 
INCOME, BY QUARTERS, 1952-1954 
AT ANNUAL RATES 
of dollars) 
er ee eS 
a ta ne? 
1,236 a5 25e 1,264 
76 68 68 
76 72 72 
1,388 1,492 1,440 1,404 
8, 4h 8, £28 8, 640 8, 672 
1, 8&4 1,736 i; 1,784 
4,612 4,696 4,788 4,900 
14,940 14,960 15,204 15,356 
1, 236 1,600 1,412 1,404 
-20 -108 -120 452 
17,644 17,944 18,136 18,616 
(16,256) (16,452) (16,696) (17,212) 


Year a 
11,661 11,'700 
-390 -376 
309 332 
1,616 1,220 
, 1,692 1,620 
1,683 1, &l2 
25 20 
28 28 
18,085 17,964 


72 


1,316 


8,696 
1,760 
4, 864 


15,320 


1,572 

51 =24% 
1,539 1,328 
18,085 17,964 


(16,654) 


1,176 
68 


(16,648) (16,564) 


bm IIT 
11,86 11,964 
104  —--396 
368 380 
1,000 956 
1,900 1,936 
1,608 1, 564 
28 2h, 

28 28 


17,948 18,112 


60 52 
1,384 15512 
8, 836 8, 836 


1,632 1,716 
5,048 5,108 


15,516 15,660 


1,356 1,036 

-96 
1,048 940 
17,948 18,112 


(16,600) (17,060) 


1,624 
24 
28 


18,552 


18,552 


15. 


16. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 
UNADJUSTED FOR 


(millions 
— Pre-Geg Fhe 
sabe: san — ay ij 1 ages Pre IV Year 
1. Personal Expenditure on Consumer Goods 
and SOV COBisie'ec.0.cle cre 4sle'410: 6100010 6.0106 0 0.0 Cle edee.e ¢ 0 Qael 3,063 2,990 3,454 12,234 
Ze Non-Dureble GOORSccccceecvecsceesecsccetareseccs 1566 ToS 1, &19 2,165 7.503 
3 Durable CGOOCSareielaletotttelsieleicisie cleleleieiere elejejiene.s «a6 0.6 4:66 268 391 335 384 1,278 
he SOrvViCeSc ce cineccccceccdccecccescesececccetiecseses 893 919 $36 905 35553 
5. Government Expenditure on Goods and Servicese.eece 900 5 903 964 3,482 
Gross Domestic Investment: 
6. New Residential Constructioneccceccccececesccces 102 162 1a 190 635 
tia New Non—Residentiel Constructioneecsccecceccceses 241 302 356 324 1,223 
g. New Machinery end Faouipmentececcocecccssecssccee 367 477 399 383 1,626 
°, Change in LIN VEN) GOL C Glatsielae 4 a ieleleisiel® ele sisiaisiesie sé ¢ -243 =—231 1,405 -487 
TOS (Business Inventories ONLY) weccccccecccccseccces (-14) (64) (63) (-71) (42) 
ahs Exports of Goods end SEYVLCESecceccceccceotecceces 1,046 e2t 1,264 Tie 4, &%3 
2. Deduct: Imports of Goods and ServiceSececccceveces -1,045 -1,231 -1,249 -1,249 —4, 874 
13. Residual Frror of Estimate ccceeccececeeeevesccess 3 =-26 -15 —55 -99 
14. GROSS NATIONAL TP EIN DILTU Rs eve aie eiwiel oles ele etsiielele's «4.6 4,092 4,452 6,234 4,756 19,534 
Footnote: 
1. See footnotes, Table 2. 
TABLE 10. #NATIONAL SAVING AND INVESTMENT ACCOUNT, 1952-1954 
SAVING 
(millions of dollars) 
1952 1953 1954 
a Personal SAViNgocccccerecsceaccacsceresesesencssesevsscecesresess 1,462 UL SIENS) bys eae 
2. Gross Business Savings 
(a) Undistri buted corporation profits eee eerereraeseseresacees 624 733 587 
(b) Depreciation allowances and similar business cost6...eeee. 2915 25364 2,490 
(c) Net bad debt losses of cormpneblond tdsesseseseteanceceen =—25 —28 =28 
(a) Adjustment on grain transactionGeccecccecceccccccsccecsecs —2 33 5 
(e) Inventory veluation adjustment (neGole) ccocccccaceresceces 5 5 -1 
36 Government Surplus (+) or Deficit (onic beeen di ne atone 282 227 re 
he Residual Error of EStiAme tec ccccccvcccccccccecccecesecsssevesecres 119 66 -153 
AG TO TAlaee cle e ele slevalelelavelsle @16 Sia lee wee © e'aleiejel ajele/e 6 6 e1elepel ee) 66 clevelolersieceeeicieele 455280 4,929 4,044 


ee eee oe oe Oe ee ewe 


1. Since these are included in both personal saving (item 1) end depreciation 
allowances end similar business costs (2b), they are deducted here to 
avoid double counting. 

2. Includes surplus (or deficit) of federal, provincial end municipal goverments, 
adjusted to National Accounts definitions. 


17. 
CONSTANT DOLLARS » BY QUARTERS, 1952~1954 
SEASONALITY 
of dollars) 
a a ele 
i II io IV Year I 1 eo epee St SRE: 5 ee Yeer 
2,965 3,251 3,100 3,570 12, 886 3,009 35287 3,150 3,647 13,093 
372 450 363 393 1,578 348 418 353 372 1,491 
912 928 860 936 3,636 917 933 871 SLL 3,665 
928 697 939 82s, 3,448 857 658 906 902 3,323 
150 215 236 231 832 161 220 258 265 904, 
236 312 397 346 1,291 250 313 376 333 Ro2ie 
443 499 434 366 1,742 358 421 336 307 Leize 
-151 -90 1,270 445 584 -139 -138 525 445 -197 
(115) (216) (62) (-59) (334) (135) (27) (-38) (-4) (120) 
1,019 1,252 1,337 1,257 4, 865 989 1,150 1,260 1,256 43655 
1,222 1,445 1,353 -1,293 5,313 ~1,154 1,292 ~1,243 -1, 337 -5,026 
-5 56 <4 -65 —54, 47 7h 39 32 124 
4, 363 4,747 6,320 Ay S51 20,281 4,378 4,693 5,603 4, 896 19,570 
TABLE li. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1952-1954 
INVESTMENT 
(millions of dollers) 
1952 1953 1954 
1. Gross Domestic Investment*; 
(a) New residential construction. eeeaeeceoeerw eevee eeceveeaeeeas eee 18 1,061 als 159 
(b) New non-residential CONStYUCTLON s sew c eleiee eeceeneaaceesece 1,554 1,706 1,676 
(c) New machinery and ecuipmentecccecccccccccccecevecccscccce 1,916 2,073 Tusvaly 
(a) Change LWT IVV EN LOTS O Bie leleva stale ioe aceite cieleleverecevaie ele e-e are cinlace ave 270 605 =-230 


2- Net Foreign Investment: 


Rens Reavis scire dca e ceva cece nsccresiecnancecencsececeaests -10 -89 
ym k peend other ober) Ing iArGAs.snascceccee scree cece ces te 492 
Rey Giner COUNT Cicsescaccesinseeeecccettencesecesccessecees 491 

Be Residual Error of Estimates. cccccccccccccccccsccccccccscvcccsces -19 

DORA gone DAC on nscie coe reee cacess ns odseae leet SERSEERETL FESR aA Sa hy 580 ih 


1. See footnote 2, Table 2. for reconciliation with "private and public investment" 
figures published by the Department of Trade and Commerce, see Table 15. 


vib 4,044 


18. 


ee 


The conventional accounting statements of the verious governments have been adjusted 
to include only those transactions which have relevance for the National Accounts. 


TABLE 12. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1952-1. 


REVENUE 
millions of dollers 


Direct Taxes eT PETSONSe soesesvroesvsessrv os ss soos ss sHe HoH esse eesee 
Federal. sesccvcsesscccsve rss sn evsse sess eee reese esses eee HSER OTOee 


Provincial and MUNLCL Dale cecccrcvvecrccencesnneseessressesresenee 


Direct Taxes =~ COPPOratioOnBecversveesrcovrsresenssevsnsseseseseves 
Income and Profits Taxes 
Federale cvsovecceseccecvee reece se ere veers essere vere ree res seseered 


PLOVINCLAL ec ccccccvccccnvrer seer ereeeeerseesesseseseresereoesesee 


Withholding Taxes 


FEderAlecenvecvcvcccescerevessser see eevee ees erse sree sess sesserese 


Indirect TAXCHeecere errr ces ever ser eseeseess eee ees sseeseeesseeneeeer 
Federale coevvcvesccccsvccr evr veveeeser verses seers ses sessesoseees ene 


Provincial and MUNLCLDaL ce occ vvvvccercvererccscerersesseeeeseresee 


Investment TNCoM@eccervcsccr ss res esos esses ses e seer sees esses revere see 
FACOLTA « sip: 6 66106 6 616 6.60.00: 010 6656.5 6 615 Fie o b's\8 Blle 6 Slelsisislelelacels ee sie Sicvlelee 


Provincial and Municipalecesccrrsececcceversscceccvcnrccersesesene 


Employer and Employee Contributions to Social Insurance 
and Pension FUNG 6 ccc 616 6,5.6.616 6.0 5.6.6.0.6.610 ines 6160 0's 0010/6016 610/606 6161610161616 61016 


Federale ccccccvcvccvcccsnseeresssesecerseeseesseeeseeseeseesssere 


Provincial and MUNLCLDAaL sc ovocscccvercvrecccssececscovesseerceeess 


Transfers from Other Governments 


Provincial and MUNICL pale cccveccccvcevervesseeeeesesesesesscesece 


Total REVETIUMC coc ecsscccese cc es cc eee seer ees as eee reese sesessseseeeere 


WEGECTEL <0'5:0:5'0\010e'6 0 610.6019 67616 b 06 6 6 66:6: 6'6 6.6.0 sere 816 6 66. 66 6 Ole 6 0 4 ee cle eisie eb 


Provincial and Municipal. srcccccsccnsvccenvevevessevressssesssove 


Deficit (+) or Surplus a avocsacrctondpemebabde pda nee wee e ee 
REGCTA live ccccses cee ee cdidiedes oe eee eee celee Nee seleis eed nceeeeeoncs ese 


Provincial and Municipalecccccccscscccsccccccccsscereccccvcccccece 


Total Revenue plus Deficit (or mimus Surplus) ccsessccrcccscceeceece 
MAGOTE Versus clsle bisik 6 ols 0.0 0 6 6.U.6 udiciele es sieiueleluce sielslaterels a/laiele © 6) eerste ciere a6 aiera 


Provincial and MUNLCLpaleeceereccccccreccerevvcccvscssererescsese 


1,232 
154 


55 


2» S14 
1,595 
1,219 


533 
218 


315 


358 
230 
128 


368 


6, 834 
4,553 
Pred al 


-282 
219 
-63 


6,552 
Ay 334 
2,218 


1953 


1630 
1,329 
102 


1,209 


1,150 
59 


54 


3,909 
1,697 
132 


558 
226 


332 


253 


255 
140 


13. 


TABLE 13. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1952-1954 


EXPENDITURE 
(millions of dollars) 


Goods and Services.cccccccsccccccccccsvsereccssevscccecsvcveseccccce 
POUGIEA Geyer ssetavensAvittodcbossnessprbecsecebssesesvabeeus se 
PLOVANCIAL Bri MINECLPGlecccsccccccsnsecececescaccevesccecscdece 

TPENSLELIPAYMENGS ce cc cies ticicccioceeeseerectiocesccce case seeceseete 
PROGR pe cssacecvessrepecvcersocsevisnecsvetesovccvesceneevesses 
PTOVANOCLAL WONG MOMICL NGL 1060656005 scseevicd ues cevees ceecessccseee 

DUPELALEG cs caceccenemesesrvivervcscvrcrecvvassesisecvsesccsesscces 


Tis Feet MASA GOCOCB TOGO OD OOUOOODOCCOOBE CATA OOOn OOO COCOCORAGAaa: 


PTOVINCLAL ON MUNICIPAL ss snvaucscccceseebesee ure sices eck ens ones 
Transfers to Other Governments 

FOdCTAL a eccccosescccseccecececseeesccseccesescesscesebosecceese 
POL ERDOUGL GITOs pe cew etic sisince seus eeu ses tases ee seciecceceeseoese 


MOC OTE Is eleleles clalelcicinin'(e cise eleis sisieie's cleieie eis eiatesigiois 6 6''e eile cie'e nie sis Sale 


Provincial and MUNI CLAN sis oe alslolelslololets alele cleleisisisicis ce cicle sivieise sislersie'e 


1952 
43259 


368 
6,552 
49334 
2,218 


1953 
Ay 362 
2,526 
1, 836 
1,953 
1,487 

166 

109 


412 
6, 836 
4,531 
25305 


19. 


6. 


T° 
8. 
9. 
10. 


1. Includes defence expenditure of $1,800 million in 1952; $1,907 million 


in 1953; and $1,728 million in 1954. 


TABLE 142 GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), BY rnpustrY!, 1952-1954 
millions of dollars 


AQTACULTUTE. o.ccccccccccccccccccvecvcccccccccccccecccccccccccceses) 
RLPUAME ANG TYADDING ses sscscccceseseveserecsisccssevdecetaccauctease) 
POM ORGES a aise sies lave ans 050n's a sre bin etiee saves e Coleen wede dad ade seaakas 6 
Mini ne gm Quer ys TK RENGNOLI WELLS eel ee e's circle eicieles cieteic cicie cre esis siete ose are 
POSUISOCMILANS csnses desea sesso ced odackeewewets cae teeeeaseeeeaeces ee 
PORGILUCELON 6655 6s Anessa cts eds te sehe wade nes oeeseeseaeces ees veeee 6 
Transportation, Storage and Commumicationeseccsecccecccsccsscceees) 
Public Utility Sen enmen hl An Sevtiin., Monae, fF) 
TEMS av iiaie sce 0 Week ss Ses 0:8 se o.Wtlue's O's e9 0 nis s v0niew 4's an ase cues digoace 
Finence, Insurence end Real Rotate Ceren th tee rire dente sat Geeta 
See fA lon Rt Sa RAS RSE, tol a nea ie rah a 


PLOT sereleie\elejeleieieiele'e’ sisig 6010: <'c\e sieleieie ¢ieleie ere crestor sieicle.eieieeeie/e.eleiers eleie oie cies 


1952 


555 


38 


215 
4,256 


1253 


546 


34 


330 
1,139 
268 
4, 840 


357 
1,270 
265 
4,546 


l. 


ee eee ee ee ee ee ee 


This Table is derived from "private and Public Investment in Canada, Outlook, 1954" and 
"private and Public Investment in Canada, Outlook, 1955" (Department of Trade and Commerce); 
adjustments have been made to bring the data into line with National Accounting concepts. 
See reconciliation statement, Table 15. 

Includes all new residential construction, (exclusive 6f government other than government 
business enterprises). See Table 2, Line 3. 


Excludes government departmental expenditures, provincial hospital and school, end municipal 
school expenditures, which are included with "Government Expenditure on Goods and Services". 
Investment expenditure of government business enterprises (railways, power commissions, etc.) 
are included under appropriate industry headings. 


20. 
TABLE 15. GROSS DOMESTIC INVESTMENT (EXCLUDING INVEMTORIFS) » 1952-1954 


— 


RECONCILIATION STATEMENT 
(millions of dollers) 


1952 1953 1954 
1. Totel Privete end Public Investment in Canidae... 3 es eee ae 55285 5,841 5,498 
Qs Deduct: New Residentiel Construction by Copsinmente> aes. -40 =23 -10 
36 Deduct: New Non-Residentiel Construction by Governments’ sessecs -883 —875 -249 
he Deduct: New Mechinery and Equipment Outleys by Governments»... -106 -103 -93 
5. Total Gross Domestic Investment (excluding inventories) (1-2-3-4)= 

(GH7+8) cccveccscccccccccccsccsceccacscecsesssssersscesecsereeses 4,256 4, 840 Ay 5L6 
6. New Residential Constructionecccccrcecccccscccecevesscccsccsecees 18% 1,061 1,159 
7. New Non-Residentiel Conptructlorties oe5. voce aa teces creuns as ndumsece 1,554 1,706 1,676 
8. New Machinery and Bquipment’....scsccvsecccccccccscsccscceverscess 1,916 2,073 1,71 


(eee reece en eee ee at cen ne cl AA PE COCO TT TOC EDA C AS TC LAL IS SSAA CT Cn 
1. As presented in the publications "Private and Public Investment in Canada, Outlook, 1954" and 
"private and Public Investment in Canada, Outlook, 1955", Denartment of Trade and Commerce. 


2. Excluding residential construction under Veterans! Land fet, construction of veterans' rental 
housing by Centrel Mortgege and Housing Corporation, end joint Federal-Provinciel housing 
(Section 46, NeHeA.)- 


3. Included in "Government Expenditure on Goods and Services", line 2, Table 2. 


4e See also lines 3, 4 and 5, Table 2. 


TABLE 16. ANALYSIS AND RECONCILIATION OF EXPORTS AND IMPORTS, 1952-1954 


(millions of dollars) 


19s2 953195 
Exports of Goods and Services: 
9. taechandt ee tiacnomtae Teer aided tind! Sas Sahai Remi ataes es asen en « 4329 45152 3,929 
26 Gold available for Peer oe eee ene erat 150 VAL 155 
36 Receipts from Services rendered to Non-Residents (including 
dividends end interest received from abroad) cececsseeeceoccens 1,169 1,216 1,348 
4e Subtotal: "Current Receipts" es per "Canadian Balance of 
International Paymentsrl, .,.cccscccccccccccceeseereccscceseceecs 5,658 5,512 5,225 
By Adjuatwentl Gass Acmeet deticast sa vce enunca ute tccee sn aeeaeuscecanes 85 -92 -91 
6. Total "Exports of Goods end Services" as per National Accounts’... Ss Sis: 5,420 yp lsrA 
Imports of Goods and Services: 
W. Meychandibe Tmporte<sauccseetecceccesdececses cesses aces teneetees 3, 850 hy 209 3,920 
8. Payments for Services rendered by Non-Residents (including 
interest and dividends paid abroad) ecceecsesscccsccerececececs 1,644 1,742 1,732 
9. Subtotal: "Current Payments" as per "Canadian Balance of 
International Payments 1, ....cccceccsccccsccccccccccecccccoveses 5,494 5,951 5,652 
Ais Wad uetmenbees esek st pies dacueeccsecncseceeanetuees teste ieee -9%4 -91 -93 
ll. Total "Imports of Goods end Services" as per National Accounts?... 5,400 5, 860 5,559 


em 


=_ 


— 


1. As presented in reports on the "Canadien Balance of Internetional Payments" (Balance of Payments 


Section, Dominion Bureeu of Statistics). Excludes Mutual Aid to N.A.T.0. Countries 1952-1954. 


2. Migrants! funds and inheritances. 
2. See also Teble 2. 
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SELECTED COMPONENTS OF INCOME AND EXPENDITURE 


GROSS NATIONAL PRODUCT ADVANCED 
FURTHER IN THE FIRST QUARTER OF 1955 
AND WAS WELL ABOVE THE 1953 PEAK 
(seasonally adjusted at annual rates ) 
(BILLIONS OF DOLLARS) 


GROSS NATIONAL PRODUCT 


G.N-P. 
Excluding accrued 
Net Income of 
Farm Operators 


Beara a Oe ay Le ae acre Baers 
. I SSi2 he bay) 1954 Beas 


INVESTMENT IN BUSINESS INVENTORY 
ALSO ROSE SUBSTANTIALLY 
(seasonally adjusted at annual rates) 
(MILLIONS OF DOLLARS) 
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7 
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EXPORTS WERE A MAJOR FACTOR INTHE 
OVERALL INCREASE IN DEMAND 


(seasonally adjusted at annual rates) 
(BILLIONS OF DOLLARS) 


EXPORTS 


Lili tiiiiiiitii tt 
i952 ia9 1954 BSiete 


THE FIRST QUARTER INVENTORY BUILD-UP 
OF PASSENGER CARS WAS MUCH GREATER 
THAN IN MOST YEARS 
(THOUSANDS OF CARS) 


ACCUMULATION 


SUPPLY 


SALES Yj 


LIQUIDATION 


[9507S Sil 19525 95S 5 el9S4los5 
(FIRST QUARTER OF EACH YEAR ) 


a 
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INTRODUCTORY REVIEW 


This report includes revised quarterly and annual data 
or the sl 1 1 


Gross National Product showed a furtner advance in the first quarter of 
1955, as the upturn in business activity which began in the second half of last 
year continued. Seasonally adjusted at anmal rates, tne value of the nation's 
total production of goods and services is estimated to have amounted to $25.0 
billion, an increase of 3 per cent over the fourth quarter of 1954, and 4 per 
cent above the average of $24.0 billion for the year 1954 as a whole. These gains 
over last year include an allowance for an estimated higher crop production in 
1955 and are thus subject to partial qualification!. About 1 percentage point of 
the above noted increases, or $200 million is attributable to this factor. 


In the non-farm sector of the economy, the expansion in activity which 
began last year brought the level of non-farm production in the first quarter to 
a point about 2 per cent above last year's peak fourth quarter level. Seasonally 
adjusted at annual rates, the increase in Gross National Product excluding accrued 
net income of farm operators amounted to about $400 million~. Related indicators 
suggest that, after allowing for seasonal factors, about one-half of the pro~ 
duction gain in the first quarter occurred in manufacturing, with the major in- 
creases in transportation equipment, iron and steel products and wood products. 
Nondurable manufacturing production also rose from the fourth to the first 


quarter, as major gains occurred in foods and beverages and in rubber products. 


Among the primary industries, mining and forestry output expanded further, while 
production in the service industries showed a continuation of previous gains. 


It will be recalled that the decline in total non-farm output between 
1953 and 1954 was concentrated in manufacturing production. While the upturn in 
manufacturing output from the fourth quarter of 1954 to the first quarter of this 


year was of major importance in the total production increase, it should be noted 


that the level of manufacturing output was still only 2 per cent above that of 

the first quarter of 1954. However, production in the primary industries group 
has shown a relatively much larger increase, with the gain in mining, quarrying 
and oil wells amounting to approximately 16 per cent over a year ago. Gains in 


1. In the seasonally adjusted figures of Gross National Product given in this 
report, the estimated value of crop production is distributed evenly across tne 
four calendar quarters of the year. The estimate of crop production for the 
first quarter of 1955 is made on the basis of ten year average yields, current 
acreage intentions, and initial prices. The figure is therefore subject to 
revision as later information on the crop outlook becomes available, and when 
the actual yield is first determined. 


2. It may be noted that these figures are only approximately representative of 
movements in the non-farm sector since they include a number of small and 
stable components of Gross National Product originating in agriculture e.g. 
wages, interest, rents and depreciation. 


Re 


the service industries, while less substantial tnan those in the primary group, 
were nevertheless higher than in manufacturing production. 


The combined effect of these gains over a year ago has been to bring the 
level of non-egricultural output to a point more than 3 per cent above the third 
quarter of 1953, which was the high point prior to the recent downturn in indus-— 
trial activity. It is interesting to note that in the United States, Gross 
National Product has expanded sharply in recent quarters, elthough the first 
cuarter of 1955 was just at the level of the previous peak in the second quarter 
of 1953. 


National Income and Gross National Product 


Wages, selaries and supplementary labour income, seasonally adjusted, 
amounted to $12.3 billion in the first quarter of 1955, nearly 1 per cent higher 
than the last quarter of 1954. The largest increase from the fourth to the first 
quarter occurred in the manufacturing group. The remainder of the gain was almost 
entirely attributable to increases in the service industries. Taking labour in- 
come as a whole, the gains in the first quarter of 1955 brought the total of 
labour income to a point about 4.5 per cent above the first quarter of the year 
1954. Accompanying this increase over a year ago, paid workers with jobs were up 
by nearly 1.5 per cent, end average weekly earnings in the main non-agricultural 
industries were up by approximately 3 per cent. Average hours worked per week in 
manufacturing showed an increase of about 1 per cent in the first quarter of 1955 
compered with the same period of 1954. 


nvestment income, seasonally adjusted, rose moderately in the first 
quarter over the last quarter of 1954. Corporation profits before taxes, efter 
having remained comparatively level throughout most of 1954, showed a moderate 
gain. The largest increases were in the mining and durable manufacturing groups. 
Net residential rents was the other major component of investment income to show 
a gain in the first quarter. The increases in these two important components of 
investment income, however, were partially offset by the payment of higher divi- 
dends to non-residents, which are deducted from investment income. 


Compared with the first quarter of 1954, total investment income was 
about 7 per cent higher in the first quarter of this year. 


Accrued net income of farm operators from farm production, seasonally 
adjusted, is computed on the basis of a normal yield estimate of crop production 


(see footnote 1, page 1) and this accounts for the major part of the increase 
shown from the fourth to first quarter. 


Indirect taxes less subsidies, seasonally adjusted, showed a substantial 
gein in the first quarter of 1955 over the fourth quarter of last year, as 
federal excise tax collections and customs import duties rose sharply. These 
increases were related to higher production of durable goods, a moderate increase 
in consumer outlays for durables, a build-up of business inventories (especially 
automobiles), and a higher level of imports. Relative to the first quarter of 
1954, indirect taxes less subsidies were higher by about 5 per cent. 


3. 


ross National diture 


The expansion of business activity from the fourth to the first quarter 
was accompanied by a build-up of business inventories and a sharp rise in mer 
chandise exports, on the seasonally adjusted basis. Apart from these two expendi- 
ture categories, other major components of demand in the first quarter were 
relatively stable. Approximately half of the inventory build-up (seasonally 
adjusted) in the first quarter appears to have been in eutomobiles, production of 
which was a major factor in the upturn in mamfacturing activity. The gains in 
merchandise exports in the first quarter were generally widespreed and affected 
most of the major categories in the export group. In particular, exports of 
agricultural products, wood and wood products, iron ami its products, non-ferrous 
metals and chemicals showed major gains from the fourth to the first quarter, 
after allowing for seasonal factors. As has been noted, this rise in export 
demand was accompanied by gains in production in durable manufacturing, forestry 
and mining. 


Personal expenditure on consumer goods and services showed little change 
in total from the fourth to the first quarter (seasonally adjusted), but was at 
an annual rate approximately 2 per cent above the average for the year 1954 as a 
whole. Durable goods purchases, which had been declining throughout most of 
1954, rose by 5 per cent from the fourth to the first quarter, and were at a 
level only slightly below the first quarter of a year ago. The recent pick-up 
in durable goods sales was concentrated in automobiles, but purchases of major 
appliances (including television sets) were also higher in the first quarter. It 
may be noted that the value of factory shipments of television sets was 25 per 
_ cent above that of a year earlier in the first quarter of 1955. 


Consumer outleys for non-durable goods dropped fractionally from the 
fourth to the first quarter, reflecting some decline in purchases of clothing and 
foot—-wear. Outlays for services, which have grown steadily in recent quarters, 
continued to move upward. 


The price components of personal expenditure on consumer goods and ser— 
vices have shown mixed trends since the first quarter of last year, with the 
prices of services rising by about 4 per cent, and prices of durable and non- 
durable goods declining by about 1 per cent. Thus, the volume of non—durable 
goods purchases was up by about 3 per cent over a year ago, with the volume of 
durable goods purchases showing no change, and the volume of services showing a 
gain of 4 per cent. 


Government expenditure on goods and services was approximately unchanged 
from the fourth quarter of last year, et an annual rate of $4.5 billion. This 


constitutes a gain of about 4 per cent over the first quarter of 1954; in the 
year-over-year comparison, defence expenditures have remained level (on the 
National Accounts basis), while federal non-defence expenditures and the total 
of provincial and mnicipal expenditures have incressed. 


Investment in new residential construction in the first quarter was at 
an ennual rate of $1.3 billion, unchanged from the high fourth quarter level, and 
11 per cent above the 1954 annual average. Housing starts and completions in the 
first quarter were well above any previous first quarter level. Investment in 
new non-residential construction showed little change from the fourth quarter of 
last year, and remained below the level of a year ago. Investment in new 
machinery and equipment showed a modest rise over the fourth quarter. 


As previously noted, the build-up of business inventories was a major 
factor in the increase in output from the fourth to the first quarter. Seasonally 
adjusted at annual rates, the accumlation of business inventories in the first 
quarter emounted to about $0.4 billion. It may be recalled thet during the second 
and third quarters of 1954, e substantial part of final demand was being met 
through the drawing down of existing inventory stocks, and this development tended 
to have a restraining effect upon production. The turn-around in business inven- 
tories from the third quarter of 1954, to the first quarter of 1955 has amounted 
to approximately $0.8 billion (seasonally adjusted at anmal rates), or somewhat 
more than 3 per cent of Gross National Product. 


The build-up of business inventories in the first quarter occurred 
almost wholly at the manufacturing and retail trade levels, with small additions 
in wholesale trade. The major item in the total build-up was automobile inven- 
tories, which accounted for a large share of the accumulation at both the mam- 
facturing and retail trade levels. It is of interest to note that production of 
passenger vehicles in March, 1955, exceeded shipments from manufacturers by 
17,000 units. (Of the total business inventory accumlation of $0.4 billion 

at annual rates, it appears that approximately one-half can be attributed to 
automobiles) . 


Substantial increases were experienced in both exports and imports of 
goods and services in the first quarter of 1955. Seasonally adjusted at anmal 
rates, exports ros rose by 8 per cent over the fourth quarter, while imports showed a 
gain of 4 per cent. 


The gains in exports over the fourth quarter were widespread in the 
goods group, but little change occurred in services. Sharp increases occurred in 
exports of wood products, es well as in the major base metals; in the latter case 
both volume and price gains were contributing factors. It was previously noted 
that activity in forestry, mining and mamfactured wood products was rising in 
the first quarter of this year. Exports of chemicals were also up significantly. 
To a considerable extent, the gains in merchandise exports in the first quarter 
were a reflection of the high levels of economic activity in the United Kingdom 
and the United States. 


On the import side, iron and its products was the only commodity group 
to show any significant change from the fourth to first quarter. This appears 
to be related to the increase in automobile production and to the improvement 
in investment in machinery and equipment. Freight and shipping payments increased 
in response to the higher volume of imports. Interest and dividend payments also 
rose sharply. 


5. 


It is of interest to note the greater volatility in imports of goods in 
relation to changes in manufacturing activity. From the third quarter of 1953 
to the third quarter of 1954, imports of goods declined by 11 per cent, while 
manufacturing production declined by 5 per cent. From the first quarter of 1954 
to the first quarter of this year, imports of goods increased by 4 per cent, 
while mamfacturing activity was 2 per cent higher. 


Personal Income and Expenditure 


Personal income in the first quarter of 1955 was 5 per cent over the 
corresponding period of a year ago. This gain is approximately the same as that 
which occurred in total Gross National Product from the first quarter of last 
year. Higher labour income, government transfer payments, and interest, dividends 
and net rental income of persons accounted for the major share of this increase; 
net income of non~farm unincorporated business also showed a small gain relative 
to last year. As was noted previously, the increase in labour income is attri- 
butable to the rise in average weekly earnings and the small increase in employ— 
ment over a year ego; higher Unemployment Insurance benefits and payments under 
the Prairie Farm Assistance Act accounted for the major part of the increase 
in govermment transfer payments. 


Personal direct taxes were approximstely 6 per cent above the first 
quarter of last year, se reflection of higher levels of personal income. As 
previously noted, personal expenditure on consumer goods and services was approxi- 
mately 4 per cent above a year ago. The net effect of these various changes was 
- to leave the total of personal saving somewhat higher than a year ago. 


As a proportion of personal income, personal saving was about 5 per cent 
in the first quarter of 1955, only slightly higher than the first quarter of 
last year. 


1. Wages, Salaries and Supplementary Labour Income... 
2. Military Pay and AllowanceS.serveocvcrerccescscorce 
36 Investment TNCOMGcecoeteceatovececsvescececsios cones © 
Net Income of Unincorporated Business: 
ie Accrued Net Income of Farm Operators from 
Farm Production @eeeeeresveeoeooeseeeaseeseoseeeeeosd s 
5. Net Income of Non-Farm Unincorporated Business“. 
6. NET NATIONAL INCOME AT FACTOR COST ive ccsesewcssccis 
Te Indirect Taxes less SuUDSLdLeSecveccvscesccvecvcevcce 
8 Depreciation Allowances and Similar Business Costs 
9. Residual Error of Estimate ececcccscsvcccccesenccces 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES...sseeeccon 
11. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) coccesecece 
Footnotes: 
1. 
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646 
487 
28 


5046 


(45936) 


TABLE 1. 
1952 
II Til 
25 641 2,782 
67 69 
959 1,022 
109 1,414 
418 423 
4194 5,710 
651 692 
527 532 
29 5 
5,401 6,937 
(5,292) (5,523) 


This item includes the undistributed earnings of the Canadian Wheat Board, 
and an inventory valuation adjustment for grain in Wheat Board channels. 
Includes net income of independent professional practitioners. 


Personal Expenditure on Consumer Goods 
and COEULCOD ss chinnee epee ois topee’ Gs ecesreaey. ** 
Government Expenditure on Goods and Services 4. 


Gross Domestic Investment:* 
New Residential Constructione cecccovccscccccsccce 
New Non-Residential ConstructLone cecvcccvccccccs 
New Machinery and Equipmentecccscccccesvcsscvecce 
Change in InventorieSeececce Seer eeseseeooseoeseoe 
(Business Inventories eile) 2. cbse «seu cateeenes 
Exports of Goods and ServiceSeccccscevccccvccccccce 
Deduct: Imports of Goods and ServiceSeccccccscscns 
Residual Error of RStIMATO cscs es ceiscicie siesicsiccesisies 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES...coce 


Footnotes: 
Includes outlay on new durable assets such as building and highway construction by governments, other 


le 
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36 
he 


than government business enterprises. Also includes the change in inventories of government 


commodity agencies. 


5,871 


(5,653) 


NATIONAL INCOME AND GROSS NATIONAL 
(millions 


235255 


(21,404) 


TABLE 2. GROSS NATIONAL EXPENDITURE, 


Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


Excluding grain in commercial channels and change in farm inventories. 


Includes defence expenditures of: 
1952 1 


OS a Oe aes Year pues e Ga 


Sll 38 409 498 1,800 590 401 452 464 1,907 


1 


5 Ce TS 


528 360 399 440 


Year 
1,727 


1955 


(millions 


Year 


PRODUCT, BY QUARTERS, 1952-1955 


of dollars) 

I 5 i 
2,792 2,902 
70 if 
885 1,024 
18 83 
348 453 
4,113 4,529 
691 732 
543 601 
-8 -88 
5,339 5,784 


(5,321) (5,701) 


BY QUARTERS, 1952-1955 


of dollars) 

I Ir 
3,475 3,7% 
1,162 

190 273 

311 412 

522 592 

-49 = 
(96) (215) 
a; 154 1; 399 
-l; 335 -l, 597 
88 
53339 55784 


ee a 


440 
Ay 571 
736 
664, 
67 


6,038 


(5, 872) 


(-90) 


1,369 
1,415 
-68 


6,038 


195/ 

11,'706 2,855 2,947 3,074 3,113 
309 83 92 95 97 

3 800 843 965 1,002 905 
1,653 42 nig 734 163 
1,688 334 426 445 440 
19,156 4157 A549 55350 4,718 
2,901 716 734 728 736 
2,411 575 639 630 667 
-19 —42 -100 -46 30 
24,449 5,406 5, 822 6,662 6,151 
(22,796) (5,364) (5,703) (5,928) (5,988) 

> 1954 

Year I II Tir IV 
15,125 3,593 3,925 3,801 4,357 
4,359 2,121 STL 1,183 1,183 
1,061 206 283 334 343 
1,'706 335 vAWA 491 436 
2,073 429 508 402 372 
549 —136 -l1é 394 420 
(353) (104) (1) (-75) (-148) 
5,400 1,089 1,278 1,397 1,372 
-5, 843 E272, bel Allaag pkg llc’ rly Lb2 
19 41 100 —30 
24,449 5,406 5,822 6,662 6,151 


(22,983) 


lear 


4,346 
749 
613 
~52 


5,656 


(5,635) 


8. 
TABLE 3. SOURCES OF PERSONAL 


(millions 
1952 
af TT III IV Year 

1. Wages, Salaries and Supplementary Labour Income... 2,567 2,641 2,782 2,878 10, %8 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds... -87 —88 -89 94 —358 
36 Military Pay and AllowWaAnceBeccccccccccccccccccccce 60 67 69 1h 270 
4- Net Income Recei by Farm Operators from 

Farm ProductLon ~sccccccccccccccccccccccceccescce ee 78 1,377 é 316 1, 882 
5. Net Income of Non—Farm Unincorporated Business... 306 418 423 427 1,574 
6. Interest, Dividends and Net Rental Income of 

Paractlot 5 cat ocean boas unr eet wie ecaen verses 357 401 384 424 1,566 

Transfer Payments to Persons: 

Te From Government (Excluding Interest) eoereoeoreces 3D 321 331 329 1,360 
8 Charitable Contributions by CorporationS.e.c.ccece 6 ui 7 7 27 
9- Net Bad Debt Losses of CorporationS.>sccccsscscce 6 6 6 oT 25 


10. PERSONAL INCOME cccccccvsccccccsscswoccesecetescces 3,705 3, 851 5,290 4,368 Lipels 


Footnotes: 
1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 


(and the inventory veluation adjustment) of the Canadian Wheat Board. 
2. Includes all government debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL 


(millions 
1952 
I Ir aa IV Year 
Personal Direct Taxes: 
ale Income TaxeBSecccccccccccccceccasccseoscscescccccs 26 332 279 300 nS LY oF 
2e Succession DUGLES ce cccisiacs cecceceeusececeeeCeeus, al 18 15 19 73 
3. MiscellanecouBeccccccccccccccccccccecccnceceecoce 27 18 12 16 73 
he Total Personal Direct TAXEBecccerrccccecacceececece 314 368 306 335 1,323 
Personal Expenditure on Consumer Goods 
and Services: 
De Non—Durable GoodBecccccceccccccccccccccccccccccs 1,831 2,006 2,078 2,49 8,374 
6. Durable Odbliccececicececoocedcescoceeecescaveadac 319 453 381 435 5 1,588 
Te Services SCSCHSSSSOHSHEHSEHSETHTEHTOHDEREHESESOHEESEEE 1,080 1,118 1,053 1,153 4,404 
8 Total Personal Expenditure on Consumer 
Goods and SOrvLCOGccccccccccetcccccssocececceces 3,230 3,577 3,512 4,047 14,366 
Personal Saving: 
9. Personal Saving Excluding Farm Inventory Change. 329 105 433 421 1,288 
10. Farm Inventory Chang@cecccccccecccccvccceccescse -168 -199 1,039 435 237 
le Total Personal SavVingecccccccccsccccccscccescces 161 94 1,472 -l4 1,525 
2. PERSONAL TENCOMM as esiaidielcisis's clsia isles alelainiaiciciee sisisivie eval 3,705 3,851 55290 4,368 17,214 
13. (Personal Disposable TnecaeY<askncustan saneuoccta (3,391) (3,483) (4,984) (4,033) (15, 891) 
Footnotes: 
1. Includes net expenditure abroad. 
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Personal Income less Total Personal Direct Taxes. 


a 


9. 
INCOME, BY QUARTERS, 1952-1955 
of dollars) 
TO ee Sk 
I ee. wee gamer LV 
2,792 2,902 3,003 
9 -97 -99 
70 77 719 
=) 120 1,308 
348 453 447 
391 430 418 
423 343 344 
8 ae 
6 7 7 


3,941 43243 39514 


INCOME, BY QUARTERS, 1952-1955 


of dollars) 

1953 19 Z 19 

I II III IV Cie COME A RO Ca» SE 2s ee | A Year - 
312 381 291 303 1,287 298 356 313 323 1,290 310 
19 uy 20 17 73 27. 17 19 24 TT 21 
26 18 n 16 7 23 15 9 12 59 28 
357 416 322 336 1,431 338 388 341 359 1,426 359 

} : | 

1, 883 2,078 2,105 2,512 8,578 1,953 2,160 2,167 2,600 8, 880 2,004 
425 Die 412 ALL 1,793 394, ATL 397 417 1,682 389 
1,167 1,196 1,142 1,249 4,754 1,246 1,291 1,237 1,340 5,114 1,343 
3,475 3,78 3,659 4,205 15,125 3,593 3,925 3,801 Ay 357 15,676 3,736 
378 225 652 295 1,550 396 as 7 469 214 1,216 434 
-269 -184 Sel -378 50 -196 —8, 452 =31'7 145 -207 
109 Al 1,533 -83 1,600 200 53 921 -103 1,071 227 
3,941 4243 55514 4,458 18,156 4,131 Ay 366 5,063 A613 18,173 4322 


(3,584) (3,827) (5,192) (4,122) (16,725) (3,793) (3,978) (4,722) (4,254) (16,747) (3,963) 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL 
SEASONALLY ADJUSTED 


(millions 
1952 
a LE awme Iv Year 
1. Wages, Salaries and Supplementary Labour Income.... 10,572 10,700 10,900 11, 300 10, 868 
Ze Military Pay and ALIOVENCEB ee ce'e c etisdeisiesacede caicce 240 268 276 296 270 
36 Investment INCOMG ois s caldnieaw-cieoe Giles creinee cele edwin ece.s 3,700 3,632 3,736 3,984 3,763 
Net Income of Unincorporated Business: 
Le Accrued Net Income of Farm Operators from 

Farm ;Productdontedsincaweeee Cidaewels de edvepeinces 1,964 1, 856 1,'700 1, 884 1, 851 
5s Net Income of Non-Farm Unincorporated Business“. 1,464 1,584 1,588 1,660 Le Stk: 
6. NET NATIONAL INCOME AT FACTOR COST eccccccccccccccce 17,940 18,040 18, 200 19,124 18, 326 
Te Indirect Taxes less SUDELGLEBs cclcecccccccccaceeoece 2,668 2,640 2,752 2,796 2,714 
8 Depreciation Allowances and Similar Business Costs. 2,056 2,096 2,136 2,192 2,120 
9. Residual Error of Estimatececcccccccccccccccsccsses 252 176 36 Bh 95 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES..cccccccece 22,916 22,952 23,124 24,028 23,255 

11. (Gross National Product at Market Prices excluding : 
Accrued Net Income of Farm Operators) eeccsecccece (20,952) (21,096) (21,424) (22,144) (21, 404) 


1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 
of farm operators. 

2- Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 


(millions 
1952 

I II IIL IV Year 

1. Personal Expenditure on Consumer Goods and Services 13, 876 14,244 14, 560 14,78 14,366 
2e Government Expenditure on Goods and Services Bh oct 4,164 4,184 45180 4,452 hy 245 

Gross Domestic Investment:~ 

36 New Residential CONS TIMICTLON cists o 6c cleicicecieeiclaiesiesie 672 7716 804 892 18 
ds New Non-Residential Constructionecsecccecccscevecs 1,500 1,516 1576 1,624 1,554 
5. New Machinery and Equipment. .ccccccccccccccsccccce 1, 800 1,940 1,956 1,968 1,916 
6. Change in InventorieB..e.o.. eeeoeeoeeeeoe oc eeeeee eed 608 52 72 508 310 
Te (Business Inventories only) @ereoesceseeeosecesseoe ed (8) (-292) (-108) (320) (-18) 
8. Exports of Goods and ServiceSecccocccccvcccsccccces 5,712 55512 5,428 5,58 5,573 
9. Deduct: Imports of Goods and ServiceS.eccseccceves -5,168 —5,152 —5,416 —5, 864 -5,400 
10. Residual Error of Bet Mate cic scciec ces clclccicecciatectele cle —248 -180 —36 Bh ‘ -95 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..ccosee 22,916 22,952 23,124 24,028 23,255 


Footnotes; 


1. Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

3. Excludes grain in commercial channels and farm inventories. 


PRODUCT, BY QUARTERS, 1952-1955 
AT ANNUAL RATES 
of dollars) 


12,08 12,172 


280 308 316 332 372 
3,916 3, 884 3,728 3,672 3,912 
1,652 1,596 1,640 ms 1,248 
ie 1,'700 1,664 1,692 1,624 1,652 1,688 1,688 

19,052 19,224 19,124 19,224 18,532 18,704 18,776 19,08&% 19,500 
2, 8 2,964 2,940 2,832 2,904 25984 2, 884 2, S84, 3,048 
2,288 2,392 2,424 2,540 25420 25544 25536 2,544 2,580 

12 184 VE = 16 =272 ~248 -128 —88 
24,220 2h5 396 245632 245548 23,872 23,960 23,948 24,384 25,040 
(22,568) (22,800) (22,992) (22,84) (22,724) (22,892) (22,940) (23,376) (23,792) 


BY QUARTERS, 1952-1955 
AT ANNUAL RATES 
of dollars) 


15,916 
4; 436 


1,0% 1,092 1,288 
1,676 1,640 1,716 1,672 
1,77 1,756 1,708 1,608 


-56 

(300)  (~356) (460) (36) 
5,060 5,156 5,148 5,180 
5,472 5,440 5,548 5,788 
243 128 


23,948 2h 384 


23, 872 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
1952 
I a 10 f IV Year 

1. Wages, Salaries and Supplementary Labour Income... 10,572 10,700 10,900 11, 300 10, 88 
2- Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds... -348 352 356 -376 -358 
36 Military Pay and AllowanceSessecccessvccescvccccce 240 268 276 2% 270 
4- Net Income Received by Farm Operators from 

Farm PYOGaShL One on'ne Cibo. oe 6 CoaB al s co ccleblease 1,924 1,704 1,528 29372 1, 882 
5. Net Income of Non—-Farm Unincorporated Business. +e. 1,464 1,584 1,588 1,660 1,574 
6. Interest, Dividends and Net Rental Income of 

Persons COHSE HEHE SESH H SEH HSHETOHEH OHHH SO SOHO ESEOEEDS 1,508 1,540 1,568 1,648 1,566 

Transfer Payments to Persons: 

7. From Government (Excluding Interest) ..scscesesce 1,280 1,352 1,392 1,416 1,360 

8. Charitable Contributions by CorporationSecessees 24 28 28 28 27 

9. Net Bad Debt Losses of Corporations. cseecscccevce 24 24 24 28 25 
10. PERSONAL TNGOME cia cisinveturee elevotacelalcieicielorsisie's sie eieivielereveinie 16,688 16, 848 16,948 18,372 17,214 

Footnotes: 

1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and 

the inventory valuation adjustment) of the Canadian Wheat Board. 
2- Includes all government debt interest paid to persons. 
TABLE 8. DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 
(millions 
1952 
£ ET Tir IV Year 
Personal Direct Taxes: 

Pe Income TAKER clccceceec eves esicis 6:60 eb bb ssc cieciice cele 1,052 1,172 1,236 1,248 nA by af 

Zs Succession DUEL OG S sic'c suite Gieiee o-clcllieleieic opel etna & 72 60 716 73 

3. MESCOLLANIOGOUGE's o'o\c1k clalaicieiodaicleeb.ec bald e's os 6 eee ecelae 16 4 pP2 72 72 73 

he Total Pergonal Direct TEKGBcisevecececceesinciccescioe 1,212 1,316 1,368 1,396 15323 

Personal Expenditure on Consumer Goods 
and Services: 

5. Non—DurablierGoodSccccoceecccscccebscecsosevoeece 8,220 8,264 8,468 8,544 8,374 

6. Durable GOOUS'S cis sic cia sieisicinidia cle eis'e.6 le oleic 6s oo aban ee 1,392 1,588 1,656 25716 1,588 

Te Services SHOHSCHOSHSEHHHTETHHEEHRH HS SE HOSE HE OETE SELLE 4s 264 4,392 45436 4,524 4,404 

8. Total Personal Expenditure on Consumer 

Goodstand! Servicesc.ccccsecccsceececeseencteccse 13, 876 14,244 14, 560 14,784 14,366 
Personal Saving: 

9. Personal Saving Excluding Farm Inventory Change. 1,216 1,18 18h, 1,968 1,288 
103 Farm Inventory CHANTO Sc cicusicricceciices sececissecas 384 104 236 224 237 
lie. Total Personal WALANG s cis cissin since es csesiovia casiss ee 1,600 1,288 1,020 2,192 1,525 
26 PERSONAL TNCOMM sisi ciecias we sess coe ceeiceen cen ccc eee 16,688 16, 848 16,948 18,372 17,214 
13. (Personal Disposable Thea ese eres eoeecen (15,476) (15,532) (15,580) (16,976) (15, 891) 

otes 

1. Includes net expenditure abroad. 

2- Personal Income less Total Personal Direct Taxes. 
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INCOME BY QUARTERS, 1952-1955 
AT ANNUAL RATES 
of dollars) 


11,508 11,736 11,776 11,804 11,768 11,989 12,280 
372 388 -3%6 404 -376 3% —404 ~404 395 -400 
280 308 316 332 332 367 372 
1,500 1,720 1,508 1,904 1,172 2912 1,148 1,085 1,164 
1,69% 1,700 1,664 1,692 1,616 1,645 1,688 
1,640 1,644 1,696 1,696 1,'760 1, 825 1,952 
1,436 Wey es OE ee 1,512 1,608 1,608 1,564 1,624 1,601 1,776 
28 32 28 24 28 28 28 28 28 24 

28 28 28 28 28 28 28 


18, 588 17,936 18,173 


INCOME, BY QUARTERS, 1952-1955 
’ AT ANNUAL RATES 
of dollars) 


1,352 
76 


96 8&4 

56 56 716 

1,38 1,492 1,444 1,404 1,484 1,468 1,476 
8,460 8, 508 8,656 8,688 8,912 9,028 8, 880 8,964 
1, 856 1,780 1,788 1,748 1,728 1,656 1,728 1,616 1,682 1,696 
43620 4,700 Ay 784 4,912 5,172 5272 5,114 5,316 
14,936 14,988 15,228 15,348 15,812 15,916 15,676 15,976 
1,296 7.712 1,592 1,500 1,3&% 1,376 888 1,216 1,216 1,496 
28 32 -1% 336 =220 tl a -108 -40 -145 -64 
1,424 171, 1,396 1, 836 1,164 1,164 780 1,176 1,071 1,432 
17,744 18,224 18,068 18,588 17,936 18,120 18,076 18,560 18,173 18, 884 
(16,260) (16,732) (16,624) (17,184) (16,725) (16,540) (16,764) (16,592) (17,092) (16,747) (17,408) 
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TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 
UNADJUSTED FOR 
(millions 


Personal Expenditure on Consumer Goods 


and SOLVL COB cies cee eee de cee ousiotisieses dcbectaces 2,725 3,056 2,995 3,461 12,237 
Non-Durable GOGdB 6. ccslcletiv'e 6 oldiaeealse 60osels aeceee 1, 567 dhe ote) 1, 821 2,165 7,308 
Durable GOOUE ss oso clwiicis b clc'e Sieisleicle 60.0 o be ne.te'6.06 268 391 335 384 1,378 
Servi casudrc cc bie cee ec Maes ss cee vee cele detees ene 890 910 839 912 3,551 
Goverment Expenditure on Goods and Services..... 901 706 897 958 3,462 
Gross Domestic Investment: 
New Residential Construction. csscccsscesccscevees 102 162 181 190 635 
New Non-Residential GConStructsonececacaisisieciciecic 241 302 356 324 1,223 
New Machinery and Equipment.cccccccccdcvcsccecs 367 476 399 384 1,626 
Change in ETIVEN LOTT OS dinisipicis + eisie'elcleicia’e a'sisteeisicie els 225 ag 1,400 <x 483 
(Business Inventories OLY) siiaisdunis os ciietile-see (9) (73) (50) (~50) (&) 
Exports of Goods and SETVLCEBe ccrncccecservcccece 1,048 1,224 1,266 1,334 4, 872 
Deducts Imports of Goods and ServiceSecccccccese -1,045 1,231 -1,249 -1,349 -4, 874 
ResldualsError of Estimate... cceccecceccsssvecccece 24 24 -2 -29 -79 
GROSS NATIONAL EXPEND TURKiss 06 alsisip ales oe weveiele cine es 4,090 Ly 445 6,243 4, 807 19,585 


tes 
See footnotes, Table 2. 
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SELECTED COMPONENTS OF INCOME AND EXPENDITURE 


(AT SEASONALLY ADJUSTED ANNUAL RATES) 


GROSS NATIONAL PRODUCT ROSE AT A 


SHARPER RATE IN THE SECOND QUARTER 


BILLIONS OF DOLLARS 
28.05; — 


21.02 


26,0) 


GROSS NATIONAL 
PRODUCT 


25.0 = eo TL He Excluding accrued net 
Tae — income of farm operators 


Bs! 
= 


BS AE Re ie cee ne Ey = Tg 
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RISING CONSUMER OUTLAYS 
ACCOUNTED FOR ABOUT HALF THE 


'720 

INCREASE IN FINAL EXPENDITURES ei 

16.5 
eo TOTAL = 
15.5 = 
[5.0/5 4 
55 aii) 
NON-DURABLE GOODS ; 

S10. 

$5 
SOs 4 
5.6 aa 

SERVICES 

5.0 -— = 

4.5 
SAD ks 

mane 
2-0 PW __DURABLE GOODS Sig | 
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MAJOR GAINS WERE MADE IN WAGES AND 
SALARIES AND INVESTMENT INCOME 


(INCLUDING CORPORATION PROFITS) 
BILLIONS OF DOLLARS 


= 7] 13.0 


ro WAGES & SALARIES & 
SUPPLEMENTARY LABOUR 
INCOME 


INVESTMENT INCOME 
(Including corporation profits) 


NE Se TE a a ye ae 
1954 [955 


GOVERNMENT EXPENDITURES AND 
FIXED INVESTMENT OUTLAYS ALSO 


4.8 

| ADVANCED IN THE SECOND QUARTER | 
i GOVERNMENT EXPENDITURES 4 46 
+ 44 
7 bau 
slam 


OUTLAYS FOR NEW MACHINERY 


AND EQUIPMENT 2 
= 0 
bs ker: 
Gael a 
Po NEW NON- re 
RESIDENTIAL CONSTRUCTION 
1.4 
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CONSTRUCTION ‘ 
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l. 
INTRODUCTORY REVIEW 


This report includes revised data for the 
first quarter of 1955 


Grogs National Product moved upward at an accelerated rate in the 
second quarter of 1955, as the expansion in economic activity which began in the 
last half of 1954 made a sharp advance. The second quarter rate of Gross National 
Product is estimated at $26.2 billion, e gain of 4 per cent over this year's 
first quarter, end 9 per cent above the anmual average for the year 1954 of 
$24.0 billion. It may be noted that the gain over lest year includes an allow- 
ance of $300 million for an estimated higher crop production in 1955, end is thus 
subject to partial qualification With the element of farm production elimi-~ 
nated, the general level of activity in the non-farm sector of the economy < in 
the second quarter was 8 per cent above the 1954 anrmal average, and also & per 
cent above the peak reached in the third quarter of 1953 just prior to the down 
turn in activity. 


The gain in the value of non-farm production between the first and 
second quarters of this year amounted to 4 per cent, compared vith gains of 2 per 
cent in each of the two preceding quarters. With prices relatively stable, these 
gains reflect a growth of similar magnitude in the volume of output. The recent 
advance appears to have been more widely dispersed than that which occurred be- 
tween the fourth quarter of 1954 and the first quarter. Almost all industrial 
groups heve shared in the general advance in production. Related indicators 
suggest that, after adjustment for seasonal factors, about one-half of the pro- 
‘duction gain from the first to second quarter occurred in manufacturing. In 
contrast to the first quarter, however, when the increase in manufacturing pro~ 
duction was concentrated in durable goods (especially automobiles), the second 
quarter gains appear to have been quite widespread, with the major part of the 
advance occurring in the non-durable goods industries. It may be noted that the 


1. In the seasonally adjusted figures of Gross National Product given in this 
report, the estimated velue of crop production is distributed evenly across 
the four calendar quarters of the year. The estimate of crop production for 
the first two quarters of 1955 is based on the latest available information on 
the crop outlook (August 30). The figure is therefore subject to revision as 
later informetion becomes available. Recent data on the agricultural situation 
indicate that yields of Western grains will be larger than the 10-year average. 
Thus, the figure of accrued net income of farm operators from farm production, 
which appeared in the first quarter publication, has been revised upward by 
about $200 million. Revised Gross National Product for the first quarter is 
put at $25.2 billion. 


2.e As indicated by Gross National Product excluding accrued net income of farm 
operators from farm production. It may be noted that these figures are only 
approximately representative of movements in the non-farm sector since they 
include a number of small and stable components of Gross National Product 
originating in agriculture, e.g. wages, interest, rents and depreciation. 


Re 


rise in manufacturing production, both durable and non—durable, in recent quar- 
ters, has brought the level of production in this industry to a point approxi- 
mately 8 per cent above the second quarter of 1954. In spite of these gains over 
last year, curable production had not reached the high levels of the second quar- 
ter of the year 1953, but non—durable production in the second quarter was run- 
ning at a rate approximately 4 per cent above the mid-1953 level. 


Outside of the manufacturing field, production gains from the first to 
second quarter of this year were also widely diffused, with the services, const- 
ruction, and most of the primary industries sharing in the advance. 


Accompanying these gains in production, the total mmber of persons 
with jobs in the second quarter was about 3 per cent higher than in the same 
period of 1954. In the non—-egricultural sector, the mmber of persons with jobs 
rose by about 4 per cent. At the same time, average hours worked per week in 
manufacturing were about 2 per cent higher than a year ago. In the second quar~ 
ter of this year, the mumber of persons without jobs and seeking work had dec- 
lined by 2 per cent below the level of last year's second quarter. 


DEVELOPMENTS IN THE HALF YEAR 


The vigorous pace of activity in the first six months of this year has 
been accompanied by major gains in most of the important segments of income and 
demand. The table below shows percentage increases for a mumber of selected 
ageregates since the first half of last year when economic activity had reached 
the low point of the recent down—turn. Both personal and business incomes have 
shown striking gains since that time, and these in turn have been reflected in 
the growth of a number of major expenditure categories. On the income side, 
investment income, including corporation profits, has risen sharply; available 
information suggests that corporation profits may have been of the order of 15 
per cent above the first half of 1954. Wages and salaries have shown a gain of 
approximately 6 per cent over a year ago; this compares with a gain of only 2 per 
cent from 1953 to 1954 in the half year comparison. Personal income has been 
running at a rate approximately 6 per cent above 1954 in the first half of this 
year, and the level of personal saving hes risen. 


e, First Half 1] 
Selected Income Ageregates Selected Expenditure Aggregates 


ercentage C over First Half 1 


National Income 47.4% Gross National Expenditure 47.2% 
Personal Income 45.9 & Personal Expenditure 45.7 % 
Wages and Salaries +5.6 % Govermment Expenditure 46.1 & 
Investment Income +14.8 % Residential Construction 427.4% 
Government Transfer Payments +9.1 @ Exports +10.4 % 

Imports +8.1 & 


On the expenditure side, major sources of strength in the half year 
have been the increase in consumers! outlays, substantially higher levels of 
housebuilding activity, end a sharp rise in exports of goods and services. The 
rate of business inventory accumiletion has also been moderately higher, while 
some increase has occurred in government expenditure on goods and services. 


3. 


Imports have responded to the increases in these demand categories, and have 
shown a sharp rise. On the other hand, outlays for new non-residential const— 
ruction and machinery and equipment have shown minor declines in the first half 
of this year. These developments are illustrated in the table immediately below. 
It is also of interest to note that during the period of the down—-turn between 
1953 and 1954 when most other expenditure categories were declining, consumer 
outlays and housing were contimuing to rise and this growth has continued through—- 
out the first half of 1955. 


Gross National enditure, First Half 1 1 1 ; 
Sea.so: Adjusted at Annual Rates 


6 months 6 months 6 months Change 


1953 1954. een to_1955 ane "1955 

Personal Expenditure 15.0 1565 16.3 +1.4 +.8 
Government Expenditure “ie 4e3 ihe +.2 +.3 
Residential Construction 1.0 lel 14 +.3 +.3 
Non-Residential Construction 1.6 1.7 1.6 - - 
Machinery and Equipment Zel 1.8 1.7 4 el 
Exports 525 Sel 56 to. +. 5 

TOTAL FINAL PURCHASES 

(EX INVENTORIES) oo ° ee 41.7 +1. 
Change in Inventories 06 -ol 4 =—2 +5 
(Business Only) (zz) (~) (.2) (~.2) (+.2) 
Imports —5 9 ~5-5 -6.0 mol =—~5 
Error ob el - - 

GROSS NATIONAL EXPENDITURE 24.3 23-9 25.7 +1.4 : +1.8 


Figures will not add by +.l or -—.1 due to rounding. 


The increases in both the second quarter and in the first half of this 
year over the same period of 1954 have taken place on a relatively broad front, 
with all industrial groups sharing in the advance. The chart immediately 
following suggests comparative orders of magnitude for the second quarter 
comparison. 


he 


WAU ORIEN DOUSERENE GR OURS 
(PERCENTAGE CHANGE) 


PRIMARY GOODS* 


MINING 


CONSTRUCTION 
TOTAL 


MANUFACTURING 
SERVI GES 


* CLUDES: AGRICULTURE ,FISHING AND TRAPPING, MINING, 


FORESTRY AND PUBLIC UTILITIES. 
Ql] 


LS 3 (BASED ON RELATED INDICATORS ) 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Wages, Salaries and Supplementary Labour Income 


Reflecting the substantial gain in production and the accompanying rise 
in employment, wages and salaries seasonally adjusted reached an annual rate of 
$12.7 billion in the second quarter of this year. This represents an increase 
of more than 3 per cent over the first quarter (on the seasonally adjusted basis), 
and was about 7 per cent over the same period a year ago. The 7 per cent advance 
over last year breaks down into a 4 per cent increase in the mumber of paid 
workers and a 3 per cent increase in average weekly earnings. 


Mirroring changes in production, the gain over a year ago was wide- 
Spread throughout the various industries, with all groups showing advances. In 
spite of the widespread nature of the gains, however, manufacturing, const- 
ruction and trade together accounted for about half of the increase. These 
three groups also accounted for the major part of the advance from the first to 
second quarter of this year. 


Investment Jncone 


Investment income seasonally adjusted rose by 11 per cent from the first 
to second quarter of 1955, to a level of &%.4 billion at anmual rates. This 
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constitutes a gain of about 20 per cent over the second quarter of 1954. Cor- 
poration profits were the major factor in the increase and data available at 
present suggest a gain of the order of 20 per cent over last year's second quarter 
The advances from a year ago and from the first to second quarter again appear to 
have been quite general, with the majority of the industrial groups sharing in the 
increase. 


Other components of investment income, including interest and rents 
received by individuals and govermment investment income, showed little movement 
from the first to second quarter, but were generally higher than a year earlier. 


Net Income of Unincorporated Business 


Seasonally adjusted, accrued net income of farm operators from farm pro— 
duction in the second quarter was at an amual rate of $1.4 billion compared with 
the annual average for the year 1954 of $1.1 billion. This increase reflects the 
method of seasonally adjusting grain production on the basis of anticipated crop 
yields (see footnote 1 page 1); the value of the 1955 crop is estimated to be 
some $300 million higher than that of 1954. These figures are based on data 
aveilable as at August 30 of this year. In the unadjusted data, sccrued net 
income of farm operators shows a gain of about 16 per cent over the second quar— 
ter of last year, reflecting for the most part higher marketings of wheat. 


Net income of non-farm unincorporated business was up slightly from the 
first to the second quarter, and was about 6 per cent above the level of the 
same period a year ago. The major part of this increase was in net income from 
construction, reflecting a higher level of housebuilding in 1955. 


rect Taxes Le bsidie 


Indirect taxes less subsidies, seasonally adjusted, rose moderately 
from the first to second quarter and were at an annual rate of $3.2 billion, 6 per 
cent above the level of the previous year. The gains were entirely attributable 
to indirect taxes, with subsidies showing little change. Featured in the in- 
creases over last year were customs import duties, which rose by 11 per cent, 
associated with the sharp rise in imports; and excise duties, which rose by 15 
per cent, reflecting higher consumption of tobacco and alcoholic beverages. 
Federal excise taxes showed little change, reflecting the inter-action of reduc~ 
tions in rates in the April 1955 Budget with a higher level of production and 
consumption. At the provincial level, the gains were concentrated in gasoline, 
retail sales and public domain taxes, while at the municipal level, gains occur~ 
red in real property taxes. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 


& 
Personal Expenditure on Consumer Goods and Services 


Outlays by consumers for goods and services (seasonally adjusted) 
increased substantially from the first to the second quarter of 1955, with wide- 
spread gains in the non—durable goods group, and a large increase in purchases 
of durable goods associated with a sharp upswing in sales of new passenger 
automobiles. All major groups, durables, non—durables and services, were at new 
peaks in the second quarter, with increases of 15 per cent, 4 per cent, and 
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2 per cent, respectively, over the first quarter. These gains brought the total 
level of consumer expenditure in the second quarter to a point approximately 7 
per cent above the level of the second quarter of 1954. 


The heavy volume of new passenger car sales in the second quarter of 
this year is mirrored in a value increase of 36 per cent over the same period of 
1954- This has been the major factor in the gain of 20 per cent for the total 
durable goods group. In the non—durable goods group, all of the component items 
have shown gains over last year, with the more important value increases occur~ 
ring in food, and tobacco and alcoholic beverages. Consumer outlays for services 
have continued to grow steadily, and the level of the second quarter of 1955 was 
approximately 6 per cent over a year ago. The growth of the rent component of the 
services group has continued to rise as a result of an increased volume of housing 
units and a somewhat higher level of average rents. 


Prices have been steady in the consumer sector over the past year, and 
the consumer price index has shown very little change. However, it may be noted ~ 
that the price of services has risen while the pricesof durable and non—durable 
goods have shown a decline of about l per cent. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services, seasonally adjusted, rose 
moderately from the first to second quarter, reflecting for the most part a pick- 
up in federal defence outlays (largely on non—procurement items) but also to a 
lesser degree small gains in non-defence outlays at the three levels of govern— 
ment. The second quarter rate of $4.6 billion wes thus about 7 per cent over the 
corresponding period for 1954. Defence expenditures, which contributed almost 
half the gain over last year, were about 9 per cent higher. The growth in ex- 
penditures at the provincial and mmnicipal levels of government reflected in part, 
higher investment outlays for capital facilities. 


Residential Construction 


Investment in new residential construction, seasonally adjusted, rose 
by approximately 12 per cent from the first to second quarter of 1955 and wes at 
an annual rate of more than $1.4 billion. This constitutes an increase of 33 per 
cent over the second quarter of last year and is the largest single percentage 
gain of any major component of Gross National Expenditure. Both housing starts 
and completions were up by 30 and 31 per cent, respectively, over the second quar— 
ter of 1954, while the residential building material price index has show a gain 
of about 2 per cent. 


Non-Residential Construction 


By contrast with the rise in residential construction noted above, 
non-residential construction (seasonally adjusted) showed little change from the 
first to the second quarter of 1955, and was down slightly compared with the 
second quarter of 1954; in the first six months of this year, non-residential 
construction dropped by approximately 3 per cent from last year's level. 


Machinery and Equipment 


Investment in new machinery and equipment rose by 14 per cent from the 
first to the second quarter of 1955, the first major increase in this component 
since early in 1953. The gain was accounted for by an increase of 24 per cent 
in purchases of commercial vehicles, and by a rise in purchases of passenger 
vehicles for business use above the levels of the second quarter of 1954. In 
spite of this gain in the second quarter, however, investment in machinery and 
equipment for the first six months of this year was approximately unchanged from 
the first half of 1954. 


C e in Inventories 


The seasonally adjusted figures of inventory change indicate some 
accumilation in the second quarter. However, most_of this accumulation can be 
ascribed to stocks of grein in commercial channels!, Business inventories, 
seasonally adjusted, showed little change in the second quarter, but the minor 
change obscures offsetting movements within industries. Among these changes, it 
may be noted that mamfacturing inventories, seasonally adjusted, were drawn down 
during the second quarter, reflecting the fact that shipments of motor vehicles 
from the factory were substantially in excess of the high rate of factory pro- 
duction. It may be recalled that in the first quarter of 1955, shipments of pas~ 
senger vehicles were mich lower than the production, especially during March when 
17,000 units accumlated at the factory level. The rate of shipments of auto- 
mobiles from the factories was in excess of the high volime of car sales in the 
second quarter, with the result that some accumulation took place at the retail 
level. This transfer of motor vehicles from factories to dealers played a sub- 
stantial part in the overall increase in inventory holdings at retail. 


Other developments within the components of business inventories in the 
second quarter appear to have been mainly offsetting so that on balance very 
little change is shown in the total level of business holdings at book value. 


Exports and Imports of Goods and Services* 


Exports and imports of goods and services in the second quarter were 10 
per cent and 9 per cent, respectively, above the same period a year earlier. 
After seasonal adjustment, the figures indicate that the high levels reached in 
the first quarter of this year were maintained; exports were running at $5.6 
billion while imports were at $6.0 billion. 


Non—agricultural exports of goods, seasonally adjusted, rose to a new 
high from the first to second quarter, but declines in exports of agricultural 
products offset this increase. For the first half of 1955, while exports of 
agricultural products were approximately unchanged from the same period of 1954, 


1. Withdrawals from stocks of grain in commercial channels were less than 
seasonal in the second quarter so that, in the seasonally adjusted figures, 
some accumulation is shown. 


2. Fora fuller discussion and revort, see "The Canadian Balance of Inter- 
national Payments, Second Quarter, 1955". 
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all other commodities rose 12 ver cent over the first half of 1954 and were 4 per 
cent above the first half of 1952, the previous peak. The strongest increases 

in exports in the half year comparison were in wood products, non-ferrous metals, 
non-metallic minerals and chemical products. Reflecting the coming into operation 
of relatively new sources of production, exports of iron ore, petroleum and chemi- 
cals rose considerably in the second quarter relative to the preceding year. 
Behind the continued strength of exports was the expansion of economic activity 
in the United States and the continued high levels of economic activity in the 
United Kingdom and other West European countries. 


Imports of goods rose sharply in most components in the second quarter 
relative to the first; this increase in goods was partly offset by a decline in 
services. The gain in imports of goods reflectsthe expansion in economic acti- 
vity in Canada in the first half of this year from the low point a year ago. The 
upswing in manufacturing production, the cessation of inventory liquidation fol- 
lowed by some accumulation, and the continued growth of consumer expenditure, has 
been accompanied by rising import levels. All nine import groups increased in. 
both the second quarter and in the first half of 1955 compared to the same periods 
of 1954. Imports in the first six months of this year were approaching the peak 
levels of tne first half of 1953, and several of the major import groups had in 
fact considerably exceeded them. 


In the first half of this year, the deficit on current account has 
averaged slightly lower than the first half of the year 1954. A slight improve— 
ment in the terms of trade has occurred since the second quarter of last year, 
as export prices have risen moderately relative to import prices which have re- 
mained approximately unchanged. 


Personal Income and Expenditure 


Personal income, seasonally adjusted, in tne second quarter of 1955 
amounted to $19.6 billion, up 3 per cent over the first quarter of this year and 
8 per cent over the second quarter of a year ago. The major portion of these 
gains is accounted for by the rise in wages and salaries, and reflects higher 
wage rates and increased employment. All other elements of personal income also 
show gains relative to a year ago. From the first to second quarter of 1955, 
advances occurred in all components except government transfer payments, and 
interest, dividends and net rental income of persons. 


The level of personal saving has risen in the first half of 1955, as 
aavances in personal income have been larger than the increase in consumer out- 
lays and personal direct taxes. Thus, the rate of saving in the first six months 
of the year has amounted to about 9 per cent of personal disposable income, 
compared with about 7 per cent in the first half of 1954. 
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TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1954-1955 
(millions of dollars) 


— 


1. Wages, Salaries and Supplementary Labour Income... 2,855 
2 Military Pay and AllowanceSecccrcccccsccsccccccvcce 83 
3e Investment INCOMC se evevcvvcscccscsssecssesscesoveces 813 


Net Income of Unincorporated Business: 
he Accrued Net Tueame of Farm Operators from 
Farm Production jcescesssccocovvecvcseconsveses 42 


138 


Se Net Income of Non-Farm Unincorporated Business Z 334 426 445 440 346 452 
6. NET NATIONAL INCOME AT FACTOR COST....ssceeseceese 49157 hy 549 «5y 350s 1B Ag 351.14 5,001 
7. Indirect Taxes less Subsidieseccscvcccccevccccccce 716 7134 728 736 750 T7178 
8. Depreciation Allowances and Similar Business Costs 575 639 630 667 609 670 
9. Residual Error of Estdmateeccccccvccvccersvescesece 42 -100 -46 30 -63 —55 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES...ceesseos 5,406 5,822 6,662 6,151 5,647 6,394 


ll. (Gross National Product at Market Prices excluding 


Accrued Net Income of Farm Operators) eorereeevee (5, 364) (55 703) (5; 928) (5,988) 


Footnotes: 


1. This item includes the undistributed earnings of the Canadian Wheat Board, 
and an inventory valuation adjustment for grain in Wheat Board channels. 
2. Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1954-1955 
(millions of dollars) 


1954 1955 


1. Personal Expenditure on Consumer Goods 
and DOTUVLCEBscececsecoenscsscociececcees ee he -rtah 3,593 3,925 


2 Government Expenditure on Goods and Services“’™.. 1,121 874 
Gross Domestic Investments” 

3. New Residential Constructionececscecccoccccscvcece 206 283 

he New Non-Residential Construction.c.cccccccsvcvere 335 414 

5. New Machinery and Equipment. .covcescescccvccceee 429 508 

66 Change in Inventoriese.cos. @eeereeeseseeoeeoeeeeees -136 -113 

Ts (Business Inventories only)? ...ccccccscscccceces (104) (-1) 


8 Exports of Goods and Servicesee.ccssceveccsscssees 1,089 1,278 
9. Deduct: Imports of Goods and Services.cecsseseses 1,272 —1,442 
10. Residual Error of Estimatess ccccccvccccccccccccoce 41 100 


lie GROSS NATIONAL EXPENDITURE AT MARKET PRICES...+.0. 5,406 55 822 


Footnotes: 

1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government 
commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

3- Excluding grain in commercial channels and change in farm inventories. 

4e Includes defence expenditures of: 1 1955 

ear 7 IL 
528 360 399 440 1,727 520 391 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1954-1955 
(millions of dollars) 


~145 
1,071 


18,173 
(16,747) 


1954 
I IIt 
1. Wages, Salaries and Supplementary Labour Income... 2,855 2,947 3,074 
2. Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds... -96 -99 -99 
36 Military Pay and AllowanceS.ceccscccccseccsccvccve 83 92 95 
4- Net Income Recei by Farm Operators from 
Farm Production SHeeeeSSeeeooROeeoseeeeeeeesees eee 48 130 709 
5. Net Income of Non-Farm Unincorporated Business. es. 334 426 445 
6. Interest, Dividends and Net Rental Income of 
Persons SOHOSSEHSSHHOHHOHSHHHHSHOSOHS HHH HSE SOS ORE SLED 422 ATL 454 
Transfer Payments to Persons: 
Ve From Government (Excluding Tnteveds) i.secacssteas 473 381 371 
8 Charitable Contributions by Corporationseseccese 6 8 7 
9. Net Bad Debt Losses of CorporatlonSerrcccrscscces 6 4 7 
10. PERSONAL MUNGOM Eevee ole olate cis aie lslaieicleibeeleibs sialeiee sieie eeleie 45131 Ly 366 5,063 
Footnotes: 
1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 
2- Includes all goverment debt interest paid to persons. 
TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1954-1955 
(millions of dollars) 
19 
al II IIT 
Personal Direct Taxes: 
1. Income TaRCGsescivcccvccervecessevecs veesess600cie 298 356 313 
2e Succession DUGLESe sss c sisiels ce ele elbclre ce oles clesib ie sib 17 17 19 
36 MEBCOITANGOUB cies vin's obs 6 clplees's's 0's sieiviese sce seb sles ee 23 15 9 
de Total Personal Direct TAKEBee sce ve vee se ccs ciceee sie 338 388 341 
Personal Expenditure on Consumer Goods 
and Servicess 
5. Non~Durable GOOG s click cc ceece ss 0 peas sees ces eee 1,953 2,160 25167 
6. Durable OAS eeivescceceocseecvevccssbcocccenesiccss 394 474 397 
Te Services COSHH OCHO OH SHOH SS SE HEHE SH HOS HOS EE REC EOOOES 1,246 1,291 ays) 
8. Total Personal Expenditure on Consumer 
Goods and SOIVACOB cis cine clove wists bos cisieetste cies ceo aie'ee 3,593 3,925 3,801 
Personal Saving: 
96 Personal Saving Excluding Farm Inventory Change. 396 137 469 
10. Farm Inventory CHET Dsic'cv'e'v's e'sle clclelole'e's'siaie sie'ele nici -196 84 452 
ll. Total Personal DAVANG c.c.0.0\05000.0 00d scececceseveves 200 53 921 
12. PERSONAL TE NGOME a iotateeia sis oi oinieiavonieieieve eleven avevercieeleieiaieie we 45131 Ly 36 5,063 
13. (Personal Disposable qroman) "A eee (3,793) (3,978) (4,722) 
Footnotes: 
1. Includes net expenditure abroad. 


2e 


Personal Income less Total Personal Direct Taxes. 


I II 
2,984 3,143 
-101 "102 
93 100 
-1 155 
346 452 
476 496 
522 410 
6 10 
6 7 
4533L 384,671 

1 O 

I II 
310 336 
21 23 
28 18 
359 377 
2,004 2,274 
388 567 
1,345 1,372 
3,737 4,213 
438 153 
203 -72 
235 &1 
4,331 4,671 


(3,972) (4,294) 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1954-1955 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


19 19 
z Ir III Iv Z II 
1. Wages, Salaries and Supplementary Labour Income... 11,768 11,936 12,08 12,172 | 11,989 12,28 12,712 
2e Military Pay and AllowanceSececcccccccccccccccccce 332 368 380 388 367 372 


490 
36 Investment in ComGeciese cies e elelsauisic cislsiclias clec cclcisa sivas 3,668 3,708 3,656 3,88 3,715 3,940 Ay 364 


Net Income of Unincorporated Business: 
he Accrued Net Ss openy of Farm Operators from 
Farm Production SSSCSolSSSSSSSSCHHFESHHHLHHSCHHESOSS 1,148 1,068 1,008 1,008 1,058 1,344 1,404 
5. Net Income of Non-Farm Unincorporated Business®, 1,616 1,624... 1,652 1,688 1,645 1672"? 1, 7F20 


6. NET NATIONAL INCOME AT FACTOR COST...cecccccvesees 18,532 18,704 18,776 19,08&% | 18,774 ! 19,612 20,600 


Te Indirect Taxes less SubsidLepesccccccccccveseccece 23904 25984 25 884 25 884 2,914 3,052 3,164 
8. Depreciation Allowances and Similar Business Costs 2,420 25 Shh 2,536 25 544 Ag5il 2,564 2,664 
9. Residual Error of Estimates sccccscvccscvccocscecse 16 —272 —248 -128 -158 —36 -180 


10. GROSS NATIONAL PRODUCT AT MARKET PRICES..cvcccccee 23,872 23,960 23,948 24,384 24,041 25,192 26,248 


ll. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) .ecesscsceee (22,724) (22,892) (22,940) (23,376) | (22,983) |(23, 848) (24, 844) 


tnotes: 


1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 
of farm operators. 


2. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1953-1954 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1954 19 
It IV I II 
1. Personal Expenditure on Consumer Goods and Services 15,376 15,600 15,812 15,916 15,676 16,004 16,668 
2. Government Expenditure on Goods and Servicest.ece. 4224 Ay 312 4,472 45436 4,361 4,472 hy620 
Gross Domestic Investments” 
3. New Residential CONSEIMUICELONM siclcceicieie cee neeoes ces. 1,084 1,092 1,200 1,288 1,166 1,288 1,448 
he New Non-Residential Constructionsscecccccccescceee 1,676 1,640 1,716 1,672 1,676 1,620 1,636 
. 56 New Machinery and Equipmentecccesccccccccccenece 1,772 1,756 1,708 1,608 1,711 \ 1,604 1, 8&4 
6. POSER SEO ITVENIGEAL Bes Vene hind 40h oe't 9 ene ss 172 428 -808 = =-280 500 284 
he (Business Inventories only) C8 0CSHO CHLOE SLO OOHOOSS (300) (-356) (-460) (36) (-120) (364) (20) 
8. Exports of Goods and Servicesessssessccessessceese 5,060 5,156 5148 «5,180 5,136 | 5,604 5,592 
9. Deducts Imports of Goods and SCTViCeBcec cc cisicece s =5,472 =5,440 5,548 -5,788 -5, 562 -5,936 -6,000 
10. Residual Error of BS CAMNA CO siceesle sislcieicie eee sivas aie eels =-20 272 248 128 157 36 176 


ll. GROSS NATIONAL EXPENDITURE AT MARKET PRICES...ce0e 23,872 23,960 23,948 24,384 24,041 25,192 26,248 


Footnotes: 


1. Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2e Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excludes grain in commercial channels and farm inventories. 
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TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income... 11,768 11,936 
2- Deduct: Buployer and Mmployee Contributions to 

Social Insurance and Govermment Pension Funds.. ~376 —396 
3 Military Pay and AllowanceS.ccerccccccccccccccere 332 368 
4e Net Income Recei by Farm Operators from 

Farm Production Seeeeeeeseeeeeeoeeeeosoeeeseeeeeese 1,172 1,112 
5. Net Income of Non-Farm Unincorporated Business... 1,616 1,624 
6. Interest, Dividends and Net Rental Income of 

ONE pa Se Sa” a te, 1,'760 1,812 


Transfer Payments to Persons: 
Ts From Government (Excluding Interest) seccsescece 1,608 1,608 
8. Charitable Contributions by CorporationSeecececes 28 28 
9°. Net Bad Debt Losses of Corporations. Coeecceseece 28 28 


10. PERSONAL LENGOMISe eisis'sipiie oie le's bin stele vie e's nisictbisiccielee ene 17,936 18,120 


Footnotes: 


1. This item differs from line 4, Table 5, in that it excludes wundistribted earnings (and the 
inventory valuation adjustment) of the Canadian Wheat Board. 


2e Includes all government debt interest paid to persons. 


TABLE & DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars 


Personal Direct Taxes: 


le Income LaXOG sic viswlecisislciccies eee sieeececscoceee cease 1,264 1,228 1,352 1,316 1,316 1,164 
Re Succession ERITAOD e cis clelsivicsieeleisic ee sale sielele el sie'e cise 68 68 76 96 84 
3e MESCOMLANGOUBs cocccccceccceccscesecsevcebeocecio 64 60 56 56 6 72 


he Total Personal Direct TOXEScceccccccvcccccccceessce 1,396 1,356 1,484 1,468 
Personal Expenditure on Consumer Goods and Services: 


Se Non=Durable GOOdB cecisacieciciccsicisccceeis ceceeedene 8,720 8, 860 8,912 9,028 8,988 9,324 
6. Durable GOOGEsccciccecceceeccesiececicceiciees oe cscine 1,728 1,656 1,728 1,616 1,696 1,944 
Te CEE TOPS ES C2 ip ei Gy IMM 45928 5,084 5,172 59272 5,320 5,400 


8 Total Personal Expenditure on Consumer Goods 
and DETYCOBsisis denice ces sccecceccece te eseseeceseee 15,376 15,600 15, 812 15,916 


Personal Saving: 


9. Personal Saving Excluding Farm Inventory Change 1,38 1,376 888 = ss, 216 1,424 1,596 
10. Farm Inventory ChangGcacccnss seis celciwicie ciciec sslcce =—220 -212 -108 -40 100 28 
le Total Personal SAVAMP se os lclsis cicicisisiecise sels clels cc 's'6 1,164 1,164 78 1,176 1,524 1,624 


2. PERSONAL HINCOMEcisia sieictoisiela's'¢ioleleeie ee sie's'e Siele e ele s'e eee 17,936 18,120 18,076 18, 560 18,173 19,004 19,620 
136 (Personal Disposable RAGOMO LT ose oct cits Cele ks scot (16, 540) (16,764) (16,592) (17,092) (16,747) ; (17,528) (18,292) 


Footnotes: 
1. Includes net expenditure abroad. 


2. Personal Income Less Total Personal Direct Taxes. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT DOLLARS, BY QUARTERS, 
UNADJUSTED FOR SEASONALITY 1 
(millions of dollars) 


195 
I Bf met IV 

1. Personal Expenditure on Consumer Goods and 
SOTVLCOBe cccccccccccvcceseccoccesesceccocess 3,047 35327 3,199 3,689 
Ze Non—Durable GoodBeccosccccccscccccsovcceces 1,753 1,946 1,938 2,337 
36 Durable GOOdS ce cccccccccccccvccccscccesceces 347 418 353 373 
he SOrviceBbecccccccccccccccccccsccccccscccceces 947 963 908 979 
5. Government Expenditure on Goods and Services.. 859 660 907 898 

Gross Domestic Investment: 

66 New Residential ConstructLonecccscccccccces 162 222 260 266 
Te New Non—Residential Constructionecceccecceces 250 313 376 333 
&. New Machinery and Equipment. .cccccvcccccccs 359 423 337 307 
De Change in Inventoriesecrccccccsccccccccccce -159 -154 545 =-517 
10. (Business Inventories only) ececccccsecceece (115) (12) (-40)  (-137) 
11. Exports of Goods and Service8.ccccccccccccccce 990 1,151 1,264 1,260 
12. Deduct: Imports of Goods and ServiceBecceseee 1,159 =-1,298 -1,250 <-1,331 
136 Residual Error of EStine tes cases ssicwsceceiee ce 34 82 38 =-25 
14. GROSS NATIONAL EXPEND TURiee6 ¢ cciels< elcle's c'eeiciciee 45383 43726 5,676 4, 880 


Footnotes 
1. See footnotes, Table 2. 
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INTRODUCTORY REVIEW 


This report includes revised data for the 
second quarter of 1955 


Gross National Product, seasonally adjusted, rose to $26.9 billion in 
the third quarter of 1955, marking the fourth successive advance in output since 
the mild contraction from mid 1953 to mid 1954. The gain in output in the third 
quarter was more moderate than that which occurred between the first and second 
quarters of this year, amounting to about 2 per cent compared with an increase of 
more than 4 per cent in the preceding quarter. The successive advances in output 
since a year ago have amounted to $2.9 billion at anmual rates, and have brought 
the general level of economic activity to a point about 12 per cent above the 1954 
third quarter rate of $23.9 billion. 


A mumber of expansionary factors have contributed to this $2.9 billion 
growth in output over the course of the past year. The larger grein crop in 1955 
is reflected in the increase, accounting for about $300 million of the gain in 
total Gross National Product. Personal expenditure on consumer goods and services 
hes led the advance in final purcheses, with a gain of $1.z billion, while ex- 
ports, gross domestic investment in durable assets, and government expenditures 
have together absorbed an additional $1.7 billion of output. Finally, the swing 
in business inventories from liquidation a year ago to net accumlation in the 
third quarter of 1954 has amounted to $0.5 billion. Under these stimli, Canadian 
production has pushed rapidly forward, although a considerable part of both final 
and inventory demend has been channelled into imports, which have risen by more 
than $0.9 billion (at seasonally adjusted annual rates) over the past year. 


With the crop out—turn now known and data covering three quarters of the 
year's activity in the non-farm sector available, itis possible to suggest some 
order of magnitude for the year 1955 as a whole., On the basis of present evidence, 
it seems likely that Gross National Product in 1955 will be about 9 per cent 
higher than last year's figure of $24.0 billion. With final product prices re- 
latively stable in the first nine months of this year, this gain of 9 per cent 
would reflect, for the most part, an increase in the physical volume of output. 

It will be recalled that in 1954 the volume of output declined by 3 per cent while 
some increases in the labour force and productive capacity were taking place. 
This made possible the very sharp increase in the volume of output which is indi- 
cated for 1955. The increase over 1953 is of the order of 5 per cent. 


Before proceeding to a discussion of the major product and expenditure 
categories, it will be useful to review briefly the experience of the various 
industrial groups in the third quarter of this year, and over the course of the 
past twelve months. After allowing for seasonal factors, the expansion in non- 
farm output between the second and third quarters appears to have occurred mainly 
in non-mamifacturing activity, in contrast to preceding quarters where manufactur— 
ing accounted for about half of the total rise in output; durable goods produc 
tion was responsible for most of the relatively modest gain in manufecturing 
activity in the third quarter. Outside the manufacturing field, industrial gains 
were widespread, with all major groups showing gains over the second quarter. 
Rising export demand for mine and metal products was accompanied by a sharp 
increase in the output of the mining industry; forestry production also rose as 
exports of wood and wood products were sustained at a high level. The recent 
up-turn in non-residential construction together with a contimation of the high 


26 


level of activity in the residential field contributed to a further gain in out- 
put in the construction industry. Gains were also registered in transportation 
and in most of the other service sectors. 


Taking the first nine months of 1955 together, production increases over 
the same period of a year ago have been both widely dispersed and substantial in 
Size. Manufacturing production has shown an increase of close to 7 per cent, with 
durable goods production up by & per cent and non-durable up by 5 per cent. It 
may be noted that since mid 1954, substantial increases have occurred in almost 
all of the mamufacturing sub-groups which were affected by the earlier contraction 
in activity, including iron and steel products, electrical apparatus and supplies, 
transportation equipment, and textiles. At the same time, related indicators sug— 
gest that in the construction industry, and in the services group taken as a 
whole, gains of the order of 6 or 7 per cent have occurred in the first nine 
months of this year, marking a contination of a general upward trend. In the 
primary industries group, a large gain is indicated for agriculture, while fores— 


try, public utilities and mining have shown increases ranging from 9 to 15 per 
cent. 


MAJOR INDUSTRIAL GROUPS 
PERCENTAGE CHANGE, NINE MONTHS !955/ 95, 


PERCENT PERCENT 
30 is 7 Gg 


MINING ' CONSTRUCTION 


AGRICULTURE MANUFACTURING SERVICES 


_ 
———— 


—— ee ee 


i. 


= oe 


ita arg 


3. 


Accompanying these developments on the production side, the total 
mumber of persons with jobs in the third quarter was about 4 per cent higher than 
in the same period of 1954. In the non-agricultural sector, the number of persons 
with jobs rose by 6 per cent. At the same time, average hours worked per week in 
manufacturing were somewhat higher than a year ago. The mumber of persons with 
out jobs and seeking work in Canada in the third quarter was almost 20 per cent 
below the level of last year's third quarter. 


Prices on the average have been relatively stable over the course of the 
past years Prices of non-agricultural primary materials have begun to edge up- 
ward, while agricultural prices have contimued to decline. In particular, prices 
of non-grain export products and construction materials have shown some increases. 
The wholesale price index in the third quarter was about 1 1/2 per cent above the 
same period of a year ago, while the consumer price index was relatively unchanged. 


SUMMARY OF DEVELOPMENTS IN INCOME AND EXPENDITURE 


Both personal and business incomes contimed to expand between the 
second and third quarters, reflecting for the most part further gains in wages 
and salaries and in investment income including corporation profits. The succes— 
Sive quarter-to—quarter gains in these two important income categories have 
accounted for the greater part of the enlarged flow of income over the course of 
the past year. Thus, the most recent gains have brought wages and salaries to a 
point approximately $ per cent above last year's third quarter, while investment 
income is running at a rate approximately 25 per cent above a year ago. At the 
same time, account mst be taken of the important increase in net income of farm 
operators in 1955 resulting from the substantially higher level of crop produc- 
tion compared with last year. The table below shows percentage increases for a 
number of selected income aggregates in the first nine months of 1955. 


rceentaze Change, Nine Months 1 over Nine Months 1' 
(percentage changes based on seasonally adjusted =a 


National Income +104 Wages and Salaries + 74 

Personal Income + 84% Investment Income +194 
Accrued Net Income 

of Farm Operators +27 % 


Accompanying these income gains, impressive increases have occurred in 
almost all segments of Gross National Expenditure in the first nine months of this 
year relative to the same period of 1954. Especially noteworthy in the last two 
quarters have been the firming of business investment outlays for new construction, 
and machinery and equipment, which had been relatively stable since the declines 
of late 1953 and early 1954. In the third quarter of this year, these investment 
categories accounted for about $0.3 billion of the $1.1 billion increase in final 
purchases over the second quarter; the growth in consumer outlays and in exports 
accounted for almost all of the remaining increase, as shown in the table below. 
These developments between the second and third quarter were accompanied by one 
of the sharpest advances in imports of goods and services since the period im- 
mediately following the out—break of the Korean war. 


The following table provides a summary review of changes in the cate- 
gories of Gross National Expenditure from the second to third quarter, and in the 
first nine months of 1955 relative to a year ago. 


he 


Changes in Gross National Expenditure 


Change 2nd Q. 
1955 to 3rd Q. Change 9 Months 1954 to 
____9 Months 1955 _ 
Seasonally Seasonally 
Adjusted at Adjusted at 
Anmmal Rates Anmal Rates Percentage 


—_£ billions __$ billions _ Change _ 


Personal Expenditure..cccscccese + 0.3 +020 +. 6.15% 
Govermnent Expenditure.c.r.crceve + 0.1 + 0.3 + 6.5% 
Residential Construction.erse.ces 700.0 O63 + 25.6 & 
Non-Residential Constructioneecees + «0.2 ad + 0.6 ; 4 
Machinery and Bouipmentecercecce + OL - Pt ucok % 
EXODUS s ces veveces vues sle siceieke'es + 0.3 + 0.6 mA HE Pe aa 

TOTAL FINAL PURCHASES 

(ex. inventories) .cccsevcccs + adn Ta2e2 + Tekh % 

Change in InventoricBecesesccces - 0.2 + 0.7 NA. 
(Business only) os tee bee (-) (+ 0.3) (N.A.) 
GINDOMESICIS sels oie wlaiels ols.e 0 618 clolae a ald —: 0.5 — O="7 +11.9 y 4 
POLS As cee Soa see oticauliee een Sod Lea — 

GROSS NATIONAL EXPENDITURE.... +2503 +e 25 + 9. 


GROSS AVAILABLE SuPPLY!....... + 8160 + 2,9 9.3% 


Figures will not add by +.1 or -.1 due to rounding. 
1. Gross National Expenditure (production) plus imports. 


GROSS NATIONAL PRODUCT 
Wages, Salaries and Supplementary Labour Income 


Labour income continued to rise in the third quarter of 1955, increas— 
ing by 3 per cent over the second quarter to a rate of $13.1 billion. A compari— 
son with the third quarter of last year shows an increase of over 3 per cent. 
Accampanying this gain over a year ago, the number of paid workers with jobs in- 
creased by more than 5 per cent, while average weekly earnings in the major non~ 
agricultural industries rose by more than 3 per cent. 


The changes in production which were noted previously were reflected in 
the industrial components of labour income. Thus, from the second to the third 
quarter of 1955, the primary industries including forestry and mining showed the 
largest gain, followed by construction and the service industries. The increase 
in labour income in mamfacturing from the second quarter was smaller than in 
recent quarters. 


Comparing the first nine months of 1955 with the same period a year ago, 
labour income shows an increase of nearly 7 per cent. Total wages and salaries 
in the primary industries, manufacturing and the trade group advanced by between 


5. 


4 and 6 per cent, while finance, the services, and construction registered gains 
between 9 and 12 per cent. Since the consumer price index changed very little 
during tnis period, the increases in labour income noted above represented al- 
most completely a gain in real terms. 


Investment Income 


Investment income reached a level of W.7 billion at seasonally adjusted 
annual rates in the third quarter of 1955, 3 per cent above the previous quarter. 
Compared with the third quarter of 1954, investment income was higher by 26 per 
cent. The main contributing factor in the rise of investment income, both from 
the second quarter of this year and from the comparable quarter of last year was 
the increase in corporation profits. However, while corporation profits in all 
industrial groups contributed to the rise in investment income from 4 year ago, 
the increase in corporation profits from the second quarter of this year was con- 
centrated in the non-manufacturing industries, reflecting the trend which was 
noted previously. Other components of investment income showed little change 
from tne second quarter, though they increased considerably over the third quarter 
of last year. Especially noteworthy were the gains in net rental income received 
by persons and in profits of government business enterprises. 


During the first nine months of 1955, investment income rose by 20 per 
cent over the corresponding period of 1954. Corporation profits were again the 
major factor in this increase, while other components including net rents and 
government investment income were also higher. 


_ Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production at seasonally 
adjusted annual rates was at $1.3 billion in the third quarter of 1955, compared 
with the anmal average of $1.1 billion for the full year 1954. The increase in 
the rate of accrued net farm income for the first nine months of 1955 was 27 per 
cent over the first nine months of 1954, reflecting for the most part a larger 
grein crop. Although the rise in production was sharp, sales of grain off farms 
showed little change with the result that farm cash income was about level with 
the previous year. 


The seasonally adjusted rate of net income of non-farm unincorporated 
business amounted to $1.7 billion in the third quarter of 1955. The change in 
this component from the second quarter of this year was minor; compared with the 
same quarter of a year ago an increase of 5 per cent occurred largely accounted 
for by gains in the retail trade and construction groups. 


Indirect Taxes less Subsidies 


Indirect taxes less subsidies were at a seasonally adjusted annual rate 
of $3.2 billion in the third quarter of 1955, an increase of about 2 per cent 
over the second quarter. The increase in this component from the third quarter 
of last year amounted to 12 per cent, attributable almost entirely to indirect 
taxes. Federal customs import duties have shown a gain over a year ago of 22 per 
cent, approximately the same as the percentage rise in imports of goods. At the 
same time, the increase in domestic production and shipments of goods has been 
accompanied by higher revenues from sales and excise taxes. Larger outlays by 
consumers on alcoholic beverages and tobacco have given rise to increased 
federal excise duties. 
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GROSS NATIONAL EXPENDITURE 
Personal Expenditure on Consumer Goods and Services 


Consumer outlays for goods and services, seasonally adjusted, rose by 
2 per cent between the second and third quarters, to an ammual rate of $17.0 
billion. This representsan increase of approximately 7 per cent over the third 
quarter of last year. 


The recent gain in consumer expenditure was most pronounced in the field 
of durable goods purchases, where the gain of 8 per cent from the high second 
quarter level accounted for about half of the advance in total consumer outlays. 
In contrast to the second quarter advance, where sales of new passenger automo~ 
blles were the key factor in pushing up durable goods purchases, the gain in the 
third quarter was more widespread, with substantial increases occurring in sales 
of appliances, home furnishings and furniture, as well as automobiles. 


Sales of non-durable goods showed a slight rise from the second to third 
quarter, with small movements occurring throughout most of the component sub- 
groups. Compared with a year ago, consumer outlays for non—durable goods were at 
a rate approximately 6 per cent higher in the third quarter of this year. 


Consumer outlays for services contimmed to move upward in the third 
quarter, and were at a rate about 6 per cent over a year ago. 


Over the course of the past year, prices of durable goods have declined 
by approximately 5 per cent. Prices of non—durable goods have shown a more mode- 
rate drop while prices of services have continued to move upward. 


Taking the first nine months of 1955 as a whole, consumer outlays for 
durable gocds have shown a gain of 14 per cent over the same period of a year ago. 
Some of the more striking increases have occurred in the following items: new 
passenger cars, unit sales of which were up by 21 per cent over last year; re—- 
frigerators, shipments of which were up by 17 per cent; washing machines, ship— 
ments of which were up by 21 per cent; and television sets, shinments of which 
were up by 32 per cent. The gain in total consumer durable goods purchases over 
a year ago has been accompanied by an increase in consumer credit outstending; 
the most recent figures for the second quarter indicate a rise of 11 per cent over 
the second quarter of 1954, and available information suggests thet the increase 
may be somewhat larger in the third quarter comparison. At the same time the 
third quarter rate of personal disposable income has risen by about 10 per cent 
over @ year ago. 


In the nine-month comparison, non—durable goods purchases have risen by 
> per cent, with gains of approximately the same order in sales of food and 
tobacco end alcoholic beverages; clothing purchases showed only a small increase 
over the period. Consumer outlays for services have been running about 6 per cent 
above a year ago in the first nine months of 1955. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services, seasonally adjusted, 
showed a moderate increase of 3 per cent from the second to the third cuarter of 
1955 and was at an annual rate of $4.8 billion; this constituted a gain of 7 per 
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cent above the third quarter of a year ago. The increase in government expendi- 
ture over last year was the result of higher outlays for salaries and wages at all 
three levels of government, higher defence expenditure, higher provincial high- 
way construction, end the expansion of municipal facilities associeted with the 
high level of house building activity. 


Gross Domestic Investment exeInventories) 


In the third quarter of 1955, investment in durable capital goods was 
an important expansionary element in final demand, accounting for an increase over 
the second quarter of $0.4 billion at annual rates. 


Outlays for new residential construction contimed to rise, although at 
a more moderate rate than in preceding quarters, reaching a level of $1.5 billion 
in the third quarter; this constitutes a rise of about 25 per cent over a year ago. 
Mcst of this increase represented a real gain, as house building costs rose by 
about 3 per cent in the yearly comparison. It is of interest to note that about 
one~helf of this price increase has taken place within the past three months, as 
prices of some lumber and metal products heve risen. 


Investment in new non-residential construction, which had shown little 
movement since the downturn in late 1953, moved sharply upward in the third 
quarter to a rate of $1.8 billion, 10 per cent above the second quarter, and 6 per 
cent above the third quarter of last year. As noted in connection with house 
building, construction costs have begun to edge upward recently, so that some of 
the recent value increase represented price gains. In the year-to-year comparison, 
prices of non-residential building materials rose by 2 1/2 per cent. 


The recent rise in non-residential construction along with a continued 
high level of house building has been accompanied by a 13 per cent increase in 
employment in construction relative to a year ago. 


The sharp increase in investment in machinery and equipment noted in the 
second quarter contimied into the third quarter, raising the annual rate to about 
41.9 billion, the highest level since the downturn in lete 1953. This development 
has brought the third quarter level to a point about 16 per cent above the same 
period of a year ago. Associated with these increases were gains in business 
purchases of motor vehicles, end a sharp increase in imports of machinery. On the 
whole, there wes little price movement in machinery items, co that the value gains 
over @ year ago were approximately matched by volume increases. 


, This recent upsurge in business durable investment has been paralleled 
in the United States, where it has been attributed, in part, to the growing 
pressure of demand on existing capital facilities and sharply increased profits. 


Investment in Inventories 


Investment in inventories in the third quarter of 1955 was estimated to 
be $80 million, elmost all of which reflects harvesting operations on the farms 
and the movement of grains into commerciel channels. This compares with a build 
up of about $394 million in the same part of 1954, following the poor crop of 
that year. Business inventories in the third quarter of 1955 rose by only $35 
million, en amount consistent with normal seasonal requirements. After allowance 
for seasonal variations, therefore, business inventories were almost unchanged 
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from the level of the second quarter of this year. 


The relative stability in business holdings was fairly general through- 
out the industrial groups. Some drawing down of stocks at the manufacturing level 
took place, associated with the strong consumer, investment end export demands. 
In the wholesale and retail trades, almost no change beyond normal seasonal move- 
ments occurred. At the retail level, this stability reflected an increese in 
stocks of non-durable goods, offset by some liquidation of motor vehicle inven 
tories as sales of automobiles exceeded seasonal levels. The smell overall net 
increase in business inventories (seasonally adjusted) took the form of minor 
advances in forestry, mining and some of the other industry groups. Such a low 
rate of business inventory accumlation during a period of rapid general expan~ 
sion in activity, is in contrast to the general pattern of the post war years 
when such periods of expansion were usually marked by a substantial build-up of 
stocks. 


In the second and third quarters of 1955, the volume of goods becoming 
available from domestic production rose sharply, end this was accompanied by a 
large gain in imports. This increased supply, however, has been approximately 
matched by the high levels of final purchases, with resulting stability in the 
level of business inventories. With the rapid expansion in final purchases and 
the relative stability in business inventory holdings, the ratio of stocks to 
sales has been falling off, particularly in the second and third quarters of this 
yeer. 


Although investment in business inventories in the two most recent 
quarters has been relatively minor, it is interesting to note the significance 
which the turn-around in the inventory position has had throughout the decline 
in economic activity from mid 1953 to mid 1954 and again in the subsecuent 


expansion. 


During the contraction in activity between the third quarter of 1953 and 
the third quarter of 1954, Gross National Expenditure declined by about $0.7 
billion at annual rates, and the turn-around in business inventory investment 
from net accumlation to liquidation amounted to $0.8 billion. During the sub- 
sequent expansion to the third quarter of 1955, Gross National Expenditure rose 


by $2.9 billion at annual rates, while the swing in business inventories amounted 
to $0.5 billion as stock depletions ended and some small net investment occurred. 


Exports and Imports of Goods and Ser Gea 


Reflecting strong United States and overseas demand for Canadian pro- 
ducts, end a rising level of Canadian production, exports and imports of goods 
and services reached record heights in the third quarter of 1955. The gein in 
exports was 6 per cent, and in imports, 8 per cent. The most recent increases 
have brought the level of exports to a point 11 per cent above the third quarter 
of 1954, end the level of imports to a point 18 per cent above a year ago. 


The major share of these gains in exports from both the second quarter 
and @ year ago occurred in commodity trade. Growing demands for Canadian 


le. For a fuller discussion see "Quarterly Estimates of the Canadian Balance of 
International Payments, Third Quarter,1955" (Dominion Buresu of Statistics). 
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primary products associated with high levels of production in the United States, 
United Kingdom and the rest of the Sterling Area, were reflected in rising exports 
of non-ferrous metals, elong with a high level of shipments of wood and wood 
products. Other increases were related to the development of new mining and 
industrial capacity; exports of petroleum, chemicel and particularly iron ore 
showed substantial gains over the previous year. These developments were accom 
panied by higher levels of activity in mining, forestry and in wood and paper 
manufecturing. It might be noted that much of the gain in exports of non-ferrous 
metal products represented significant price increeses in the past year. 


Imports of goods, seasonally adjusted, rose rapidly between the second 
and third quarters, and were also mch higher than a year ago with the gains 
being fairly widespread throughout most of the groups. Sharp advances in imports 
of fibres and textiles were related to higher levels of clothing and textile pro- 
duction, while the large increase in imports of iron and its products was associ- 
ated with rising levels of demand for consumer durables and investment in new 
machinery. Part of the increase in imports appears to be related to the end of 
the strikes which interrupted British trade in the second quarter of this year. 


It is interesting to note that imports of goods have increased by 22 per 
cent since the third quarter of 1954, compared with an advence in manufacturing 
production of 10 per cent. This volatility of imports was also observed during 
the course of the recent downturn, (mid 1953 to mid 1954) when a decline of 10 
per cent occurred, compared with a drop of only 5 per cent for manufacturing 
production. 


For the nine months as a whole, the deficit on current account (on the 
National Accounts basis), rose to $407 million, from $336 million for the seme 
period in 1954. The major part of the increase in the deficit was accounted for 
by the invisible items, as gains in receipts from tourist and travel, and interest 
and dividends from non-residents were more than offset by larger payments on these 
items. However, the value of the Canadian dollar remained relatively stable in 
the third quarter, and the net long-term capital inflow virtually offset the 
deficit on current account. 


While prices of imports were relatively unchanged in the past year, an 
increase in export prices of about 3 per cent has led to an improvement in the 
terms of trade since the third quarter of 1954. 


Personal Income and Expenditure 


Personal income, seasonally adjusted, was at a rate of $19.8 billion 
in the third quarter, almost level with the second quarter, but 9 per cent above 
& year ago. 


Offsetting movements accounted for the stability of personal income 
between the second and third quarters. Gains in employment and average weekly 
earnings have each contributed to a higher level of wages and salaries, while 
interest, dividends and net rental income of persons contimued upward; the rise 
in dividend payments has been mch more moderete than recent gains in corporation 
profits. Offsetting these increases, there were declines in govermment transfer 
payments and in net income received by farm operators from farm production, the 
latter reflecting partly the ahsence of any grain adjustment payment in the 
third quarter. 
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Compared with a year ago, el) components of personal income were higher 
in the third quarter. Of the $1.7 billion increase in the annual rate over the 
lest year, $1.0 billion was accounted for by wages and salaries, $0.5 billion 
by higher farm income, end the balance by gains in government transfer payments, 
interest, Gividends and net rental income, and net income of non-farm unincor— 
porated business. 


Turning to the expenditure side, personal expenditure on consumer goods 
end services, seasonally adjusted, rose by 2 per cent from the second to the 
third quarter, with durable goods purchases accounting for about helf of the 
increase. At the same time, personal direct taxes rose by 6 per cent, reflecting 
lower-than—-normal payments in the second quarter, in turn associeted with the 
final tax payments on reduced unincorporated business income in 1954. 


For the first nine months of 1955, personal saving was running at an 
average rate of $1.5 billion compared with a rate of #1.1 billion for the year . 
1954 as a whole. The rise in saving over a year ago reflects in part the higher 
grain crop of 1955. 
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TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1954-1955 
(millions of dollars) 


195¢ g 

z Ir Tir Iv z Ty au 

Wages, Salaries and Supplementary Labour Income... 2,855 2,947 3,074 3,113 2,98 3,153 3,326 

Military Pay and AllOWANCEBecccccccvcccccvcsescere 83 92 95 97 93 100 101 

Investment Incameececcccccccscccaseccvacccccecceces 243 965 1,002 905 907 1,18 1,267 

Net Income of Unincorporated Business: 

Accrued Net Income of Farm Operators from 

Paral Predict) Orr 2. fie saeance seeaccten ess e 42 ng 734 163 a 146 1,081 

Net Income of Non-Farm Unincorporated Business 334 426 445 440 346 450 } 

NET NATIONAL INCOME AT FACTOR COST. ccccccecccccece As l5T) 45549) 175,350 9 45718 49351 5,033 6,243 

Indirect Taxes less SUDSIGLES. ccocceccssctcevcscese 716 134 728 736 750 778 S14 

Depreciation Allowances and Similar Business Costs 575 639 630 667 609 672 674 

Pesidual Error of Estimatecccccccccccccsccsecevece 42 -100 -46 30 -63 64 95 

GROSS NATIONAL PRODUCT AT MARKET PRICES...cccccoss 5406 5822 6,662 6,151 5,627 6,419 7,636 


(Gross Netional Product at Market Prices excluding 


Accrued Net Income of Farm Operators) ecsceeece eoe (5,364) (5,703) (5,928) (5,988) (22,983) (5,626) (6,273) (6,555) 


This item includes the undistributed earnings of the Canadian Wheat Board, and 
ean inventory valuation adjustment for grain in Wheat Board channels. 
Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1954-1955 
(millions of dollars) 


1954 
I [I III IV 
Personal Expenditure on Consumer Goods 
and Serviceb..ccccccccsvscecccsesvcccoecsouceses 3,593 3,925 3,81 4,357 
Govermnent Expenditure on Goods and Services vA”, 1,121 S74) 12,2883) 15183 
Gross Domestic Investment: * 
New Residential Constructionecccecccccceccscccce 206 283 334 343 
New Non-Residential Constructionecccccccceccvece 335 AA 491 436 
New Machinery and Equipmenteccccccosccsccceccese 429 508 402 372 


Change in Inventorie8.e.s.e @ereeeesesegseesoereees es 136 -118 394 4,20 
(Business Inventories only) Correos cseeeseeosee® (104) (-1) (-75) (-148) 


Exports of Goods and SOTVLCEBccocccucoccccsecesece 1,089 1,278 1,397 1,372 


Teduct: Imports of Goods and ServiceSeccccecccccccs -1,272 1,442 -1,38% -1,462 
Residual Error of Estimatescccsccccsccccsececccccs Al 100 16 =—30 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES. .ccecs 5,406 5,822 6,662 6,151 


Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government 
commodity agencies. 

Includes capital expenditures by private and govermment business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

Excluding grain in commercial chamels and change in farm inventories. 

Includes defence expenditures of: 1954 1955 

Z pe ee 9 oe Year ue re ae 

528 360 399 440 1,727 520 391 414 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1954-1955 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income... 
2- Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds... 
3. Military Pay ANd AllOWANCEBeeccccccccccccccccccccs 
4. Net Income Received by Farm Operators from 

Farm Pte ce ha Cette ccc ec weenss cesses 
5. Net Income of Non~Farm Unincorporated Business..o. 
6. Interest, Dividends and Net Rental Income of 


Persons COOH OE THETA OHEEEHEOSREETHAEEEOEDE SEES 


Transfer Payments to Persone: 
7. From Government (Excluding Interest) ..ccccoceece 
& Charitable Contributions by CorporationB..coccee 
9° Net Bad Debt Losses of CorporationSe.cccecececce 


10. PERSONAL TNCOME sect se esieecivsies cwlaccinescesice cesses 


2,855 
-% 


sa 
23947 


-99 
92 


130 
426 


414, 


1954 


3,074 


-99 
95 


709 
445 


454 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(end the inventory valuation adjustment) of the Canadian Wheat Board. 
2 Includes all government debt interest paid to persons. 


TABLE 4e DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1954-1955 
(millions of dollars) 


Personal Direct Taxes: 
ive Income AE CS AS OOK DOODOODOOUD OO OUUDOCOOOOOUICORAC 
Ze Succession DMIGECEs ceaie'sa eisisiee eccivieiticie cers es cicieee'e 
3. MEBCOLLAN CCUG soo 00s! 056 B00 be sles s ee cence eee e ees 


he Total Personal Direct TAXEGeccccccccecccccescesese 


Personal Expenditure on Consumer Goods 

and Services: 
56 Non—Durable COOG sineisiscecieeineeaine Geisiésianeeieeenice 
66 Durable ONS eo sinescecclecesioceeceeses cess saccoe as 


te Services CE BR ee 2 pee iy Gh CUR ae Be gen wale 


8 Total Personal Expenditure on Consumer 
Goods and WOTV1COBs secs cv vie'es tices sees o6 vice cess 


Personal Savings 
9. Personal Saving Excluding Farm Inventory Change. 
10. Farm Inventory CHANPG cic cicclalciaicaisicie olicle oc sieinoiecee s 
at. Total Personal SAV DP elec scisicnesic selves siaicecacicasic.e 
Py PEROONAL INCOMRsccescesccccceeesccceeceeececccoece 


13. (Personal Disposable Income)~...scccccccesccecsces 


1. Includes net expenditure abroad. 


Re Personal Income legs Total Personal Direct Taxes. 


1,953 
394 
1,246 


35593 


3% 
-19% 
200 


4,131 


(35793) (3,978) (4,722) (4,254) 


4s 366 


1,237 


3,801 


469 
452 
921 


5,063 


. 
3,113 25984 
-101 ~101 
97 93 
198 <1 
440 346 
475 476 
376 522 
id 6 
8 6 
4,613 Ay 331 

IV I 
323 310 
24 21 
12 28 
359 359 
2,600 2,004 
417 388 
1,340 1,345 
hy 357 3,737 
214 438 
-317 ~203 
~103 235 
4,613 4,331 


16,747) | (3,972) 


3,153 


-102 
100 


163 
450 


162 
64 
98 
4,692 


(4,315) 


59759 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1954-1955 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1. 


26 


Re 


3. 


Wages, Salaries and Supplementary Labour Income... 
Military Pay And AllowanceBe ceccccccecccccccsccoce 
Investment Incomeccccccccccsccccccscssceocesaceeos 


Net Income of Unincorporated Business: 
Accrued Net Income, of Farm Operators from 
Farm Production @Ceoeoeeeovesesereoseeeeeeseedges 
Net Income of Non—Farm Unincorporated Business 2 


NET NATIONAL INCOME AT FACTOR COST cciscsisleisiasioale cleieie 
Indirect Taxes Less SubsidleBeccccccccccccccccccce 
Tepreciation Allowances and Similar Business Costs 
Residual Error of Eptimates.cocccccccccccccccccecs 
GROSS NATIONAL PRODUCT AT MARKET PRICES ..ccoccvcce 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) eceeecscece 


1,148 
1,616 


18,532 
2,904 
2,420 

16 


23, 872 


Ir Trey 
11,936 12,08 12,172 
368 

3,708 3,656 3,828 


1,068 1,008 1,008 
1,624 1,652 1,688 


18,704 18,776 19,08 
2,984 2,884 2,8& 
2544 25536 2,544 

-272 -248 -128 


235960 23,948 24,384 


(22,724) (22, 892) (22,940) (23, 376) 


Includes an arbitrary smoothing of crop production, standard seasonal adjustments 
items, and a seasonal adjustment for earnings of the Canadian Wheat Board. Because 
elements, too precise an interpretation should not be given the seasonally adjusted figures of 


accrued net income of farm operators. 


Includes net income of independent professional practitioners. 


25,192 26,372 26,88 


(22,983) | (23, 848) (24,944) (25, 560) 


for livestock 
of the arbitrary 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1954-1955 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


I 


Personal Expenditure on Consumer Goods and Services 15,376 


Government Expenditure on Goods and Services! ,.,, 


Gross Domestic Investments * 
New Residential Constructloneccecccccccsccccccace 
New Non-Residential Construction. @reoeeeaseceses 
New Machinery and Bquipment. ccceccccccccccsccces 
Chenge in TNVENOTLES cic ccsecaceescverecccesesece 
(Business Inventories only) eoeaseeceseaeseesseoe 


Fxports Of Goods and Servicesececcccccceccccsccccce 
Deduct: Imports of Goods and Services...ccecceees 
Residual Error of SGI ME CE stale coors e'o cl oresetera'e 6/6 o/s 6 elere 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES...ces. 


As22L, 


5,060 
5,472 
-20 


23, 872 


a Tit ; IV 
15,600 15,82 15,916 
45312 4,472 4,36 


1,092 1,200 1,288 
1,640 1,716 1,672 
1,756 1,708 1,608 


—56 

(-356) (-460) (36) 
5,156 5,148 5,180 
~5,4L0 -5,548 -5,788 
ate 2h ARS 


23,960 23,948 24,384 


16,004 16,660 16,98 
4,472 3,620 4,768 


1,288 1,448 1,504 

1,620 1,636 1,808 

1,604 1,84 1,948 
500 308 104 

(364) (28) (36) 
5,604 5,624 5,940 
-5,936 -6,000 -6,484 
36 252 296 


255192 26,372 26,88 


Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 
Includes capitel expenditures by private and government business enterprises, privete non-commercial 
institutions, and outlays on new residential construction by individuals. 
Excludes grain in commercial channels and farm inventories. 


—- 
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TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


I a is. 


1. Wages, Salaries and Supplementary Labour Income... 11,768 11,936 12,080 
2- Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds... -376 ~396 -404 
36 Military Pay and LTOWANCEBs «cle sir oes. cca sees ca cee 332 368 380 
4. Net Income Received by Farm Operators from 

Farm Pre T LGM cn tort eile cccaceanceetiwens 1,172 1,112 908 
5. Net Income of Non—Farm Unincorporated Business.... 1,616 1,624 .1,652 
6. Interest, Dividends and Net Rental Income of 

Pe ee onc ase cannes seco ts coseade ce 1,760 1,&12 1, 840 


Transfer Payments to Persons: 
Ve From Government (Excluding Interest) Coeeccosesecs 1,608 1,608 1,564 
8 Charitable Contributions by Corporationse..cceoe 28 28 28 
9. Net Bad Debt Losses of CorporationSecccccccccecs 28 28 28 


10. PERSONAL ENGOMWG6 cies cicisisieia sale o cleistelsivicle cluteles ovcie.s:tieiee 17,936 18,120 18,076 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
inventory valuation adjustment) of the Canadian Wheat Board. 
2 Includes all government debt interest paid to persons. 


TABLE &. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


Personal Direct Taxes: 
Zz. Income 1th SS ApH DOO COCIOCUCCOUCOOUNCIODOODOBOOUC 1,264 1,228 1,352 1,316 
os Succession PNET Siaieievslelalealeinveeieiee ticle Saleie'sie'o evista oie 68 68 16 96 
36 MEBCOLLATICOWS sciciciscie eelcint/a.s1e clelele wie c.e'aieecicieceeelee 64 60 56 56 


he Total Personal Direct THX GE sioicia cleiereislevetave leletele ele elalere 1,396 1,356 1,484 1,468 


Personal Expenditure on Consumer Goods and Services: 
Se Non-Durable GOOdSsiccisalesacie coclaisicee cinice oes evemie cic 8,720 8, 860 8,912 9,028 &, 880 8,988 95324 9,408 
6. Durable (Ceres FSA BOGAN OO ODA OGHOOO OOD ONODOOOOAAOnOG 1,728 1,656 1,728 1,616 1,682 1,696 1,936 2,100 
Te ROR es ics cs cows lceeseetan 45928 5,084 5,172 5,272 5,114 5,320 5,400 5,476 


& Total Personal Expenditure on Consumer Goods 
and DOr. COB es clelcals oatsles. ceils cictee ceeds aleeeind siestsiee 15,376 15,600 15, a2 15,916 15,676 16,004 16,660 16,984 


Personal Savings 
9. Personal Saving Excluding Farm Inventory Change. 1,3 1,376 888 1,216 2216 1,424 1,464 1,268 
10. Farm Inventory CHAN LO siaisicieleleielcieia elaleleiaieleeleiorseiere cle =—2. 2. -108 £0 -145 100 156 % 
BEe ey Total Personal Savings.ssccescevseseesecsessooee 1,164 1,164 780 1,176 | 1,071 | 2,624 1,620 1,304 


22. PERSONAL WIN GOMP) s siaisio'sisle ie e\eleisleicieisieie sieiciciee cieis'a cic'e ee 17,936 18,120 18,076 18, 560 18,173 19,004 19,680 19,772 


13. (Personal Disposable Income)~sscccscccscsceccseces (16, 540) (16,764) (16, 592) (17,092) | (16,747) X17, 528) (18, 280) (18,288) 


1. Includes net expenditure abroad. 
2e Personal Income Less Total Personal Direct Taxes. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT DOLLARS, BY QUARTERS, 
UNADJUSTED FOR SEASONALITY 1 


(millions of dollars) 


1. Personal Expenditure on Consumer Goods and Services 
Ze Non—Durable GoodBescoccccccscccccceccccsscccscece 
3. Durable GoodSecccccccseccccsccscvcsecccecesseseoes 


he SerTVLCOScccttvcceccctcactecscecaresecsceeecreesee 
5. Government Expenditure on Goods and Services.cceoee 


Gross Domestic Investment: 
6. New Residential Constructionececccccccccccccsccoccs 
Te New Non-Residential ConstructLonececccccccccccoces 
&. New Machinery and Equipmentececcvecseccvecsvscscss 
9. Change Ain InventoriesSecccccccccsccccsccsccvsscsece 
10. (Business Inventories ONLY) cccccccccccccvcccceces 


2 Bs Exports of Goods and ServiceSecccccccccccccscccesecs 
12. Deduct: Imports of Goods and Servicess.scccccccscce 
13. Residual Error of Estimateecccecccccccccccccccccces 


14. GROSS NATIONAL EXPENDITURE. ccccecccccccccscccscosce 


1. See footnotes, Table 2. 


-154 
(11) 

le ioue 

-1,298 

82 


4726 


-217 


(93) 


1,090 
1,223 
50 


4,L68 


19 
LJ mu 
3,583 3,481 
2,057 2,076 
525 
1,001 949 
702 944 
290 319 
299 381 
453 386 
-42 1,032 
(65) (9) 
1,247 1,361 
-1,416 -1,472 
52 Jeli 
5,168 6,509 
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GROSS NATIONAL PRODUCT 
AVERAGED $26.6 BILLION IN 1955 


(At Seasonally Adjusted Annual Rates) 
(BILLIONS OF DOLLARS) 
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OUTLAYS FOR CONSUMER GOODS AND INVESTMENT 
IN NEW HOUSING ACCOUNTED FOR HALF OF THE 
GROWTH IN FINAL PURCHASES IN 1955 
(At Seasonally Adjusted Annual Rates) 
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GAINS IN WAGES AND SALARIES AND 
CORPORATION PROFITS WERE THE MAJOR 
FACTORS IN THE RISE IN INCOME 
(At Seasonally Adjusted Annual Rates) 

(BILLIONS OF DOLLARS) 


[3825 
= 
He 12.75 
WAGES 
lee AND Fan25 
SALARIES 
ioe ieee 
i. - 
5a aes 
En 
ie ra we 4 
= rs So 
in & A 
—ow / 
ea pf 4 2.5 
“\ f 
We Neo "7 - 
CORPORATION PROFITS 
oc (Before Taxes) hee 
af Poeehmated ant erelennare Data. ae 
| i) ee aay. | Se Rie eth, | i Wie Say: 
1953 1954 1955 
BOTH EXPORTS AND IMPORTS 
INCREASED MARKEDLY IN 1955 
(At Seasonally Adjusted Annual Rates ) 
(BILLIONS OF DOLLARS) 
ie 6.8 
= f 6.6 
i — 6.4 


IMPORTS 
|__ (of goods and services) 


ine) 


EXPORTS 
(of goods and services) 
\ 


INTRODUCTION 


Review of the Year 19 55 


The year 1955 witnessed a sharp recovery from the mild contraction in 
economic activity which had characterized the period mid-1953 to mid-1954. Output 
of goods and services, which was beginning to rise in the latter part of 1954, 
expanded rapidly throughout 1955, and for the year as a whole was approximately 
10 per cent higher than in the full year 1954. The upswing lifted the Gross 
National Product to $26.6 billion in 1955, compared with $24.1 billion in the 
previous year. With final product prices relatively stable, this increase re- 
flected almost entirely an expansion in the volume of production, which showed the 
largest gain of any single post~war year. It may be recalled that in 1954 the 
volume of output declined by 3 per cent while some increases in the labour force 
and productive capacity were taking place. These developments made possible the 
very sharp increase in the volume of output in 1955. The increase over the year 
1953, which wes the previous peak year in terms of volume of production, is esti- 
mated to be of the order of 6 per cent. By the end of 1955, Gross National Pro- 
duct, seasonally adjusted, was running at a rate 11 per cent above the peak third 
quarter of 1953, in value terms. 


Several important expansionary factors contributed to the $2.5 billion 
growth in output over the course of the year 1955. Of primary importance was the 
rise in personal expenditure on consumer goods and services, which led the advance 
in final purchases with a gain of $1.0 billion. All segments of consumer outlays 
showed increases, with a major advance recorded in the durable goods group. It is 
interesting to note that per capita personal consumption in volume terms was about 
12 per cent above the 1949 level in 1955, and that one-third of this increase 
occurred between 1954 and 1955. Per capita consumption of durable goods was 40 per 
cent above the year 1949. Accompanying this advance in the consumer sector, resi- 
dential construction outlays showed a sharp rise in 1955, with a gain of $0.3 
billion or about 25 per cent. This increase reflected both the sharp rise in 
personal incomes as well as the ready availability of mortgage fumds. Consumer 
outlays and housing expenditures together accounted for more than one-half of the 
increase in Gross National Expenditure in 1955. 


Exports of goods and services, which declined in 1954, recovered strongly 
in 1955, rising by $0.6 billion or by 11 per cent. This strength in foreign demand 
for Canadian goods and services was associated with the marked recovery of business 
activity in the United States and the rising level of activity in overseas coun- 
tries. The bulk of the gain in exports was concentrated in wood and wood products, 
iron and its products, and non-ferrous metals, with declines occurring in the 
agricultural products groups. ; 


Turning to the investment sector, business outlays for plant, machinery, 
end equipment absorbed $0.3 billion of the $2.5 billion increase in total output 
in 1955. It may be recalled that tusiness investment outlays for new construction 
and machinery and equipment declined late in 1953 and early in 1954, efter which 
time they remained relatively stable. During 1955, in response to a sharp rise in 
profits and the growing pressure of demand on existing capital facilities, business 
investment outlays began to rise and were moving upward strongly at year end. 
Imports of machinery and equipment items were especially heavy in the last half of 
the year. The outlook for 1956 is for a very pronounced increase in all types of 
investment in durable assets. 


Additional expansionary factors in 1955 were govermment expenditures for 
goods and services, which rose by $0.3 billion, with gains occurring at all three 
major levels; the larger grain crop, which contributed about $0.3 billion to the 
gain in total Gross National Product; and the swing in business inventories from 
liquidation in 1954 to net accumulation in 1955, amounting to $0.4 billion. Under 
these various stimli, Canadian production rose at an uninterrupted pace throughout 
1955, elthough a considerable part of both final and inventory demand was chamel- 
led into imports which rose by more than 40.7 billion over the year 1954. 


These changes in the pattern of final expenditures between 1954 and 1955 
are shown in the table below. Also shown are the shifts in the demand pattern 
during the course of the 1953-1954 downturn, the subsequent recovery in the last 
half of 1954, end the sharp advance from the fourth quarter of 1954 through to the 
final quarter of 1955. It may be noted that during the course of the downturn, ell 
components of demand were declining with the exception of consumer expenditure 
which continued to rise in response to the small but steady growth of personal 
income. In the last half of 1954 most of the major segments of demand which had 
previously been declining had either stabilized or were moving upward again, end 
during 1955 all of these major demand categories rose at sharply accelerated rates. 
During the first half of 1955, the increase in final purchases was closely paral- 
leled by the rise in Canadian production, with imports showing only a moderate 
increase. In the last half of the year, however, imports rose very sharply and a 
substantial portion of the gain in final purchases as well as the stepped-up in- 
ventory demand were met from foreign sources of supply. Thus, the rise in 
Canadian production in the lest half of 1955 was somewhat smaller than that which 
occurred earlier in the year. This development reflects the fact that in the 
latter part of 1955 the Canadian economy was approaching capacity production in 
some lines and the quarter—to—quarter increases in output were accordingly less 


substantial. aa 
Billions Changes in $ Billions 
(seasonally adjusted at anmal rates) 
1954 1955 1954 ITI Q.53 II 0.54 IV Q.54 
to to to to 
1955 LT 0.54 LV 0.54 IV 0,55 
Persona) Expenditure 15.8 16.8 1.0 0.5 0.3 Lez 
Goverrment Expenditure Led 46 0.3 0.2 0.1 0.2 
Residential Construction Ine Le5 0.3 ~ 0.2 0.5 
Non-Res. Construction Re g 1.8 0.1L 0.2 0.3 
Machinery and Equipment 1.8 220 0.2 0.3 —O.1 0.5 
Exports ek ris 0.6 -0.4 ~~ 0.6 
Total Final Purchases 
(ex inventories) 9050-7). 32.4 32451 -0.7 0.5 pe Pe 
Change in Inventories -0.5 O85 0.7 -0.7 O04 0.7 
(Business only) (~0.1) (0.3) (0.4) ay spe (0.5) 
Imports -5.6 -6.3 +(-0.8) -(-0.6 +(-0.3 4+(-1.2) 
Error Ov ape 0.1 0.3 -0.1 0.3 
GROSS NATIONAL EXPENDITURE 24.1 26.6 265 -0.6 0.4 209 
Sgr Ca a RE aS SN ESA II SEAS USN gt ARORA GEE TON EON 
Gross Available Supply 
(G.N.E.plus imports) 2907 33.0 3.3 -1.1 0.8 Lol 


Notes: Figures will not add by +.1 or -.1 due to rounding. 
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This strength in end-product demand in 1955 was reflected in the expan- 
sion of the various industrial sectors, where production increases over 1954 were 
widely dispersed and substantial in size. Manufacturing production showed an 
increase of about 7 per cent, with durable goods production up by about 9 per 
cent and non—durable goods production up by about 6 per cent. Substantial inc . 
reases occurred in almost all of the manufacturing groups which had been affected 
by the earlier contraction in activity, including iron and steel products (up 
14 per cent), electrical apparatus and supplies (up 12 per cent) and textiles (up 
15 per cent). Sharp gains were also recorded in wood products, non-ferrous metal 
products, and non-metallic mineral products. The only major group to show a de- 
cline over the year was transportation equipment which was down about 2 per cent in 
spite of a 30 per cent increase in motor vehicle output. It may be noted that, 
despite these large gains in the manufacturing sub-groups, certain industries 
remained below the level of output which they achieved in 1953. Among these groups 
were clothing and textiles, transportation equipment, and iron and steel products. 


THE VOLUME OF PRODUCTION 


MAJOR INDUSTRIAL GROUPS 
(PERCENTAGE CHANGE) 


PRIMARY GOODS * 


CONSTRUCTION 


ei. 
TOTAL DURABLE GOODS 
MANUFACTURING + 9% 
NON DURABLE GOODS 
to) 
6 SERVICES + 6% 
4 = 
2 
fe) 
1954 1955 
ANNUAL ANNUAL 


(BASED ON RELATED INDICATORS ) 


% INCLUDES AGRICULTURE, FISHING AND TRAPPING, MINING, 
FORESTRY AND PUBLIC UTILITIES. 


Related indicators suggest that in the construction industry, a gain of 
about 12 per cent occurred, reflecting the record year in housing and the re- 
covery of non-residential construction. In the services group taken as a whole, 
the advance amounted to about 6 per cent in 1955, marking a continuation of a 
general upward trend in these areas of economic activity. In the primary indus— 
tries group, e large gain is indicated for agriculture, while forestry, public 
utilities, end mining have shown increases ranging from 7 to 16 per cent. Output 
of electric power showed an advence of 10 per cent, while within the mining group, 
metals, non=-metals, snd fuels advanced by 11, 15 and 28 per cent respectively; 
these latter gains were partly related to strong foreign demand and the coming into 
production of new sources of supply. 


Accompanying these developments on the production side in 1955, both 
personal and business incomes contimued to expand, reflecting for the most part 
edvences in wages and salaries and in investment income including corporation 
profits. The successive quarter—to—quarter gains in these two important income 
categories accounted for the greater part of the enlarged flow of income during 
the course of the year. Thus, wages and salaries were approximately 7 per cent 
above the level of the year 1954, while investment income was about 20 per cent 
higher, with corporation profits rising by about 24 per cent. At the same time, 
account must be taken of the importent increase in net income of farm operators 
resulting from the substantially higher level of crop production in 1955. National 
Income as a whole was approximately 11 per cent above the previous year. 


The rising tempo of economic activity in 1955 was accompanied by a sub- 
stantial increase in employment, and a decline in unemployment. At year~end the 
muimber of persons with jobs was about 4 per cent higher than in the same period of 
1954, while the number of persons without jobs and seeking work in Canada was 
almost 20 per cent below the level of December 1954, or 3.6 per cent of the total 
labour force. The mumber of persons with jobs in the non-agricultural sector rose 
by 7 per cent during the period. Average hours worked per week in manufacturing 
increased during the year by about 1 per cent. 


Prices on average were relatively stable during the course of 1955. 
However, prices of non-agricultural primary materials began to edge upward more 
noticeably after mid-year, while agricultural prices continued to decline. In 
particular, prices of non-grein exports products (especially non-ferrous metals) 
showed increases, and the export price index of goods rose by 2 per cent. As the 
price of imported goods showed a smaller advance, a slight improvement in Canada's 
terms of trade took place in 1955. Construction material prices also increased 
somewhat in 1955, especially in the latter half of the year. The continued decline 
in agricultural prices in 1955 reflected the large stocks of grains and ample 
supplies of other agricultural products in Canada and abroad. The wholesale price 
index rose by 3 per cent during the year, while the consumer price index showed 
little change. 


e Fourth Cuarter 


Gross National Product was running at a seasonally adjusted armmal rete of 
$27.4, billion in the fourth quarter of 1955, an increase of about 1 per cent over 
the third quarter rate. The increase in the fourth quarter was the smallest since 
the upturn in economic activity began in mid-1954. The most recent increase has 
brought the rate of Gross National Product to a level about 3 per cent above the 
annual averege for the year 1955 as a whole. 


56 


Almost all major segments of income and expenditure (seasonally adjusted) 
showed further gains in the fourth quarter, with the most prominent movement in 
expenditure occurring in the inventory sector where a build-up occurred in mam- 
facturing and in wholesale trade. Present available data indicate that approxi- 
mately one-half of this accmmlation was accounted for by higher prices; the velue 
of physical change of business inventories was smaller than that shown by the book 
value change. At the same time, a further sharp rise in imports of goods and 
services occurred, associsted with the build-up of inventory stocks, growing 
strength in investment in plant, machinery and equipment, and higher levels of 
activity in durable goods production. The level of imports was in fact about 20 
per cent above the same period of the preceding year in the last half of 1955. 


The gain in production in the fourth quarter was concentreted almost 
entirely in mining, durable goods manufacturing, and the trede groups. Within 
manufacturing, a major gain occurred in output of electrical apparatus end sup- 
plies, while output of iron and steel products showed a further large advance; 
production of transportation equipment was slightly lower in the fourth quarter 
than in the third, after allowing for seasonal factors. 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Wages, Saleries, and Supplementary Labour Income 


Labour income rose to nearly $12.9 billion in 1955, a gain of more than 
7 per cent from the level of the preceding year. This increase compares with a 
gain of only 2 per cent between 1953 and 1954. The rise in labour income in 1955 
was associated with a gain in the mmber of paid workers amounting to about 5 per 
cent, and an advance in average weekly earnings in the major non-seri cultural 
industries of about 3 per cent. The gain of 3 per cent in average weekly earnings 
reflects both an increase in average hours worked per week and in average rates of 
pay. With average consumer prices remaining relatively unchanged in 1955, the 
increase in labour income from the previous year represented a further advance in 
"real" earnings. 


The changes in production previously noted were paralleled to a large 
extent by changes in the industrial components of labour income in 1955. Wages 
and salaries in construction experienced the largest relative gain, rising by 
14 per cent from the 1954 level. The increase in the finance and service indus— 
tries amounted to approximately 10 per cent, end in manufacturing and the distri- 
butive trades, to 6 per cent. The primary industry group showed contrasting move- 
ments, with substantial increases occurring in the Mining and forestry industries, 
offset in part by some fall-off of wages and salaries in agriculture end fishing. 
These variations in rates of advance in 1955 had no appreciable effect on the dis— 
tribution of income earned by the main industrial groups. 


The quarter—to-quarter movement of labour income was continuously up-~ 
ward in 1955, although the rate of growth slowed somewhat after mid-year. In the 
fourth quarter, labour income was running et a seasonally adjusted annual rate of 
$13.3 billion, or 3 per cent above the annual average for the year as a whole. 


Investment Income 


Investment income amounted to $4.5 billion in 1955, an increase of 20 
per cent over 1954. Almost three-fourths of the gain in investment income is 
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attributable to a sharp advance in corporetion profits, which are estimated to have 
risen by about 24 per cent over 1954. This is the first increase in corporation 
profits since 1951, when they rose rapidly in response to the upswing in indus— 
trial activity which followed the outbreak of hostilities in Korea. After the 

1951 peak, when corporetion profits amounted to $2.8 billion, profits declined on 
a year-to-year basis. In 1955, profits reached a new peak of $3.0 billion. It 
may be noted that in 1951, inventory valuation gains attributable to rising prices 
accounted for a substantial part of total profits, whereas in 1955 inventory gains 
of this nature were mich more moderate. 


Corporation profits in almost all industrial groups contributed to the 
rise in investment income in 1955; on the basis of nine months! date it appears 
that one-half of the industrial groups showed gains of over 20 per cent. The gains 
in mining, manufacturing, transportation, storage and commmication, and trade were 
especially marked. Related evidence suggests that these trends continued in the 
fourth quarter. 


All other elements of investment income showed gains in 1955. Interest 
and net rental receipts of persons rose by about 10 per cent, reflecting increases 
in average rents, the growth in the number of housing units, and higher deposit 
interest paid by banks. Government investment income also showed an increase of 
10 per cent, associated in large part with higher profits of government business 
enterprises. It may be noted that dividends received by individuals rose mech 
less sharply than corporation profits in 1955, so that retained earnings of corm 
porations were correspondingly higher. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production in 1955 amount— 
ed to $1.4 billion, compared with $1.1 billion in the previous year. This increase 
is entirely attributable to the higher value of crop production. It may be noted, 
however, that a large proportion of the total grain crop went into inventory accum-— 
lation in 1955 and mech of the increase in production is represented by net addi- 
tions to farm stocks of grein. Farm cash income declined slightly in 1955, with 
increased returns from wheat, flax, potatoes, and cattle being more than offset by 
lower returns from oats, barley, rye and hogs. 


Net income of other unincorporated business advanced by about 7 per cent 
in 1955, to a level of $1.€ billion. This rise was concentrated in construction 
and retail trade, with the former reflecting a higher volume of residential hous— 
ing construction. 


indirect Taxes Less Subsidies 


Indirect taxes less subsidies amounted to $3.2 billion in 1955, an 
increase of 9 per cent over 1954. At the federal level, the increase in indirect 
taxes amounted to § per cent, reflecting for the most part gains in customs import 
duties and in federal excise taxes and excise duties. The largest single increase 
occurred in customs import duties which rose by 17 per cent, responding to the 
sharp rise in merchandise imports of 15 per cent. Excise taxes and excise duties 
increased by 6 and 8 per cent respectively, reflecting a marked increase over the 
previous year in shipments of goods subject to these two types of taxes. 
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Provincial indirect taxes were higher by 13 per cent in 1955. Increased 
expenditures by consumers were mirrored in higher collections of general retail 
Sales and gasoline sales taxes at the provinciel level, while higher activity in 
the extractive industries such as mining and forestry contributed to an increase 
in public domain revemes. The increase of 5 per cent in mmicipal indirect taxes 
in 1955 can be ascribed mainly to higher real estate and personal property taxes, 
which continued to move upward as investment in residential and non-residential 
construction increased. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 
ersonal diture on Consumer Goo Services 


As in 1954, the major expansionary force in the economy in 1955 was 
personal expenditure on consumer goods and services, which rose by 7 per cent over 
the previous year, to $16.€ billion. The increase was associated with a sharp rise 
in the level of personal income, which showed the largest per capita gain in real 
terms of the post-war period. The rise in durable goods purchases in 1955 was 
especially marked, with a gain of about 11 per cent, while non—durable goods pur— 
chases and outlays for services showed geins of 6 and 7 per cent respectively. 
Non—durable goods purchases accounted for about one-half of the total gain in con- 
sumer outlays, although in percentage terms the increase was only about half as 
great as that for durable goods purchases. While there were marked shifts in the 
composition of consumer prices in 1955, on average they showed little change, so 
that the volume increase in total consumer expenditure paralleled the value in- 
crease of 7 per cent. 


In the durable goods group, some of the more striking increases in 1955 
occurred in the following items: new passenger cars, unit sales of which were up 
by 25 per cent over last year (the gain from the first to second quarter was 
particularly noteworthy); refrigerators, shipments of which were up by 14 per 
cent; weshing machines, shipments of which were up by 25 per cent; and television 
sets, shipments of which were up by 22 per cent. Sales of furniture and appliance 
stores showed major gains in 1955. Prices of durable goods in 1955 were about 5 
per cent below the average for the year 1954, so that the volume gain in durable 
goods purchases amounted to about 17 per cent, compared with the value gain of 11 
per cent. The advance in total durable goods sales over a year ago wes accompa— 
nied by an increase in instalment credit outstanding; the most recent figures for 
the third quarter indicate a rise of 10 per cent over the third quarter of 1954. 
In the same period, personal disposable income had risen by about 10 per cent. 
Total consumer credit outstanding (including cash personal loans) was up 16 per 
cent in the third quarter comparison. 


The major gain in non~durable goods purchases in 1955 was in the food 
component, which rose by 5 per cent. In contrast to 1954, when purchases of 
clothing declined, there was a modest gain in this iten in 1955. Gains in other 
sub-components of the non-durable goods group were widespread in 1955. With 
prices of non—dureble goods relatively stable, the volume gain in non-durable 
expenditure in 1955 was approximately the same as the value increase of 6 ver 
cent. 


Consumer outlays for services continued to move upward in 1955. The 
advance was accompanied by a price increase, go that the volume of consumer 
services in 1955 was somewhat less than the value increase. This gain reflects 


to a substantial degree the increase in outlays for residential rents. 


8. 


In the fourth quarter of 1955 versonal expenditure on consumer goods and 
services was running at a rete of $17.2 billion, about 2 per cent above the average 
for the year 1955 as a whole. 


Government Expenditure on Goods and Services 


Purchases of goods and services by all levels of government (federal, 
provincial and minicipal) amounted to $4.6 billion in 1955, 6 per cent above the 
1954 level. The increase over 1954 reflected gains in federal and provincial 
capital investment outlays, the expansion of mmicipal facilities associated with 
the high level of house buiiding activity, higher outlays for salaries and wages 
and slightly higher defence expenditwres. Defence ontlays did not constitute a 
major expansionary influence in 1955, but continued to provide an important sus—- 
taining element. Government expenditure on goods and services at 211 levels com— 
bined was running at a rate of about $4.6 billion in tae fourth quarter of 1955s 
unchanged from the average for the year 1955 as a whole. 


Gross Domestic Investment (excluding Change in Inventories) 


Gross domestic investment in fixed durable assets reached an all time 
peak of $5.3 billion in 1955, increasing by 13 per cent over 195%. This gain pro- 
vided an important stimlus to final demand in 1955, in contrast to 195% when 
declines occurred in non-residential construction and investaent in machinery and 
equipment. The year-end level of gross domestic investment was at a seasonally 
adjusted annual rate of $5.S$ billion, 9 per cent above the 1955 yearly average. 
The year-to—year increase over 1954 was spread among the three major groups — 
housing, non-residential construction, and new machinery and equipment. Of these 
groups, the advance in housing contributed about one-half of the total gain; new 
investment in machinery and equipment accounted for less than one-third, and non—- 
residential construction provided the remainder of the increase. 


The rise in construction activity was matched by increased employment in 
the construction industry as measured by the labour force survey. For 1955 as a 
whole, total construction employment was 10 per cent above the 1954 average, while 
in the fourth quarter of 1955, the gain was 13 per cent over the corresponding 
period of the previous year. Slightly higher prices for construction materials 
end an increase in wage rates accompanied these developments in 1955. In the 
fourth quarter comparison, the increase in both wage rates and building material 
costs was substantially greater than the average gain for the fill year. 


Towards the end of 1955 the supply of certain building materials, such 
as cement and steel was becoming rather tight, though the shortage did not appear 
to have held back the investment programme to any appreciable extent. 


A variety of influences was responsible for the increase in investment 
in 1955. In the field of housing construction, the larger supply of mortgage 
funds made available by the banking system, along with a rising level of personal 
disposable income, made possible a striking gain in the mumber of housing units 
built. For the year 1955, 138,000 units were started, and 128,000 mits were 
completed, representing gains of 22 per cent and 25 per cent, respectively, over 
the preceding year. At year end, there were approximately 980,000 housing units 
still under construction. The value of housing construction in 1955 was estimated 
at $1,476 million, up 27 per cent from 1954. 
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The influences affecting investment in non-residential construction and 
machinery and equipment were somewhat different from those affecting housing. The 
downturn in late 1953 and early 1954 made available excess capacity in some por~ 
tions of the economy, and this slack was gradually utilized as the recovery gained 
ground. As 1955 progressed, the expansion began to press upon existing capacity, 
and plant and equipment investment programmes were sharply increased to meet present 
and anticipated demand. 


This additional investment was concentrated in those industries which 
responded to external as well as domestic demands. Large increases in exports of 
industrial minerals and wood products were accompanied by increased investment in 
those industries. As well, some further expansion took place in fuel and power 
industries, to meet growing demands for energy. At the same time, the substantial 
increase in profits in 1955 likely added both a stimulus to increased investment, 
and aided in the financing of this investment. 


New non-residential construction was valued at $1,775 million in 1955, 
up 7 per cent from the preceding year. However, the pickup did not appear 
strongly until the last half of the year, when the seasonally adjusted anmal rate 
was running at about $1.9 billion, or 13 per cent above 1954. 


Investment in new machinery and equipment amounted to $2,017 million in 
1955, up 10 per cent from 1954, although still slightly below the 1953 peak year. 
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However, by the fourth quarter of 1955, tne amnual rate of investment in machinery 
and equipment reached $2.3 billion, and was at a rate equal to the previous high 
in the third quarter of 1953. The volume of machinery investment in the fourth 
quarter was still below the 1953 peak, inasmuch as prices of these items have risen 
somewhat over the past two years. 


Most of the increase in machinery and equipment investment in 1955 was 
met through larger imports, which rose sharply over the previous year. Major gains 
were recorded in imports of non-farm machinery (up 16 per cent), farm implements 
and machinery (up 20 per cent), aircraft and parts (up 42 per cent), and engines 
and boilers (up 21 per cent); comparisons are on the basis of eleven months! data. 


Investment in Inventory 


Total inventory investment amounted to $450 million in 1955, compared | 
with a liquidation of $280 million in the previous year. This swing in inventory 
investment of $730 million made a substantial contribution to the higher level of 
Gross National Product in 1955. The turn-around was partly a reflection of the 
learger grain crop in 1955, and partly a reflection of the pronounced up-swing in 
final demand which appeared to require a higher level of business inventory hold- 
ings to prevent a further fall-off in stock-sales ratios. It should be noted, 
however, that certain industrial and wholesale prices were rising in 1955 and that 
about one-half of the value swing in business inventories can be accounted for by 
these price factors. In terms of volume change, the shift in total inventories 
from liquidation in 1954 to accwmlation in 1955 amounted to about one-third of the 
real increase in Gross National Product; the shift in the volume of business in- 
ventories alone accounted for about 10 per cent of the overall volume increase. 


The major part of the business inventory build-up in 1955 occurred in 
manufacturing and in wholesale ard retail trade. The first two of these sectors 
had experienced marked liquidations of inventory in 1954, so that they also 
accounted for the largest share of the turn-around in business inventories between 
1954 and 1955. 


The higher level of stocks at the manufacturing and trade levels during 
the past year did not, in general, appear to be excessive in the light of the 
rapid expansion in the volume of trade to be serviced by them. Stock~sales ratios 
at the manufacturing, wholesale and retail levels were somewhat lower throughout 
1955 than in the preceding year. Moreover, the valuation of inventories at the 
end of 1955 was affected by a slight rise in their average price throughout 1955 
so that the increase in physical stocks, on the whole, was less than these dollar— 
value comparisons indicate. 


The accumulation of business inventories in 1955, amounting to $257 
million, took place at ‘ifferent rates throughout the year. In the first quarter, 
there was a very substantial build-up, reflecting in large part the accumulation 
of automobile inventories at the factory level. In the second and third quarters, 
final purchases of goods were increasing sharply, and additions to inventories 
were moderate. By the fourth quarter of the year, while final purchases continued 
to expand, the combined supply of goods coming from domestic production and the 
high rate of imports in the later part of the year was sufficient to add sub- 
stantially to business stocks, on a seasonally adjusted basis. This accumlation 
in the fourth quarter was spread fairly generally throughout the industrial 
groups, with increases occurring (after allowing for seasonal variation) in motor 
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vehicles, parts and accessories, iron and steel products, electrical epparatus 

and supplies, clothing, paper products and in a wide range of other commodities. 

A large proportion of this increase took place at the manufacturing level, re- 
flecting an increase in stocks of raw materials and goods in process, but further 
additions to stocks were also made at the wholesale level in the fourth quarter 

of 1955. Retail sales in general appeared to keep pace approximately with the 

flow of goods entering retail channels, with the result that, in the fourth quarter, 
little or no net additions to stock were made at this level, efter allowance for 
seasonal factors. 


Fxports end Imports of Goods and Services! 


Responding to the recovery of industrial activity in the United States, 
strong overseas demand for Canadian goods, s rising level of Canadian production, 
and higher consumer and investment outlays, exports and imports of goods and 
services rose to new record levels in 1955. The gain in exports amounted to 11 
per cent, ard im imports, to 14 per cent, bringing the annual levels to #5.7 and 
$6.5 billion respectively. These advances in exports end imports of goods and 
services were mainly attributable to a sharp recovery in commodity trade in 1955, 
following the declines of the previcus year. However, payments and receipts on 
invisible items were also up sharply in 1955. 


In the export group, gains in forest products, minerals, metals and 
chemicals were especially noteworthy. Sharp increases occurred in exports of iron 
ore, chemicals, and crude petroleum, made possible by new industriel capacity in 
Labrador and Western Canada. Gains in wood and wood products, end non-ferrous 


metals were of particular significance in the total export increase, the latter 


group reflecting to a large extent higher prices. Substantial increases in dome— 
stic production in mining, forestry and manufacturing of wood products accompanied 
these developments. The sharp advances in the commodity exports noted above more 
than offset a decline in shipments of grain and in some types of manufactured 
products in 1955. Receipts from the sale of services to non-residents rose in 
1955 with increased revemue from tourist expenditures, freight and shipping, end 
interest and dividends accounting for most of the gain. In the fourth quarter of 
1955, the anmal rate of exports of goods and services was $5.8 billion, 2 per 
cent above the average for the year 1955 as a whole. 


Even more striking than the gain in exports in 1955 was the sharp 
advence in commodity imports, particularly in the latter half of the year. The 
major part of the increase in imports was from United States sources, and in the 
third and fourth quarters of 1955 imports from thet country were 23 per cent and 
28 per cent, respectively, ebove the same period of 1954. While the increase in 
imports wes widespread, the major gains occurred in metal products including 
primary steel, industrial machinery and equipment, eutomobiles and parts, eir 
craft, electrical apparatus, and other kinds of hard goods. These increases were 
related to the recovery of investment in plant and equipment and consumer outlays 
for durable goods in 1955. Imports of textile materials and products also rose 
sharply in 1955, essocieted with a pick-up in clothing and textile production, and 
higher consumer expenditure on clothing. Payments to non-residents for services 


1. For a fuller discussion see "Quarterly Estimates of the Canadian Balance of 
International Payments, Fourth Quarter, 1955 and Preliminary Estimates, Calendar 
Year 1955" (Balance of Payments Section, D.B.S.). 
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increased in 1955 with the main gains occurring in tourist and travel expenditures, 
freight and shipping payments (associated with the higher volume of commodity 
imports), end interest and dividend outlays. In the fourth quarter, imports of 
goods and services were running at a seasonally adjusted annual rate of $7.0 
billion, elmost 10 per cent above the annual average for the full year 1955. 


With imports rising relatively more rapidly than Canadien production, 
foreign sources of supply provided a somewhat larger proportion of the goods and 
services aveilable to Canadians in 1955, especially in the latter half of the 
year. 


Export prices of goods and services in 1955 were about 3 per cent higher 
than in 1954, while import prices rose less than 2 per cent. Thus a slight impro- 
vement occurred in Canada's terms of trade with other countries. The deficit on 
current account in 1955 was $651 million (on the National Accounts basis) compared 
with a deficit of $426 million in 1954. The greater part of the increase in the 
deficit in 1955 was attributable to transactions on commodity account. 


Personal income, Expenditure and Saving 


Personal income amounted to $19.8 billion in 1955, a gain of 9 per cent 
over the previous year. This was somewhat less than the gain in national income, 
which rose by 11 per cent. The difference in these magnitudes was mainly a ref~ 
lection of the fact that corporation profits, included in national income, rose 
much more sharply in 1955 than dividend payments to Canadians. It may be recalled 
than in 1954, personal income showed a small advance in the face of a decline in 
national income. This difference was again partly a reflection of the relatively 
greater stability of dividend payments, which continued to be maintained at a 
time when profits were declining. 


All components of personal income were higher in 1955. Of the $1.6 
billion increase over the previous year, $0.9 billion wes due to higher wages and 
salaries, $0.3 billion to higher farm income, and the balance to gains in govern 
ment transfer payments, interest, dividends and net rental income, and net income 
of non-farm unincorporated business. "Real" personal income per capita showed 
the sharpest advance in 1955 of any year in the post-war period. 


Turning to the expenditure side, personal expenditure on consumer goods 
and services rose by 7 per cent in 1955, with durable goods purchases showing a 
major advance of about 11 per cent; ebout half of the increase in total consumer 
outlays occurred in non—durable goods purchases, although the percentage rise in 
this component was only half as sharp as in the durable group. Personal direct 
tax collections were about 4 per cent higher in 1955 than in 1954, reflecting for 
the most part a sharp increase in succession duty collections. Personal income 
tax collections were level with the preceding year, reflecting mainly the inter— 
action of a higher level of personal income in 1955 and a reduction of the personal 
income tax rate effective from mid-year. 


Personal saving in 1955 amounted to $1.5 billion compared with $1.0 
billion in 1954. The rise in saving over the preceding year reflected in large 
part the higher grain crop for 1955, with the shift in farm inventories accounting 
for $0.4 billion. As a percentage of personal income, personal saving was 7.5 
per cent in 1955 compared with 5.3 per cent in 1954. Excluding the change in 
farm inventories,the ratios were 6.4 per cent in 1955 and 6.1 per cent in 1954. 


13. 


In the fourth quarter of 1955, personal income was running at a rate 
of $20.3 billion, almost 3 per cent higher than the anmal average for the year 
as a whole. Personal saving in the fourth quarter was at a rate of §1.6 billion. 


National Saving and Investment 


Gross national seving rose by 30 per cent in 1955, from approximately 
$4.0 billion in 1954 to $5.2 billion. This increase was attributable to higher 
levels of personal and business saving, each of which contributed about $0.5 
billion to the total gain of $1.2 billion; and to a lerger consolidated govern- 
ment surplus, which contributed an additional $0.2 billion. National saving was 
20 per cent of gross national product in 1955 compared with 17 per cent in 1954 
and 20 per cent in 1953. 


These changes in the level and the composition of the nation's total 
saving in 1955 recuire further elaboration in two respects. First, personal 
saving includes changes in farm stocks, and more than one-half of the rise in 
personal saving in 1955 can be traced to the shift in this item from depletions 
in 1954 to net additions in 1955, a reflection of the larger grain crop in the 
latter year. Second, the goverment surplus as adjusted for national accounts 
purposes includes the excess of corporetion tax accruals over collections, and in 
1955 these amounted close to $300 million. Since the funds represented by these 
tax liabilities remained in the hands of the business sector in 1955, there was no 
net withdrawal of funds from the privete to the government sector as a result of 
the current account transactions of government. In other words, the government 
surplus in 1955 exercised a more or less neutral effect on the flow of incomes 
and expenditures. 


Despite the sharply increased level of the nation's saving in 1955, the 
amount available was nevertheless insufficient to support the expanded programme 
of capital investment in housing, plant, machinery and equipment, and inventories. 
Thus, while national saving was at a rate of $5.2 billion, the totel domestic 
investment programme including inventories amounted to $5.7 billion. The short- 
fall in the nation's saving was met again by drawing upon foreign resources, end 
the deficit on current account in 1955 amounted to $651 million, sn increase of 
$225 million over the deficit sustained in 1954. 
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TABLE 1. NATIONAL INCOME AND GROSS NATIONAL 


(millions 
19 
z a pans Year 
Wages, Salaries and Supplementary Labour Income....crcccevcee 2,792 2,902 3,003 3,009 11,706 
Military Pay and Allowancesccoccccccccccercccvecscvessecscos 70 Lid 79 83 309 
Investment TMC sin aie cle siele belgie 6 a6 bicik:c ob \cie are elelajeu selainiwis ucie s ole 885 1,024 1,018 873 3, 800 
Net Income of Unincorporated Business: 
Accrued Net Income of Farm Operators from Farm Production" 18 83 1,38 166 1,653 
Net Income of Non—Farm Unincorporated Businesse.ccsvcscce 348 453 447 449 1,688 
NET NATIONAL INCOME AT FACTOR COST cicisisiesie's eislelelelsis elsielcisieis.ecaes 4,113 45539 5,933 4,572 19,156 
Indirect Taxes less SUDBECLGAss ccc assisia's cle cle ticles eis sicleisisesio 691 732 742 736 2,901 
Depreciation Allowances and Similar Business Costs.csccccees 543 601 603 664 2,411 
Residual Error of EStaA MAG s aice'c ales © oles s'e'e sle'elele bles ee es ss ees ele -8 -88 10 67 -19 
GROSS NATIONAL PRODUCT AT. MARKET PRICES.....esessccecssccees 5,339 5,78 7,288 6,038 2h, 449 
(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm OnOrStOrs) isccccaceoenssartaces (5,321) (5,701) (5,902) (5,872) (22,796) 


This item includes the undistributed earnings of the Canadian Wheat Board, 
and an inventory valuation adjustment for grain in Wheat Board channels. 


Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, 


(millions 
19 

z Abe II v Year 

Personal Expenditure on Consumer Goods and Services.esseceee 3,475 3,78 3,659 4,205 15,125 

Government Expenditure on Goods and Services +94 ..ccecceccee 1,162 879 1,18 1,132 4,359 
Gross Domestic Investment: ~ 

New Residential Goristenction? sds te ote as coc ceeee cee 190 273 302 296 1,061 

New Non-Residential CONBEIUCELONS se clacis o's ol eicle tees cloacae 3i1 412 523 460 1,'706 

New Machinery and Equipments SOOHHSL OSS STO SEES O LOSE EH EOOE 522 592 520 439 2,073 

Change in Inventoriesercere POLST HHSHH OH T HOS FORD ECEOEEEO®e -149 -48 1,126 -38 519 

(Business Inventories only) SCOOTHHHTHEH COT ESHODODESRH LIVES (96) (215) (132) (-90) (353) 

Exports of Goods and SOT VA COG swisisisisicinsiesisiniea cee eae ceties sie 1,154 1,399 1,478 1,369 5,400 

Deducts Imports of Goods and MOTLVUCE Gs siainisin o6-o'6 selsisiciceiciecies 1, 335 -1,597 -1,496 ~1,415 —5, 843 

Residual Error of BStdMAtes cccescuvsivielssielbicccic'sé ene cies seiees 9 ss -10 -68 19 

GROSS NATIONAL EXPENDITURE AT MARKET PRICES.....cccsecccsece 5339 «5,784 7,288 6,038 2h, 49 


Includes outJay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government commodity agencies. 


Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


Excluding grain in commercial channels and change in farm inventories. 
Includes defence expenditures of: 
Re BS | 1.2 54 pL Bee | 
I pm ae oo a Year z pa ce 4 Year 7 Biagio ee Af Year 
590 401 452 464 1,907 528 399 440 1,727 520 391 414 435 1,7 


In 1955 data were based on a redesigned and enlarged sample and some discontinuity with previous years may exist. 
See footnote 5, Table 15. 
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PRODUCT, BY QUARTERS, 1953-1955 
of dollars) 


(5,389) (5,731) (5,954) (6,016) (6,632) (25,203) 


BY QUARTERS, 1953-1955 
of dollars) 


1e 


26 


Wages, Salaries and Supplementary Labour Incomé..essessseoeee 
Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FundsSeccerosecerccvcccvese 
Military Pay and ALLOWENCEB.oveceecccscscerssescosooscrsoegs 
Net Income Received by Farm Operators from Farm Production 
Net Income of Non-farm Unincorporated BusinesSecovsesgvesvcee 
Interest, Dividends and Net Rental Income of Persons “.ssceee 


Transfer Payments to Persons: 
From Government (Excluding Interest) cevcoccccnecccccccerocs 
Charitable Contributions by Corporatlon8Scrcescovrereccccece 
Net Bad Debt Losses of CorporatlonSeccssrccccccscevevevven 


PERSONAL INCOME. ccc ccc rc ror cee ares es ences eee reo eros soos seeee 


-2 
348 
391 
423 

7 
6 
3,941 


343 
8 
7 


4243 


TABLE 3. 


Thig item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 


Includes all goverrment debt interest paid to persons. 


Personal Direct Taxes: 
Income TaxkeSevecccccce cc coc sce reverses eer ores reo eveseseece 
Succession Duties. rcrccccceccccvcccvescvvvecccsceccvscccene 
Mi SCalTANOOUS sc view clesienceisisiveiee cles sieses 6.0.66 vl viewsise cee es ecie se 


Total Personal Direct Taxes. ceccvcvecccecescecsvoncecvereees 


Personal Expenditure on Consumer Goods 

and Services: 
Non=—Durable GOOd Bac simecsisic totsiseiesisase 66 vee scecececcses 6 
Durable GOODE s sis ee elsisieis e1u 00 co's cicls visie.s10)s.6.sie/0 s.cin.a oo bis e.66.c.e1e's 


Services S@eeveeeoeeeoee ee eee eevee eee eSCeeeeoeoeeev eee eos eeveeeee 
Total Personal Expenditure on Consumer Goods and Servicese.. 
Personal Saving: 

Personal Saving Excluding Farm Inventory Changéecsescovsce 

Farm Inventory ChANZEcecccvcecccercccecscceraeceresesensee 

Total Personal Savinge vcvevesvcvvcvescccvecevesevevesvevce 
PERSONAL ENGOM Is oialele eieiateipcie einibieleieleisisielelsisieleieleibiersieiels eels leslie sleieiele 


(Personal Disposable Sibnas ee ies Cesk 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


TABLE 4. 


2,078 
512 
1,196 
3,78 
225 
—1&&% 
41 

hy 243 


(3, 827) 


2,105 
412 

se Uy) 
3,659 
652 
S81 
1,533 
5,514 
(5,192) 


SOURCES OF PERSONAL | 
(millions 


~100 -390 
83 309 
232 1,658 
449 1,688 
430 1,669 
350 1,460 
6 28 

8 28 


4,458 | 18,156 


DISPOSITION OF PERSONAL 
(millions 


303 1,287 
17 73 

16 TL 
336 1,431 
2,512 8,578 
LAA 1,793 
1,249 4,754 
hy 205 15,125 
295 1,550 
378 50 
—-83 1,600 
4,458 18,156 
(4,122) (16,725) 


INCOME, BY QUARTERS, 1953-1955 
of dollars) 


INCOME BY QUARTERS, 


of dollars) 


hy 306 
(3,978) 


1953-1955 


5063 
(4,722) 


4,613 
(4,254) 


(16,747) 


17. 


9,493 
1, 873 
59445 


16, 811 


1,261 
213 
1,474 
4,692 19,766 
(4,315) (4,592) (18,285) 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL 
SEASONALLY ADJUSTED 


1. 


1. 


26 


36 
4e 
5° 


(millions 
19 
i Il pea IV Year 
Wages, Salaries and Supplementary Labour Income...secesssece 11,508 = 11,736 11,776 11, 804 11,706 
Military Pay and AllOWanCeBecccerccvecsscccccvecesccvvecseres 280 308 316 332 309 
Investment THCOMC oa celeie'6 ee eleee cc wlvis eee ece eee classe cicelviaee weiss 3,916 3, 884 3,728 3,672 3, 800 
Net Income of Unincorporated Business: 
Accrued Net Income of Farm Operators from Farm Production! 1,652 1,596 1,640 Pe72k 1,653 
Net Income of Non—Farm Unincorporeted Business~....ccecees 1,696 1,700 1,664 1,692 1,688 
NET NATIONAL INCOME AT FACTOR COST..cescccecccescecccscecece 1935052" 19;20) “eho. Issa 19,156 
Indirect Taxes less SubsidieSecccccscovcccestescecccccevsces 2, 868 2,964 2,940 2, 832 2,901 
Depreciation Allowances and Similer Business Costse.cceceece 2,288 25392 2yh2h, 25540 2,411 
Fesidual Error of Estimatecccccccccccccssccseccssccesececses 12 -1&4, LAA -48 -19 
GROSS NATIONAL PRODUCT AT MARKET PRICES. cccccacccccoeccceses 24,220 24,5 396 24632 2h, 548 24,449 
(Gross National Product at Market Prices excluding } 
Accrued Net Income of Farm Operators) ecccsccccscccccscccce (22,568) (22,800) (22,992) (22,824) (22,796) 


Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock 
items, end a seasonal adjustment for earnings of the Canadian Wheat Board. 


Because of the arbitrary 


elements, too precise an interpretation should not be given the seasonally adjusted figures of accrued 


net income of farm operators. 


Includes net income of independent practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 

SEASONALLY ADJUSTED 

(millions 

o ee 

£ a it \ Year 

Personal Expenditure on Consumer Goods and §& COBe ceccecce 14,936 14,988 15,228 15,348 15,125 

Government Expenditure on Goods and Services ~..cccccceseeces 4,260 4, 409 4,540 4,236 4,359 
Gross Domestic Investments 

New Residential Gonatinctlionauddededecveseccdvdeadavetods 1,004 1,052 1,080 1,108 1,061 

New Non-Residential Constructhonecccccscescsccccescccscoos 1,568 1,640 1, 840 1,776 1,'706 

New Machinery end Byalvinen tied ioe de ccd eduddeddeldedeee 2,148 2,104 2,220 1, 820 2,073 

Change in InventorieBeccece @eseeeseraesceoeeoeeseeereeeeveeeeee 672 496 308 720 549 

(Business Inventories only) COCOCHESAE TOE ESSER ETELESESEEOOSD (28) (508) (360) (264) (353) 

Exports of Goods and DETVLCEAccccc desu secsecseeccdedeesceee 5,368 5,548 5,552 5,132 5,400 

Deduct: Inports of Goods and DELVi COBivicc ccleciuidieiee sisciencc cere 5,728 -6,012 -5;992 -5,640 5, 843 

Residual Error of Estimatecccccesccsscccccccccccoccsececcees -8 180 -144 48 19 

GROSS NATIONAL EXPENDITURE AT MARKET PRICESccceccceccvccecece 24,220 24, 396 24,632 24,5 548 245449 


Includes outlay on new dureble assets such as building and highway construction by governments, other than 


goverment business enterprises. Also includes the change in inventories of government commodity agencies. 


Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, end outlays on new residential construction by individuals. 


Excludes grain in commercial channels snd farm inventories. 


In 1955 data were based on a redesigned and enlarged sample and some discontimity with previous years may exist. 


See footnote 5, Table 15. 


PRODUCT, BY QUARTERS, 1953~1955 
AT ANNUAL RATES 
of dollers) 


1954, 
a a 
11,768 11,936 12,080 
368 380 
3,668 3,708 3,656 
1,148 1,068 1,008 
1,616 1,624 1,652 
18,532 18,704 18,776 
2,904 25984 2, B84 
2,420 2,544 2,536 
124 -156 148 
23,980 24,076 24,048 


(22,832) (23,008) (23,040) 


‘BY QUARTERS, er 
AT ANNUAL RA’ 
of ao ee gd 


15,476 15,704 15,908 
224, A312 


hy A, hi72 
1,084 1,092 1,200 
1,676 1,656 1,688 
1, 8&4 1,872 1, 836 

172 -428 -808 


24,488 


(23,480) 


a aa 

11,989 
367 
3,715 
1,058 
1,645 
18,774 
2,914 
Papo tL 
-51 
24,148 


(23,090) 


255364 


(23,956) 


12,744 
400 
4,512 
1,492 
1,716 
20, 864 
3,164 
-120 


26, 580 


(25,088) 


1955 


13,120 
40, 

4,708 
1,340 
1,78 
21,356 
3,236 
2,708 
~176 


27,124 


(25,784) 


13,284 
400 
43724 
1,444 
1, 840 
21,692 
3,256 
2,772 
292 
275428 


(25,984) 


19. 


(25,203) 


1. 


Ze 


1. 
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Wages, Salaries and Supplementary Labour Incomesesesseeseose 
Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FundSecceeccsevceoscccece 
Militery Pay end ALLOWENCEBs seccecoccececcccovscsesccoccceys 
Net Income Received by Farm Operators from Farm Production”. 
Net Income of Non—Farm Unincorporated Businesseccccosecseose 
Interest, Dividends and Net Rental Income of Person8“..esses 


Transfer Payments to Persons? 
From Government (Excluding Interest) coccssccseccceccssccce 
Charitable Contributions by Corporatlonsescescccccccccvcses 
Net Bad Debt Losses of CorporatLonBecccccccsvccccsccvesaces 


PERSONAL INCOME sc cccccccccccccsccesccccccccccecccesoeceeecees 


17,744 


TABLE 7. SOURCES OF PERSONAL 


ll, 736 ll, 776 


-388 396 
308 316 
1,720 1,508 
1,700 1,664 


1,644 1,6% 
1,444 1,448 
32 28 
28 28 


18,224 18,068 


This item differs from line 4, Table 5, in that it excludes undistributed earnings (and 
the inventory valuation adjustment) of the Canadian Wheat Board. 


Includes all government debt interest paid to persons. 


Personal Direct Taxess 


Income VaAxGG oo cace oe clcsissivieeclecne civics cee © oesiecesiae ssleee e's 
Succession HN eh MA DAS OSNOOOTOODOCG CO COODIOEIIODID GOGH OUC COD0D 
MiscellanecouBecccccccccccccccvoccsccccccccecccceccs coeeses 


Total Personal Direct TAXOB cc cccccccccccccccccscecccccecsces 
Personal. Expenditure on Consumer Goods 
and Services: 

Non—Durable GOOdBe ccccecesccccceccccceveccescccseccosccocs 


Durable OdBeccceccccccccesccereccccrcececseccccccceceece 


Services @erveeeoeoeeev eee eeeoervreaeceeseeeeceregveeeoeeeoneeoeeneoe eee 
Total Personal Expenditure on Consumer Goods and Servicese.e 
Personal Saving: 

Personal Saving Excluding Farm Inventory Change..ccccccooe 

Farm Inventory Changeercccccccccccccescccvccccevcccccsccoee 

Total Personal SavinGeeccccccccccccccccccccccccccveseseres 
PERSONAL INGOMM etalaceeie slain Wigie’s @6ia ela eeleuvee Selete ais/alalaietelslelale sisieiel ete 


(Personal Disposable Tacoma) (oe coelr cress eet eccecec sites 


Includes net expenditure abroad. 


Personal Income less Total Personal Direct Taxes. 


17,744 
(16, 360) 


TABLE &» 


72 68 
1,492 1,444 
8, 508 8,656 
1,780 1,788 
4,700 4,784 


1,72 1,592 
32 -196 
1,744 1,396 
18,224 18,068 


(16,732) (16,624) 


SEASONALLY ADJUSTED 


(millions 
IV Year 
11, 804 11,706 
404 -390 
332 309 
1,904 1,658 
1,692 1,688 
1, 696 1, 669 
1,512 1,460 
24 28 
28 28 
18, 588 18,156 


DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
IV Year 
1,264 1,287 
68 73 
72 7: 
1,404 1,431 
8,688 8,578 
1,748 1,793 
45912 4754 
15,348 15,125 
1,500 1,550 
336 
1,836 1,600 
18,588 18,156 


(17,184) (16,725) 


INCOME, BY QUARTERS, 1953-1955 
AT ANNUAL RATES 
of dollars) 


19,752 


INCOME, BY QUARTERS, 1953-1955 
AT ANNUAL RATES 
of dollars) 


1,316 


68 92 144 148 117 

64 60 56 56 68 68 
1,396 1,356 1,484 1,468 1,528 1,481 
8, 820 8,964 9,008 9,128 8,980 9,644 9,493 
1,728 1,656 1,728 1,616 1,682 1,668 1, 84 2,020 1,940 1,873 
4,928 5,08 5,172 59272 5,114 55328 5,412 55464 5576 59445 
15,476 15,704 15,908 16,016 15,776 17,128 16,81 
1,2&% 1272 792 1,116 1,116 1,364 1, 336 1,184 1,160 1,261 
-220 -212 -108 ~40 -145 156 216 68 412 213 
17,936 18,120 18,076 18, 560 18,173 19,752 19,908 19,766 


(16,540) (16,764) (16,592) (17,092) (16,747) (17,620) (18,352) (18,380) (18,788) (18, 285) 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 
UNADJUSTED FOR 


(millions 
19 
I er III IV Year 
1. Personal Expenditure on Consumer Goods and Servicesecscoee 23975 3,257 3,110 3,585 12,927 
Ze Non—Durable Goode ccvccccrccveccccccccccscesccescccovess 1,682 sey 6: 1,878 2,242 7,677 
3. Durable GoORBeccecccesecccesseveccevesssesssesescoseseees 372 449 362 393 1,576 
4e ServiceBececnceccecescccccsccecesceseceessaesssseseeresee® 921 933 870 950 3,674 
5. Government Expenditure on Goods and Servicebeceesecseseees 928 698 934 883 3,443 
Gross Domestic Investments 
6. New Residential Constructlonecececcccescscscscevcccecese 150 215 236 eon 832 
Le New Non-Residential Constructionecceccccccccccccsccecscce 236 312 397 346 1,291 
&. New Machinery and Equipmentesccccessescerccccvsccseccoece 440 496 431 363 1,730 
9°. Change in InventorieSeccesscccccccccecccscccesecocreccses -176 -132 1,289 -4,26 555 
10. (Business Inventories ONL) aecceccccceccccccccccesccccce (90) (174) (21) (-50) (295) 
i. Exports of Goods end ServiceBecceeccacccvcssecceoscccevevese 1,017 UP) 1,337 1,247 hy 856 
12. Deduct: Imports of Goods and Services.. eeeeoraeseeoeeees eee -1,220 -1,442 —1,352 -1,283 —5,297 
13. Residual Error of Estimatececcccvcccsssccescvssaccvesenced 7 4h, 8 -56 16 
14. GROSS NATIONAL EXPENDITURE. :occeccccscsescscccssccoccesoes e357 =p T32,——(—«* T= 890 20,353 
1. See footnotes, Table 2. 
TABLE 10.. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1953-1955 
SAVING 
(millions of dollars) 
1953 1954 1955 
ui Personal SAVING erccveccerccccer rer r over eerervovessesererororsveseves 1,600 971 1,474 
2. Gross Business Saving: 
(a) Undistributed corporation PTOLLESeccccvcvcroerevecsvvercvcece 748 617 913 
(b) Depreciation allowances and similar business costSec.eccoee 2,411 25521 2,679 
(c) Net bad debt losses of parraretd OAs ccsie sie haces ceemene ee =28 -28 —28 
(da) Adjustment on grain transactionSesceccrccccvcccrrccveceervree =5 27 25 
(e) Inventory valuation adjustment (n.eceie)eveeesercvseesvscnes 5 - -1 
2 
36 Government Surplus (+) or Deficit (-) COOH H OHHH HHS OT ER EHO SROET OOS POS 253 18 269 
he Residual Error of Estimatececoveveccsscevrvscsssesceves eserves e esse -19 —51 132 
5e TOTAL ce corr vvcv cer ec eee re ree eect eres eer e sere eres Pes eee Hoes eeeeseee by965 4,011 5,199 


er LD 


1. Since these are included in both personal saving (item 1) and depreciation 
allowances and similar business costs (2b), they are deducted here to 
avoid double counting. 


2. Includes surplus (or deficit) of federal, provincial and mmicipal goverments, 
adjusted to National Accounts definitions. 


i 


CONSTANT DOLLARS, BY QUARTERS, 1953-1955 


SEASONALITY 
of dollars) 
— af fe ee eee 
cr img nu g melt IV 
3,066 35349 3,597 3, 506 
1,772 1,968 2,095 2,124 
347 418 500 437 
947 963 1,002 945 
859 660 702 932 
162 222 290 319 
248 311 ote 244 310 390 
383 448 361 25 343 470 428 
~159 154 545 -517 -217 42 1,050 
(115) (11) (-40) (-137) (93) (65) (21) 
990 1,151 1,264 1,260 1,093 1,248 1,368 1,316 
-1,159 —1,298 -1,250 -1,331 m1, 224 -1,421 ~-1,468 ~1, 544 
13 59 17 -48 30 32 36 10 
45403 4,748 5,696 4,903 49485 5,186 6,561 5,325 


1. 


26< 


oe 
Le 


Ze 


TABLE 11. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1953-1955 


INVESTMENT 
(millions of dollars) 


Gross Domestic Tnvestnents~ 

(a) New residential construction.sssscccesccvvccscvscsccecccovcces 
(b) New non-residential COUBLELUCULON sleteipivieie siete siesivisisiereieremeccesiee 
(c) New machinery and Scatpmen eS. elds cvacweltereet ie ais 
(aye Cumnosein tnventoriosssiccescyiseceepiverdslteeceliccccncele. 
Net Foreign Investment: 

POUEIUMS eA OTT NECN Cub ests kes ieadescecenwulewccercc etme ee el: 
(by * Uo and other Sterling Arad. .sccsccescnecssccoccnedeenetees 
Lon Otter homntrlanens a0 inks s ser esnus see beeen cleles eee 


Residual Error of BS ULE Os e-siaiaielsials s vieraciv 6 eioisie ms s-8lciv.cleiee eleis meee ee 


20 AA Ari arm A TES InICICICIICIOT tao, CTO ee 


1253 


1,061 
1,706 
2,073 

549 


-871) 


See footnote 2, Table 2. For reconciliation with "private and public investment" 
figures published by the Department of Trade and Commerce, see Table 15. 


See footnote 5, Table 15. 


23. 


TABLE 12. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1953-1955 


REVENUE 
(millions of dollars) 


Direct Taxes —- PersonScvrersercvsvevesvsscvsossvsscsves 
Federale sseccscvcsccscsccccsesvasevescecssssenseseseee 
Provincial and Municipalercccorercevcscecssreveccseseee 

Direct Taxes — Corporations. scevercsecrerccevrecvcvesese 
Income and Profits Taxes 

Federalecccccvcrrcccccvevccscrcseseseeverescsereseee 
PLOViNCLAleccccvccsesvssvecresecssvvscsoessessseeseee 

Withholding Taxes 
Federalescccccvccccvcrccrvsvevereseecesscresceresecses 

Indirect TaxeSecccccccccvccccecsvcccescoescsessnsssseeee 
Federale ccscosccccrccccvcrcrcccressccevesevesessreeeee 
Provincial and Municipalececcecscccrcocevvecesececcces 

Investment Incomeeccercccccscccesvnscesscvcesessosvoerese 
Federalecsvccvccccccnveseversessovcssveseseescseoevese 
Provincial and Municipaleccecseccceccecccrercserescvee 


Employer and Employee Contributions to Social Insurance 
and Pension FundBeevccccccesecoresereoreserereveversseee 


Federal. cecccecocecccccverevcveseversserveeeesenseveee 
Provincial and Municipalesscoccesccccvcscccrscsescoees 
Transfers from Other Governments 
Provincial and Municipalecccrvvceccrcoreesvrererevrese 
Total REVEMICcccccecocccccersvecvsseosssosevesesererseee 
Federale cccccvcccnseccvcvacsvessccesrceesesseecesersene 
Provincial and Municipal. ..ccvrscrcvccveesvecevssossese 
De binity he) iorecuaplua (a ligl See oyeee das wacenneaes+stamee 
Federale sveccceccecscvccrecsseveresesssveeeeresrs reese 
Provincial and Municipalescccccsrccccccrerevecvevccsenre 
Total Revenue plus Deficit (or mimis Surplus) ....esseees 


Federale vccccscccccccscesese ever eresersereresseeree ore 


Provincial and Municipaleccccerccccsecccsceresevcscece 


1953 

Wicca 

1,329 
102 


1,226 


1,150 
16 


54 
3,011 
1,697 
1,314 


34254 
1, 7h 
1,510 
618 
261 


ee 


1. 


The conventional accounting statements of the various governments have been adjusted 
to include only those transactions which have relevance for the National Accounts. 


TABLE 13. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1953-1955 25. 
EXPENDITURE 
(millions of dollars) 


1953 1954 1955 

RGMOCOGS BOG MAE ER eo 0.5 EA dh sc ov veneemeowdinwwuen eee 4,359 4,361 4,614 

26 et ie o>, One 2,525 2,413 2,498 

3e Provinclaliend Muni cipals...e+ssees susbishew eve el cg 1,834 1,948 2,116 

4. Transfer PRYDENTS sv s00s cnc s ooo00 chuceeTeees EE Sees 1,952 2,141 2,236 

5. PUMOTE Leen amen a s/s'0.¥ cs esnme ts eck criene snk sensbadew ihe 1,487 1,645 1,696 

6. Provincial and Municipal. .secscssscccetedsseleeeobes 465 496 540 

SRE eM AL OB Serine tintieh ex's acces fos ac odsebbeeevacawncwie.. 110 87 77 

8. SMOOTIL 6 goin Sinnie eh ns wis.sin'w ue Siwe poe dievb 64006 woe he Coe 106 84 75 

9. Provincial and Municipal...ccscscccscscsccccccceccece 4 3 2 

Transfers to Other Governments 

10. POMGECL SC ao sWpsistbGvssauessuvsnccassceseocncrceccecs 412 430 450 
TX. Total, Expand! tune..s0<'5 one snneb eased beUWhe odaeehee 6, 833 7,019 Teor 
12. FOMer A) so sinca daw otins ne Jie owtedavee lads bead eixosndes 4,530 4,572 4,719 
nie Provincial snd Municipal sosessssesesescccsesesoscces 25303 2,447 2,658 


1. Includes defence expenditure of $1,907 million in 1953; $1,727 million 
in 1954; and $1,760 million in 1955. 


TABLE 14. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES) , BY Invbustrr!, 1953-1955 
(millions of dollars) 


1253 1954 1955 
AGTicultUressssccceccsccccsccevcssccsesesceesscsevsces) 


Fishing and TYAPPINnBerserccccrecccvccccecsccssseccecces) 


Ze PORE ACLY 5 wos gamer ees coe vehenepesvctecévecsececiceceice 34 46 62 
3- Mining, Quarrying and Oil WOLIS As escecevbenrcesch ecw 257 278 301 
ae PAMULACHITING Gis wes cove teovdecce odeveradsedeaes eves 969 $22 939 
5 POABUIUCELOMSsessccsvesedite nce sccddccseriredeseesecks o1 Sit 107 
Transporation, Storage and Se wudtssass sa temeedh 
6. 1,206 1,119 1,035 
Public Utility OperatLonececsesesecvoccccccscsecsescos) 
Te ETBAG o9ns oo davivion sess oss eeeeiess cstereiorcemessed dees 330 368 350 
8. Finance, Insurance and Real Estate~...ecccsscecceeceee 1,139 1,273 1,578 
Tic St: DS 268 275 322 
10. Adjustment (not Rilocatenl tay heck e:.. 2h - - 150 
Be MOE Sonus OOM 550i <s HOW ccs overdo cocoon hy 840 4,666 5,268 


Oa Nn ne ee eee eee 


1. This Table is derived from "Private and Public Investment in Canada, Outlook, 1955" and "Private and 
Public Investment in Canada, Outlook, 1956" (Department of Trade and Commerce); adjustments have been 
made to bring the data into line with National Accounting concepts. See reconciliation statement,Table 15. 


2- Includes all new residential construction, (exclusive of goverment other than government business 
enterprises). See Table 2, Line 3. 


3. Excludes government departmental expenditures, provincial hospital and school, and municipal school 
expenditures, which are included with "Government Expenditure on Goods and Services". Investment 
expenditure of goverment business enterprises (railways, power commissions, etc.) are included 
under appropriate industry headings.. 


4e The 1955 total has been revised upward from that shown in "Private and Public Investment, Outlook 1956" 
to take account of later available information. 


26- TABLE 15. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES) , 1953-1955 
RECONCILIATION STATEMENT 
(millions of dollars) 


1953 1954 2255 
1. Total Private and Public Investment in (ecmaa a atate aces 5, S41 5,620 6, 230 
26 Deduct: New Residential Construction by Goxepunentec ec coos =23 -12 -20 
3 Deduct: New Non-Residential Construction by Govermuents” ee -875 -843 -1,002 
he Deduct: New Machinery and Equipment Outlays by Goverments” ~103 -99 -90 
Shs edd fas taente seal snr odib of -vanndebetsanensmemnpnamendwesnas - = 150 
6. Total Gross Domestic Investment (excluding inventories) 
(1-2-3-445) = (GET4B) cocccsecccccccccvcccccccecovccssesecece 4, 840 4,666 5,268 
4, YowtRostdentiall Construction. .scvcceccescesescssvecsuveesses 1,061 1,166 1,476 
8. New Non-Residential Construction*..s.sccscsccsscseccecocesces 1,706 1,659 1,775 
9. New Midhinery end Bootyment ties so.wetieecadiedseeeidecsssme | 25078 1,841 2,017 


a 


1. As presented in the publications "Private and Public Investment in Canada, Outlook, 1955" and 
"Private and Public Investment in Canada, Outlook, 1956", Department of Trade and Commerce. 


2. Excluding residential construction under Veterans' Land Act, construction of veterans! rental 
housing by Central Mortgage and Housing Corporation, and joint Federal—Provincial housing 
(Section 46, NeHeA.)« 

3. Inciuded in "Government Expenditure on Goods and Services", line 2, Table 2. 

4. See also lines 3, 4 and 5, Table 2. 

5, The 1955 total has been revised upward from that shown in "Public and Private Investment in Canada, 


Outlook 1956" to take account of later available information. The entire adjustment is in the non- 
goverment machinery and equipment item. 


TABLE 16. ANALYSTS AND RECONCILIATION OF EXPORTS AND IMPORTS, 1953-1955 
(millions of dollars) 


1253 1254 1955 
Exports of Goods and Services: 
1S Merchandise Mer UR Ue cetdierts acu SEES RRLTTA Ab eee aneand 4,152 3,929 45335 
Ze Gold available for er ccc Te eee AL 155 155 
3. Receipts from Services rendered to Non-Residents (including 
dividends and interest received from abroad)..s.-scerceee 1,195 1,141 1,292 
4. Subtotal: "Current Receipts" as per "Canadian Balance of 
International Poymentetiocesoses oscis oh bsaes bert eeetaaenns 5,491 5,225 5,782 
5e DAS watches avn 0's be Kemeae a ew ERE NSF 4S CREE E53 COREE Es eine d -91 -89 -% 
6. Total "Exports of Goods and Services" as per National Accounts’ 5,400 5,136 5,696 
Imports of Goods and Services: 
i». Cee ean Time Titer tat vagas ac bv oPend ee wsehen dn) HOMMEOEE ne nneen APO 3,916 hy 520 
8. Payments for Services rendered by Non-Residents (including 
interest and dividends paid abroad) ccscccecccccccscescces 1,724 1,740 1,927 
9. Subtotal: "Current Payments" as per "Canadian Balance of 
International Payments" SOCCHSSCHOSCSSSSEHSHSCHSHSEHSSHSSTSESSSHSHHSSSSEES 5,934 5,656 6,447 
TOS PP ae gala aie ewe Iie ba eh ~2eeeeee eeeeeeeeeee -91 -94. -100 
ll. Total "Imports of Goods and Services" as per National Accounts? 5,843 5,562 6,347 


1. As presented in reports on the "Canadian Balance of International Payments" (Balance of Payments 
Section, Dominion Bureau of Statistics). Excludes Mutual Aid to N.A.T.O. Countries 1953-1955. 


2. Migrants' funds and inheritances. 
3e See also Table 2. 
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GROSS NATIONAL PRODUCT 
WAS AT THE RATE OF $28.3 BILLION 
IN THE FIRST QUARTER, 


NON-AGRICULTURAL EMPLOYMENT 
HAS CONTINUED TO MOVE UPWARD 


CONTINUING THE GAINS OF THE RECORD YEAR 1!955 (1949 = 100) 
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GROSS NATIONAL PRODUCT 
at Morket Prices 
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2 — NPL 


Excluding accrued net income 
of Farm Operators 
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BUSINESS INVENTORY INVESTMENT AND WHILE TOTAL CONSUMER EXPENDITURES 


OUTLAYS FOR NEW PLANT, MACHINERY AND INCREASED OVER THE FOURTH QUARTER, 
EQUIPMENT CONTINUED TO PROVIDE STRONG OUTLAYS FOR DURABLE GOODS DECLINED. 
ELEMENTS OF DEMAND IN THE FIRST QUARTER RESIDENTIAL CONSTRUCTION WAS ALSO DOWN 
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NOTE: ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES 


1. 


INTRODUCTION 


This rt contains revise rter ta for the year 1d 


The rise in Gross National Product which has been going on for a year— 
and—a—half contimued into the first quarter of 1956, with the increase in the 
value of production from the fourth quarter amounting to close to 3 per cent after 
allowing for seasonal factors. This recent increase has raised the level of Gross 
National Product to an anmal rate of $28.3 billion or about 6 per cent above the 
annual average for the year 1955 as a whole, andll.7per cent above the first 
quarter one year ago. The continued advance in the first three months of this 
year was mainly a reflection of a further rise in the physical volume of produc— 
tion, with prices on average showing only a small increase.* 


The gain in output in the first quarter was concentrated in mining, 
forestry, construction, transportation and other service groups, with total pro—- 
duction in manufacturing remaining relatively unchanged from the fourth quarter. 
Vithin manufacturing, the durable goods group declined moderately reflecting a 
fall—~off in non-ferrous metels and electrical apparatus and supplies; on the other 
hand, output in wood products, transportation equipment and iron and steel products 
rose in the first quarter, but these gains were not sufficient to offset the de- 
Cline in other categories. The iron and steel group was producing at a rate ap- 
proximately 25 per cent above the level of last year's first quarter. The non— 
durable goods manufacturing group contimed to advance in the first quarter as 
gains occurred in most major components. 


On the demand side, a further strong stimlus coming from business in- 
vestment in new non-residential construction, new machinery and equipment and 
business inventory accumlation was added to the contimied advance in totel con— 
sumer expenditures and in exports in the first quarter. Within the consumer 
sector, however, outlays for durable goods declined, reflecting a fall-off in 
purchases of new automobiles and television sets. Outlays for new housing were 
also lower in the first quarter by about 10 per cent. Taken together, however, the 
sum of all final and inventory demands rose by $1.1 billion from the fourth to the 
first quarter. Of this increase, about one-third was met out of the sharp rise 
in imports, and the remainder out of the increase in Canadian production. 


The recent change in the expenditure pattern from a situation in which 
consumer expenditures, exports and housing outlays were contributing the major 
demand stimulus to one in which business investment outlays have begun to provide 
the most important impetus has shown up in a mumber of related developments — 
price increases in investment type goods, a change in the composition of imports, 
and inventory stockpiling in hard goods and industrial equipment items. While 
consumer prices have, on the whole, remained relatively steble from a year ago, 
prices of investment goods have shown marked increases, with the price factor in 


#*% The value of crop production for the first quarter of 1956 is taken as one- 


fourth of the estimated value of production for the year as a whole, the latter 
being calculated on the basis of 10-year average yields, current acreage intentions 
and initial prices. The current estimates on this basis provide for a drop of 
about $100 million between 1955 and 1956 in the value of crop production, and this 
is reflected in the change from the fourth to first quarters in the seasonally 
adjusted data of Gross National Product, and accra net income of farm operators. 


’ 
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new non-residential construction and in machinery and equipment increasing by 
about 7 or 8 per cent from the first quarter of a year ago. The composition of 
imports has been substantially altered, with the major portion of recent gains 
concentrated in iron and steel products and non-ferrous metal products. Imports 
have contimed to supply a very important part of the machinery and equipment 
investment progremme and it is estimated that the greater part of the rise in 
this component between the fourth and the first quarter was met out of imports. 
An important part of the stockpiling of business inventories in the last two 
quarters has occurred in the metel-using industries, particularly in the iron and 


steel and transportation equipment groups. 


the wholesale machinery group. 
buted to the contimed upward movement in merchandise imports. Even with the 

high rates of imports and domestic production, and the consequent sharp rise in 
the rate of business inventory accumlation however, stock~sales ratios in mam-— 
facturing, wholesale and retail trade have in general remained below the corres~ 


Some increase was also apparent in 
This inventory build-up has undoubtedly contri- 


ponding levels of the past two years. It may be noted that in the post-war period, 
there frequently has been a very close correspondence between the movement of 
imports and inventory stockpiling in Canada. 


Percentage changes in the expenditure components from the fourth quarter, 
end in relation to the 1955 anmal average, are shown in the table below. 


Change! % Change 
sh 1 IV Q.1955 to % Change I Q.1956 over 
TY ,Q:1955" 10-2956 J a "956 IV 0.1955 Amma 1955 
2 tion to IT 021956 


$ billion §$ billion Average 

Personal Expenditure. eee 17.3 17 06 #0 .3 20 hed 
Goverment Expenditure... 4-8 49 40.1 14 34 
Residential Construction. 1.6 le4 =0.2 9.8 3 3 
Non—Res. Construction.ece 1-9 2el 40.2 1230 19 of 
Machinery and Equipment. 203 2eh 40.1 5.5 17.6 
PEpPOPLS iC cet eckccscceeees 5-8 602 40.3 5.6 Tel 
Total Final Purchases 

(ex inventories) oeeeesece 33.7 34-6 1.0 2-8 5-3 
Change in Inventortes.... 0.8 1a 8 40.3 N.A. N.A. 
(Business only) eeccccerce (0 5) (1.2) eee N.A. NA. 
Tmportas ecenlecs ct eceeee ce —6. -7 3 +(—0. 6.1 413.9 
ExTrorscccectvcssceceeeece 40.1 -O.1 0.2 NeAe NA. 
GROSS NATIONAL EXPENDITURE 27.6 28.3 40.7 2.5 5-8 
Gross Available Supply 34-5 35.6 41.1 362 Th 


(G.N.E. plus imports) 


Note: Figures will not add by #.1 or -.1 due to rounding. 


N.A. —— not applicable. 


le Seasonally adjusted at annual rates. 
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Accompanying: these developments, National Income contimed to advance 
in the first quarter, with wages and salaries showing a further gain of about 

2 per cent. Corporation profits, which were rising sharply in 1955, have been 
levelling off in recent months and showed no change from the fourth to the first 
quarters of 1956, seasonally adjusted. However, the level of corporation profits 
was approximately 25 per cent above that of the first quarter one year ago and 
about 10 per cent above the level of the year 1955 as a whole. Other elements of 
investment income, including interest and net rental income of persons rose further 
in the first quarter. It might be noted that the decline in farm net income from 
the fourth to the first quarters is attributable to the difference between the 
realized 1955 grain crop and a 1956 crop estimate based on 10-year average yields 
(see footnote page 1). Net income of non-farm unincorporated business continued 
to move upward in the first quarter. 


Non-egricultural employment, seasonally adjusted, has continued to move 
upward in response to the generally rising level of economic activity. The con— 
timed advance has brought the number of persons with jobs in the non-sgricultural 
sector of the economy to a point approximately 7 per cent above the first quarter 
of 1955. The number of persons without jobs and seeking work, seasonally adjusted, 
has shown a steady downward trend for the past year—and—a-half, and in the first 
quarter of 1956 the seasonally adjusted total was at a rate amounting to about 
3-5 per cent of the total labour force. 


COMPONENTS OF GROSS NATIONAL PRODUCT 
-Labour Income 


Wages, salaries and supplementary labour income, seasonally adjusted, 
rose by 2 per cent from the fourth to the first quarter, and was at a rate approxi- 
mately 10 per cent above the first quarter one year ago. The most recent gains 
were spread throughout almost all industrial groups, including mining, construction, 
transportation, storage and commmnication, manufacturing, public utilities, and 
other service groups. The 10 per cent increase over a year ago is assignable to 
two factors — the rise in the mmber of paid workers with jobs amounting to about 
7 per cent, and an increase in average weekly earnings in the main non-agricultural 
industries amounting to more than 3 per cent. The latter increase reflects almost 
entirely an increase in rates of pay+, as average hours worked per week in mamu— 
facturing showed little change from a year ago. 


ves t Ine 


Investment income rose by 2 per cent between the fourth and first 
quarters, and was at a level about 24 per cent above the same period one year ago. 
The sharp quarter—-to-—quarter increases in corporation profits which occurred in 
1955 were no longer evident in the first quarter, with profits as a whole remaining 
relatively unchanged. Movements by industry, however, were rather mixed, with 
geins in mining, transportation, storage and communication offset by a fall-off 
of profits in manufacturing and reteil trade. Within manufacturing, there were 


1. For example, average hourly earnings in manufacturing rose by 3.3 per 
cent from the first quarter of 1955. 


4e 


declines in iron and steel products, non—ferrous metals, non-metallic minerals, 
and foods and beverages. The over-all affect of these changes in the profits 
pattern, as indicated above, was to leave profits at the total level relatively 
unchanged, from the fourth to the first quarter, but still some 25 per cent above 
the first quarter one year ago. Almost all industrial groups are mich above last 
year's first quarter level, with the most marked increases being show by mining 
(32 per cent), wholesale trede (51 per cent), and the mamfacture of iron and 
steel (68 per cent), non-ferrous metals (59 per cent), wood products (20 per 
cent), and non-metallic minerals (32 per cent). 


Other elements of investment income including interest, rents, and the 
income components of the govermment sector advanced further in the first quarter. 
Compared with the first quarter one year ago, the total of rents and interest 
have risen by approximately 7 per cent. 


Indirect Taxes less Subsidies 


Indirect taxes less subsidies, seasonally adjusted, were at a rate of 
$3.5 billion in the first quarter of 1956, an increase of 5 per cent from the 
fourth quarter of 1955. Almost all indirect taxes at the three levels of govern— 
ment rose in the first quarter. Most of these increases can be ascribed to the 
generally rising level of economic activity. Federal subsidies rose sharply from 
the fourth quarter of last year, associated with payments made for carrying costs 
of temporary wheat reserves owned by the Canadian Wheat Board. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 
Consumer Expenditure 


Personal expenditure on consumer goods and services, seasonally adjusted, 
rose by 2 per cent from the fourth to the first quarter, and was at a rate about 
8 per cent above the first quarter level one year ago. The advance in total con— 
sumer outlays since a year ago has been approximately paralleled by a proportionate 
increase in personal disposable income. While consumer expenditure for non—durable 
goods and for services continued to expand between the fourth and first quarters, 
there was a slight fall-off in purchases of consumer durable goods. 


In the non-durable goods group, the increase in the first quarter wes 
spread widely throughout almost all of the component items; large gains were 
registered in sales of clothing and in alcohol and tobacco products. It may be 
noted that Easter occurred in March of this year, and Easter sales are included 
in the first quarter figures. The drop in purchases of durable goods was a 
reflection of lower sales of new passenger automobiles and television sets; 
increases occurred in sales of furniture and home furnishings. Consumer outlays 
for services, which have been rising steadily for several years, advanced further 
in the first quarter in line with previous trends. 


Recent over-all price movements in the consumer sector have been small, 
with an increase from a year ago of less than one-half of one per cent. Prices of 
durable goods have declined by about 2 per cent from a year ago, but prices of 
services have risen by about 2 per cent; there has been almost no change in the 
price of non-durable goods at the total level. 
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Government expenditures on goods and services, seasonally adjusted, 
showed little change in the first quarter but were about 4 per cent higher than 
in the first quarter one year ago. Defence expenditures were running at a level 
about 4 per cent below 1955's first quarter. The greater part of the growth in 
government expenditure over the past year has been at the provincial and mnici- 
pel levels where it has been associated with the expansion of services and capitel 
facilities. 


Gross Domestic Investment (excluding change in inventories) 


Gross domestic investment in fixed durable assets in the first quarter 
of 1956 was at a rate of $5.9 billion, compared with $5.7 billion in the fourth 
quarter and $4.8 billion in the first quarter one year ago. Within the totals, 
movements from the fourth to the first quarter were mixed, with sharp increases 
in non-residential construction and in new machinery and equipment more than 
offsetting a decline in new residential construction. Compared with the first 
quarter of last year, new residential construction has risen by about 7 per cent, 
while non-residential construction and new machinery and equipment investment have 
risen by 29 per cent and 35 per cent respectively. It should be noted that prices 
of investment type goods have recently shown a marked rise; compared with a year 
ago, price increases in the non-residential construction and machinery and equip— 
ment sectors have amounted to about 7 per cent, while housing costs have risen by 
about 4 per cent. Thus, in volume terms, the year—-over~year increases in invest- 
ment were somewhat smaller than percentage changes noted above would indicate. 


(a) New Residential Construction 


New investment in housing amounted to about $1.4 billion in the first 
quarter, a decline of about 10 per cent from the fourth quarter rate. Housing 
completions showed a drop in the first quarter, after allowing for seasonal 
factors. Competing demands on the available supply of credit for business 
investment have likely been a factor in the first quarter fall-off in housing 
activity but shortages of service land have also apparently affected the level of 
building. The first quarter rate of residential construction was at a level 
Slightly below the 1955 annual average. | 


(b) Non-residential Construction and Machinery and Equirment 


Gross domestic investment in plant, machinery and equipment provided 
a major part of the increase in final demand in the first quarter, continuing the 
trend which became apparent in the last half of 1955. Non-residential construc- 
tion was at a rate of $2.1 billion in the first quarter, 12 per cent above the 
fourth quarter of 1955 and 20 per cent above last year's anmual average. Accom- 
panying this rise was a substantial increase in both employment and average hours 
worked in the construction industry. It is of interest to note that the survey of 
investment intentions carried out earlier this year indicated possible limits to 
the realization of the programme due to potential shortages of basic construction 
materials, particularly steel and cement. Selected indicators suggest that the 
sharp advance in shipments of some of these materials, particularly iron and 
associated products, was being met to a large extent through large increases in 
imports in the first quarter. 
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Investnent in new machinery and equipment in the first quarter attained 
a new peak of $2.4 billion, 6 per cent above the fourth quarter rate and 18 per 
cent above the anmual average for the year 1955 as a whole. Presently available 
data suggest that the bulk of the increase from the fourth quarter was made avail— 
able from external sources of supply. 


Investment in Business Inventories . 


The largest single increase on the expenditure side in the first quarter 
occurred in business inventory investment, which rose from a rate of accumulation 
of $0.5 billion in the fourth quarter to $1.2 billion in the first quarter. This 
is the heaviest rate of business inventory buildup since the second quarter of 
1951.- Most of the gain occurred within the manufacturing, retail and wholesale 
trade groups, and was concentrated chiefly in durable and investment—tyve materials 
such as basic metal shapes, components of machinery and equipment items, and 
motor vehicles. The composition of the inventory buildup undoubtedly reflects 
both the substantial advances in imports of iron and steel and other metal products, 
and the needs of the growing capital investment programme noted previously. 


The recent gains appear to represent, for the most part, a real increase 
in the volume of inventory holdings, as gains represented by price factors were 
relatively small in proportion to the total book value change. In spite of the 
stepped-up rate of business inventory accumlation in the past two quarters, 
stock-sales ratios in manufacturing, wholesale and retail trade were, in general, 
lower at the close of the first quarter than at the end of the corresponding 
periods of both 1954 and 1955. 


At the industry level, most of the buildup in manufacturing occurred in 
the metal-using industries, and at the wholesale level in outlets handling machinery 
and durable household items. In retail trade a more than seasonal rise occurred 
in holdings of automobiles, with some investment also in food and beverage in- 
ventories of a more than seasonal nature in the first quarter. 


Exports and Imports of Goods and Services 


Exports and imports of goods and services, seasonally adjusted, each 
rose by 6 per cent from the fourth to the first quarter to rates of $6.2 billion 
and $7.3 billion, respectively. The recent increases have brought the level of 
exports to a point 10 per cent above last year's first quarter, and the level of 
imports to a point 21 per cent above last year's first quarter. The deficit on 
current account in the first quarter of this year was at a seasonally adjusted 
annual rate of approximately $1.2 billion. 


The major factor in the rise in exports in the first quarter, seasonally 
adjusted, was a sharp increase in the agricultural products group. It may be 
noted that exports of agricultural products have remained at relatively low levels 
for some time and the recent increase is the largest single quarter-to-quarter 
gain to have occurred in a two-year period, when adjustment is made for seasonal 
factors. Changes in other groups were relatively mch smaller. In comparison 
wita the first quarter of a year ago, the most notable increases in merchandise 
exports have been in such commodities as metals and metal products, pulp and 
paper, and petroleun. 


Te 


BOTH IMPORTS AND EXPORTS OF GOODS AND SERVICES CONTINUED 
TO ADVANCE SHARPLY, WITH THE DEFICIT ON CURRENT ACCOUNT 
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HOTE: ALL DATA SEASONALLY ADJUSTED AT ANNUAL RATES 


On the import side, the major increase occurred in imports of iron and 
steel products, though most other groups also rose, varticularly non-ferrous 
metals and non-metallic minerals. These gains reflected increased demand for 
types of imported products associated with the plant, machinery and equipment 
investment programme, and the business inventory buildup. It may be noted that 
merchandise imports, seasonally adjusted, have continued to rise sharply throughout 
March and April of this year and the most recent figure (for April) shows a gain 
more than one-third over the same period one year ago. Imports of services also 
increased over the fourth quarter of 1955, with the greater part of the gain 
occurring in freight and shipping payments which were higher as a result of the 
increased inflow of merchandise imports. 


Prices of exports and imports of goods and services remained relatively 
stable between the fourth and first quarters, but relative to one year ago, both 
groups have shown an increase of close to 5 per cent. 


Personal Income and Expenditure 


Personal income in the first quarter of 1956, seasonally adjusted, 
amounted to $20.4 billion. The increase in personal income from $20.2 billion in 
the fourth quarter of last year was 1 per cent, about the same pereentage increase 


8. 


as the rise in National Income. Compared with the same quarter of 1955, personal 
income rose 9 per cent, while National Income rose 13 per cent. The smaller 
increase in personal income can be attributed to the fact that corporation profits 
rose at a mich faster rate tnoan dividends paid to persons, and that government 
transfer payments to persons declined somewhat from the first quarter of 1955 to 
the first quarter of 1956. In the latter component decreases in Prairie Farm 
Assistance Payments and unemployment insurance benefits, out—-weighed increases in 
old age security payments, family allowances and grants to various institutions. 


Total consumer expenditure rose 2 per cent from the fourtn quarter of 
last year to the first quarter of this year, and personal direct taxes rose by 
4 per cent. With personal income only higher by 1 per cent, personal saving 
declined between the fourth and the first quarters, from $1.4 billion to $1.2 
billion. As a proportion of personal income, personal saving was 5.9 per cent 
in the first quarter and 6.9 per cent in the fourth quarter. 
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Wages, Salaries and Supplementary Labour Income......sessceve 
Military Pay and ALTOWANGEBS. cccicecosicccecesioeusies cloecece cess 
Investment LTOOMO s eicis civ sis eicicisis e olvloocicisisic clei sinicielcio eie\a’eleveielevelsiers 


Net Income of Unincorporated Business: 1 
Accrued Net Income of Farm Operators from Farm Production 
Net Income of Non—Farm Unincorporated Business~.e.sssececes 

NET NATIONAL INCOME AT FACTOR COST palsisieise's se sisinieicls co catclcisein es 

Indirect Taxes less SUPSLALOBS.'s occccietccce ccc ccicelveocebeeeee 

Depreciation Allowances and Similar Business CostSececcesccce 

Residual Error of SGLIBA COs cisic ciclsic nicisinlna elem octaintcisle cieloinieie ele cae 

GROSS NATIONAL PRODUCT AT MARKET PRICES Fscccecicscesicscenecee 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Oneratore)cscisscccbiccesacccucee 


4,114 
690 
547 

ars 


59345 


55326 


TABLE 1. NATIONAL INCOME AND GROSS 


ah 
448 


4,561 
733 
600 
-75 


5,819 


5,706 


Includes change in farm inventories as shown in line 10, Table 4. Also includes 
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 


adjustment, for grain in Wheat Board channels. 


Includes net income of independent professional practitioners. 


Personal Expenditure on Consumer Goods and Sex COBevccccvcoce 
Government Expenditure on Goods and Services ~9* sevcecccccvee 


Gross Domestic Investnents * 
New Residential Construction? «sabi» bacvet eee vedaeweecece 
New Non—Residential Construgtionecerrerrccveeeeerereveecens 
New Machinery and Equipment SOCCHHT OHO SEL E SHEL OOOH OOOO SEEDED 
Change in Inventorlesec.+.esreceesversecssscceverevescococs 
(Business Inventories only) SCOOCOHOH OHO OOOH OS OHT OOOH OOO ED OO 


Exports of Goods and SOPVICES  cclcccsceycseececccesieescocetes 
Deduct: Imports of Goods and BOTVECOB Sec cavtieeviviiscceseccoes 
Residual Error of Estimateciccesccccesceciscevecicsice sce csiessie oe 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES....ccccccseccccce 


190 
311 
522 
-141 

(104) 
1,154 
1,335 
6 


59345 


-l1 

(221) 
1,399 
~1,597 
76 


5, &19 


(millions 
1953 

on Lu} 
3,004 3,012 yh 715 
fe) 83 309 
1,014 864 3, 782 
1,374 146 1,652 
440 442 1,675 
5,911 4 547 19,133 
hh, 760 2,907 
607 664 2,418 
25 71 15 
7,287 6,022 24,473 
5,913 55 876 22, 822 


TABLE 2. GROSS NATIONAL 


(millions 
19 
[TI a 2 

3,666 4,193 15,112 
302 296 1,062 
523 460 1,706 
520 439 2,073 
1,130 —387 591 

(146) (~76) (395) 
1,478 1,369 5,400 
-l, 496 -1,415 =5; 843 
26 -71 15 
7,287 6,022 2hy 473 


Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government commodity agencies. 


Includes capital expenditures by private and government business enterprises, private non-commercial 


institutions, and outlays on new residential construction by individuals. 


Excluding grain in commercial channels and change in farm inventories. 


Includes defence expenditures of: 


4253 1254 
1 eng oe 2 Sy Year Te tie Tr eery Y 
590 401 452 464 1,907 528 360 399 440 1,727 


4255 
1 ae a a 


520 390 413 433 


1956 
x BS 
1,756 499 


In 1955, data were based on a redesigned and enlarged sample and some discontimity with previous years may exist. 


and Private Investment in Canada, Outlook 1956" 
to take account of later available information. The entire adjustment is in the non—govermment machinery and 


The 1955 total has been revised upward from that shown in "Public 


equipment item. 


NATIONAL PRODUCT, BY QUARTERS, 1953-1956 
of dollars) 


EXPENDITURE, BY QUARTERS, 1953-1956 
of dollars) 


6,254 


6,732 


le 


26 


1. 
260 


Wages, Salaries and Supplementary Labour Income.....eecsecces 
Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FPumdS.cccccvccccccccccccvce 
Military Pay and Feit fae ap CEI 2 OOS OE 
Net Income Received by Farm Operators from Farm Production+.. 
Net Income of Non—Farm Unincorporated BUSINCBS + o++-+esererove 
Interest, Dividends and Net Rental Income of Persons covecce 


Transfer Payments to Persons: 
From Government (Excluding Interest) scocetseeccccesttiesess 
Charitable Contributions by CorporatLondececescseoecescccces 
Net Bad Debt Losses of Cormporatdonis scceserece ce cies eslocesice 


PERSONAL TNCOME viccesocccieecisiccce civics cicoccectirecilc ccs ce ceccce 


2,795 
a. 

70 

-1 

345 

385 


423 

df 

6 
3935 


TABLE 3. SOURCES OF PERSONAL 


(millions 

2 = 
2,904 3,004 3,012 11,715 
-97 -98 -100 —390 
LE fi) 7 3 309 
150 1,296 212 1,657 
448 440 442 1,675 
426 413 425 1,649 
344 346 351 1,464 

8 if 6 28 

6 6 7 stee 
4,266 5,493 4,438 18,132 


This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 


Includes all government debt interest paid to persons. 


Personal Direct Taxes: 


Income TOROS coccctnaeceeentescenees sbecerersccacccececcese 
Succession DUtleSsecsroscecccsccarcecstceserececcéccamenase 
MISCOLIGHSOUR «3 cor ecienct Seid retateUe ere eters nek te 


Total Personal. Direct TAXON + concacscces cocnbecscccesenececes 


Personal Expenditure on Consumer Goods 

and Services: 
Non=Durable SG00Neccestrsutnas sheeineue son's pan bsle > oeeeutacous 
Durable ODER so ccorcscdescecatsecscessbeccsteeces Gockotcedve 


Services SCOHHSHSHHOSHSTHS OLEH EESLEO HOSES OSES DOL SESE EES OSES ELOO 
Total Personal Expenditure on Consumer Goods and Servicesesee 
Personal Saving: 

Personal Saving Excluding Farm Inventory Changececsccsccscecos 

Farm Inventory CHODBOS eC oe oti vcteccececen eo cane emeal 

Total Personal SEVING Soret scuscevaurcetcteeeetec soettevecat 
PERSONAL INGORE. sedccveedevsececsdercudes ncbee uns cecetitedees 


(Personal Disposable Income) SCOOHCCOTCOH SESE DL OH OSES OOO LES ELE 


Includes net expenditure abroad. 
Personal Income less Total Personal Direct Taxes. 


3,935 
(3,577) 


TABLE 4. DISPOSITION OF PERSONAL 


(millions 

1953 
6 4 ear 
381 291 303 1,287 
Ly 20 17 73 
Ly 12 16 72 
415 323 336 1,432 
2,105 2,109 ~—s.2, 495 8, 5&2 
495 419 452 1,790 
1,192 1,138 1,246 Ay TAL 
3,792 3,666 hy 193 15,112 
212 633 308 1,538 
-153 871 -399 50 
59 1,504 91 1,588 
hy 266 53493 4,438 18,132 


(3,852) (5,270) (4,102) (16,700) 


INCOME, BY QUARTERS, 1953-1956 
of dollars) 


1954 1956 

] tL 
2, 856 2,948 3,075 3,115 3,260 
-95 98 -100 -103 -120 
3 Sx. 95 93 
66 156 720 209 5 
324 425 433 164, 371 
403 461 41h 48 
476 38% 378 390 527 
6 7 5 y) 
6 6 7 7 6 
4125 hy 383 5,056 4,658 Ay 645 


INCOME, BY QUARTERS, 1953-1956 
of dollars) 


1,483 


1,902 2,197 2,239 2,653 9,469 2,191 
396 468 406 42k 1,901 42h, 
1,249 1,300 1,242 1,347 5,518 1,424 
35547 3,965 3, 887 Ay42h 16, 888 43039 
432 94 36 188 385 1,101 416 
-192 -67 462 -318 211 -237 
240 27 828 -130 158 1,312 209 
49125 4383 5,056 4,658 A277 A736 55 72h Aa 946 19,683 45645 
(3,787) (3,992) (4,715) (4,294) (3,918) (4,360) (5,356) (4,566) (18,200) (45248) 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL 
SEASONALLY ADJUSTED 


(millions 
1953 

a o ear 

1. Wages, Salaries and Supplementary Labour Income..c.esceccecece 11,520 11,744 1,84 11,792 12,715 

2e Military Pay and AIVOWANCOS sa cclcscs tess eens eigen ececccececes 28 308 316 332 309 

3. Investment RNOMMOCS 0 Sere sindce se cle caladuwe cee OG Nee oiece te tbleoe 3, 844 3, 880 3,700 3,704 3,78 

Net Income of Unincorporated Businesst 1 

4- Accrued Net Income of Farm Operators from Farm Production 1,640 1,572 1,660 1,73% 1,652 

5. Net Income of Non—Farm Unincorporated Business~sescccccccee 1,696 1,700 1,668 1,636 1,675 

b- NET NATIONAL INCOME AT FACTOR COST caviecivls ccieisisine ces ose cleleslele 18,980 19,204 19,148 19,200 19,133 

Te Indirect Taxes less SUDSUGLOS Sc cisicicisicloiccic's Caicwic cles cececcenes 2; 880 2,952 2,928 2, 88 2,907 

8 Depreciation Allowances and Similar Business Costsececscceocs 25296 25380 2,440 25556 2,418 

9e Residual Error of FEUIMATO cos cclnsiccisiss ois cle claiclele cies ecibeice ecole -12 204 184 92 Ls 

10. GROSS NATIONAL PRODUCT AT MARKET PRiGESeivececesiesiseciecsisive eee 2hylhs, 2h, 332 24,700 24,'716 2hy 473 
11. (Gross National Product at Market Prices excluding 

Accrued Net Income of Farm Operators) ossccacisecnteecsoccese (22, 504) (22,760) (23,040) (22,980) (22, 821) 


1. Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock 
items, and a seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary 
elements, too precise an interpretation should not be given the seasonally adjusted figures of accrued 
net income of farm operators. 


2- Includes net income of independent practitioners. 


(millions 
19 

It Tit Iv Year 
1. Personal Expenditure on Consumer Goods and SETVLCeSsoeeeveeee 14,992 15,040 15,120 15,296 15,112 
2- Government Expenditure on Goods and Services+..cccoscecccccce Ag 288 4,436 hy 504 hy 324 4,388 
ee feet ise arn 4 1,056 1,080 1,108 1,061 

3. ow sidential Construction COCO oS OOS ECOO LES ELC OO oO EEL OS OLe 1,000 $ ] ? 
he New Non-Residential Congtructl onietetelecicicscviecisisos sercccennone 13,600 13688 1,776 1,760 1,706 
5. New Machinery and Equipment 9 SOHSCHOHHLOSEOSOOCOSO SSO SSLOLESE® 2,188 2,088 29128 1, 888 2,073 
6. Change in Apventorlessecees sscccavene vere peste s vovncertenbe 580 400 532 852 591 
Te (Business Inventories SIF} 7 Sec tewene weed etme. bees SS (348) (500) (420) (322) (395) 
8. Exports of Goods and SOPVLCOSS cicssevascseeos Hesse ee ceeeetate 5 292 5,512 5 636 5,160 5,400 
90 Deducts Imports of Goods and SOTVUCOR Te vclocescenecie oc dees ec ~5; 08 ~6,092 5, 8% 5,576 ~5, 843 
10. Residual Error of ESUIMR UO dic cove sicelvewecvcecagndeadeseceeices 12 204 ~-18 ~96 15 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES...cccccccceccescs Ahyl4h = 2h 332 2hyTOO0 24,716 24,473 


1. Includes outlay on new durable assets such as building and highway construction by goverments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2- Includes capital expenditures by private and government business enterprises, private non—commercial 
institutions, and outlayson new residential construction by individuals. 


3- Excludes grain in commercial channels and farm inventories. 
4e In 1955 data were based on a redesigned and enlarged sample and some discontimity with previous years may exist. 
de The 1955 total has been revised upward from that shown in "Public and Private Investment in Canada, Outlook 1956" 


to take account of later available information. The entire adjustment is in the non-goverment machinery and 
equipment item. 


PRODUCT, BY QUARTERS, 1953-1956 
AT ANNUAL RATES 
of dollars) 


39232 
2,776 25 828 2,912 259944 
Lhd, -156 -68 ~92 


275320 


24024 = 2hgOT2 2h TR = 2 800 25,488 


(22,952) (23,292) (23,620) (23,170) (24,160) (25,152) (25,924) (25,365) 


BY QUARTERS, 1953-1956 
AT ANNUAL RATES 
of dollars) 


It 
aed 16,040 16,100 
4, Ay 504 4,580 


1,0&%  1,0% 1,19 1,288 
1,68 1,672 1,640 1,636 
1,936 1,92 1,78 1,756 
24 SLA 20 
(292). (-388) (-392) (-72) 


4,972 5,116 59220 5,280 
55528 = 5,544 95,492 = - 5732 
188 304 4 6 


24,072 26,628 


16. 


(millions 
29.3 
a8 28 
1. Wages, Salaries and Supplementary Labour Income.c..ssceccoeers 11,520 1,744 11, 804 11,792 11,715 
2. Deduct: Employer and Employee Contributions to Social 
Insurance and Govermment Pension FundSeec.cscecccssscscvccs -388 ~—392 —392 —388 -390 
3. Military Pay and AllowanceBSeccccccsccccccrccccscvesecscvere ee 280 308 316 332 309 
4- Net Income Received by Farm Operators from Farm Production. 1,488 1,696 1,528 1,916 1,657 
5. Net Income of Non—-Farm Unincorporated BusinesSecccccecccccecs 1,696 1,700 1,668 1,636 1,675 
6. Interest, Dividends and Net Rental Income of Persons Rvcecece 1,620 1,656 1,668 1,652 1,649 
Transfer Payments to Persons: 
Ve From Government (Excluding Interect) ccccevcetccescetvasecee 1,38 1,432 1,500 1,544 1,464 
&. Charitable Contributions by CorporatdLonBeccccccscrcccescoes 28 32 28 24 28 
9. Net Bad Debt Losses of CorporatLonsecceccececcccccescsccces 24 24 24 28 25 
10. PERSONAL ENCOMB oc eve ciclale'ela ee cielclalciaiveleica sielcitisie @eiclsieescicie esieiee 6 17,648 18, 200 18,144 18, 536 18,132 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and 
the inventory valuation adjustment) of the Canadian Wheat Board. 


2e Includes all goverment debt interest paid to persons. 


TABLE 8 DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
I a rT) fear 
Personal Direct Taxes: 
le Income TEMOGcccvecceseusreccecesececovaceveCees cececeaseeee 1,236 1,352 1,296 1,264 1,287 
2e Succession DULLOS cociaicivieces alelsleeisiseasicie ees eclecicciesiaacieiciairice % 68 & 68 713 
36 Mi BCOLIBNOOUR cc scclccaee Cecccsiceeseensc¢ cece cleces coceacieee 72 64 6 16 72 
he Total Personal Direct Taxesecccccsvcccccccccsccccscececceecee 1,384 1,484 1,452 1,408 1,432 
Personal Expenditure on Consumer Goods 
and Services: 
56 Non—Durable GoodSeccecccccccccccccocesecccccsccsccccccceces 8, 556 8, 568 8g. 596 8 604 8, 581 
66 Durable CHHOOOHE OLEH ETHEEOR SOTHO EOEOL EOE EEOHEEO® 1, 836 1,788 1,760 1,776 1,790 
Te Services SSCS SOSSEEHEHTSHEESHSHESEHHSET HE HFHTETHTOHCHSHOEEOKCEOSAESHEHEEETHEOES 4,600 4,684 Ay 7164, 4,916 4A, TAL 
8 Total Personal Expenditure on Consumer Goods and Services... 14,992 15,040 15,120 15,296 15,112 
Personal Saving: 
9. Personal Saving Excluding Farm Inventory Changeescecccccerece 1,280 1,568 1,788 1,516 1,538 
10. Farn Inventory Chang@viccececcicccccsccace cecicacieasiets celcciece -8 108 =216 316 50 
ll. Total Personal PAVING socec sec ote vevcsiscceeeecccen cents ce 1,272 1,676 1,572 1,832 1,588 
12. PERSONAL INCOMES cscic cisisisisie ape sa clcsiice cleaves visicincece salen acc cecoe 17,648 18,200 18,144 18, 536 18,132 
13. (Personal Disposable be | eee eR eS Ce Eee EL Bi (16,264) (16,716) (16,692) (17,128) (16,700) 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. 


ee 


17. 


INCOME, BY QUARTERS, 1953-1956 
AT ANNUAL RATES 
of dollars) 


INCOME, BY QUARTERS, 1953-1956 
AT ANNUAL RATES 
of dollars) 


_.1956 


712 8,952 9,148 9,152 9,168 9,940 
1,756 1,676 s a 1,744 1,888 1,992 1,908 
4,900 55156 54196 5,300 59352 5,748 
15,368 15,78 16,040 16,100 16,264 17,596 
1,376 968 832 1,144 1,008 1,264 

-96 -100 23 14 52 
1,160 872 732 1,096 1,152 1,212 
17,916 18,104 18,184  18,6&% 18,88 19,704 20,424 
(16,528) (16,656) (16,772) (17,196) (17,416) (18,316) (18,416) (18, 808) 


18. 


le 


Personal Expenditure on Consumer Goods and ServiceSecsece 
Non—Durable GoOdS sac oclcisacie eo. oselatinwieie cia'e eaistele oie eis sie eave 
Durable GOOdE cs aieie loa o.cie claia\e era's, oibreiatareieie'eve 4.sie slevais.cleieie aia.eiare 


Servi CeGccv.ciacieniesieis clcleieisie.s-0cs.0 clsisisic eicicic.ceiesescicecee cee 


Government Expenditure on Goods and ServiceSecceccccsrceve 


Gross Domestic Investments 
New Residential Construction. cccocccccccvcccccocecsccece 
New Non-Residential Construct@oneccccccccccccccccesecce 
New Machinery and Equipment.cocscccccccsscccccvccscvese 
Change Ain InventorleBececcccccccccccccccccccccccccccece 
(Business Inventories Only ececceeseekeeancaccecseceuce 


. 


Exports of Goods and Servicedeccccccccccccccccccccccescecs 
Deduct: Imports of Goods and ServiceBece.--cecccccsevece 
Residual Error of WECIME UO cee clelciciale Sieleleielelsicicisleteisieclelclersisiere 


GROSS NATIONAL ERPENDI TURE Sc cccceciicccccicccsccenceseoceioe 


See footnotes, Table 2. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 
UNADJUSTED FOR 


(millions 
1! e 
ut 1 Y ETT IV Year 
2,964 3,256 3,13 3,572 12,905 
1,67% 1,86 1,879 2,227 7,678 
8 428 365 397 1,558 
920 932 869 948 3, 
941 696 934 861 3,452 
150 215 236 231 
233 312 396 346 1,287 
440 495 429 1,725 
-169 -90 1,287 =. 5 
(98) (181) (90) (-41) (328) 
1,019 1,254 1,336 1,247 4, 856 
1,220 1,443 ~1,351 —1,283 5297 
5 63 -21 -59 -12 
hy 363 4,758 6,359 4, 82 20, 332 


———~ ee” 


1 
erties DOLLARS, BY QUARTERS, 1953-1956 


of dollars) 


4,768 5,615 


6,541 


59343 
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GROSS NATIONAL PRODUCT 
MADE A FURTHER SUBSTANTIAL GAIN IN 
THE SECOND QUARTER 


(BILLIONS OF DOLLARS) 


GROSS NATIONAL PRODUCT 
at Morket Prices 


en Ose ips 


Excluding accrued net income 
of Form Operators 


| al 


Cee eT a IZ eS O TNT MHIP SAPS the TE ol tH 
1953 1954 1955 1956 


BUSINESS OUTLAYS FOR NEW PLANT,MACHINERY AND 
EQUIPMENT CONTINUED TO MOVE UPWARD,BUT INVESTMENT 
IN INVENTORIES WAS MORE MODERATE 


(BILLIONS OF DOLLARS) 


TOTAL BUSINESS DURABLE 


CAPITAL INVESTMENT 
NEW MACHINERY 
AND EQUIPMENT 
ae NEW NON-RESIDENTIAL 
CONSTRUCTION 


THE RISE IN LABOUR INCOME 
WAS THE LARGEST QUARTERLY INCREASE 
IN A FIVE YEAR PERIOD 
(BILLIONS OF DOLLARS) 


IV Le om bE AS EV oT lI 
1954 1955 1956 


CONSUMER EXPENDITURE 
ROSE FURTHER,WITH GAINS 
IN ALL THREE MAJOR COMPONENTS 
( BILLIONS OF DOLLARS) 


PERSONAL EXPENDITURE 
ON CONSUMER GOODS 
AND SERVICES 


PERSONAL EXPENDITURE 
ON NON-DURABLE GOODS 


eae 
—— 
/ a_— 
i —_ 


-_ 


PERSONAL EXPENDITURE 
ON SERVICES 
Pais 
en 
ae we 
— 
PERSONAL EXPENDITURE 
ON DURABLE GOODS 


Il IV 
1954 


Note: All data seasonally adjusted at annual rates. 


HOWE OR vss oe 
1954 1955 1956 


ata 8 


TERODCTION 


The recent sharp gains in seasonally adjusted Gross National Product 
contimied unabated in the second quarter of 1956, with the increase over the first 
quarter amounting to more than 3 per cent. This latest advance has brought the 
level of Gross National Product to an anmal rate of $29.5 billion, compared with 
$28.6 billion in the first quarter of this year. It appears that about two-thirds 
of the increase over the first quarter of this year was represented by a gain in the 
physical volume of production, with price factors accounting for the belance of the 
rise in value. In the first half of this year, Gross National Product rose by 
more than 10 per cent in value terms and by between 6 and 7 per cent in terms of the 
physical volume of production~“, compared with the same period of a year ago. 


Three major developments have emerged as the dominant features of the 
first half of the year 1956. These have been very high levels of fixed capital 
investment expenditures currently being underteken by business, the high rate of 
business inventory accumilation, and the heavy current account deficit or import 
balance, which averaged $1.2 billion at seasonally adjusted annual rates in the 
first half. Total final expenditures by all groups plus investment in inventories 
in the first half of this year were running at an annual rate more ‘than €4 billion 
above the corresponding period of 1955, as the table below shows. Business invest- 
ment in plant and equipment and in inventories together accounted for close to one= 
half of this total increase. At the same time, about one-third of the total $4.0 
billion increase wes met out of imports rather than Canadien production, alleviating 
to some extent the demand pressures being placed on Canadien production. 


CHANGFS IN COMPONENTS OF GROSS NATIONAL EXPENDITURE 
billions of dollars 
Allocation 

Change of change in 
6 months 6 months in billions Per cent gross aveil- 
1955 1956 of dollars Change able supply 

veraged at seasonally 

adjusted annual rates) 
Business Investment 


Plant and equipment 360 VA d 41.2 33.5 2763 
Inventories 1 +. = 16 
Sub—totel . g + : 
Other Purchases 2 + e 

Sub-—Tote], (final purchases 
plus inventory investment)? 32.2 36.5 +43 13.5 100.0 
Less Imports 6.1 —=/ e =-1L By = 8) 
Gross National Expenditure 26-1 29.0 #30 OBO 


(Note: Figures will not add by +.1 or -.1 due to rounding.) 


1. The percentage changes given here are based on unadjusted date and make no 
allowance for the anticipated higher value of crop production in 1956 which is 
now estimated at about $150 million above 1955. The seasonally adjusted figures 
of Gross National Product, however, include an allowance for this factor based on 
latest crop returns. 

2. Includes consumer expenditure, government expenditure, residential construc~ 
_ tion and exports. 
3. Equals grogs available supply, or production plus imports. 


26 


These sharp advances in the national expenditure have been accom 
panied by some upward movement in prices in most of the components of Gross 
National Expenditure. At the total Gross National Expenditure level, prices have 
risen overall by about 3 per cent since the second quarter of last year, with 
about 1 per cent occurring in the current quarter. The most pronounced increases 
since a year ago have been in the non-residential construction and machinery and 
equipment categories, where price factors (including costs) showed a gain of about 
7 per cent. The price (and cost) factor in residential construction was up 5 per 
cent, and export and import prices (on the National Accounts basis) were up by 
3 and 4 per cent respectively over a year ago. Consumer prices_overall have 
risen by only about 1 per cent in the year—over—year comparison, 


The rise in output between the first and second quarters of this year 
was concentrated in durable goods manufacturing and in construction. The increase 
in the durable goods group amounted to 5 per cent, with large s recorded for 
transportation equipment (up 22 per cent), non-ferrous metals (up 8 per cent), 
and electrical apparatus and supplies (up 5 per cent). The iron and steel group, 
which moved upward in the first quarter, remained level but was producing at a 
rate about 15 per cent above a year ago. 


Associated with the above increases in output, the indmstrial composite 
employment index rose by 3 per cent above the first quarter, after allowance for 
seasonal factors. This most recent increase brought the index to a level 7 per 
cent above a year ago. The number of paid workers in the non-agricultural labour 
force was 6 per cent above the second quarter of a year ago. The mumber of persons 
without jobs and seeking work amounted to about 3 per cent of the total labour 
force in the second quarter of 1956. Compared with one year ago, the mmber of 
persons without jobs end seeking work had declined by about 23 per cent. 


These increases in output and in employment in the second quarter were 
accompanied by the lergest advance in labour income since the latter part of 
1950. The gains by industry were widespread, with large increases occurring 
in durable mamfacturing, construction, and the service groups. Corporetion 
profits were also higher in the second quarter, with a gain of about 5 per cent 
over the first quarter. 


On the expenditure side, all of the major demand categories showed 
increases in the second quarter, contributing to the gains over a year ago as 
noted earlier. <A single exception was investment in inventories, where the 
rate of accumulation slackened from the extremely high level of the first 
quarter. Investment in plant, machinery and equipment contimed to move for 
ward ravidly Residential construction, which declined in the first quarter, 
showed an advance as housing completions rose; however, the fall-off in housing 
starts in the last few months indicates that the rise in completions is temporary. 
Durable goods purchases, which had also fallen off in the first quarter as auto~ 
mobile sales declined, moved upward in the second quarter as seasonally adjusted 
sales of new passenger automobiles rose 30 per cent above the first quarter level. 
Imports and exports, seasonally adjusted, contimed to rise sharply and the 
deficit on current account showed little change from the first quarter rate. 


1. See footnote 2, Table 9. 


HOUSING COMPLETIONS ROSE IN THE SECOND QUARTER, 
BUT HOUSING STARTS HAVE CONTINUED TO MOVE 
DOWNWARD SINCE THE LATTER PART OF 1955 

THOUSAND UNITS 


(Seasonally adjusted at annual rates) 


HOUSING STARTS 


Inves Outlays Co ned Upward 


Business investment outlays for new plant and equipment contimed to 
move upward in the second quarter and were rumning at a level about 30 per cent 
above the 1955 annual average, or about 9 per cent above the first quarter rate. 
In the first six months of this year, plant and equipment expenditures avereged 
about 34 per cent above the first six months of 1955. It may be noted that the 
revised mid-year survey of investment intentions indicated a proposed increase 
of about 40 per cent in business investment outlays in these categories, with the 
gains concentrated in the commodity producing, fuel, and power industries. Prices 
have recently been increasing for construction and machinery and equipment items, 
and the volume increases from a year ago are therefore less than the value 
changes indicated above. 


Non-residential construction was running at an annual rate of $2.3 
billion in the second quarter compared with $2.1 billion in the first quarter 
and $1.7 billion in the second quarter a year ago. This constitutes an increase 
of 9 per cent over the first quarter, and 37 per cent over the same quarter of a 
year ago. Employment in building and structures has shown a very sharp rise and 
was 7 per cent above the first quarter level, and 20 per cent over last year's 
second quarter. The mid-year investment intentions survey indicated an expected 
ics. of 49 per cent in new non-residential construction to be put in place 
in 1956. 
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Expenditures on machinery and equipment were at a rate of $2.6 billion 
in the second quarter, a gain of 8 per cent over the first quarter and 33 per 
cent above the second quarter a year ago. Imports of machinery and equipment — 
appear to have constituted a smaller proportion of the current increase (about 
one-fifth) than in the first quarter, when they accounted for the bulk of the 
gain. However, in the first six months of this year, imports have accounted for 
more than 40 per cent of the increase in the machinery and equipment investment 
program over the first half of 1955. The mid-year survey of expected expenditures 
on machinery and equipment indicated an increase of 34 per cent for the year 
1956 as a whole. 


After declining in the first quarter, the value of new house building 
moved upward in the second quarter by about 10 per cent, and was at a rate of 
$1.6 billion, or 13 per cent above the same period 1955. The current high rate of 
activity is a result of a rise in completions reflecting the high level of starts 
in the last half of 1955. Since that time, however, seasonally adjusted starts 
have been slackening, and completions can be expected to follow in consequence. 
Competing demands on the available supply of credit for business investment have 
likely been a factor in the current slackening in starts. Completions, on the 
other hand were running at a rate of 145,570 in the second quarter, compared with 
a rate of 127,552 for 1955 as a whole. 


Business Inventory Accumulation Slackened 


Investment in business inventories in the first half of 1956 wes at an 
averege annual rate of about one billion dollars, a much higher rate of accum-— 
lation than in any similar period since 1951. At the same time, high levels of 
final demand and accompanying rapid turnover gave rise to stock-sales ratios 
which were somewhat lower than those for the same period in the past few years. 
In overall terms, therefore, the higher level of inventories in the current yeer 
would not seem to be inconsistent with the expanding volume of business activity. 


More than one-half of the build-up in inventories in the January—June 
period took place in the first quarter of the year, with the major portion occur— 
ring in the durable goods manufacturing industries and most of the belance in the 
retail and wholesale trade groups. However, in the second quarter, continuing 
high levels of domestic production snd imports were more closely matched by the 
out—flow of commodities into final expenditures. Thus, the rate of business 
inventory accumlation in the second quarter fell from $1.3 billion in the first 
quarter to $0.7 billion. This rate of inventory investment was equal to about 
2.5 per cent of Gross National Expenditure in the second quarter, while in the 
first quarter, it was nearly 5 per cent. 


Within manufacturing, while the overall build-up remained substantial 
(at somewhat less than half of the first quarter rate), there was a sizable 
liquidation of goods in process im the transportation equipment group as well as 
some drawing down of stocks in the rubber industry, associated with the extremely 
sharp upturn in production and sales of new motor vehicles. This liquidation, 
however, was more than offset by a continuing build-up in the other durable 
goods groups, mainly in iron and steel products, non-ferrous metals and electrical 
apparatus and supplies, associated in part with the needs of the capital invest- 
ment program. 
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On balance, durable goods manufacturing inventories of all kinds were 
accumulating at only about one-fourth the first quarter rate. In the non—durable 
manufacturing group, the fall off in the rate of accumulation was less marked 
than in the durable group, contiming at about half of the first quarter rate. 


Within retail and wholesale trade, durable goods holdings were subject 
to substantial liquidations in the second quarter, in contrast to the sisable 
build-up which occurred in the first quarter. The liquidations occurred both 
in investment—type materials and in consumer durables. The single major ex- 
ception in the durable group occurred in retail holdings of automobiles which, 
in spite of the high level of sales, showed a small accumlation, reflecting a 
sharp advance in production and factory shipments to dealers. 


In contrast to the reductions in the majority of the durable goods 
items held at retail and wholesale, non—durable goods inventories at these levels 
contimued to advance in the second quarter, though at a lower rate of accum-— 
lation. Taking both durables and non—durables together, the combined build-up 
in retail and wholesale trade channels in the second quarter appears to have 
been about half of the first quarter rate. 


BOTH IMPORTS AND EXPORTS OF GOODS AND SERVICES SHOWED 
FURTHER SHARP ADVANCES,WITH THE DEFICIT ON 
CURRENT ACCOUNT REMAINING AT ABOUT THE FIRST QUARTER RATE 
BILLIONS OF DOLLARS 
(Seasonally Adjusted at Anhual Rates) 


IMPORTS OF GOODS AND SERVICES 


EXPORTS OF GOODS AND SERVICES 
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Imports and Exports Contime Sharp Rise 


Seasonally adjusted exports and imports of goods and services con— 
tinued to advance in the second quarter with gains of 5 and 3 per cent res— 
pectively. This latest advance has raised the level of exports to a point about 
14 per cent above last yeer's second quarter level, and the level of imports to 
a point about 28 per cent above last year's second quarter. The deficit on 
current account in the second quarter remained relatively unchanged from the 
first quarter rate of $1.2 billion, seasonally adjusted at anmal rates. 


The major advance in exports from the first to second quarter occurred 
in the goods group, with services showing little change. Exports of agricultu- 
ral products accounted for about half the gain between the first and second 
quarter, reflecting contimued strong sales of Canadian wheat abroad. The revival 
of exports of agricultural products in the first half of this year follows a two- 
year period in which grain export sales have shown little change. The remainiz 
half of the increase in exports from the first to second quarters was accounted 
for by higher shipments or iron and its products, non-metallic minerals, and 
chemicals. 


In the half year, merchandise exports have risen by about 12 per cent 
over the same period 1955, and exports of agricultural products have advanced by 
25 per cent. Iron and its products, non-ferrous metals and non-metallic minerals 
taken together have accounted for about half of the increase over a year ago, with 
advances of 20 per cent, 9 per cent and 51 per cent respectively. These gains 
reflect high levels of economic activity in the United States and overseas. countries 
which have created strong demands for Canadian industrial materials. 


Turning to commodity imports, the major factor in the advance from the 
first to the second quarter may be found in the metal groups: iron and its products, 
non-ferrous metal products, and non-metallic mineral products together accounted 
for the major part of the second quarter increase. In the first six months of 
1956, merchandise imports were up by 30 per cent, with the gains widely spread 
but showing up most sharply in the metal groups noted above. Imports of iron and 
steel products were up 50 per cent over the first six months of last year, non— 
ferrous metal products 32 per cent, and non-metallic minerals 20 per cent. These 
sharp gains over a year ago contimed to reflect the high level of industrial 
growth which is currently under way in Canada, as well as the high levels of em 
ployment and income which have given rise to increased consumer demands~. 


Prices of exports and imports of goods and services in the second quarter 
were estimated to be up by 3 per cent and 4 per cent respectively over the second 
quarter of a year ago. 


Labour Income, Consumer Spending and Saving Up 


The rise in labour income, seasonally adjusted, from the first to the 
second quarter amounted to 5 per cent, and was the largest quarter-to-—quarter 
increase since the last half of 1950. The latest gain has raised the level of 
labour income to a point about 11 per cent above the second quarter of 1955. The 
increase over a year ago reflects a rise in the number of paid workers amounting 
to about 6 per cent, with the balance accounted for by an increase in hourly 
average earnings. Average hours worked per week in manufacturing showed little 
change from a year ago. The gain of 5 per cent, which occurred between the first 
and second quarter of this year appears to reflect an increase of 3 per cent in 


1. Year-over-year comparisons are based on five months data, with 
June estimated. 
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employment in the main non-agricultural industries, with the balance being 
accounted for by increases in average hourly earnings. 


The gains in labour income from the first to the second quarter of this 
year were widespread, but were especially marked in construction and in durable 
goods manufacturing. Agriculture, forestry, mining, public utilities, trans-— 
portation, storage, communication, trade and the service industries were all 
higher in the second quarter. 


The large gain in labour income in the second quarter was accompanied 
by an acceleration in the rate of consumer spending. Personal expenditure on 
consumer goods and services rose by 3 per cent, (compared with 2 per cent in the 
first quarter), with gains occurring in the durable, non-durable and services 
groups. This latest increase has brought the level of personal expenditure on 
consumer goods and services in the second quarter to a point about 7 per cent 
above the second quarter of 1955. 


Consumer expenditure on durable goods, which was moving downward in 
the first quarter showed a sharp rise in the second quarter, (of 9 per cent) 
reflecting for the most part an upturn in sales of passenger automobiles. 
Seasonally adjusted, these were about 30 per cent above the first quarter level. 
Total personal expenditure on durable goods was up about 11 per cent over the 
second quarter of a year ago. 


Consumer expenditures for non—durable goods and for services were up 
2 and 3 per cent respectively over the first quarter of this year, and 6 and 7 
per cent respectively over the same period a year ago. From the first to the 
second quarter, the gains in non-durable goods purchases were widespread, affect— 
ing all groups with the exception of clothing purchases which showed a decline. 
It may be noted that Easter occurred in March of this year and that Easter sales 
are included in the first quarter figures. Relatively little movement has occur- 
red in the price of consumer goods as a whole over the course of the past year; 
at the total level, an increase of only about 1 per cent is shown. This increase 
from a year ago is largely attributable to higher prices for services, with small 
declines in the price of durable goods offset by a small advance in the price of 
non~durable goods. Since the end of the second quarter of this year, non-durable 
prices have shown a further advance, as food prices have been rising. 


The rising level of consumer expenditure in the second quarter was 
supported by a sharp increase in disposable income which rose by almost 5 per 
cent. This was largely attribmtable to the very marked advance in wage and 
salary payments which has been noted previously. Since consumer expenditure 
rose less sharply than disposable income, there was a substantial rise in the 
rate of saving in the second quarter of this year, from $1.4 billion in the first 
quarter to $1.8 billion. The latter figure constitutes about 9 per cent of dis- 
posable income compared with about 7 1/2 per cent in the first quarter. 
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TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1955-1956 
(millions of dollars) 


Wages, Salaries and Supplemmtary Labour Income... 2,969 3,150 i pis 1 3,376 3,261 3,510 
Military Pay and Allowances..cccccccecccescecsscce 93 100 . 101 100 93 106 
Investment THicom@ cceccceocscccccecccecveessececesese 878 1,137 1,244 1,096 1,090 1,308 
Net Income of Unincorporated Businesst 

Accrued Net Income of Farm Operators from 

Fars Production 3c. o. 6 hc ccc eke eee ieee -7 197 1,059 155 -6 130 

Net Income of Non—Farm Unincorporated Business ~ 341 455 474 505 370 485 
NET NATIONAL INCOME AT FACTOR COST.cccccccccccccee Ay 2lh 5,039 6,193 55232 4,88 5,539 
Indirect Taxes less Subsidies.cccccocscccccccccece foul 793 822 843 843 895 
Depreciation Allowances and Similar Business Costs 662 713 725 765 729 787 
Residual Error of Estimate...ccccsccccccccccsscece 6 33 -21 5 -8 -120 
GROSS NATIONAL PRODUCT AT MARKET PRICES.ccccccsese 5,693 6,512 7,719 6, &45 6,372 7,101 
(Gross National Product at Market Prices excluding 

Accrued Net Income of Farm Operators) ecccccececs 5,'700 6,315 6,660 6,690 6,378 6,971 
Includes change in farm inventories as shown in line 10, Table 4. Also includes 
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 
adjustment for grain in Wheat Board channels. 
Includes net income of independent professional practitioners. 

TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1955-1956 
(millions of dollars) 
I a! 

Personal Expenditure on Consumer Goods 

BUC DCT VI. COGc vice save cece oes ee aslcisieie ee eeecee sacs 3,760 4,270 4,142 4,'716 4,033 4, 561 
Goverment Expenditure on Goods and Servicesl»4., 1,242 948 1,271 1,277 1,303 1,025 
Gross Domestic Investments 5 

New Residential Construction;.... eeeecereroencge 254 374 427 421 281 423 

New Non-Residential Construction.ccscccccccccece 327 419 534 495 426 574 

New Machinery and Equipment. eoecerececegrreesore 417 568 525 507 566 753 

Change An Inventories..crcrgeerrreececsesceccoes -133 1h 8a, =-317 93 6 

(Business Inventories only) eoeeecceevcccececors (152) (87) (71) (7) (367) (262) 


Exports of Goods and ServiceBeccccescccccccscsoves 1,217 1,437 1,581 1,518 1,344 1,634 
Deducts Imports of Goods and ServiceBeccecoocccce 1, 385 1,612 -1,666 -1,767 -1,6&2 -2,065 
Residual Error of PStimetecccaceciacacciece acisicee vec —& 34 21 =5 120 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES. ccccee 5,693 6,512 7,719 6, &45 6,372 7,101 


Includes outlay on new durable assets such as building and highway construction by govermments, other 
than government business enterprises. Also includes the change in inventories of government 
commodity agencies. 
Includes capital expenditures by private and government business enterprides, private non-commercial 
institutions, and outlays on new residential construction by individuals. 
Excluding grain in commercial channels and change in farm inventories. 
Includes defence expenditures of: 

Bs ta 


Teed Ve La 

I act pass Iv tssy I pag 

520 390 413-433 1,7 490 394 
In 1955, data were based on a redesigned and enlarged sample and some discontimuity with previous years may exist. 
The 1955 total has been revised upward from that shown in "Public and Private Investment in Canada, Outlook 1956" 


to take account of later available information. The entire adjustment is in the non-government machinery and 
equipment item. 
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TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1955-1956 
(millions of dollars) 


19 ° 
peal IV 
1. Wages, Salaries and Supplementary Labour Income... 2,969 a7 1 6 
2. Deduct: Employer and Employee Contributions to : Ce Pr ea 3,261 3,510 
Social Insurance and Government Pension Funds... -100 -103 -106 -111 -110 “3 
ve Military Pay and AllowanceSecccccsceccsoccccesorcs 93 100 101 100 93 ane 
he Net Income Received by Farm Operators from 
Farm Production | .ecceccceccscccccccececcceceses -28 214 1,046 150 —h 132 
5. Net Income of Non-Farm Unincorporated Businesse«. 341 455 ATL 505 370 485 
6. Interest, Dividends and Net Rental Income of 
Pereons 2 eececcceccecccscsceccccescccncevcorcess 453 491 488 §28 487 549 
Transfer Payments to Persons: 
Te Fron Government (Excluding Interest) eoececeseee® 537 415 390 383 527 411 
Be Charitable Contributions by CorporatlonSeccecece 6 8 9 8 7 10 
9 Net Bad Debt Losses of Corporations.rccccccsecece 6 6 7 uf 6 6 
10. PERSONAL INCOME ccccacccecaccoraccs oars geoenseseese Ay2T7 4,736 5,724 45946 4,637 5,095 
1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 
2. Includes all government debt interest paid to persons. 
TABLE 4 DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955-1956 
(millions of dollars) 
19 19 fn 
i IL Tit IV I 
Personal Direct Taxes: 
a Income TaAKEBecccccccossesesoses oes esessssooesaere 310 336 322 328 329 389 
Ze Succession DutLeSeccccccccccsseseccececegseresers 24 22 37 37 36 45 
36 MiscelleneouSecccoccccccccecsecccceresesesresees 25 18 9 15 32 18 
he Totel Personal Direct TAXEBecsccesceccosvsssscecoe 359 376 368 380 397 452 
Personal Expenditure on Consumer Goods 
and Services: 
5. Non=Durable GoodSeccoccccesccevceseveesoserseeee 2,019 25 343 25327 2,780 2,175 2,477 
6. Durable GoodSeccoccccccccccecccvscoersecsssresses 385 537 478 501 428 596 
Tl. Services 1 COOH HOSHSHHOHRFHHOSTHHESSHHTHTHHOHLHETIOSEOE 1,356 1,390 1,337 1,435 1,430 1,488 
8 Total Personal Expenditure on Consumer 
Goods and ServiceGeccccceccccecesossceoorssss9ee 3,760 4,270 4y1d2 4,716 4,033 4, 561 
Personal Savings 
9. Personal Saving Excluding Ferm Inventory Change. 385 99 419 168 Lhd, 260 
10. Farm Inventory Changececceccosovcccecesecccesees 2. -9 765 -318 237 -178 
lhe Total Personal SavinGeccccccaccecesoeccsceecooes 158 90 1,214 =-150 207 2 
12. PERSONAL INCOME cccccccccccrccccccooccscscesae sete A277 45736 5,724 43946 45637 5,095 


13. (Personal Disposable Income)” Sibel cc esedeumeees (3,918) (4,360) (5,356) (4,566) (4,240) (4,643) 


1. Includes net expenditure abroad. 
2. Personal Income less Totel Personal Direct Taxes. 
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


Wages, Salaries and Supplementary Labour Income... 
Military Pay and AllowanceBecccccccccccccccccccocs 
Investment INCOME sesc cies slececccecececeescrecaaeacis 


Net Income of Unincorporated Business: 
Accrued Net Income of Farm Operators from 
Farm Production PE Pe ep re ee 
Net Income of Non—Farm Unincorporated Business ~ 


NET NATIONAL INCOME AT FACTOR COST c cclsiesiees aici cietatste 
Indirect Taxes less SubsidleBscc ccccceeccceses ace 
Depreciation Allowances and Similar Business Costs 
Residual Error of Estimatecccccccccccccvecccccecsve 
GROSS NATIONAL PRODUCT AT MARKET PRICES. cccccccces 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farn Operators) ... eoesoesee 


2,776 2, 828 
-156 

255 488 26; 628 
24,160 25,152 


Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 


and @ seasonal adjustmentfor earnings of the Canadian Wheat Board. 


Because of the arbitrary elements, 


too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 


of farm operators. 


Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1955-56 
SEASONALLY ADJUSTED AT ANNUAL RATES 


(millions of dollars) 


Personal Expenditure on Consumer Goods and Services 
Goverrment Expenditure on Goods and Services~+.... 


Gross Domestic Investments? 
New Residential CONSETUCTLO cc veloc ciclecscacicceeee 
New Non-Residential Construc ONecceoccccscccece 
New Machinery and Equipment.% ccccccccccccsccccce 
Change in Inventorieseeceoee Co CCeeesocorcccsosese 
(Business Inventories only) @eeeoeeeeaeoeeeoeoeeresende 


Exports Of Goods and ServiceBeeccccsceccccccsscccs 
Deduct: Imports of Goods and ServiceBeccccoccccce 
Residual Error of Betimatescscscecccccce cisesedsoce 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES..c.+0e 


16,264 16,880 


4,572 hy'768 
1340-15448 
1,676 1,716 
1,748 1,940 
512 216 
(480) (=24) 
5,568 5,688 
6,048 -6,18% 
-l44 156 
25,488 26,628 


13,444 14,188 
372 424, 
hy'Thh hy 960 
17532: | hid, 612 
1,82 1,880 
21,964 23,064 
3,460 3,556 
3,052 3,120 
96 -192 
28,572 29,548 
27,060 27,936 
me 2 
17,560 18,220 
43920 5,096 
1272 FRR, bar 
25148 = 2 34K 
= ie 25 ye 
10 7 
(1,272) (744) 
6,176 6,460 
-7, 392 -7, 620 
-96 196 
28,572 29,548 


Tncludes outlay on new durable assets such as building and highway construction by governments, other than 
goverment business enterprises. Also includes the change in inventories of government commodity agencies. 


Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


Excludes grain in commercial channels and farm inventories. 


In 1955 data were based on a redesigned and enlarged sample and some discontinuity with previous years may exist. 


The 1955 total has been revised upward from that shown in "Public and Private Investment in Canada, Outlook 1956" 
to take account of later available information. The entire adjustment is in the non-government machinery and 


equipment item. 
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TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


1. Wages, Salaries and Supplementary Labour Income.e. 12,240 12,728 13,064 13,208 
2. Deduct: Employer and Employee Contributions to 

Sociel Insurance and Government Pension Funds... -408 -416 424 -432 
3. Military Pay and AllowenceBercccceccocccccccccccecs 372 400 404 490 
4e Net Income Received by Farm Operators from 

Fern see anton’ + cee ce oc cdecwacthh osceceSbheccs 1,244 1,544 1,344 1,396 
5. Net Income of Non-Farm Unincorporated Business... 1,712 1,744 1,816 1,&8 
6. Interest, Dividends and Net Rental Income of Persons~ 1,908 1,908 1,972 2,052 


Transfer Payments to Persons: 
Te From Government (Excluding Interest) eccccccsevcs 1,764 1,740 1,704 1,692 
8 Charitable Contributions by Corporations. ecaocece 24 36 
9. Net Bad Debt Losses of CorporationBescecccaceces 24 24 28 28 


10. PERSONAL INCOME ce cccccccccccccccccscccccccccceccees 18, 880 “19,704 19,944 20,204 


1. This item differe from line 4, Table 5, in that it excludes mdistrituted earnings (and the 
inventory veluation adjustment) of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 8 DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


V Year 


Personal Direct Taxes: 


1. Income TaxeBecceccccccccccccccscoscesscccecccsee oe 1,232 1,320 1,328 1,388 1,432 
2e Succession Dutiesecccecccccccccccacecscsosscsecs 88 148 148 AL 180 
3. MiscellaneouSecccccccsccceccccccceseserecesecees 64 68 60 716 i374 68 
he Total Personal Direct TaxeBecccccccccccsccaceceses 1,464 1,388 1,528 1,552 1,616 1,680 
Personal Expenditure on Consumer Goods and Services: 

5. Non—Durable GoodBeccccccccscocsccscscccccccecses 9,168 9,532 9,576 9,600 9,916 10,112 
6. Durable ABeccccccccccccscesesecsseesseveevecs 1,744 1, 888 1,992 1,980 1,932 2,112 

5,712 5,896 


Te Services COST ORSSOKEHHSEEOTESOESESOSEHCESEEOOSEEO 5,352 5,460 5,584 5,676 


8 Total Personal Expenditure on Consumer Goods 
and Servi cee ccccceccccccececcesccccccececseeessee® 16,264 16, 880 17,152 17,256 


1,440 1,768 
20,616 21,568 


9. Total Personal Saving ood CHOC EEL TEEEOEEEEOOOEOE 1,152 1,436 1,264 1, 396 
10. PERSONAL INCOMBecccccccccecccccscccsccescccsescesce 18, 880 19,704 19,944 20,204 


Ti. (Personal Disposable Income)~..cccocecoescosseeses (17,416) (18,316) (18,416) (18,652) (19,000) (19, 888) 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 
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TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) pin ge} DOLLARS, BY QUARTERS, 1955-1956 


UNADJUSTED FOR SEASONALITY 1, 
(millions of dollars) 


Personal Expenditure on Consumer Goods and 
ServiCeSsecccccssdécceccsecessececcscanceses 3,162 3,625 3,516 3,997 


Non—Durable GOOGS ccc see ecaceatieslo te ceececeae 1, 7 2,117 2,094 2,506 
Durable GOOdScevcecadecctweedcioeeescececaeecee 347 493 451 163 
DOTV1 COflice ess c ssicla ccc cise wwe cle pisisivie ecicivictecee 988 1,015 971 1,028 
Goverment Expenditure on Goods and Servicesee 929 692 937 923 
Gross Domestic Investments 
New Residential Constructdonecccccccccccccee 196 287 323 316 
New Non-Residential Constructionescccccccooe 242 310 390 352 
New Machinery and Equipment. .ccccocccccccecce 343 168 426 391 
Change in Inventorlescccccccccscvcecccccccce =—225 <9 1,058 =388 
(Business Inventories GUNG FoevcsuWoacescesss (104) (72) (13) (-29) 


Exports of Goods and ServicesSeccesccocccocccese 1,087 1,248 1,363 1, 300 
Deduct: Imports of Goods and Services... -sece -1,247 -1,441 -1,499 -1,544 
Residual Error of Bti MACO cca ccciecs ce cslececcae 5 27 7 


GROSS NATIONAL EXPENDITURE ccc cccccccccccccccce hy 482 5,207 6,541 55343 


See footnotes, Table 2. 


The implicit price deflators of the components of Gross National Expenditure which can be 
derived by dividing the value figures in Table 2 by the volume figures in Table 9 are not 
suitable as indicators of quarter+to—quarter price movements. This is because they are 
currently weighted, and are therefore affected by compositional shifts which occur within 
the components of the Gross National Expenditure on a quarter—to—quarter basis. Year—over— 
year comparisons are less subject to the problem of shifting weights at the component levels 
of Gross National Expenditure. The percentage changes noted on page 2 represent the orders 
of magnitude suggested by the implicit price deflators between the second quarters of 1955 
and 1956. The general ranges indicated here are supported by related price information. 

It should be noted that no implicit deflator can be derived for Gross National Expenditure 
as a whole without first making allowance for the inventory valuation adjustment. 
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GROSS NATIONAL PRODUCT IN THE FIRST NINE MONTHS 
OF 1956 AVERAGED || PERCENT ABOVE THE 
SAME PERIOD A YEAR AGO 
(At Seasonally Adjusted Annual Rates) 


(BILLIONS OF DOLLARS) 


GROSS NATIONAL PRODUCT 
at Market Prices 


/ \ G.N..2: 


Excluding accrued net Incom 
of Farm Operators 
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VOLUME GAINS BY INDUSTRY WERE WIDESPREAD, 
WITH MINING, CONSTRUCTION, TRANSPORTATION 
AND DURABLE GOODS MANUFACTURING 


SHOWING THE SHARPEST ADVANCES 
(PERCENTAGE CHANGE IN THE NINE MONTHS) 
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PRICE FACTORS ACCOUNTED FOR ABOUT ONE-THIRD 
OF THE INCREASE IN GROSS NATIONAL PRODUCT 
BUT THE GAIN IN THE VOLUME OF PRODUCTION 
WAS 7 PERCENT IN 1956 


(PERCENTAGE CHANGE IN THE NINE MONTHS) 
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THE MAJOR EXPANSIONARY FACTOR IN THE NINE MONTHS 
HAS BEEN THE RISING CAPITAL INVESTMENT PROGRAM, 
BUT CONSUMER EXPENDITURE AND EXPORTS 
PROVIDED STRONG ELEMENTS OF DEMAND 


(At Seasonally Adjusted Annual Rates) 
(BILLIONS OF DOLLARS) 


CONSUMER EXPENDITURE 


EXPORTS 


CAPITAL INVESTMENT 
in Plant ond Equipment 


i992 1954 1959 1956 
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l. 
INTRODUCTORY REVIEW 


Gross National Product continued upward in the third quarter of 1956 
and was at a seasonally adjusted annual rate of $30 billion. This constitutes 
a gain of close to 2 per cent over the second quarter, somewhat less than the 
increases of 3 per cent in the first two quarters of the year. Price factors 
have been somewhat more prominent in recent quarterly increases in the value of 
production, and related evidence suggests that about one-half of the gain in the 
third quarter is accounted for by higher prices, with the remainder representing 
an increase in the real volume of output. 


On the income side, the major factor in the third quarter increase in 
Gross National Product has been a further advance in labour income, which rose 
by more than 3 per cent after allowance for seasonal variation. Employment and 
wage rates each showed further gains in the quarter. The recent sharp gains in 
income have been accompanied by a contimmed rise in personal expenditures on 
consumer goods and services; these showed a further increase of 2 per cent in 
the quarter. Business investment outlays for plant, machinery and equipment have 
been a major expansionary factor throughout the whole course of the year 1956, and 
in the third quarter they provided a continued impetus on the demand side, with a 
gain of about 7 per cent. These two factors together largely accounted for the 
increase in the nation's expenditure in the third quarter of 1956. Declines in 
residential construction and in the rate of inventory accumlation were partly 
offset by gains in outlays by governments, and a small reduction in the deficit 
on current international account. 


Changes in Selec C ments of Income and enditure in the Third Quarter 
seasonally adjusted) 


2 Q.1956 2 Q.1956 
to to 

3.921956 39.1956 
Gross National Product.ecce. +2% Residential Construction..e...0.. = &% 
Wages and SalarieSecceccees + 3 % Non-Residential Construction. .-e +10 % 
Investment Incomeccececccece -2% Machinery and Equipment. ecsccesee +6% 
ProfitSeccecvccvcscccccecsccccs + 3 % 
Personal Expenditure.cecces +2% Exportseccccccccsccvcvcescoocce = 
Government Expenditure..cecee 43% Tmports.ecccoceccccccccccscsccce -~-1¢4 


= 


With the crop out-turn now known and data covering three quarters of 
the year's activity in the non-farm sector available, it is now possible to sug- 
gest an order of magnitude for the year 1956 as a whole. On the basis of present 
evidence, it seems likely that the Gross National Product in 1956 will be about 
11 per cent above last year's figure of $26.8 billion. With final product prices 
higher in the first nine months of this year by 3 or 4 per cent compared with a 
year ago, the gain in the physical volume of output will likely amount to about 
7 per cent. A gain of this magnitude in the physical volume of output would be 
very close to the 9 per cent increase achieved in 1955, when the economy was 
recovering from the effects of the mild 1953-1954 recession and increases in the 


1. The value of crop production in 1956 is estimated to be $150 million 
higher than in the year 1955. 
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labour force and in productive capacity had not been fully utilized. By any 
standard, this is an impressive performance, though it hes been accompanied by 
some upward pressure on the general level of prices. 


It may be recalled that in 1955 the pattern of demand was characterized 
by rising expenditures for consumer goods and services, a sharp advance in housing 
outlays, end a large gain in exports. In the first nine months of 1956, the 
major dynamic element on the demand side has been the very sharp expansion in the 
rate of fixed capital investment expenditure, but it is interesting to note that 
consumer expenditures and exports have also shown increases which come very close 
to matching those of the year 1955 in percentage terms. (See table below). As 
a result, total final purchases (excluding inventories) by the major spending 
groups have increased by more than 11 per cent in the first nine months of 1956 
compared with an increase of less than 9 per cent in 1955. However, ea larger 
proportion of these final demands was met out of imports of goods and services in 
the first nine months of 1956, and the value of Canadian production has increased 
only slightly more than in 1955. As has been noted, price factors were more sig-= 
nificant in this year's increase, end in volume terms the 1956 production gain 
will be somewhat lower than in 1955. 


Value Changes in Selected Components of Gross National Fxpenditure, 1955 and 1956 


Per Cent Per Cent 
Change Change 
1 to J il tort 
annual = ae 
Personal FExpenditureecccccccccceccsccvece ff 7 
Government Expenditure.ceccceccccccscccce 7 8 
Residential CONSUTIMGT LOM 5.04 4.6.65's'4.0 cases es 27 6 
Non-Residential Construction..cccccceccce #4 36 
Machinery and Equipment..cecessccccccvces 10 33 
BRU w sds sclsiteeie sseeeseswecens eee see Nits nai 
Total Final Purchases (ex inventories) 9 12 
Imports of Goods and ServiceSe.ccescccece 15 20 
Gross National Expenditure ececccccseccece 10 11 


A mumber of major developments can thus be singled out as characterizing 
the first nine months of 1956. These are: 


(1) A very large advance in fixed capital investment expenditures 
by business for plant, machinery and equipment. 


(2) A sharp rise in imports and in the current account deficit, 
accompanied by a gain in exports comparable to last year's 
increase. 


(3) Upward pressures on prices which are now showing up in all 
major segments of Gross National Expenditure, but more 
particularly in construction and machinery and equipment 
items. 


(4) An increase in consumer expenditures equivalent to that 
of the year 1955. 


(5) A marked increase in the rate of business inventory 
accumlation, particularly in the first half of the year. 


(6) Gains in national and personal income of 11 and 10 per cent. 


Changes from a year ago in the main components of the Gross National 
Expenditure are shown in the table below: 


Components of Gross National diture 
(seasonally adjusted at annmal rates) 
9 months 9 months 


a Chang Chi 
($ billion) ($ billion) ($ biliton) q, ) 


Business Investment 
New Non-residential 


Construction’. oe sscccccccle cos Lay 2th + 0.6 36.4% 
New Machinery and Equipment.ccees 1.9 2.6 + 0.6 32.8 % 
TnventorlLeSccccccccececcccccccecs Ay A Ao) + 0.5 NA. 
(BUSINESS) cle's o'c 6c cle 4 és less o e018 (.3) (.8) : #(0.5) N.A. 
Sub-Total... Lol 50S ele] 12.2% 
Other Purchases 
Consumer Expenditures.cccccoccece 16.8 18.0 #1.2 Teh 
Government Expenditures.ccceceses Rel 5.1 + 0.4 8.1 
New Residential Constructioneccece 1.4 1.5 + 0.1 5.8 % 
ExportsSccccccccsccsccvececsessccese Sel 6.3 + 0.6 10.7 % 
Sub-Total .ee 28-6 0 + 2.3 8.1 
Total Final Purchases plus 
Inventory Investmentecceccccccee 32.7 36.8 + 4.0 12.4 7, 
Less Imports -— 6.3 - 7.5 gn ip 19.8 & 
Gross National enditure 26.5 29.3 + 2.8 10.6 % 


ie tae EA Se 
Note: Figures will not add by + .1 or — .1 due to rounding. 


The strength in end-product demand in the first nine months of 1956 has 
given rise to sharp increases in the volume of output of the main industrial 
groups. Manufacturing output has risen by more than 6 per cent in the nine 
months, with an advance in durable goods production of 8 per cent and non- 
durable goods production of 5 per cent. Within the durable goods group, pro- 
duction of iron and steel products has shown the sharpest gain, rising by 17 per 
cent; production in the non-metallic minerals group is up by 14 per cent in the 
nine months, electrical apparatus and supplies by 9 per cent, chemical products 
by 4 per cent, and non-ferrous metal products by 3 per eent. The gains in out- 
put of hard goods and industrial equipment items are relate@ to the needs of the 
capital investment pfogram, the strong export market for basic metels and their 
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products, and higher levels of consumer purchases of durable goods. In the non— 
durable manufacturing group, gains were also widespread, with increases of 7 per 
cent or more in rubber, leather, clothing and paper products, printing and pub- 
lishing, end petroleum and coal. 


Outside the manufacturing field, output in mining, quarrying and oil 
wells rose by 14 per cent in the nine months, reflecting large gains in the pro— 
duction of petroleum, iron ore, copper and other minerals. Exports of these 
products have risen sharply in 1956. Related indicators suggest that output in 
the construction industry was higher by about 12 per cent, transportation, 
storage and communication, by about 15 per cent, and public utilities by about 
7 per cent. The primary goods industries of agriculture, forestry, fishing and 
trapping, end the service producing industries of trade, finance, insurance and 
real estate have all shown marked gains in output in the nine months' comparison. 


These gains in production in the first nine months of 1956 were accom 
panied by an increase of 5 per cent in the number of persons with jobs in the © 
non-agricultural sector of the economy. Persons with jobs in the construction 
industry rose by 12 per cent. The very pronounced increase in the mumber of 
persons with jobs in the non-egricultural sector of the economy was made possible 
by a decline in wnemployment, further transfers of persons from agricultural to 
non—egricultural employment, and by the entry into the labour market of members 
of the population not recently in the labour force. Persons without jobs and 
seeking work in the first nine months of this year were about 25 per cent below 
the same period of a year ago, and averaged 3 per cent of the total labour force. 


Prices in the nine months have shown increases over a year ago in al- 
most all categories of the Gross National Expenditure. Prices of machinery and 
equipment items have averaged about 7 per cent higher, while the price factor 
in new non-residential construction has averaged 8 per cent higher. Residential 
construction prices are up by about 4 per cent over a year ago. Both exports 
and imports of goods and services have risen in price by 3 or 4 per cent. The 
price factor in consumer expenditure has risen by about 1 per cent in the nine 
months' comparison, but it should be noted that consumer prices have been rising 
more sharply since mid-year; between May and November the increase in the con- 
sumer price index was more than 3 per cent, mainly attributable to a rise in 
food prices, which had previously been declining. 


Gross Domestic Investment (exclu inventories 


Business investment in plant, machinery and equipment, seasonally 
adjusted, continued to advance in the third quarter, to an annual rate of $5.3 
billion. This represented a gain of 10 per cent in non-residential construction 
and 6 per cent in outlays for machinery and equipment. These latest gains have 
brought the average rate of plant and equipment outlays in the first nine months 
of this year to a point about 30 per cent above the 1955 annual average. It may 
be noted that the revised mid-year survey of investment intentions indicated a 
proposed increase of about 40 per cent in business investment outlays in these 
categories, with the gains concentrated in commodity producing, fuel, and power 
industries. The figures available to date suggest that there may be some short~ 
fall in the investment program in 1956, with a part of the scheduled investment 
carried over into 1957. Prices of construction and machinery and equipment 
items have been increasing for some time, and volume increases over 1955 have 
therefore been less than the value changes shown in the National Accounts. In 
the first nine months of 1956, the price factor in non-residential construction 


5e 
and machinery and equipment has averaged about 7 or § per cent above a year ago. 


The large advance in the rate of non-residential construction in 1956, 
amounting to 33 per cent over last year's annual average, has been accompenied 
by sharp gains in employment in buildings and structures (up 16 per cent), and 
in average hourly earnings in the construction trades (up $ per cent). Average 
hours worked per week are also appreciably higher. 


Outlays for new machinery and equipment in the first nine months of 1956 
have averaged 28 per cent above the 1955 annual figure. Imports of machinery and 
equipment have continued to supply a major part of the program, and it is esti- 
mated that in the first nine months of this year imports of machinery and equip— 
ment were more than 30 per cent higher than in the same period one year ago. 
Domestic shipments of machinery and equipment have risen by 20 per cent. 


Residential construction outlays, seasonally adjusted, declined by 8 
per cent between the second and third quarters of 1956, reflecting a drop in both 
housing starts and completions. Housing starts have declined steadily since the 
third quarter of 1955 and the rate of completions has now begun to fall off. In 
the first nine months of this year, the value of housing put in place has been 
about 6 per cent higher than in the comparable period one year ago; however, it 
is apparent that a further decline can be expected in the fourth quarter of this 
year, so that the increase for 1956 as a whole will likely be somewhat lower than 
the figure indicated. It may be recalled that in 1955, outlays for new housing 
rose by 27 per cent and provided one of the major expansionary elements on the 
demand side. Competing demands on the available supply of credit for business 
investment and shortages of serviced land in some mmnicipalities in 1956 have 
been a factor in the current decline in housing starts and completions. 


In the first nine months of 1956, the price factor in residential con— 
struction averaged about 4 per cent higher than a year ago. 


Investment in Business Inventories 


The rate of business inventory accumulation slackened further in the third 
quarter and was at a seasonally adjusted annual rate of $0.3 billion. This compares 
with a rate of accumlation of $1.3 billion in the first quarter of this year, and 
$0.8 billion in the second quarter. 


The moderate build-up in business inventory holdings in the third quarter 
took place chiefly at the mamfacturing level, with smaller accumlations fairly 
widespread among wholesale trade, forestry, mining and other industries. Only 
at the retail level did there appear to be some liquidation of stocks (after 
seasonal adjustment). This was accounted for largely by the reduction of motor 
vehicle stocks following relatively strong sales and reduced shipments from the 
factory in the third quarter. Within the mamfacturing group, inventories were 
higher particularly in the iron and steel industry, petroleum products and certain 
of the food mamfactures, with smaller increases in many of the other industries. 


The lower overall rate of inventory accumulation in the third quarter 
reflected a contiming high level of final demand, at a time when domestic pro- 
duction was advancing somewhat less rapidly than in the immediately preceding 
quarters and commodity imports were showing some declines. The strength of final 
demand was broadly based among consumer items, exports and investment in non— 
residential construction and machinery and equipment. 
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In the first nine months of 1956, business inventory investment has 
averaged about $775 million (at seasonally adjusted annual retes), compared with 
an average of only about $250 million in the same period of 1955. At the same 
time, the Gross National Product has increased by $2.8 billion between these 
two periods (averaged at anmual rates). The stepped up rate of inventory accum-— 
lation in 1956 has thus accounted for about 18 per cent of the gain in Gross 
National Product since a year ago. 


The price element in the velue of current inventory investment appears 
more pronounced than in any of the past four years, accounting for nearly one- 
half of the overall accumiation in the first nine months. 


IMPORTS HAVE RISEN MORE SHARPLY THAN EXPORTS AND THE DEFICIT 
ON CURRENT ACCOUNT IN THE FIRST NINE MONTHS OF 1956 
HAS AVERAGED $1.2 BILLION AT ANNUAL RATES 
(Seasonally Adjusted ) 
(BILLIONS OF DOLLARS) 
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EXPORTS OF GOODS AND SERVICES 


Exports and Imports .of Goods and Services 


Exports of goods and services, seasonally adjusted, showed little 
chenge from the second to the third quarter of 1956; imports of goods and 
services declined fractionally. As a consequence, the deficit on current account 
in the third quarter showed a small reduction, though it remained at a seasonally 
adjusted annual rate in excess of $1 billion. Since the beginning of the year, 
export prices of goods have risen by about 2 per cent, while import prices have 
remained relatively unchanged. 


The stability of exports between the second and third quarters reflected 
offsetting movements in the main commodity and service groups. The decline in 
imports of goods and services was chiefly related to a drop in imports of iron 
and its products (after adjustment for seasonality), reflecting the effects of 
the United States steel strike in July. The service component of imports ad~- 
vanced in the third quarter, mainly due to substentially increased interest and 
dividend payments abroad. 


During the first nine months of 1956, demands for Canadian exports rose 
by 11 per cent compared with one year ago, reflecting new capacity in resource 
development industries, with the contimuing high level of economic activity in 
the United States and overseas countries. Most commodity exports showed increases 
in the nine months! comparison. Agricultural exports accounted for one-third of 
the total increase in commodities, associated with the sharp upturn in the sale 
of wheat, which advanced about 50 per cent. Iron and its products, petroleum, 
uranium and other metels and minerals also increased significantly. While the 
wood and wood products group showed little change, there was some reduction in 
the export of lumber. Export of services rose in the nine months' comparison, 
with increases in receipts from shipping and freight accounting for more than 
half the increase. 


The sharp expansion in industrial activity in Canada in 1956, the heavy 
demands of the capital investment program, and the continued growth of consumer 
expenditures, have been accompanied by a sharp rise in imports of goods and 
services, amounting to 20 per cent. The heaviest increase occurred in imports 
of iron and its products, which accounted for nearly half of the increase in com— 
_modity imports in the first three quarters of the year. Other commodity groups 
also showed marked increases, notably non-metallic minerals and non-ferrous 
metals. The service portion of imports advenced in the first nine months of 1956, 
related to higher payments for shipping, freight, and to increased tourist ex- 
penditures abroad. 


These changes in current account transactions in 1956 were accompanied 
by an approximate doubling of the current account deficit in the first nine 
months of the year; the deficit has averaged $1.2 billion at seasonally adjusted 
anmial rates, compared with $0.6 billion a year ago. The greater portion of the 
increase in the deficit on current account resulted from an increase in the 
deficit with the United States, while the remainder was made up of a reduction 
in the surplus with United Kingdom and other overseas countries. 


In the first nine months of 1956, there were some shifts in the demands 
for Canadian exports. Notable increases in export of wheat to Western and 
Central Furope took place, while increases in other exports to West Germany and 
Japan may also be noted. These increases in exports have been insufficient to 
offset increased imports from these countries. While the United States and 
United Kingdom contimmed to be the major sources of supply for the wide variety 
of imports, significantly more imports also came in 1956 from such countries as 
West Germany, Belgium, Luxembourg, Mexico and Japan. 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and services, seasonally adjusted, 
rose by 2 per cent in the third quarter, to a rate of $18.4 billion. Non-durable 
goods purchases and outlays for services moved up at about the same rate as the 
rise in total consumer expenditure, but durable goods purchases advanced by less 
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than 1 per cent. It may be noted that sales of passenger automobiles, seasonally 
adjusted, showed little change in the third quarter, following the sharp upturn 
(30 per cent) which occurred in the second quarter. Outlays for other types 

of durable goods including home furnishings and appliances and radios showed 
moderate gains in the third quarter. 


In the first nine months of 1956, personal expenditure on consumer goods 
and services has risen by 7 per cent compared with a year ago. This increase is 
equivalent to that which occurred in the year 1955 when consumer expenditures 
were providing the major expansionary factor in the economy, and reflects the 
contimed sharp advance of personal income in the current year. In "real" terms, 
personal income per capita has made one of the sharpest advances of any year in 
the post-war period. 


Purchases of non—durable goods have risen by 7 per cent in the nine 
months? comparison. The gains are widespread, with major advances in the food 
and clothing groups, household supplies, and purchases related to motor vehicle 
transportation. Consumer outlays for durable goods show a gain of 10 per cent 
from a year ago, with purchases of new passenger cars up by 11 per cent. Other 
major gains in the durable group have occurred in sales of furniture, house 
furnishings, and appliances and radios; sales of television sets, however, de- 
clined relative to a year ago. 


The gain in the service component of consumer expenditure has been 
widely spread, with an important portion attributable to increases in household 
rents. 


In the nine months’ comparison, total consumer prices have risen by 
about 1 per cent, so that the volume gain has been of the order of 6 per cent. 
A substantial increase in the volume of per capita consumption is thus indicated 
for 1956. The major price increase has been in the service component, where an 
advance of 3 per cent has taken place from a year ago; the volume gain in services 
is about 4 per cent. Prices of durable and non-durable goods in the nine months’ 
comparison have shown little change, so that value and volume increases are quite 
Similar. As has been noted previously, prices of consumer goods have shown more 
marked increases since mid~year. 


National and Personal Income 


The gains in output and in final expenditures in the first nine months 
of 1956 have been accompanied by important advances in both personal and business 
incomes. 


Wages and salaries, seasonally adjusted, rose by a further 3 per cent 
in the third quarter, following the sharp advance of 5 per cent in the second 
quarter. The most recent increase reflected continued gains in employment and 
a rise in average hourly earnings. Taking the first nine months of 1956 to- 
gether, labour income has shown an increase of 11 per cent compared with a year 
ago, of which about 7 per cent is due to higher employment and the balance to an 
increase in average hourly earnings. All industrial groups show gains of between 
10 and 12 per cent, with the exception of construction, where an increase of about 
20 per cent occurred associated with the large investment program undertaken this 
year. With average consumer prices slightly higher in 1956, these increases in 
labour income over the previous year represent a further substantial advance in 
"real" earnings. 
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LABOUR INCOME AND CORPORATION PROFITS SHOWED 
PRONOUNCED GAINS FROM THE 1955 LEVELS 


(At Seasonally Adjusted Annual Rates) 
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Investment income has continued to expand in 1956, with corporation 
profits, interest, and net rents all showing further gains over the previous 
year. It may be noted that the rate of increase in corporation profits has 
Slackened substantially from the very sharp quarter to quarter gains of early 
1955. From the first to the third quarter of this year, the increase in cor— 
poration profits, seasonally adjusted, amounted to about 8 per cent, compared 
with an increase of about 25 per cent in the comparable period of 1955. In 
the nine months of the current year, the level of corporation profits has been 
at an average annual rate of about $3.2 billion, or 16 per cent above the same 
period of a year ago. Almost all industrial groups have shared in this advance, 
with increases of 20 to 30 per cent occurring in iron and steel manufacturing, 
wholesale trade, transportation, and mining. 


Investment income as a whole showed a small drop between the second and 
third quarters of this year, after allowing for seasonal variation. Profits rose 
by about 3 per cent in the quarter, but at the same time, a more than seasonal 
increase occurred in dividends paid abroad; the latter are deducted from Canadian 
income since they represent earnings of non-residents. 


Accrued net income of farm operators has been at an annual rate of 
$1.6 billion in the first nine months of 1956, compared with $1.4 billion in 
1955, a gain of 14 per cent. This increase is largely attributable to the 
higher level of crop production in 1956, which is estimated to have been about 
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$150 million above a year ago. Farm cash income in the first nine months of 
1956 has averaged about 11 per cent above last year, with the bulk of this 
increase accounted for by income from sales of grain, which are up by 35 per 
cent. As has been noted, exports of grain rose sharply this year, with exports 
of wheat about 50 per cent higher than in the first nine months of 1955. 


The increase in net income of non-farm unincorporated business in the 
first nine months of this year amounted to 7 per cent, a smaller advance than 
that indicated for the other main components of the National Incone. 


PERSONAL INCOME AND EXPENDITURE HAVE MADE SHARP ADVANCES 
IN THE NINE MONTHS AND SAVING HAS INCREASED 
(At Seasonally Adjusted Annual Rates ) 


(BILLIONS OF DOLLARS ) 
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With earnings higher in all segments of the economy in 1956, 
income has risen by about 10 per cent over a year ago, and disposable income 
(personal income after taxes) by about 9 per cent. This rise in income has not 
been fully absorbed by the increase in consumer expenditure (up 7 per cent), so 
that the rate of personal saving in 1956 has been appreciably higher than last 
year, averaging $1.7 billion at annual rates, compared with $1.3 billion in the 
full year 1955. As a proportion of disposable income, personal saving has 
amounted to 9 per cent in 1956 compared with about 7 per cent in 1955. 


personal 


70 Mat, {Set 


7 : ; 
apo” NEST ey mars Perit aner orn 
a ~ tm er a cae 


ad aan we, Sete bye fda sort 


ohh Os 6840408 pale pupoe> «lke: ee | 


hae PRTG? ** '*h omnsaep cers 


$9046 O440 <8 7 v “5 


4 fe 
2 fm - > ns 
yy? | 
‘ * » @6 


+i pO Sei 
pie me rea a - 
jd, ee e oa ¥ 


oe ee a 


or 
—. 

oF ey 
Pie aye €k-, 


i 
By wht ye 


3 
7S, 2 abi 


es 


en 6 7 ~ 
<i ! 
eer @ ae & 
Mi - 
Serle Si eteierem Fs 60 Maret. 
see a ih, pee ed), 0) 1 eer, 
we Cramps, ; ; 
+ Seago 8 ge hay, seahorse 
} vb nas at 
beers 


ey, deer | 
( ys > a> . 
$i :  . ee 
VW ORaraway: ten Wt 
howe atc fi tee 9 tft 
Md Gh tereteny 0 


Bee: 


ln tm i Sie 
» 


TABLE 1. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1955-1956 
(millions of dollars) 


Ter fe IT Ree Ses ee ES A a Tit 


1. Wages, Salaries and Supplementary Labour Income.. 2,969 3,150 3,315 3,376 12, &10 3,261 3,510 3,720 
106 113 


Re Military Pay and AllowanceS.cccosccccceccccesaces 93 100 101 100 394 93 
3. Investment Incom@ccsrcececdececeecevececacecesens 878 15137 1,244 1,096 4,355 1,090 1,305 1,308 
Net Income of Unincorporated Business: 
4. Accrued Net Incom ane, of Farm Operators from 
Farm Production ~ secccescecceereccaseececsars =] 197 1,059 155 1,404 — 130 1,305 
5. Net Income of Non-Farm Unincorporated Business® 341 155 ATL 505 1,775 370 435 507 
6~- NET NATIONAL INCOME AT FACTOR COST.-cccecccescees hy 27h. 5,039 6,193 5,232 20,738 H 4,808 5,536 6,953 
Te Indirect Taxes less SubsidieBecccccccccecccsccece 751 193 &22 843 3,209 843 895 902 
8 Depreciation Allowances and Similar Business Costs 662 13 725 7165 2, 865 7129 788. «a3 
9. Residual Error of EStsMmatescccesecceceacessieeccas 6 =—33 =-2) 5 43 -8 -124 —59 
10. GROSS NATIONAL PRODUCT AT MARKET PRECED seeciesiele cia 5,693 6,512 7,719 6, 845 26,769 6,372 7,095 8,609 
11. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) esscecseee 5,700 6,315 6,660 6,690 | 25,365 | 6,378 6,965 7,304 
le Includes change in farm inventories as shown in line 10, Table 4 Also includes 
the undistributed earnings of the Canadian Wheat Board, end an inventory valuation 
adjustment for grain in Wheat Board channels. 
2- Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1955-1956 
(millions of dollars) 


1. Personal Expenditure on Consumer Goods 


26 


& 
Se 
10. 


lie 


and DOLVViCEBe cclene calcicdeceie csc sleeaitvisicidais saaities 3,760 4,270 Ay 142 45716 |16, 888 4,033 4, 550 4,453 


Goverment Fxependiture on Goods and Services 1,4, 1,242 948 1,27 LOT ont be PSG 1,303 1,025 1,402 
Gross Domestic Investments” 
New Residential Constmictlonteee tf csleccesecn ee 254 374 427 421 1,476 2a1 419 
New Non—Residential ed eeovereecee 327 419 534 495 1,775 426 578 7164 
New Machinery and Equipment’ eeeeosoorrraeoeoeece 417 568 525 507 2,017 566 7159 677 
Change in sihbaad aed pad Wr Ona! oe -133 14 S84 —317 93 713 1,035 
(Business Inventories only) eeeorerrresgerseree (152) (87) (71) (7) (367) (264) (79) 
Exports of Goods and ServiceB.ccccccccccceecseces 1,217 1,437 1,581 1,518 1,344 1,625 1,716 
Deduct: Imports of Goods and ServiceBecscescescomly o 1,612 -1,666 1,767 —6 1,682 =-2,067 =-1,916 
Residual Error of Eptimateccsccccccceseseresccces 34 21 5 4h 8 124 59 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES.ccss 5,693 6,512 7,719 6, 845 6,372 7,095 8,609 


Includes outlay on new durable assets such as building and highway construction by governments, other 
than govermment business enterprises. Also includes the change in inventories of govermment 
commodity agencies. 

Includes capitsel expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

Excluding grain in commercial channels and change in farm inventories. 

Includes defence expenditures of: 1955 1956 


ae ee ee I Tr ei 
520 390 413 433 7, 750 302 a g 


In 1955, data were based on a redesigned and enlarged sample and some discontinuity with previous years may exist. 
The 1955 total has been revised upward from that shown in “Public and Private Investment in Canada, Outlook 1956" 
to take account of later available information. The entire adjustment is in the non-government machinery and 
equipment item. 
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TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1955~1956 
(millions of dollers) 


een... pete eee 


1. Wages, Salaries and Supplementary Labour Income... 2,969 3,150 35585 3,376 
2. Deduct: Employer and Fmployee Contributions to 
Social Insurance and Government Pension Funds.. -100 -103 -106 -111 


3,261 3,510 3,720 


3. Military Pay ENG ALLOWANCESecccccccsccsccccecccee 93 100 101 100 93 106 113 
4. Net Income Recei by Farm Operators from 

Farm Production @eoaeeeoweo ee eosecoeeteseeeeeeeeaeeeee -28 214 1,046 150 —h, 132 1,285 
5. Net Income of Non—Farm Unincorporated Business... 341 455 474 505 1,775 370 485 507 
6. Interest, Dividends and Net Rental Income of 

Persons @eseeoorwae Ces eeceeeee ee eoeraeeaeseeeseaenaesgceeeaseeee 453 491 488 528 1,960 487 550 522 


Transfer Payments to Personse 


7. From Government (Excluding Interest) .cccccoeece 537 415 390 383 1,725 527 411 401 
8 Charitable Contributions by CorporationBee.cece 6 8 9 8 cal 7 10 10 
9. Net Bad Debt Losses of CorporationSecceccccecess 6 6 7 7 26 6 6 vy] 


PERSONAL THCOMB siete sleicts eleise'ce eles Guleis'e vice 6.e/s\aie sie visio 


1. This item differs from line 4 of Table 1 in that it excludes the wdistributed earnings 
(end the inventory valuation adjustment) of the Canadien Wheat Board. 


2- Includes all goverment debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955-1956 
(millions of dollars) 


Personal Direct Taxes: 
1. Income TALES cca eer eicls «e/eclacieiatess.ee-aie cate eaeae siete 310 336 322 328 


381 
Ze Succession WDE tad Et og ole Slalelelelelelajuiels' ele laie'eie'elele cleleveraie 2h 22 37 37 27 
3e Miscellaneousbes cocccoccccccccccccececcseecscece 25 18 9 15 12 
he Total Personal Direct TaxeSecccccocccccseveccesee 359 376 368 380 420 


Personal Expenditure on Consumer Goods 
and Services: 
5e Non—Durable GoodSecccceccccscccccccesccccsosess 2,019 25343 25327 2,780 9,469 2,175 2,469 2,504 
6. Durable GOOdBs crccesccceccececescccrcscceccsccce. 385 537 478 501 1,901 428 597 
Te Ee A en eee ee 1,356 1,390 1,337 1,435 5,518 1,430 1,484 1,438 


B 


8 Total Personal Expenditure on Consumer 
EOGOAE VENGULCCTVI CES sc csc a cclcecie sc s'cleals celbiewielecicne 3,'760 4,270 4,142 - 4,716 16, 888 4,033 4,550 45,453 


Personal Savings 


; 9. Personal Saving Excluding Farm Inventory Change 385 9 L449 168 1,101 LLh 272 642 
P 10. Farm Inventory Change scccccccccccccccccscccoccce 227 9 7165 -318 211 —237 -178 929 
} ln. Total Personal SavinGecceccccecocssccvccccccces 158 90 1,214 -150 1,312 207 94 ilsGyal 
Zi 

a PERSONAL AI COME, ove calatatele'sta’eta’e elets'e'0.c cee eeldejcici eines e 4,277 45736 5,724 4,946 4,637 5,096 6,444 
(13. (Personal Disposable Income) *,.....ssseceeoseeees (3,918) (4,360) (5,356) (4,566) (4,240) (4,644) (6,024) 


1. Includes net expenditure abroad. 
2e Personal Income less Total Personal Direct Taxes. 
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TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollers) 


Wages, Salaries and Supplementary Labour Income.. 12,240 ere Mea 


13,444 14,188 
Military Pay and Allowances... cccsosccccecsccceccs 372 424 


Investment Income cccesccccceccsccccscssccecsseces 3,816 4,404 4, 564, 4,744 4,916 
Net Income of Unincorporated Business: 
Accrued Net Income, of Farm Operators from 
Farm Production eeeereeeeeee ee eESeeseeeeeeseee see 1,328 1,476 1,396 15572 1,608 
Net Income of Non-farm Unincorporated Business 1,712 1,744 1, 816 1,892 1, 856 
NET NATIONAL INCOME AT FACTOR COST...ssccsseceees 19,468 20,752 21,244 22,024 22,992 
Indirect Taxes less Subsidiesessescesssrcseseesee 3,100 3,204 3,232 3,460 3,576 
Depreciation Allowances and Similar Business Costs 2,776 2,828 2,912 3,052» m3, les 
Residual Error of Fetimate.cccccccccoccccccessesse LAL -156 -68 96 =-216 
GROSS NATIONAL PRODUCT AT MARKET PRICES..cecceoes 25,488 26,628 27,320 28,632 29,476 


(Gross National Product at Market Prices excluding 


Accrued Net Income of Farm Operators) escsssessees 24,160 25,152 25,924 27,060 27,868 


Includes an arbitrary smoothing of crop production, standard seasonal adjustments for livestock items, 
and @ seasonal adjustment for earnings of the Canadian Wheat Board. Because of the arbitrary elements, 
too precise an interpretation should not be given the seasonally adjusted figures of accrued net income 
of farm operators. 


Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


19 1956 
i Tit 


Personal Expenditure on Consumer Goods 
and DGLVVi CObcccevesececiesineecuceceseecuecececes 16,264 16, 880 17,152 
Government Expenditure on Goods and Services! ,,, 4,572 4,768 4y'780 


Gross Domestic Investment:* 
New Residential Construction Ceeoececvocoorces 1,340 1,448 Ae Ps 


New Non—Residential ConstructLonececcccccceccece 1,676 1,716 1,812 2,148 2,360 
New Machinery and Equipment 9 Coeesecoosorcreeee 1,748 1,940 2,132 2,38 25 
Change in Inventorlesecccccccccseccesccocscosce 512 216 508 1,464 76d, 
(Business Inventories only eeoosccsevsereoceres (480) (-24) (300) (1,272) (764) 
Exports of Goods and ServiceBecccccscccsecccevees 55568 5,688 5,924 6,176 6,412 
Deduct: Imports of Goods and ServiceSccececccoce 6,048 6,184 -6,588 —7, 392 ~-7,632 
Residual Error of Betimatecccscceecscseeececiesces -l44 156 68 -96 216 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES...... 25,488 26,628 27,320 28,632 29,476 


Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


Excludes grain in commercial channels and farm inventories. 


In 1955 data were based on a redesigned and enlarged sample and some discontinuity with previous years may exist. 


The 1955 total has been revised upward from that shown in "Public and Private Investment in Canada, Outlook 1956" 


to take account of later available information. The entire adjustment is in the non-govermment machinery and 
equipment item. 
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TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1955-1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


19 
fi Ir III am Gf 
1. Wages, Salaries and Supplementary Labour Income.. 12,240 12,728 13,064 14,644 
2. Deduct: Employer and Fmployee Contributions to 
Social Insurance and Government Pension Funds.. -408 -416 -424, -484 
36 Military Pay arid AllowanceBecceccccccscotececsces 372 400 404 452 
4. Net Income Received by Farm Operators from 
Farm ProdiCtl ONL eee tis sok cet ceae chet veaceceus 1,244 1,544 1,344 1,508 
5. Net Income of Non—-Farm Unincorporated Business... 1,712 1,744 1,816 1, 892 
6. Interest, Dividends and Net Rental Income of 
PR ee oc voc se hes lec oe teat advatinescoaear 1,908 1,908 1,972 2,108 
Transfer Payments to Persons: , 
7. From Government (Excluding Interest) .ccsssseees 1,764 1,740 1,704 1,748 
8 Charitable Contributions by Corporationsececece 24 32 36 40 
9- Net Bad Debt Losses of Corporationsecccseseoces 24 24 28 28 
10. PERSONAL UNGOM Gs ore /eelu eee efulelvios ale ele claid'sic's ein e's'a ciclo’ 18, 880 19,704 19,944 21,936 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
inventory veluation adjustment) of the Canadian Wheat Board. 


2- Includes all government debt interest paid to persons. 


TABLE &. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1955~1956 
SEASONALLY ADJUSTED AT ANNUAL RATES 
(millions of dollars) 


It L Vv Year 


Personal Direct Taxes: 
le Income ALEX Sista tors a aiaielaiclele isle ciav ee leiace/eleie's a orale slo eens: 1,304 1,232 1,320 1,328 
Ze Succession PUIGLGE o alelelsieiale bless ea s\eiee.s.4lelaeeiele oe ele 96 fs2} 148 148 


1,38 1,432 1,560 
Uh 180 
3. MIUMCE)TaNn@OUBs os ois ca ara.a's Soicisueieaecesies cacieese 64 68 60 6 


108 
84 68 76 
he Total Personal Direct TEXOBcccccccccscccesecocuce 1,464 1,388 1,528 1,552 1,616 1,680 1,744 

Personal Expenditure on Consumer Goods 

and Servicess 

5. Non—Durable GOOCH so alclieaisiac'e clecitic'c's sc'e'elcle celvisicie 9,168 9,532 9,576 9,600 
6. Durable GOOGBs scwciels ce sic ccccecicesacesed sect ewe 1,744 1, 888 1,992 1,980 
: Te eT Boas oh ica bov'e dba boosie daceenie 55352 5,460 55584 5,676 


9,916 10,040 10,2% 
993° 2412 © “2198 
5,712 5,86 6,012 


8 Total Personal Mxpenditure on Consumer Goods 


and SRI WLOOE cee claing oe sess esvnscserahoeeseulceeees 16,264 16, $80 17,152 17,256 17, 560 18,048 18,424 


9. Total Pergonal DAVIE enisisicia’sinivio sicle'vie ss sinisicissia’v cise 1,152 1,436 1,264 1,396 1,500 1, 852 1,768 


“y. PERSONAL ENCOMB eis cies viesie sisieibis's vice nivmivioee sie sicisioeioe 18, 880 19,704 19,944 20, 204 19,683 20,676 21,580 21,936 
) 


2 
ls (Personal Disposable Income) CORCS OOOO OSES OOOO OLE (17,416) (18, 316) (18, 416) (18,652) (18, 200) (19,060) (19,900) (20,192) 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. 
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TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) CONSTANT DOLLARS, BY QUARTERS, 1955-1956 
UNADJUSTED FOR SEASONALITY 12; 
(millions of dollars) 


1. Personal Expenditure on Consumer Goods and 


ServiceBecoccccccccceccssssesccessovoseses 3,162 3,625 3,516 3,997 14,300 3,383 3,827 


2e Non—Durable GODS > cicls eiclsleleiuleeisivicieiaieatcaltite « Lbs a4/ 2,117 2,094 2,506 8,544 1,969 2) 223 
3. Durable GoORE vie ciais aiamivistelc olsisicis civisivis €6 e060 347 493 451 463 1,754 394 551 
4e Servi COSicc.c1c cseie a 4:0's eeiearele ele alele6e/e'e 6.eie'e nie 988 alongs 971 1,028 4,002 1,020 1,053 
5. Government Expenditure on Goods and Services 929 692 937 923 3,481 932 699 
Gross Domestic Investments 
6. New Residential Construction.c.c.ccccecccces 196 287 323 316 ala bee 208 311 
7. New Non-Residential Construction.ccccescce 242 310 390 352 1,294 292 397 
8. New Machinery and Equipmentecessseoees-- A 343 468 426 391 1,628 433 581 
9. Change in InventorleScccccccccccccccscoose —225 ~9 1,058 -388 | -% -96. 
10. (Business Inventories only) ecevescesaecsce (104) (72) (13) (-29) (160) (235) (143) 
LL. Exports of Goods and Servicesssccccseesseees 1,087 1,248 1,363 1,300 | 4,998 [1,146 1,377 
12. Deduct: Imports of Goods and ServiceBecsees 1,247 1,441 -1,489 -1,544 |-5,721 1,443 -1,777 
136 Residual Error of Eatimatesscacecccececcicess =5 74 a7, -4 35 | 6 97 
14. GROSS NATIONAL FXPENDTURR ccc ccccccccccsccce 4,482 55207 6,541 55343 21,573 4, 871 5,416 


en 


le 


260 


See footnotes, Table 2. 


The imolicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of quarter—to-quarter price movements. This is because they are currently weighted, 
and are therefore affected by compositional shifts which occur within the components of the Gross 
National Expenditure on a quarter—to-quarter basis. Year-over-year comparisons are less subject to 
the problem of shifting weights at the component levels of Gross National Expenditure. The per 
centage changes noted on page 4 represent the orders of magnitude suggested by the implicit price 
deflators between the second quarters of 1955 and 1956. The general ranges indicated here are 
supported by related price information. It should be noted that no implicit deflator can be 
derived for Gross National Expenditure as a whole without first making allowance for the inventory 
valuation adjustment. 
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GROSS NATIONAL PRODUCT AVERAGED $29.9 BILLION 


IN 1956,11 PER CENT ABOVE THE PREVIOUS YEAR 


( At Seasonally Adjusted Annual Rates ) 
(BILLIONS OF DOLLARS) 


GROSS NATIONAL PRODUCT 
at Market Prices 


7 G. N. P. 
_’ Excluding accrued ne? income 
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THE INCREASE IN GROSS NATIONAL PRODUCT, BUT THE 
GAIN IN THE VOLUME OF PRODUCTION WAS 7 PER CENT 
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THE MAJOR EXPANSIONARY FACTOR IN THE 


ECONOMY IN 1956 WAS BUSINESS CAPITAL OUTLAY 


FOR NEW PLANT, MACHINERY AND EQUIPMENT 


(At Seasonally Adjusted Annual Rates) 
(BILLIONS OF DOLLARS) 
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CONSUMER EXPENDITURE, EXPORTS AND INVENTORY 
INVESTMENT ALSO PROVIDED STRONG ELEMENTS 
OF DEMAND, BUT OUTLAYS FOR HOUSING WEAKENED 


( At Seasonally Adjusted Annual Rates) 19.5 
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PRICE FACTORS ACCOUNTED FOR ABOUT ONE-THIRD OF 
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INTRODUCTION 


This report includes revised quarterly and annual data for the years 
1954, 1955 and 1956. 


Review of the Year 1956 


Economic activity continued to expand rapidly in 1956, following the pro- 
nounced upswing of the year 1955. The sustained advance brought the value of all 
goods and services produced to a level approximately 11 per cent above the year 
1955; the Gross National Product rose to $29.9 billion, compared with $26.9 billion 
in the previous year. With final product prices higher by between 3 and 4 per cent, 
the gain in the physical volume of output in 1956 emounted to about 7 per cent. 
This increase in the physical volume of production was the second largest in the 
post-war period, being exceeded only by the record advance of 9 per cent in 1955. 


It may be recalled that in 1955 the economy was moving up from the mild 
1953-1954 recession, during which time some wmutilized capacity had developed as a 
result of the continued growth in the labour force and in productive facili- 
ties. This margin of "slack" mede possible the very lerge increase of 9 per cent 
in the total volume of output in 1955. The overall level of prices showed little 
change. In 1956, however, the economic advence occurred in a situation of develop- 


ing tightness in the supply of both manpower and materials, with the result that 


the gain in output, though still large, was smaller than in 1955, while upward 
pressures on prices were more in evidence then at any time during the past five 
years. Thus, the advance in the volume of output of 7 per cent in 1956 wes accom- 
panied by a rise in the overall level of prices of between 3 and 4 per cent. 


The major expansionary factor.behind the economic advance in 1956 was the 
very great increase in business capital investment outleys for new construction and 
machinery and equipment, which were higher by 33 per cent. While in 1955, consumer 
expenditures, housing and exports together provided the most important impetus on 
the demand side, in 1956 the emphasis shifted to business investment outlays which 
accounted for close to half of the rise in the nation's total spending. (With in- 
ventory investment included, the proportion is well over 50 per cent). Despite the 
pronounced shift toward investment spending, however, both consumer expenditures 
and exports showed increases in 1956 which were close to those of the year 1955 in 
percentage terms. Housing outlays, which rose steeply in 1955, showed only a small 
rise in 1956, reflecting competing demands on the available supply of credit and 
shortages of serviced land in some municipalities. These changes in the pattern of 
demand are shown in the table below. 


Value Changes in Selected Components of Gross Netional Expenditure, 
1955 and 1956. 


Per Cent Per Cent 
Change Change 
1954, to 1955 1955 to 1956 
Personal Expenditure....cesscee 8 8 
Government Expenditure.......e. 7. 10 
Residential Construction.....e. ea | 5 
Non-Residential Construction... 11 38 
Machinery end Equipment........ 6 Fae) 
ExXPOTbS.ccocccocccconscsaveseces a2 10 
Total Finel Purchases (ex 
TNVGIIU OGLE Mic binici'oeraterne siete 9 12 
Imports of Goods and Services.. 15 20 
Gross National Expenditure..... it at 


The totel supply of goods and services available to meet these various 
demands in 1956 was higher than in the previous year by about $4 billion, or by 
more than 12 per cent. However, about one-third of this supply was met out of im- 
ports of goods and services, which rose by $1.3 billion (20 per cent). The increase 
in supply coming out of Canadian production amounted to close to $3 billion, an ad- 
vence over the previous year of 11 per cent. With imports contributing such a high 
proportion of the total available supply of goods and services, the deficit on 
current international account widened appreciably, amounting to $1.4 billion com- 
pared with $0.7 billion-in 1955. The heavy inflow of imports in 1956 reflected in 
pert the demands of the capital investment program, with about 60 per cent of the 
increase over the previous year concentrated in machinery and equipment items and 
other iron and steel products. However, the increase in imports was also quite 
general throughout other commodity groups. 


A summary of the changes in the supply and disposition of goods and 
services between the two years is given in the accompanying table. 
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Chenges in Components of Gross National Expenditure 


1955 1956 + _ Change Change 
($ billion) ($ billion) ($ billion) ( ¢@ ) 


Business Investment 


New Non-Residential Construction..... 1.8 2.5 + 0.7 38.0 
New Machinery and Equipment...ccccsees 1.9 Ze + 0.6 29.0 & 
MIUMREOLREG CCC Cos cae etc decade eacneees O25 0.9 + 0.4 N.A. 
BENE oh. 8 ee as Sle oraekeCcs eens e (0.3) (0.7) +(0.4) N.A. 
Sub-Total oc eis's e ye 6.0 +7 7 39.4% 
Other Purchases 
Consumer Expenditures... acccccccescscc t7.5 18.6 +1.4 8.34 
Government Expenditures....eccccccees j eb 5.2 + 0.5 10.2 % 
New Residential Construction... ..c.ceoce 1.5 1.6 + 0.1 5.1% 
ea ate lala: aus ta tdiela siete “4am. «5 6/6'0. 6.6.6 01m 5 0ie 5.8 6.3 + 0.6 9.74 
SUH LOCG Lc cece Pas ra) 31.6 - 2.5 8.74 


Total Final Purchases Plus Invento ph ne ine en he oc = ER 2 LER AIS 
Investment (total available aN 33.4 37.6 + 1.2 ey 
Less Imports.... - 6.4 = 7.7 a ed 19.7 % 


Gross National Expenditure (Canadian 
rodquction @eeeeoeeevoeaceeevee*~eseeseoeseeoeeoeesese @ @ 26.9 29.9 + 3.0 11.0 % 


Note: Figures will not add by +.1 or -—.1 due to rounding. 


Underlying the large advance in investment spending in 1956 was the 
sharp increase in world demand for products of Canada's resource based industries, 
and the growing pressure to expand facilities in the fuel, power and transportation 
fields. Prominent among these developments was the addition to capacity in pulp 
and paper, metel mining and refining, chemicals, uranium, gas and oil, pipe-lines, 
and electric power, including the St. Lawrence Seaway project. The result was the 
largest increase in capital investment outlays in dollar terms since the end of the 
war. 


Turning now to a review of changes in industrial activity, it is esti- 
mated that agricultural output rose by about & per cent in 1956, and non-agricultural 
production by somewhat more than 7 per cent. The figures given are in volume terms. 
In the agricultural sector, this production gain was largely accounted for by the 
higher western grain crop which was above average for the second year in succession. 


In the non-agricultural sector, production gains were widespread, with 
transportetion, mining and construction showing the most striking increases. Manu- 
facturing output rose by about 6 per cent, with an advance in durable goods pro- 
duction of 8 per cent, and in non-durable goods production of 5 per cent. Within 


the durable goods group, production of iron and steel products showed the sharpest 
gain, rising by 14 per cent; production in the non-metallic minerals group was up 

by 11 per cent, transportation equipment and non-ferrous metal products by 6 per 
cent, and electrical apparatus and supplies by 3 per cent. These geins in the out- 
put of hard goods and industrial equipment items and construction materials were 
releted to the needs of the cepital investment progrem, the strong export market for 
basic metals and their products, and higher levels of consumer purchases of durable 
goods. In the non-durable manufacturing group, gains were also widespread, with in- 
creases of 5 per cent or more in tobacco, rubber, leather, clothing, paper products, 
printing and publishing, end petroleum and coal. 


Outside the manufacturing field, output in mining, quarrying end oil 
wells rose by 13 per cent, reflecting large gains in the production of petroleun, 
iron ore and copper. Exports of these products increased sharply in 1956. The 
other primary industries of forestry and public utilities showed gains of about & 
per cent while fishing and trapping rose more moderately. Related indicators — 
suggest that the volume of construction activity rose 16 per cent and trensporta- 
tion, storage and communication services increased somewhat less than 15 per cent. 
Retail and wholesale sales volume wes up an estimated & per cent while activity in 
the other service industries showed smaller gains compared with 1955. 


VOLUME GAINS BY INDUSTRY WERE WIDESPREAD, 
WITH TRANSPORTATION, MINING,CONSTRUCTION 
AND DURABLE GOODS MANUFACTURING 
SHOWING THE SHARPEST ADVANCES 
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Associated with these developments on the production side in 1956, both 
personal and business incomes continued to expand, reflecting for the most part 
advences in wages and salaries and in investment income, including corporation 
profits. The gains in these two importent income categories accounted for the 
greater part of the enlarged flow of income during the course of the year. Thus, 
wages and salaries were approximately 12 per cent above the level of the year 1955, 
while investment income was about 10 per cent higher, with corporation profits 
rising by 13 per cent. At the same time, a further increase occurred in the net 
income of farm operators in 1956, reflecting mainly the higher level of crop pro- 
duction, which was about $175 million above the year 1955. Net increases of non- 
farm unincorporated business were also higher by 9 per cent. National Income as a 
whole reached a level approximetely 11 per cent above the previous year. 


GAINS IN WAGES AND SALARIES AND IN CORPORATION PROFITS 


WERE THE MAJOR FACTORS IN THE RISE IN INCOME 
(At Seasonally Adjusted Annual Rates) 


BILLIONS OF DOLLARS 


SALARIES 


CORPORATION PROFITS 
(Before Taxes) 
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The total number of persons with jobs rose by 4 per cent in 1956, or by 
some 200,000 persons. About half of this striking increase in employment was made 
possible by the naturel increase in adult population together with additions to the 
lebour force through immigration. The other helf reflected a drop in memployment 
end the drawing into the labour market of members of the population who had not pre-— 
viously sought employment. There was e further trensfer of workers from egricultur- 
al to non-agricultural employment in 1956, so that persons with jobs in the non- 
agricultural sector of the economy rose by about 5 per cent. Persons without jobs 
and seeking work in 1956 were 22 per cent below the average of the preceding year, 
end amounted to about 3 per cent of the total labour force. 


Prices in 1956 were higher than a year ago in all categories of the 
Gross National Expenditure. Prices of machinery and equipment items were up by 
almost 6 per cent, while the price factor in new non-residential construction was 
up by about 6 per cent. Residential construction prices were also higher by about 
4 per cent over a yeer ago. Both exports and imports of goods and services 
advenced in price by about 3 per cent. The price factor in consumer expenditure 
increased by over 1 per cent in the year-to-year comparison, but it should be noted 
that consumer prices rose more sharply after mid-year; between May and December the 
increase in the consumer price index wes more than 3 per cent, mainly attributable 
to a more than seasonal rise in food prices, which had previously been declining. 


Value, Price and Volume Percentege Changes in Gross National Expenditure 
Components, 1955 to 1956 


Value Price Volume 

Personal Expenditure. ass rcs «e+ cs cee cele ewe 8.3 Ley 637 
Non—Dureble GOOdE seeds tae we cee cees s 8.7 1.0 7.6 
Durable GOOCS sic clc cua cle Catiee caves eens Tek Lez 6.1 
SOV C6Sc cw cals oeie cee wb aeleivle clea ¢cee setae 735 PP 5.0 
Govermment Expenditure...ccccccccccsccccce Hz 5.5 Lek 
Gross Domestic Investment (ex inventories) Pig 8 5h 18.9 
Residential Construction. «ss... ecencues 5.1 3.6 22 
Non-Residential Construction....ccsccoce 38.0 5.9 30-4 
Machinery and Equipment. .ccccccccccccees 29.0 Gi Zhe 
EXPOTCS s cccccesee Seemed wecsecsscsscenes 9.7 Sak 6.8 
TMPOTESs cccccccecesocccnesvescesae St aienae 19.7 Sad 16.0 

Total Gross National Expenditure (after 

inventory Pe-ve lus tion) .a<c sews «esse 10.6 362 Pe 


To review, the major developments of the year 1956 as reflected in the 
National Accounts may be summarized as follows: 


(1) A gain in the physical volume of production of 7 per cent. 


(2) A very large advance in fixed capital investment expenditures by 
business for plant, machinery and equipment. 


(3) <A weakening in outlays for housing construction during the course 
of the year. 


(4) A sharp rise in imports and in the current accomt deficit, 
accompanied by a gain in exports comparable to 1955's increase. 


(5) Upwerd pressures on prices which became evident in all major 
segments of Gross National Expenditure, but more particularly in 
construction and machinery and equipment items. 


(6) An increase in consumer expenditures equivelent to that of the 
year 1955. 


(7) A marked increase in the rete of business inventory accumulation, 
particularly in the first half of the year. 


(8) Gains in national and personal income of 11 and 10 per cent. 


The Fourth Quarter 


Gross National Product was at a seasonally adjusted amual rate of $31.0 
billion in the fourth quarter of 1956, 2 per cent above the third quarter rate and 
about 3 per cent above the average annual rate for the year 1956 as a whole. Price 
factors accounted for a significant part of the increase in the fourth quarter, and 
related evidence suggests that only about one-half of the value gain represented an 
increase in the physical volume of production. This would constitute one of the 
smsllest increases in the volume of output since the upswing in activity began in 
mid-1954. These and the following comparisons are all on a seasonally adjusted 
basis. 


On the expenditure side, the major factors in the fourth quarter increase 
were gains in consumer outlays for non-durable goods and services of 2 and 3 per 
cent respectively, a continuation of the up—trend in business capital investment 
outlays for non-residential construction and new macHinery and equipment (up 6 per 
cent and 3 per cent respectively) end a substential pickup in the rate of inventory 

accumulation. Apart from larger holdings of farm inventories, the inventory move- 
ment represented an upswing in the rate of accwmulation of business stocks et the 
manufacturing, retail and wholesale trade levels. The swing in reteil holdings of 
motor vehicles was especially pronounced in the fourth quarter, and reflected the 
earlier timing of the model change-over in 1956. The build-up in inventories at 
the manufacturing level occurred mainly in the sub-groups of iron and steel products, 
foods and beverages, and petroleum and chemical products. Partiel offsets occurred 
to this build-up of stocks at the manufacturing and trade levels, with liquidations 
taking place in forestry, construction and some of the other industry groups. Resi- 
dential construction continued to decline in the fourth quarter and government ex- 
penditures were also lower. Exports of goods and services showed little change, 
but imports again rose moderately, and the deficit on current account was at a rate 
of over $1.5 billion. ‘ 


3 These changes in the expenditure pattern in the fourth quarter of 1956 
_ were accompanied by further gains in most of the major components of National In- 
come. Wages and salaries rose by 2 per cent in the quarter, investment income by 
_ 3 per cent, and accrued net income of farm operators by about 9 per cent; the 

_ latter reflects almost entirely an increase in farm—held inventories of livestock. 
_ The gain in investment income is attributable to further increases in interest and 
rental income; while data are not yet available on corporation profits for the 

_ fourth quarter, the present estimates allow for little change in this item. 


8. 


The gain in the physical volume of output in the fourth quarter appears 
to have been concentrated in the construction industry, durable goods manufacturing, 
wholesale and retail trade, and mining, quarrying and oil wells. Declines occurred 
in non-dureble goods mamfacturing, forestry, and transportation, communication and 
storage. 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Wages, Salaries and Supplementary Labour Income 


Labour income rose to nearly $14.3 billion in 1956, a gain of almost 12 
per cent from the 1955 level. This increase compares with a 7 per cent advance be- 
tween 1954 and 1955. The gain was associated with the rise in employment in the 
non-agricultural sector of the economy, which amounted to more than 5 per cent, and 
higher average hourly earnings, which were up by almost 6 per cent. With consumer 
prices moderately above the 1955 average, this increase in labour income represented 
the sharpest advance in "real" earnings per capita in the post-war period. 


All industrial groups shared in the gains between 1955 and 1956, with 
increases ranging from 10 to 19 per cent. Wages and salaries in construction led 
the advance, with a gain of 19 per cent, reflecting the large investment program 
undertaken during the yeer. Gains of between 10 and 11 per cent occurred in manu- 
facturing, the distributive and finance and services industries. Among the primary 
industries most of the components showed increases, with forestry and mining advan- 
cing 19 per cent and 14 per cent respectively. 


The quarter to quarter movement of labour income was continuously upward 
in 1956.. In the fourth quarter, labour income was running at a seasonally adjusted 
anmal rate of $14.8 billion, about 4 per cent above the annual average for the 
year 1956 as a whole. 7 


Investment Income 


Investment income amounted to $4.8 billion in 1956, a gain of 10 per 
cent over the 1955 level. All components of investment income shared in the gains, 
with over four-fifths of the totel increase attributable to the rise in corporation 
profits of 13 per cent. While fourth quarter profits data are not yet available in 
detail, the nine months' comparisons indicate that the largest gains in 1956 
occurred in iron and steel manufacturing (29 per cent); non-ferrous metal products 
(27 per cent); mining (26 per cent); petroleum and coal (21 per cent); trensporta- 
tion, storage and communication (30 per cent); public utilities (19 per cent); and 
wholesale trade (31 per cent). 


It may be noted that the rate of increase of corporation profits in 1956 
was substantially less than the quarter to quarter gains of early 1955. From the 
first to third quarters of 1956, corporation profits rose by only 2 per cent com- 
pared with 20 per cent in the same period of 1955. 


Interest, dividends and net rental income received by persons rose by 7 
per cent in 1956, reflecting a gain of 14 per cent in dividend payments and in- 
creases in interest receipts of individuals from mortgages, bonds, bank deposits, 
end on savings in life insurance. Government investment income rose by ll per 
cent, associated with increased trading profits of government business enterprises 
and higher interest revenues. 


a 


Net Income of Unincorporated Business 
(a) Accrued Net Income of Farm Operators from Farm Production 


Accrued net income of farm operators from farm production in 1956 
amounted to $1.6 billion, a rise of $200 million or 15 per cent above the year 
1955. The gain reflects mainly the higher level of crop production in 1956 which 
is estimated at $175 million above the preceding year. 


Preliminary estimates of farm cash income in 1956 indicate a gain of 
almost 13 per cent over the 1955 figure. Increased returns from sale of grains, 
cattle, hogs, poultry, eggs, and larger participation payments from the Canadian 
Wheat Board were mainly responsible for the increase. 


Holdings of farm inventories of grain and livestock were higher in 1956 


than in 1955, but the build-up was not as large as in the earlier year, reflecting 


the heavier marketings of 1956. The following table shows the consolidated operat- 
ing account of farm operators for the years 1955 and 1956. 


Change 
1956 over 
ak 1956 f) 
(millions of mC 
Farm Cash Income. .ccccccccccvccccccccccsccces 2j05r 2,656 304 
Income eR el Tole ee orate St erl se ci ee ee te ee 105 L406 ua 
Farm Inventory CATO iss Solas a 0's Uiniale oie sbis e's all 169 - 12 
Gross Income.....e.e- 2,968 Seok 263 
Deducts 
Maryn tOperating EXPENSES. .s.ceccecsscecccscess — 15298 1,349 51 
DEpPPEClatlone ss .cswcccescccceccccececsvecesee 249 252 3 
Adds 
Adjustment on Grain Transactions.....cccccees Pais 20 - 2 
Other Adjustments. ..cccccsccccccccccccceccess - 39 - 42 a 3 
Accrued Net Income of Farm Operators from Farm 
aC Ut ODN avo%els ots ok. 05 to ole 3 010 eo b'R e's Solel’ 0.0 6s e%e oe es 1,404 1,608 204 


(b) Net Income of Non-Farm Unincorporated Business 


Net income of non-farm unincorporated business rose to $1.9 billion in 
1956, a gain of 9 per cent over the previous year. All industrial groups shared 
in the increase, but the major gains were concentrated in construction, retail 
trade, and the service groups; these accomted for four-fifths of the total in- 
crease. 


Indirect Taxes less Subsidies 


Indirect taxes less subsidies amounted to $3.6 billion in 1956, an in- 
crease of 11 per cent over 1955. At the federal level the increase also smounted 
to 11 per cent, reflecting for the most part gains in customs import duties and in 
federal excise duties and excise taxes. The 21 per cent rise in import duties re- 
flected the continued climb in imports, while higher excise duties and excise taxes, 


both up 10 per cent over 1955, reflected a marked increase in shipments of 
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comodithes subject to these types of taxes. Substantially higher subsidies were 
mainly due to payments made to cover carrying costs of temporary wheat reserves. 
Provincial indirect taxes were higher by 14 per cent in 1956, with the main con- 
tributing factors being increased revenues from gasoline taxes, motor vehicle 
licenses, and public domain revenue. The increase of 9 per cent in municipal in- 
direct texes was largely ascribable to higher real and personal property taxes, re- 
flecting the continued high investment in residential and non-residential con- 
struction. 


Depreciation Allowances and Similar Business Costs 


Depreciation allowances and similar business costs increased by 9 per 
cent in 1956 to reach a total of $3.2 billion. The major part of the increase can 
be attributed to higher corporation capital cost allowances, mining development 
write-offs and depreciation on residential real estate. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and services rose by & per cent 
in 1956 to a record $18.6 billion. The increase was associated with a 10 per cent 
rise in personal income. Non-durable goods purchases rose by 9 per cent, while out- 
lays for durables and services were up by 7 per cent and 8 per cent respectively. 
Non-durable goods purchases accounted for about two-thirds of the total increase in 
1956. Gains were widespread, with major advances in the food and clothing groups, 
household supplies, and purchases related to motor vehicle transportation. 


In the durable goods group, home furnishings, furniture and new 
passenger cars were each higher by about & per cent. Sales of most major appli- 
ances and radios also increased in 1956, but sales of television sets declined. 


The gain in the service component of personal expenditure in 1956 was 
widely spread, with an importent portion attributable to increases in household 
rents and purchased transportation. 


Consumer prices in 1956 were about 1 per cent higher than 1955, so that 
the volume gain in personal expenditure was about 7 per cent. The increase in the 
volume of per capita consumption was about 4 per cent. As in the previous year, 
the major price increase was in the service component, with prices of dureble and 
non—durable goods up only about 1 per cent. As has been noted previously, however, 
prices of consumer goods were showing more marked increases after mid-year. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services by all levels of govern- 
ment (federal, provincial and municipal) amounted to $5.2 billion in 1956, an in- 
crease of 10 per cent over 1955. Increased capital investment notably at the 
provincial level, together with higher wage and salary payments were the main con- 
tributing factors. Defence expenditures showed little change at $1.8 billion. 


Gross Domestic Investment (excludi inventories 


The dominant factor in the nation's spending in 1956 was the enormous 
increase in business capital investment outlays for plent, machinery and equipment, 
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which rose from $3.3 billion in 1955 to $5.1 billion in 1956, a goin of 33 per cent 
in value terms. With the exception of the year 1947, this was by far the largest 
year-to-year percentage increase in business investment outlays in the post-war 
period. After allowing for price increases in investment—type goods, the advance 
in the physical volume of plant and equipment put in place was 26 per cent. These 
gains were concentrated heevily in projects associated with resource development, 
fuel and energy requirements, and the processing of orimary commodities. Thus, in- 
vestment in mining, quarrying and oil wells was 60 per cent above the year 1955. 
Investment in electric power and ges was up 49 per cent. Investment in transporta- 
tion, communication and storage was up 32 per cent. In manufecturing, the major 
gains were in paper products, iron end steel products, chemicals, non~ferrous metal 
products, and non-metallic minerel products. The advances in these areas brought 
the overall increase in investment in manufacturing as a whole to a level about 42 
per cent above the year 1955. As a percentage of Gross National Product, business 
fixed capitel outleys (excluding housing) amounted to 17 per cent in 1956, compared 
with 14 per cent in 1954 and 1955. 


Despite this very large volume of investment put in place in 1956, the 
program fell somewhat short of the intentions expressed in the mid-year investment 
survey published by the Department of Trade and Commerce. A considerable carry- 
over of unfinished projects is being carried into 1957. The outlook for 1957 is 

for an increase in value terms of 21 per cent in private investment in non- 
residential construction and 13 per cent in investment in new machinery and equip- 
ment. 


The investment in new non-residential construction rose by 38 per cent 
in 1956 to an average annual rate of $2.5 billion. This large increase was accom- 
panied by sharp gains in employment in buildings and structures (up 18 per cent), 
and in average hourly earnings in the construction trades (up between 8 and 9 per 
cent). Average hours worked per week were higher by 4 per cent. The price factor 
in new non-residential construction rose by 6 per cent in 1956, so that the gain in 
physical volume was somewhat less than the value figures indicate. 


Outlays for new machinery and equipment in 1956 were higher by 29 per 
cent than in the previous year. Domestic shipments of machinery and equipment rose 
by 21 per cent. Imports of machinery and equipment supplied a major part of the 
program, and non-agricultural machinery and equivment imports rose by 43 per cent. 
It may be noted that two-thirds of the increase in commodity imports in 1956 was 
concentrated in iron and steel products, much of which represented engineering and 
structural materials associated with the investment program. The price factor in 
meahinery and equipment rose by 6 per cent in 1956. In physical volume terms, 
machinery end equipment put in place was about 22 per cent above the preceding 
year. 


Investment in residential construction in 1956 rose by 5 per cent, to 
an average annual rate of $1.6 billion. However, the price factor in residential 
building wes nearly 4 per cent above the previous year, so that in volume terms the 
advance was relatively slight. While 127,000 housing units were started in 1956, 
the rate of starts was falling during the year and had reached 115,000 units by the 

last quarter of the year, on a seasonally adjusted basis. The very high rate of 
starts in the latter part of 1955 contributed to the record 136,000 completions in 
1956. The estimate for investment in housing in 1957 assumes that starts will re- 
main at the seasonally adjusted rate of the fourth quarter of 1956, and that about 
110,000 units may be completed, which would involve a 22 per cent reduction in 
volume. The anticipated decline in housing is related to the higher cost and more 
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limited availability of mortgage fumds, and to the shortage of servicedlend in some 
localities. 


Investment in Inventories 


A marked building-up of inventories occurred in 1956, emounting in 
total to about $950 million. This was the largest accumulation since 1951, occurr- 
ing at 2 time when a number of factors were emerging which had been absent in the 
intervening years. The substantial build-up of raw material inventories at the 
manufacturing level, especially in hard goods end construction and equipment items 
was associated with the requirements of the heavy capital investment program which 
was the largest since the end of the war. This development was accompanied by con- 
tinuing higher levels of personal expenditures and a strong export market which 
necessitated a building-up of working stocks in industries catering to these areas 
of demand. At the same time, the possibility of dislocation in the supply of basic 
materials erising out of pending industriel negotiations may heve been a factor in 
the build-up in the early part of the year. Finally, inventory developments in 1956 
were undoubtedly influenced by the fairly generak increases in prices which were in 
evidence late in 1955, and which, in the light of the factors noted above, might be 
expected to continue into 1956. 


Nearly 8 per cent ($740 million) of the total inventory build-up in 
1956 took place in business holcings of inventories (apart from farm stocks and 
commercially held grain in storage), and about two-thirds of this occurred in the 
first half of the year. The increase in business holdings wes quite diversified. 
More than $200 million of the investment was in the form of raw materials held by 
manufacturers. However, manufacturers also had a higher level of goods in process 
end finished products on hand at the close of 1956 than at the beginning of the 
year, with the result that the increase in total manufecturers' stocks amounted to 
epproximately $450 million. The increase was most pronounced in the iron and steel 
group, transportetion equipment, non-ferrous metals, electrical apparatus, pulp and 
paper products, and other groups closely associated with the domestic investment 
program and export markets. The major part of the balance of business inventory 
accumulation, amounting to about $300 million was, concentrated in holdings at the 
retail and wholesale levels. Increased holdings of automobiles accounted for about 
one-quarter of the total accumuletion in trade channels.. Uther substantial in= 
creases occurred in food end epperel items, household furniture and eppliences, and 
construction and industrial equipment procucts. The effect of higher prices on in- 
ventory book values was more apparent in 1956 then in recent years, apparently 
accounting for nearly one-half of the increase in the total value of holdings. 


The over-all build-up in inventories in 1956 eppeared to be consistent 
with the higher level of economic activity, and in particuler with the increase in 
final sales. Thus, while total final expenditures rose by 12 per cent in 1956, the 
increase in business inventory book values during the year amoumted to about 10 per 
cent. Only in some specific lines such as some of the consumer durable items had 
stock-sales ratios increased appreciably by the end of the year. In general, these 
ratios were only moderately higher than at the close of 1955, and remained below 
the levels of 1953 and 1954. It may be noted that at the end of December, 1956, 
both new orders and unfilled orders in manufacturing were at levels well above 
December, 1955, suggesting that for this group the higher inventory holdings were 
related to sales commitments. 


Exports and Imports of Goods and Services 


Canadian exports of goods and services in 1956 rose to $6.3 billion, 


10 per cent above the previous year's level. Price rises accounted for a little 
less than one-third of this increase. The expanding volume of exports reflected, 
in part, new capacity in resource development industries with a continuihg high 

level of economic activity in the United States and overseas countries. Agricultur- 

el exports accounted for about 40 per cent of the total increase in commodities, 
assoclated with the sharp upturn in the sale of wheat, which advanced by 52 per 
cent. Iron and its products, petroleum, uranium, and other metals and minerals also 
increased significantly. While the wood and wood product group showed little 
change, there was some reduction in the export of lumber. Exports of most service 

items also increased but receipts of interest and dividends declined by about 12 

per cent, mainly as a result of the exclusion of interest on the 1946 loan to the 

United Kingdom. 


IMPORTS ROSE MORE SHARPLY THAN EXPORTS IN 1956 AND THE DEFICIT 


ON CURRENT ACCOUNT AMOUNTED TO $1.4 BILLION 
(At Seasonally Adjusted Annual Rates ) 


BILLIONS OF DOLLARS 


IMPORT 
BALANCE 


IMPORTS OF GOODS AND SERVICES 


EXPORTS OF GOODS AND SERVICES 


4 Imports of goods and services in 1956 increased by 20 per cent, toa 
level of $7.7 billion. Most of this increase was accounted for by the greater 

_ physical volume of imports; prices of imported goods and services rose on the 

_ average by about 3 per cent. The large advance in the imports in 1956 was essoci- 


: ated with the sharp expansion of industrial ectivity in Censada, especially the 
. 


heavy demands of the capital expenditure program, and the continued growth of con- 
sumer expenditures. Of particular importance was the 39 per cent increase in in- 
ports of iron and its products, which accounted for one-half of the increase in 
total imports of goods and services, and for close to two-thirds of the increase in 
commodity imports. Other commodity groups also showed marked increases, notably 
non-metallic minerals and non-ferrous metals. The service portion of imports also 
advanced widely in 1956, associated with higher payments for transportation, in- 
creased tourist expenditures abroad, and a rise in remittances of dividends. 


With imports increasing more sharply than exports in 1956, Canada's 
deficit on current account climbed to $1.4 billion. This wes more than twice the 
size of the previous year's deficit. Canada's deficit on trade with the United 
States increased by $0.6 billion in 1956, while her surplus on trade with the 
United Kingdom declined by $0.1 billion. The small surplus with other overseas 
countries showed little change. 


Personal Income and Saving 


Personal Income amounted to $21.7 billion in 1956, a gain of $2.0 
billion or 10 per cent over the previous year. All components of Personal Income 
were higher, with $1.5 billion of the advance accounted for by increased wage and 
salary payments, $0.2 billion to higher farm income, $0.2 billion to higher unin- 
corporated non-farm business income, snd the remainder to interest, dividends, and 
net rental income of persons. "Real" personal income per capita showed the sharp-— 
est advance of the post-war period. 


Turning to the disposition of Personal Income, personal expenditure on 
consumer goods and services rose by § per cent in 1956, with outlays for durables, 
non-durables and services showing gains of from 7 to 9 per cent. Personal direct 
taxes showed a very sharp advance of 15 per cent, reflecting the sizeable gains in 
taxable incomes and the progressive nature of the tax structure. 


Personal Saving rose to $1.4 billion in 1956, compared with $1.1 
billion in the previous year. As a percentage of Personal Income, Personal Saving 
was 6.6 per cent in 1956 compared with 5.4 per cent in 1955. 


PERSONAL INCOME AND EXPENDITURE ROSE TO RECORD LEVELS 
WHILE SAVING INCREASED 


(At Seasonally Adjusted Annual Rates) 


BILLIONS OF DOLLARS 


: E INCOM 
PERSONAL INCOME PeRREpe 
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National Saving and Investment 


Gross National Saving rose by 21 per cent in 1956, from approximately 
$5.1 billion in 1955 to $6.1 billion. This increase was attributable to higher 
levels of personal and business saving, each of which contributed $0.4 billion to 
the total gain; and to an increase in the surplus of the consolidated government 
account which contributed an additional $0.3 billion. The increase of $0.4 billion 
in business saving was accounted for by a gain of $0.3 billion in depreciation 
allowances and $0.1 billion in undistributed corporation profits. National saving 
was 20 per cent of Gross National Product in 1956, compared with 19 per cent in 


1955. 


Despite the sharply increased level of the nation's saving in 1956, 
the amount available was nevertheless insufficient to support the expanded program 
of capital investment in plant, machinery and equipment, housing, and inventories. 
Thus, while national saving was at a rate of $6.1 billion, the total domestic 
investment program, including inventories, amounted to $7.5 billion. The shortfall 


Os 


in the nation's saving wes met by drewing upon foreign resources, and the deficit on 
current account in 1956 amounted to $1.4 billion, epproximately double the deficit 
susteined in 1955. 


This movement in the current account deficit in 1956 wes metched by a 
sherp rise in the rate of czpitel inflow, which in some cases provided the initial 
stimulus to investment, as well as the means by which the net addition to the supply 
of goods and servizes from non-resident sources wes financed. 


Change 1955 
19 1956 to 1956 
(millions of dollars) 


Gross Private Saving: 


Persons cea Mae. scales toole ee Weis o's as coe e erste s ek ae + 0.4 
Undistributed corporation profits...ce.sses.. O69 1.0 speed! 
DeprachationserlOvenceseccecectisecccsossese «209 Che +.0.3 
OUHET sis cwteraieios ssivlcre vislaieiniss's 6 e's. s ses 16e10 010 9\s'6 - ~ = 
Government SUPPLUS..ccecsecccerecvesccsseee Ovl 0.4 05g 
REGRSe PeOrtateatetetera slave eiere sce ete oe 6 6.c:a care. s = - - 
Grose Wincor] Cavite cies ececres «veer, Jel Gel ea cao La 3 
Gross Domestic Investment: 
Gross Domestic Investment (ex. inventories) 5.3 6.6 + 1.3 
Chang eave MvV.en COrLesctcce scled ois 0/6 oie crele aie cis PWR Cle) 0.9 Te Oee 
Net sforeleieanyver Gnen Geiss cerccc's scis « ote s 6 sie teres Cle), -l.4 - 0.7 
Residue lverroar. siweis seleiietesrcarcicie s stairs estes eels ie - - = 
Gross National Investment+...........0008 Sell fails + 1.0 


1. Figures will not edd by +.1 or ~.1 due to rounding. 


Technicel Note 


The series published in this report for the years 1954 to 1956 incor- 
porate revisions to the major components of Gross National Product end Gross 
National Expenditure based on latest available deta. In addition, e "timing adjust- 
ment" has been made to the series "Government expenditure on goods and services" to 
convert government payments for capitel works end structures from a "cash" to a 
"work put in place" basis. The quarterly pattern of the government expenditure 
series is therefore discontinuous prior to 1954, although the annuel data are not 
affected by this adjustment. Investization has show thet government cash outlays 
on capital account are consistently lower than the ectusl work put in place in the 
second and third quarters of the yeer (the peek construction period), and substan- 
tially higher than the work put in place in tne fourth end first quarters of the 
year (that is, toward the end of tne government fiscal year). The quarterly move- 
ment in the residual error of estimate in 1955 and 1956 sugcests that further 
timing discrepancies exist in these two years. Such differences in timing may 
occur as between final expenditures and incomes generated, or between final expen- 
ditures and deliveries out of inventories, or between the recording of import deta 
and other components of the Gross National Expenditure. Further research is re- 
quired on the problems in this area. 
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Wages, Salaries and Supplementary Labour Income.ssescccecccces 
Military Pay and AT GWAR CO Eis e sleio atc areiera oles © eis aidcorelsicivis were wie:cietece 
Investment EVVOONIC'S face Cees ce eee chk ee aiele Ce atic nets onan rncene 


Net Income of Unincorporated Business: 1 
Accrued Net Income of Farm Operators from Farm Production~.. 
Net Income of Non-Farm Unincorporated Business® ..ssecececee 


NET NATIONAL INCOME: AT FACTOR CO Sisieiete:e.eie.e (ee aralaleisieleievaierersvatetstarete 
Indirect Taxes less SUDELGLOH' cisicia is sis\e6/0'4 0.6010 le: slevere cvesesaieie celejelecere 
Depreciation Allowances and Similar Business CostS...scccescee 
Residual Error of ECG TAMELCO sicleveletere's sierelele eveieve elerslelers’alersieteacale eiatale'e 
GROSS NATIONAL PRODUCT AT MARKET PRI GieSiare crore reralaetaveraleletetareiereierers 


(Gross National Product at Market Prices excluding Accrued 
Net Income of Farm DNGERTOLE) ¢ sc.s neac noes co old giobieaia wees en 


1. Includes change in farm inventories as shown in line 10, Table 4. 


2, 856 
83 
817 


ey) 
319 
4,134 
724, 
613 
te 
59397 


(5,338) 


TABLE 1. NATIONAL INCOME AND GROSS 


a LV 
2 > 948 Ss > 075 S. > ames) 
92 95 97 
956 995 893 
147 740 201 
418 A32 456 
4,561 59337 4,762 
TAL 734 748 
673 675 WAZ 
-14 16 


55969 6,732 6,238 


(5,822) (5,992) (6,037) 


Also includes 


the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 


adjustment for grain in Wheat Board channels. 


2 Includes net income of independent professional practitioners. 


Personal Expenditure on Consumer Goods and Services.cocecssces 
Government Expenditure on Goods and Services! »4 ....ccseseese 


Gross Domestic Investment: 
New Residential Construction COCKE TLOOATT TT EETO OLE LABELS OE8 
New Non-Residential Constructions scisieeies ocileleeeaicie aicsictestecne 
New Machineryyand! Equipment! Goes siccie/ssielee cleleisisiaicieleiciecie carcie 
Change in IETIVEN LOT OG stoic eo 4/a eleleie’e eis eleieie oie. oe ciejeleleiele sisielerccoleiee 
(Biginesa Inventories enly)2s..022 4. beeen een eee 


Exports of Goodsl andi Servi: CeSiccrcsisivisicieisie siaieiclejeieis ele leieleisieleiave clerale 
Deduct: Imports of Goodsirand’ ServiiCesics ccc.c cle s'ctelsicte clalarcclaleie'c 
Residual Error of MS tIMA UE s sisie sie sieve eo o\eleisl el elale wieleeicisiciorsic cisicve & 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .occccceceneccccece 


3,575 
1,068 


206 
356 
439 
~137 
(99) 


1,090 
—1,274 
74, 


55397 


TABLE 2. 


ry 


3,967 3, 890 4,449 
1,005 5207 1,133 


283 334 343 

398 475 430 

585 421 396 
-105 


38 -413 

(-5) (-99)  (-140) 
1,278 1, 400 1,379 
-1,448 -1,389 -1,463 
6 iW ~16 


5,969 6,732 6,238 


1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than goverment business enterprises. Also includes the change in inventories of govermment, 


commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, private non-commercial 


institutions, and outlays on new residential construction by individuals. 


3- Excluding grain in commercial channels and change in farm inventories. 


4. Includes defence expenditures of: 
ab 


(millions 


11,994 
367 
3,661 


1,147 
1,625 
18,794 
2,947 
25 673 
-78 


2h 336 


(23,189) 


GROSS NATIONAL 
(millions 


i on ee ee) RO ee 
1 IA 6 OPS 8a PENS VeePeh Soll ality Yoor } dh. Jie = Year 
528 360 399 440 1,727 520 390 413 433 1,756 490 394 448 468 1,800 


~~ 


NATIONAL PRODUCT, BY QUARTERS, 1954-1956 


of dollars) 


23969 
93 
876 
-17 
347 
45268 
756 
652 
63 


53739 


(5,756) 


EXPENDITURE, BY QUARTERS, 1954-1956 
of dollars) 


55739 


ee ee a 


— 
6,540 


(6,342) 


1955 


3,315 
101 
1,229 
1,063 
478 
$31 
TLL 
=—23 


7,738 


(6,675) 


‘a 
3,376 
100 
1, 122 
160 
508 
55255 
851 
7710 
23 
6, 899 


(6,739) 


497 
53500 
909 
78 
-58 


7,131 


(25,512) 


(7,020) 


oe ae Tr ! 
17,139 4202 4,617 4,518 
4,728 1,189 Pals te 1,502 
1,481 296 422 436 
1, 847 436 589 789 
1,947 519 729 629 
510 110 24. 98 
(319) (377) (227) (33) 
5,753 1,342 1,627 1,719 
6,430 1,695 2,072 -1,935 
-59 -18 57 10 
26,916 6,381 75131 8,654 


Tyee 


59219 
1,380 


402 
735 
635 

-1a 

(105) 


1,622 
-l, 997 
115 


75'700 


19. 


(28,258) 


20. 


Wages, Salaries and Supplementary Labour Income..csccccccccces 
Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FundSecovcccccccccscccescecs 
Military Pay and Allowances.cccoccccccccccccccsccvccccccccseve 
Net Income Received by Farm Operators from Farm Production! ., 
Net Income of Non—Farm Unincorporated Business.cccccccccsceces 
Interest, Dividends and Net Rental Income of Persons ~ .eseeeee 


Transfer Payments to Persons: 
From Government (Excluding Interest) ecccccsssccscceccccsccce 
Charitable Contributions by CorporationBeecceccesecsssesececs 
Net Bad Debts Losses of CorporationBerccccccccccvcccccccccece 


PERSONAL SENGOME wie eiele aievalalevalelete eleleleisie bicicle 6 cele cieleiele.elale.cieis|s se eialese 


476 


4,119 


TABLE 3. 

19 
T Ii 
2,948 3,075 
-98 -100 
92 95 
156 79 
418 432 
462 Lhd, 
387 379 
” 7 
6 7 
4,378 «5,058 


1. This item differs from line 4 of Table 1 in that it excludes the undistritmted earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 


2- Includes all government debt interest paid to persons. 


Personal Direct Taxes: 
Income TaxeSccccececccscsececececeecevccecacsecesscsececesecs 
SUCCESELOD DutDeRsciceccleic cciaicccicicle cle «oe cisle cleiciceeie cialacieleseidiare 
MiBCelLanGoud seis cic < cone 016 gcatee o ck tie wos ends ealeteeeieastiese cece 


Total Personal Direct TEXEScercccscccscccccccccscescseseccsces 


Personal Expenditure on Consumer Goods and Services: 
Non—Durable GOOGB sisdicisieis eeialelalerclers ciclo eee lelereveteleteratelerescieianeisctaretere 
Durable GOOUB se cies eluela tilele oie eleie|o'eieie ain alate cia'e a'alalelsiaiete poae’eieiereteterere 


Services CHTSATHTSHSHEHSHSHSTHSHHETSHETEHOHHHOHTHEHOHHSAETEEHEHHETHEHOHHHEEE 


Total Personal Expenditure on Consumer Goods and Servicese..cee 


Personal Savings 
Personal Saving Excluding Farm Inventory Changecccecseccvees 
Farm Inventory Changeeccccccccccccccccccccccccvecescsccececes 
Total Personal DAVINA cic wie sis is © a\c\e e/eiu'ele sie 010 ele) cfeloteinic aiuiclatcle sle’elere 


PERSONAL TNCOMMBc's eo cielvlaisivcieie'siee eis aisioivis wleisietele eles oaiele eiaia's sielcioveisie’s 


(Personal Disposable Tacone) secs u ck ede eet re eee 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. — 


TABLE 4. 


18,209 


DISPOSITION OF PERSONAL 


(millions 


fear 


es 


INCOME, BY QUARTERS, 1954-1956 
of dollars) 


19 


I ae a 
2,969 3,150 3,315 
-100 -103 -107 
93 100 101 
-38 215 1,050 
347 460 478 
463 489 484, 
536 419 391 

8 9 

6 6 7 

Ay 282 Vee es 5,728 


INCOME, BY QUARTERS, 1954-1956 
of dollars) 


19 

I 1G pT 
310 336 322 
25 25 39 
25 16 10 
360 377 371 
2,111 2,367 25348 
3a 545 487 
1,370 1,402 1,334 
3, 862 4,314 43169 
287 62 423 

— 227 ~9 765 
60 53 1,188 

4 282 Ay Th 5,728 


12, 810 


423 
394 
1,38 
1,793 
1,957 


1,731 
SL 
26 


19,701 


1,297 
127 
-67 

1,491 

9,673 

1,919 

5,547 

17,139 
860 
211 

1,071 

19,701 

18,210 


Year 


1,495 
146 

79 
1,720 
10,513 
2,061 
5,982 
18,556 
1,261 
169 
1,430 
21,706 
19,986 


TABLE 5. 


NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 
(millions 


1. Wages, Saleries and Supplementary Labour Incom@eccoscceesceoee 11,836 11, 876 12,048 12,216 11,994 
Re Military Pay werd fl Owens cicisis’sleleleieie oislevaiaieleisle elblelelelsie eicaiaistereie/e 332 368 380 388 367 
3. Investment LN COMO we ieiaie cle eo cre ataretalereinicie clove a\brwieaieiain o wleleieia eoetolatoeve 3,596 3,696 3,620 3,732 3,661 
Net Income of Unincorporated Business? 1 
he Accrued Net Income of Farm Operators from Farm Production-.. 1,204 1,120 1,104 1160; 1) Bee 
5. Net Income of Non—Farm Unincorporated Business? ccosceccsece 1,624 1,616 1,604 1,656 1,625 
Ge “NEP UNATIONA INCOME UAT PPACTORNCOST 65 canescccesecsceessccseces 109992 “15,676 16,956" Joutse 18,794 
Gir Indirect Taxes less DUD SUGVed ele teetelainiete etelsieis)o eieio eheleielaleree slahetele sie 2,960 25956 253904 25968 2,947 
8 Depreciation Allowances and Similar Business CostsSeccceccescces 25580 2,688 2,688 2,736 25673 
96 Residual Error of ESEUmate sec state oc e'sleis ore wee eee ise bie oteve ce eaveciete =120 -172 -64 4h 7S 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES+++.+esesessevsseeeeses  2hy012 — 2Ly14B—2HyBL 24,900 | 24,336 
, ; 

11. (Gross National Product at Market Prices excluding Accrued 

Net Income of Farn OQnErALOLS) ie Gelciciealecinare esie nie Selelela aieaaicecre (22, 808) (23,028) (23,180) (23,740) (23,189) 


1. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for livestock items. 
Because of the arbitrary elements, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of farm operators. 


2- Includes net income of independent professional practitioners. 


TABLE 6. 


GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 
(millions 


1. Personal Expenditure on Consumer Goods and ServiceSecccccsseoe 15,444 15,772 16,064 16,244 15, 881 
2. Government Expenditure on Goods and Services 1l.....ccccccccees 45272 4,460 45440 4,480 ‘+ 4,413 
Gross Domestic Investment: 
3 New Residential Construction CHOCHCHCHOTHOCOAO THLE RECT EEHOLESE alsa ia lo) 1,092 1,196 1,264 1,166 
he New Non-Residential CONSULUC THOM sis cla o'e' owe eu eeleidioicisiaievc ele ererercio 1,724 1,640 1,624 1,648 1,659 
56 New Machinery and Equipment @eaeeeeeoeoeaeeoeaereveoceeseoseoeoseceoaas 1, 876 1,972 1,776 1,740 1, &41 
6. Change in Thventorleb.sesesgeeesessecererecesscecececesesens 24 —552 —528 —L4 275 
7s (Business Inventories only)7 i cates cceceescwsdeecdewsny tts (292) (-396) (-400) (-76) (-145) 
So Exports of Goods) and, GerwiiCesscs sieiciclciaicre «/clcicisie eis s.clelcie cere sirens 4,948 5,108 5,176 5,356 5,147 
9- Deduct: Imports of Goods and ServiceSecccecscsscccsseeccesees —5,508 —5, 516 -5,528 5,744 —5,574 
10. Residual Error of ES ULIECC is crete cia cloleelelele cieletetorerelevels.elaleteravelereleciere 120 172 64 44 18 
a Bl a GROSS NATIONAL EXPENDITURE AT MARKET PRUCESeciewieicteicice'elclalelsio eiete 24,012 245148 2h, 284 24,900 245.336 


1. Includes outlay on new durable assets such as building and highway construction by governments, other than 


government business enterprises. Also includes the change in inventories of government commodity agencies. 


2. Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excludes grain in commercial channels and farm inventories. 


NATIONAL PRODUCT, BY QUARTERS, 1954-1956 
AT ANNUAL RATES 
of dollars) 


12,672 


372 400 404 40) 

3, 864 Ay 304 Ay 512 4,676 4,782 
{ 
1,312 1,448 Lehi2 1,444 po) ee ee Py, 1,584 1,568 1,704 1,608 
1,752 1,776 1, 812 1,832 1,793 | 1,916 1,920 2,012 . 1,956 +; 1,951 
19,660 20,600 21,116 21,584 | 20,740 22,248 22, 820 23,328 23, 800 23,049 
! 

3,096 3,192 3,284 3,380 | 35238 3,480 3,628 3,604 3,692 3,601 
23712 2,844 2,920 2,976 | 3,151 
204 -12 76 -28 65 


(25,176) (25,984) (25,512) (27,100) (27,964) (28,688) (29,280) (28, 258) 


BY QUARTERS, 1954-1956 
AT ANNUAL RATES 


of dollars) 

T it TIT 1; Reay Sete CIs 1 a Cs CE fea 
16,488 17,020 17, 332 17,716 17,139 17,936 18,284 18, 808 19,196 18, 556 
1,376 1,444 Tose 1,572 1,481 1,584 1,612 1,548 1,480 1,550 
1,776 1, t72 1, 856 1,984 1, 8&7 2,128 2,468 2,720 2, 880 2,549 
1748 1, 884 2,040 rly ss ee a ae TY 2,268 2,452 2,624 BORN S Pte AD 

380 208 710 7112 510 1,284 S24 540 1,108 939 

(276) (-16) (528) (488) (319) (992) (856) (396) (724) (742) 
5,560 5,680 5,8 5,904 5,753 6,156 6,392 6,348 6,344 6,310 

=-200 16 -76 24 -59 100 16 =-152 -228 —66 


255732 26,624 27,396 27,912 26,916 28,676 29,548 30, 256 30,984 29, 866 


2l,. 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
195. 
i II II IV Year 
Le Wages, Salaries and Supplementary Labour Income..ccccssccceoes 11, 836 11, 876 12,048 12,216 11,994 
26 Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FundSccceccccccccccsecccccs —388 —396 -400 -400 -396 
3. Military Pay and AllOWAnceSeccccccceccccccssccserscesesecesves 332 368 320 388 367 
he Net Income Received by Farm Operators from Farm Production! ., » 15206 1,164 1,004 1,208 1,151 
5. Net Income of Non-Farm Unincorporated BusinesSsSeccccececccceccs 1,622 1,616 1,604 1,656 1,625 
6. Interest, Dividends and Net Rental Income of Persons my ee 15720 1,776 1,812 1, 824 1,783 
Transfer Payments to Persons: 

Te From Government (Excluding Interest) seccescccscccccccccccece 1,556 1,616 1,644 1,720 1,634 
8. Charitable Contributions by CorporationBeccccccccsescccccccs 24 28 28 20 25 
9. Net Bad Debt Losses of Corporations. ..ccccccccseccceccccsccce 24 24 28 28 26 

10. PERSONAL TING OMBiars ee ere cletute’Seleie14 e/4e elwiaeisiaisiee 6 e616 Gleteie Sle stale eleva eleie 17,956 18,072 18,148 18,660 18,2 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
inventory valuation adjustment) of the Canadian Wheat Board. 


2e Includes all government debt interest paid to persons. 


TABLE 8 DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
1954 
ie Aig IV Year 
Personal Direct Taxes: 

Le Income TAKES welstetclels cteielareiele cleverere a elalelelercie’s e/a claiwiotaiciele aletalelarercte lars 1,260 1,220 1,284 1, 320 1,296 
Ze Succession INVES OF aie rclaleloiete ialeleve © 6 Slave nie-eiaib' ore alolateraistelala atevcte\a(elcvere 68 68 72 104 718 
3. MESCELVSNGOUS s 6 cie'alcletnieta'e 6 4\4\e/e\e-eleeie)e-4'410:6°6 6 ei eleltitione vlelts dcleeianie 64 64 60 64 63 
he Total Personal Direct Taxesceccccecccccccccccccscccsccccccccce 1,392 1,452 1,416 1,488 1,437 

Personal Expenditure on Consumer Goods and Services: : 
56 Non—Durable GOOAS etais state ciaic’«.ciwialeve telavereva.ele velo eievelavelalalaloverdies ersislote.e 8,652 8,976 9,156 9,204 8,997 
66 Dureble GOOdSereseccsseccccsccrcccceseccesesccsscsersceronce 1,784 1,664 1,660 1,668 1,694 
Ve Services SWaie'e Se 6 eee 66 elds 161sle oiele eleletatelsie lelelovs clelevntelalelaleie/eteleteietara 5,008 5,132 5,248 55372 5,190 
8. Total Personal Expenditure on Consumer Goods and Serviceses.eee 15,444 15,772 16,064 16,244 15, 881 
9. Total Personal CAVANL siecle elein cle eloie'e viel stelele’e' elelolelelololetale eleteletaletelciera 1,120 48 668 928 891 


10. PERSONAL TNGOM Roteia:0;elerecnteie tu oteta-aveleveocaceetaigie aiale evstararelaleteieicelsinre c etorne 17,956 18,072 18,148 18, 660 18,209 
1. (Personal Disposable Income) * wigs datluctewscea cele odtteledaies comes 16,564 16,620 - 16,732 VI172 16,772 


1. Includes net expenditure abroad. 


2e Personal Income less Total Personal Direct Taxes. 


ele 


INCOME, BY QUARTERS, 1954-1956 
AT ANNUAL RATES 


of dollars) 
1955 1956 ; 

Ti y II TI IV fear 
12, 360 12,672 12,976 13,232 13,636 14,108 14,560 14, 832 1h, 284 
-408 -416 -428 440 452 -464 -476 -464 ~464 
372 400 404 400 372 42h, 452 448 42h, 
1,224 1,516 1, 360 1,428 1,560 1,608 1,488 1,696 1,588 
1,752 1,776 1,22 1, 832 1,916 1,920 2,012 1,956 1,951 
1,968 1, 880 1,976 2,004 2,044 2,056 25112 2,176 2,097 
1,760 1,756 1,708 1,700 3772 1,752 1,768 1,768 1,765 
24 32 36 32 28 40 40 32 35 
2h 24 28 28 24 24 28 28 26 


INCOME, BY QUARTERS, 1954-1956 
AT ANNUAL RATES 


of dollars) 

1,308 1,236 1, 320 

100 100 156 

64. 64 64 
1,472 1,400 1,540 1,616 
95324 9,612 9,'760 10,196 
1,720 1,916 2,008 1,948 
5 hhh 5,492 5,564 ; 5,792 
16,488 17,020 17,332 17,139 17,936 
1,116 1,220 1,000 1,071 1,348 
19,076 19,640 19,872 19,701 20,900 


17,604 18,240 18,332 18,210 19,2&% 
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TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 
UNADJUSTED 
(millions 
4 LY 2: 
Personal Expenditure on Consumer Goods and ServicesS.ccccocece 3,032 3,359 3,276 3,769 13,436 
Non—Durable GOOd Sica ccrclelaic orale dole clovere wie wie exe ele nia.eteleieioiw eis ale'eveleie Beles 1,968 1,995 2,390 8,076 
Durable GOOG «alu ae ealalstalalaln’auidta\elalerelelela'aia-alee)a.elalalelaie aia aie stetavalece 349 409 361 3R2 1,501 | 
SOrvil COG sie'oe wielu'e's'a:cveinialoareldicls arse disrerd\eje oe ¢.0/6.01¢:e(alevele\e e/eis olete eveve 960 982 920 997 3, 859 
Government Expenditure on Goods and ServiceSececcessescccecce 216 758 919 855 3,348 
Gross Domestic Investment: 
New Residential ConBtrnGiron seis ce svelte cieta cis oisie oie ere'e eleleraidlecaraiets 162 22k 260 266 909 
New Non—Residential Construction.ceccscccccccccccccccscocee 268 302 363 329 1,262 
New Machinery and Bquiipmentecceccccccccccccccceccccccccosee 359 471 343 320 1,493 
Change in ALN VET COTA C Sie lciaielalaierave'o\s eo: cie's! sie ol visieinelsialdieie.wiese solace ecole -140 -148 433 -A14 —269 
(Business, Inventorlet only) ccceacccdcccccsnnwececsecedueces (130) (-3) (60) (-131) (-64) 
Exports of Goods and DETVECOM ccc ecielc's.e' cies sre clesievelera/eceveeetsvereto e 993 1,152 1,265 1,261 4,671 
Deduct: Imports of Goods and ServiceSoeccececcsccccccccveves -1,162 -1, 305 -1,256 1,335 -5,058 
Residual Error of ESQtime Cele store ciees clatslelsl eels © o/cvelaieie cle ole stersvere efere 61 5 aE -13 - 64 
GROSS NATIONAL EX PENDUCURD 6 ststaleisielelercieiele elels cleleicieisie/aleleiersielaiaielelexe 4,389 4, 815 5,614 5,038 19, 856 
1. See footnotes, Table 2, 
2. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of quarter-to—quarter price movements. This is because they are currently weighted, 
and are therefore affected by compositional shifts which occur within the components of the Gross 
National Expenditure on a quarter—-to-—querter basis. Year-over-year comparisons are less subject to 
the problem of shifting weights at the component levels of Gross National Expenditure. It should 
be noted that no implicit deflator cen be derived for Gross National Expenditure es a whole without 
first making allowance for the inventory valuation adjustment. 
TABLE 10. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1954-1956 
SAVING 
{millions of dollars) 
1954 1955 1956 
ike Personal ELVANIO' 5 oie elale'e) es ola: & niele/Sinie. alee, ere wcoleiatete ere’ oi tialerae carettiere Geto 891 AUP ya 1,430 
2. Gross Business Saving: 
(a) Undistributed corporation profits..cccscscsccececvcvecs 624 910 1,030 
(b) Depreciation allowances and similar business costs..... 2,673 2,878 3,151 
(c) Net bad debt losses of corporations corres eeeeeeeoeeerove —26 26 ~26 
(d) Adjustment on grain transactionS....scesscccccccvcreces -~4 22 20 
(e) Inventory valuation adjustment (iseslo) scutes nsnruees = -1 -1 
36 Government Surplus (+) or Deficit ase ref cman REAP on mca 38 135 432 
he Residual Error of ESUIME COs co clccere oie ese cle alee slolseio atececoeeceins -78 60 65 
5. TOUS cre w aisio'e/cie] vinnie: eile siolatelercielejcia eleloceicislel celelatertice ne cmenc an comer 4,042 5,049 6,101 


1. Since these are included in both personal saving (item 1) and depreciation 
allowances and similar business costs (2b), they are deducted here to 
avoid double counting. 


2. Includes surplus (or deficit) of federal, provincial and mmicipal governments, 
adjusted to National Accounts definitions. 


CONSTANT DOLLARS, BY QUARTERS, 1954-1956 
FOR SEASONALITY 1 »2 
of dollars) 


TABLE 11. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1954-1956 


INVESTMENT 
(millions of dollars) 


1954 1955 1956 
1. Gross Domestic Investment: 
(e) SoNew residential. CONStLUCULON es ocleicicinisis olelcle oalsisicieiciewic esis 1,166 1,481 1,556 
(b) New non-residential construction.ccccccccccscccccccceccoce 1,659 1, &47 2,549 
(c) New machinery and equipment..ccccccccccccccccccccccccccccs 1,841 1,947 2,512 
(d) Change in inventorieseccccccccccccccccccccccvccccccececccs =275 510 939 
2. Net Foreign Investments: : 
ey FUE eiek acids eeielece EG acer eee eee BP ee -77h -1,008  —--1, 617 
(b) U.K. end other Sterling Arca.ccseesccccccceccccccscorenece 264 394, 241 
(c) Other countries...... clotaerstesiotettheaielere Diaieieralelelelelereicieleleieietele (eis 83 -63 -13 
3. Residual Error of Estimnte..ccccccsscccccccscccccccccece seveses 78 -59 —66 
he — TOTALcccccccvcccccccccccesccccccccercccesccccccccescecesecveece 4,042 5,049 6,101 


1. See footnote 2, Table 2. For reconciliation with "privete and public investment" 
figures published by the Department of Trade and Commerce, see Table 15. 
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18. 


———— ie 


REVENUE 
(millions of dollars) 


Direct Taxes — PerSonSecrcscorercvcvccscveresccsvevceees 
Federalecccccccsvccccccsceveversevererssesvesereeesere 
Provincial and Municipalecercescecccccccsccvesssocevece 

Direct Taxes —- CorporationSeccceccccccervevccvesseveseoe 
Income and Profits Taxes 

Vaderal clue sce cese eC COC ee Ve dee sos bo eee Cee esees 
PLOVINCLAL eo ccocccccereservvevevccvcesecescerreovores 

Withholding Taxes 
Federalecccccccccccccsevecese esse sees oeseseresssseeece 

Indirect TaxeSecrcecccscccecccveccesccssccersecoeeseesene 
Federaleccccccccccccvcvcccsecessr ces eeoesosevesseseece 
Provincial and Municipalecesccsssccsccrcccceccvvecescce 

Investment Incomeececocsccccrcveccesccvecsscecscec sess 
Federalecccccccsccvccsccecsevescvessesesesccveseoseece 
Provincial and Municipalescccccccocreeveccvsccececcccce 


Employer and Employee Contributions to Social Insurance 
ANd Pension FundSeccceccvcecccvecccscccsvcsecvescssesecvevece 


Federalesssecsscsevssscsccevevccsscccssvsccossovcccore 
Provincial and Municipaleccrcecescccrcvcsescceecsseccce 
Transfers from Other Governments 
Provincial and Municipal. cccccccvccccvccccsesseccssvce 
Total, HeveMmies \ecaeewe ss osos0b4s ook teckitae toe vedveres 
Federale csccccccencceccscresvcseesessreserveseresecoee 
Provincial and Municipalercccvcccccccscevcccsccveseecce 
Deficit (+) or Surplus (a) aad bana enone sd okseae tet 
Federalecccvcsccccvcecsevevccesecrvererersesesceeveses 
Provincial and Municipale.cccccccovccresccvecercecvoces 
Total Reveme plus Deficit (or mimus Surplus) ecscecccees 


HEGCTAaL s s'c.v.55c6so 6.60 6 bees o6.c be Feicie te sivitieesie€ cescees 


Provincial and Municipal. cecccoscecccvccccocceveccoece 


1,050 


3,033 
1,612 
1,421 
595 
217 


-19 
7,101 
Ay 574, 
25527 


35317 
1,744 
Be ee 


2, 830 


1. The conventional accounting statements of the various governments have been adjusted 
to include only those transactions which have relevance for the National Accounts. 


TABLE 13. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1954~1956 
EXPENDITURE 
(millions of dollars) 


1254 1205. 1956 
Goods and ServiceSececcrcrevccesecscscsvesovesssveere 4,413 4,728 5,209 
Feral el ans ee 2,415 2,461 2,631 
Provincial and Municipal. cccccscccccccccccccevcces 1,998 25267 2,578 
Transfer Paymentseccccrscccscccccccccsccscccvcvcvcece Papal 2,259 * 25333 
FPoderalessccccccccseccccccccccccvcvcsevescsecccces 1,645 1,'700 1,720 
Provincial and Mumicipal...sccccccccscccccccsccccs 527 559 613 
SUDBLALEB se cocccrcccvcccvcccecccevssevesveseeeceveres 8 tp) 121 
lattoleigall logis a SOR CORUOODOCO COCO OU DUCUUCOCDULOODHOUC ist 75 118 
Provincial and Municipal. corscceccscscrsserccsoene 2 4 3 
Transfers to Other Governments 
FEderaleccccvvvcvccvccccccevcvcsvevecveeceseceecoe 430 450 481 
Total Expenditurecccecscvscccsvcscnscccsvecssessecece 7,101 7,516 8,144 
Deseret reenter crane aserer ceramics cre cere A574 4368 4,950 
Provincial and Municipalecsrcccsccccccccvecsvevece 2,527 2, 830 3,194 


1. 


26 


10. 


ee ee ee eee 


1. Includes defence expenditure of $1,727 million in 19543 $#1,756 million in 1955; 
#1, 900 in 1956. 


il 
TABLE 14. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), BY INDUSTRY, 1954-1956 
millions of dollars 


1954 1955 1956 

Mier] TS SRG Ges hss ok eebicgwsepesssesien see osiaeen) 
388 426 495 

Fishing and Grae lugares ctmubrapameere cores sears sr) 
FOTESEIYVccccccccvercsccccscsveeeeeeeseserssessceene 46 63 Th 
Mining, Quarrying and Oz? Wel SG cietstsieleleesisie sissies e's vic 278 336 53% 
Manufacturing eseevcvccscvccvseccrvveneseveseevcvere 822 946 1,349 
COME GI C UallOM celeihsleieie esie sie einisieleisisisisleisiciels siz sisieisisic clsicle 97 17h 191 

Transportation, Storage and Communicationerrserrcerses) 
1,119 1,093 1,625 

Public Utility Operation. e@eeoeeeveeeeo ee eee eeee eeeee <a 
STACENCIO avatio'e e686 alelath ete:si «© 616 6)6 1061616; 015/6.6.0,6,0.076/0-6.6.6 7516 (6 01,0016.6,0 368 329 319 
Finance, Insurance and Real Patatecc cee ek cs 1,273 1,584 1,681 
“ogee ag Rg Ek Rr Ta NR 275 324k 347 
Totalecercccccevscservevvsvcencsssseressvvesesesces 4,666 Sp VHls) 6,617 


1. This Table is derived from "Private and Public Investment in Canada, Outlook, 1956" 
and "Private and Public Investment in Canada, Outlook, 1957" (Department of Trade 
and Commerce); adjustments have been made to bring the data into line with National 
Accounting concepts. See reconciliation statement, Table 15. 


2. Includes all new residential construction, (exclusive of government other than 
govermient business enterprises). See Table 2, Line 3. 


3. Excludes government departmental expenditures, provincial hospital and school, and 
mmicipal school expenditures, which are included with "Government Expenditure on 
. Goods and Services". Investment expenditure of government business enterprises 
(railways, power commissions, etc.) are included under appropriate industry 
h eading! Se 
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ABLE 15. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), 1954-1956 
RECONCILIATION STATEMENT 


(millions of dollars) 


41954 1955 1956 

1. Total Private and Public Investment in Canadal..sscocssccsees 5,620 6,350 7,900 

260 Deduct: New Residential Construction by Governments~??...0. —12 -18 -19 

3. Deduct: New Non-Residential Construction by Governments’... -843 -968 -1,159 

4e Deduct: New Machinery and Equipment Outlays by Governments” -99 -99 -105 
5. Total Gross Domestic Investment (excluding inventories) 

(4623-0 MG eel sl ti escsencccevnessisnecsiesocesss5 op 45666 55275 6,617 

6. New Residential Construction+ seccccssseccrccsccccecccceeeres 1,16 1,481 1,556 

7. New Non-Residential Construction’ ccsssessscccssscsccccccecce 1,659 1, 847 2,549 

8. New Machinery and Equipment4 ....ccccccccccccccceccccsccsscccs 1, 841 1,947 2,512 


1. As presented in the publications "Private and Public Investment in Canada, Outlook, 1956" and 
"Private and Public Investment in Canada, Outlook, 1957", Department of Trade and Commerce. 


2. Excluding residential construction under Veterans! Land Act, construction of veterans! rental 
housing by Central Mortgage and Housing Corporation, and joint Federal—Provincial housing 
(Section 46, N.H.A.). 

3. Included in "Government Expenditure on Goods and Services", line 2, Table 2. 


4e See also lines 3, 4 and 5, Table 2. 


TABLE 16. ANALYSIS AND RECONCILIATION OF EXPORTS AND IMPORTS, 1954-1956 
(millions of dollars) 


1254 1955 1956 
Exports of Goods and Services: 
1. Merchandise BIpOPES ys oo cn suas s 120 bh sie auaekeunehante 3,929 Ay 332 4, 834 
26 Gold available for Export? Coen ecercveseecesoreeceseeeeene 155 155 150 
3. Receipts from Services rendered to Non-Residents (including 
dividends and interest received from abroad) cosssecccccce 1,152 1,352 1502% 
4. Subtotal: "Current Recaipte® as per "Canadian Balance of 
International Payments" ~ cocccccsscvccvecccesccvveeccesveee 5,236 5, 839 6,408 
5. MAsoetREntE™. «cnt tocktne alls ssc acpumsuuunirpuNbeeNteeee bls -39 -% -98 
6. Total "Exports of Goods and Services" as per National Accounts” 5,147 5,753 6,310 
Imports of Goods and Servicess 
Te Merchandise Imports+ coc e reece cee ress eeeeeeeeeseeeeseees 3,916 45540 5,568 
8 Payments for Services rendered by Non-Residents (including : ; 
interest and dividends paid abroad) eccsccscccccscscccccccce 1,752 1,991 2,238 
9. Subtotal: "Current Payments" as per "Canadian Balance of 
International Payments" + ..cnccrcccrccccscsccccsceccccccccccce 5,668 6,531 71, 806 
10. PES ee See eR iC wy Aly 5, Be Des PS a. Das ~94 ~101 -107 
11. Total "Imports of Goods and Services" as per National Accounts? 5,574 6,430 7,699 


1. As presented in reports on the "Canadian Balance of International Payments" (Balance of Payments 
Section, Dominion Bureau of Statistics). Excludes Mutual Aid to N.A.T.O. Countries 1954-1956. 


2. Migrants’ funds and inheritances. “4 


3. See also Table 2. 
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G.N.R REMAINED AT A HIGH LEVEL 
IN THE FIRST QUARTER.A SLIGHT 
GAIN IN NON-FARM G.N.P REFLECTED 
MAINLY PRICE INCREASES 


(Ai Seasonally Adjusted Annual Rates) 
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HOUSING CONSTRUCTION CONTINUED TO 
DECLINE AND NON-RESIDENTIAL CONS- 
TRUCTION WAS SLIGHLTY LOWER THAN THE 
HIGH FOURTH QUARTER RATE INVESTMENT 
iN MACHINERY CONTINUED TO INCREASE 
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if q GROSS FIXED ASSET FORMATION 
TOTAL 


NEW NON-RESIDENTIAL 
CONSTRUCTION 
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NEW MACHINERY 
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BOTH PERSONAL INCOME AND 
EXPENDITURE INCREASED 
IN THE FIRST QUARTER 


(At Seasonally Adjusted Annual Rates) $ BILLIONS 
Baka | 
PERSONAL INCOME ZIkS 
20.5 
PERSONAL EXPENDITURE 19.5 
ON GOODS AND SERVICES 
18.5 
17.5 
P65 
Sts) 
CORPORATION PROFITS DECLINED IN 
THE FIRST QUARTER OF THIS YEAR 3.6 
3.4 
a2 
3:0 
CORPORATION PROFITS 
BEFORE TAXES 
(ANS: 
2.6 
2.4 
1.4 
BUSINESS INVENTORY ACCUMULATION 
WAS LOWER THAN IN THE Ms 


FOURTH QUARTER OF 1956 


INVESTMENT iN 


BUSINESS INVENTORIES 


I i it 6oIV I I Hl IV | I 
1955 1956 iS ko W & 


i. 


INTRODUCTORY REVIEW 


The nation's total output of goods and services in the first quarter of 
1957 showed little change fran the fourth quarter of 1956, after allowance for 
seasonal factors. There was an increase of .9 per cent in non-farm Gross National 


Product and it is estimated that this was largely accounted for by price increases. 


In volume terms, non-farm output of goods and services in the first quarter was 
virtually unchanged. This relative stability in the volume of non-farm output 
in the first quarter follows successive quarter to quarter increases since 
mid-1954 


The quarterly estimates of total Gross National Product -- farm and 
non-farm <= include an arbitrary figure for farm output which is based on the 
assumption that a nena! crop will be realized this year canpared with the large 
crop realized in 1956~+ ., Accordingly, the total Gross National Product for the 
first quarter is somewhat lower than that of the preceding quarter, allowing for 
seasonal factors, as is indicated in the table below. 


Canponents of Incane and Expenditure * 
(Per cent changes fran 4th to lst Quarter) 


Incane Expenditure 
Wages, salaries, etc. ecccsecssese +166 Personal goods and serviceseoceees 4165 
Investment incam€ecceccccccccccecs -1.5 Goverment goods and services..cecce -0.7 
Farm net incamesececccccccccccece -18.5 Residential ConStructionececcccece 4.1 
Other unincorporated business.... +2.7 Non-residential constructione.c... 263 
. Machinery and equipment coos eccecce +4.6 
Inventory change, totale. $1,108 to $608 
National Incamesccecccccsceseseee 7005 (Inventory change,business $724 to $560) 
Indirect taxes, OLCe ccocccccceccs +5,.1 Exports, goods and services..ecccee +1.1 
Depreciation, ete cocccccsccccee t2e2 Imports, goods and servicesS..cccoe. tlol 
Gross National Product! .....  -0.2 Gross National Expenditure... -0.2 
_ Gross National Product 
ex farm net incam@ cccccoccece 40.9 


* Seasonally adjusted at anmal rates. 


—— 


1. 


The value of crop production for the first quarter of 1957 is taken as one- 


fourth of the estimated value of production for the year as a whole, the latter 
being calculated on the basis of l0-year average yields, current acreage inten- 


tions ani initial prices. 


The current estimates on this basis provide for a drop 


of about $244 million between 1956 and 1957 in the value of crop production, ani 
this is reflected in the change fran the fourth to first quarters in the seasonally 
_ adjusted data of Gross National Product, and accrued net income of farm operators. 


Re 


The levelling off in Gross National Product is the net result of a 
mmber of divergent movements among major canponents. The major aggregates of 
labour incane and consumer expenditure both increased by 1 1/2 per cent between 
the fourth and first quarter. Exports and imports of goods and services both 
increased by 1 per cent. Corporation profits were lower, after seasonal adjust- 
ment. Housing showed a smaller decline than in preceding quarters; amd non- 
residential construction appears to have been slightly lower. There was however 
a further expansion in expenditures for machinery and equipment. Moreover, 
business inventories continued to accumulate, although on a smaller scale than 
in the preceding quarter. 


Related Production Indicators 


In general, the major gains in production, employment and incame are to 
be found in the service and distributive trades rather than in the camodity- 
producing industries. Both production and employment were above the high fourth 
quarter level in the non-durable segment of manufacturing, though hours of work 
were reduced. Gains in some non-durables, such as food and beverages and paper 
products were partially offset by losses in others, such as rubber and clothing, 
but the net balance showed an overall increase in non-durable output. 


In the durable segment of manufacturing, production fell nearly three 
per cent from the fourth to the first quarter, with the fall in output concentrated 
in non-metallic minerals, wood products, transportation equipment and non-ferrous 
metals. These developments were related in part to the reduced expenditure for 
some investment goods. In same instances, for example wood products, a fall in 
exports was a further factor in the trend of durable goods output. Enployment 
was sanewhat lower fran quarter to quarter and hours of work appreciably reduced. 
Profits and labour incame likewise registered same decline in the durable group. 


The trends in output noted above were accampanied by corresponding trends 
in eaployment. While the total mmber of persons with jobs was substantially 
higher than a year ago, there was very little change in the seasonally adjusted 
total fram the fourth to the first quarter. The mmber without jobs and seeking 
work, expressed as a per cent of the labour force, was 5.7 per cent in the first 
quarter of 1957, canpared with 5.4 per cent a year earlier. 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Wages, Salaries and Supplementary labour Incane 


Labour incame was at a seasonally adjusted anmal rate of $15,076 million 
in the first quarter of 1957, 1.6 per cent higher than in the fourth quarter of 1956 
and nearly 11 per cent higher than a year earlier. After seasonal adjustment, the 
mumber of employed paid workers was unchanged in the first quarter and hours of work 
were lower in those industries for which information is available. Higher wage 
rates account for the gain in labour incame. 


The industrial distribution of labour income reflects the mixed trends 
in production and employment. After seasonal adjustment, labour incame in mam- 
facturing was fractionally higher, as gains in same non-durables more than offset 
losses in durables. lLebour incame in construction, which had registered conspi- 
cuously large gains in 1956, was unchanged. The major gains occurred in the 
distributive and service trades and there was also higher labour incame in mining 
and forestry, among the primary industries. 


Net_Incame of Unincorporated Business 

Net income of unincorporated business, non-farm, at a seasonally adjusted 
annual rate of $2,008 million in the first quarter of 1957, was 2.7 per cent higher 
than in the last quarter of 1956. Gains in trade and manufacturing more than offset 
a decline in incanes in the construction industry. 


The estimate of seasonally adjusted accrued net farm incane shows a 
substantial drop in the first quarter by reason of the assumption of an average 
crop, as explained in Footnote 1, Page 1. However, farm cash incane, also. 
seasonally adjusted, rose 7 per cent fran the fourth quarter to the first. 


Investment Incame 


Investment incane in the first quarter of 1957 is estimated at $4,788 
million, at a seasonally adjusted annual rate, compared with $4,860 million in the 
fourth quarter of 1956. This decline of 1.5 per cent is largely the result of the 
fall in corporate profits which were lower by 6 per cent before adjustment for 
dividends paid abroad. The fall in profits is related to lower prices for same 
products, such as lumber and same base metals, to a reduced level of activity in 
sane industries, such as non-metallic minerals and electrical apparatus and 
Supplies, and to more pervasive influences tending to raise the level of uit 
costse With dividends paid abroad considerably higher, corporate profits entering 
into national incame were reduced sanewhat more than the percentage mentioned 
above. 


Most other elements of investment income were higher: net rents reflected 
higher rents and the larger stock of dwellings; deposit interest received by in- 
dividuals fram the banks reflected the higher interest rates paid on deposits 9 
while dividends were also higher. 


Indirect Taxes less Subsidies 


Indirect taxes less subsidies, $3,880 million at a seasonally adjusted 
annual rate in the first quarter of 1957, were 5 per cent higher than in the 
closing quarter of last year. Increased yields of 10 per cent by canparison with 
@ year ago reflect enhanced sales of goods subject to tax, such as conswmer dur- 
ables and gasoline, larger receipts fram custans duties in keeping with the rise 
in imports, and higher revenues fram real property taxes. 


COMPONENTS OF GROSS NATIONAL EXPENDITIRE 
Consumer Expenditure 


Personal expenditure on consumer goods and services was $19,492 million; 
that is 1.5 per cent higher than in the last quarter of 1956 and 8.7 per cent 
higher than a year ago. Personal disposable incame increased by .6 per cent. 


The advance in consumer purchases was in the non-durable and service 
categories, with a partially offsetting reduction in purchases of durables. 


Among the non-durable items, advances were widespread, with the important 
exception of clothing, which may have been affected by the late date of Easter, for 


30 


he 


which no special adjustment is made in quarterly estimates. Major gains occurred 
in the categories related to autanobiles, that is gasoline, etc., and autanobile 
accessories. 


Sales of new passenger cars were higher, but when adjustment is made for 
larger trade-in allowances and for the building-up of stocks of used cars in the hands. 
of dealers, there was no increase in net purchases of cars of all types fran the 
fourth quarter of 1956 to the first quarter of 1957. Purchases of other major 
durables were moderately lower as reductions in appliances and television sets 
were only partially offset by larger shipments of radios. 


The continued advance in expenditure on services, 1.9 per cent, canpares 
with 2 per cent increase in expenditure on non-durables and a 1.7 per cent decline 
in expenditure on durables. With consumer prices continuing to show some further 
advance, the gain in consumption in real terms was less than the 1.5 per cent ~ 
increase in expenditure. 


Goverment Expenditure on Goods and Services 


Goverrment expenditure on goods and services, estimated at $1,340 million 
in the first quarter, was approximately level with the fourth quarter, after 
seasonal adjustment. Federal outlays for defence were higher but non-defence 
outlays unchanged, by canparison with a year ago. The growth in goverment ex- 
penditure continues to be accounted for mainly by higher provincial and muni- 
cipal outlays, with the expenditures of provincial govermments particularly in- 
portant in the quarter under review. 


Investment in Business Inventories 


Investment in business inventories in the first quarter of 1957 amounted 
to $560 million at seasonally adjusted annual rates, which campares with $724 
million in the preceding quarter and $992 million in the first quarter of 1956. 
The price factor in inventories continues to be important but is a samewhat 
smaller proportion than in most of 1956. 


Accumulation of inventories took place principally in manufacturing, 
wholesale, and retail trade. Within manufacturing, the industrial pattern of 
accumulation differed considerably fran that of a year ago. After seasonal ad- 
justment, certain groups, chief among them food and beverages, tobacco and non- 
metallic minerals, were experiencing accumulation this year as opposed to more 
moderate build-up in the first quarter of 1956. On the other hand, certain other 
manufacturing industries, particularly heavy industries, whose investment in 
stocks was substantial early in 1956, were adding to stocks at a much lower rate 
this year. This trend is evident in transportation equipment, iron and steel, 
electrical apparatus, non-ferrous metals, ani textiles. The most pronounced 
shift took place in the autanotive industry where virtually no additions were 
made to stocks at the manufacturing level in the first quarter of this year. 


Within wholesale trade, after allowing for seasonal variation, the 
inventory investment in the first quarter of the year took place in certain of 
the machinery groups, particularly industrial machinery. There were also 
increases in building materials, coal and coke and textiles. Within retail 
trade higher inventories were reported in apparel items, foods and for variety 
ced eh The accumulation of stocks by automotive dealers was lower than a year 
earlier, 


Gross Danestic Investment (excluding change in inventories) 


Investment in durable physical assets in the first quarter of 1957, was 
at a seasonally adjusted annual rate of $7,012 million, unchanged from the last 
quarter of 1956. The continued rise in expenditure on machinery and equipment 
offset sane further decline in housing and a samewhat lower level of non-residential 
construction. The survey of capital expenditures for the calendar year 1957 indi- 
cated an increase of 8 per cent over the peak level of 1956. An increase in invest- 
ment in durable physical assets in subsequent quarters is implied, if the forecast 
is to be realized. 


While non-residential construction at $2,764 million was somewhat lower 
in the first quarter, it should be noted that non-residential construction had 
been rising sharply for eighteen months so that the rate in the last quarter of 
1956 was exceptionally high. 


Residential construction, estimated at $1,420 million at a seasonally 
adjusted annual rate, was down 4 per cent fran the last quarter of 1956. Housing 
starts, which have been falling steadily since the third quarter of 1955, were 
73,000 in the first quarter canpared with 106,000 in the last quarter of 1956, 
and canpletions 119,000 canpared with 139,000, both seasonally adjusted. There 
was a distinct pick-up in starts in March but campletions fell sharply, reflecting 
the earlier decline in starts. 


A further slight increase in prices is an element in the estimate of 
construction in the first quarter, particularly in the non-residential segment. 


First quarter expenditures for machinery and equipment were $2,828 
million, that is 4.6 per cent higher than in the fourth quarter of 1956. The 
first quarter's rate of increase over 1956 as a whole closely approximates the 
13 per cent indicated in the survey of investment intentions. A price factor of 
one per cent is involved in the recent quarterly change. 


Exports and Imports of Goods and Services i 


Exports of goods and services in the first quarter of 1957 were at a 
seasonally adjusted annual rate of $6,416 million, about one per cent higher than 
in the last quarter of 1956. Exports of goods were substantially unchanged so 
that services are the source of the whole of the increase, with receipts fran 
tourists, freight amd shipping amd interest and dividends all higher. 


The sustained level of exports reflected varied trends in individual 
groups. Those showing weakness in the first quarter were animal products, wood 
products, iron and its preducts, chemicals and same base metals such as copper 
and nickel. Iron ore accounts for the falling off in iron and its products. 


Imports of goods and services in the first quarter of 1957 were $6,416 
million at a seasonally adjusted annual rate. The increase fram quarter to 
quarter was also one per cent and, as in the case of exports, the service elements 
account for the increase. 


There was virtually no change in export prices from quarter to quarter 
but import prices continued to show some increase, causing a slight deterioration 
in the terms of trade. 


1. For further detail, see the report on the "Canadian Balance of International 
Payments, First Querter, 1957" (Balance of Payments Section, Daninion 
Bureau of Statistics}. 
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EXPORTS AND IMPORTS OF GOODS AND SERVICES ROSE BY ABOUT 
THE SAME AMOUNT FROM THE FOURTH TO THE FIRST QUARTER 


(At Seasonally Adjusted Annual Rates) 


BILLIONS OF DOLLARS 


IMPORTS OF GOODS AND SERVICES 


BALANCE 


EXPORTS OF GOODS AND SERVICES 


i 
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Wages, Salaries and Supplementary Labour Income...essceecscece 
Military Pay and AIVOWANCOG sed vicis asics vleiee eesisisiclale clele else ee ecie'e 
Investment TTICOMG s ca celaied cicicisie cuistelalalsie bialediaiaisiele/sicleaielersielee erslalee 


Net Income of Unincorporated Business: 1 
Accrued Net Income of Farm Operators from Farm Production”... 
Net Income of Non—Farm Unincorporated Business? ..ecececsees 

NET NATIONAL TNCOME AT FACTOR COST cecreselsceeclsleresisteletsiaiasiere’s cele 

Indirect Taxes less Subsidlegisscis o¢ ele.cle e's cele claiclelaielalctersietalelele djete 

Depreciation Allowances and Similar Business CostS...ceccsscoe 

Residual Error of EStitia G06 cicw oc'e olele. ce ncvelsiesiaete aisieciciviuciciee ecie'e 

GROSS NATIONAL PRODUCT AT MARKET PRICES tcec cca slccleicciecesisic sc stee 


(Gross National Product at Market Prices excluding Accrued 
Net Income of Farm Operdhore evs ceccossevocscaedesovecseccs 


2,969 
93 
876 
-17 
347 
4,268 
756 
652 
63 


5739 


(5,756) 


1. Includes change in farm inventories as shown in line 10, Table 4. 
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 


adjustment for grain in Wheat Board channels. 


2- Includes net income of independent professional practitioners. 


Personal Expenditure on Consumer Goods and ServiceBecccccecece 
Government Expenditure on Goods and Services] 94 ....cccccceee 
Gross Domestic Investment: 
New Residential Construction ..ccccccccccccccccccccecccseces 
New Non—Residential Constructhoncccecceccececcsotccctceccacecs 
New Machinery and Equipment CRCHHOCHOHOLHETOEETOOTOHOE OE OCEOE 
Change in TIVOEN COTLG Bc iclelciaeiaiois o alale a cielelele oe eisleteieieeleleleie eles cle 
(Business Inventories Olah fo <odes ees ws Meee 
Exports of Goods and SOT Vii CO Ga nic cisle cise o0.s eee sieve sieieleleveisiele sie eeiele 
Deduct: Imports of Goods and DELV1COGe ce cicie sieen a cleletsie'osicisia sicle 
Residual Error of EBtI MAC coclceeccccece ce cicle beseeeesice soci cices 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES ccceccacvieececees ace 


1. Includes outlay on new durable assets such as building and highway construction by govermments, other 
Also includes the change in inventories of government 


than government business enterprises. 
commodity agencies. 


I 
3,862 
1,172 

255 

366 


401 

87 
(198) 

1,217 


-l, 385 
62 


59739 


6,540 


(6,342) 


Also includes 


NATIONAL INCOME AND GROSS 


TABLE 1. 
1955 
a 
3,315 3,376 
1 LOX 100 
1,229 1,12 
1,063 160 
478 508 
6,186 55255 
831 851 
hh 7710 
-23 23 
7,738 6, 899 
(6,675) (6,739) 
TABLE 2. 
19 
TIT IV 
4,169 43794 
1,291 1,227 
428 423 
54h 511 
489 494, 
879 -278 
(66) (46) 
1,581 1,518 
-1,666 -1,767 
23 =—23 
7,738 6, 899 


2. Includes capital expenditures by private and government business enterprises, private non—commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excluding grain in commercial channels and change in farm inventories. 


4- Includes defence expenditures of: 


Se eae es 1 
a a Year | ab Ga: 
520 390 413 433 1,756 490 394 448 


IV 
468 1, 


1957 
ear Bk 
800 511 


(millions 


26,916 


(25,512) 


X 


GROSS NATIONAL 


(millions 


NATIONAL PRODUCT, BY QUARTERS, 1955~1957 
of dollars) 


1956 
I II Tir 
3,261 3,510 3,727 
106 
1,070 1,276 1,290 
=2 11 1,267 
376 497 537 
4,798 5500 6,934 
855 909 912 
vate 780 a19 
18 -58 a 
6,3a1 7,131 8,654 
(6,383) (7,020) (7,387) 


EXPENDITURE, BY QUARTERS, 1955-1957 


of dollars) 
19 
I Ir ae 
4,202 4,617 4,518 
1,189 1,138 1,502 
296 
. 436 58 78 
519 129 629 
no 24 5 
(377) (227) (33) 
1,342 1,627 1,719 
-1,695 —2,072 -1,935 
-18 57 
6,381 7,131 8,654 


7,700 


(7,468) 


4,284 
42k, 
4,782 


1,608 
1,951 


23,049 
3,601 
3,151 

65 

29, 866 


(28,258) 


10. 


Wages, Salaries and Supplementary Labour Income..eceseessesees 2,969 
Deduct: Employer and Employee Contributions to Social 

Insurance and Government Pension FundSecccesccesescesseeeeee 100 
Military Pay and Allowances.ceccccccrccescecescccvesecscccgees 93 
Net Income Received by Farm Operators from Farm Production +. Sepue3g 
Net Income of Non—Farm Unincorporated Businessececcecccccscvcce 347 
Interest, Dividends and Net Rental Income of Persons 2 A vaca gee Lb3 


Transfer Payments to Persons: 
From Government (Excluding Interest) cescseccccccescccccccess 536 
Charitable Contributions by CorporationBeececcoceccccccvcece 6 
Net Bad Debts Losses of CorporationBeccoccsccccveccceccosces 6 


PERSONAL ENCOME Geo occ sisiaielslacieicle ces ciecle'e ealsulc acceso ese a citic cece 4282 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 


(and the inventory valuation adjustment) of the Canadian Wheat Board. 


2- Includes all govermment debt interest paid to persons. 


Personal Direct Taxes: 
Income TANG cic cclovare alarelaiwaldle 6.04 010.4 aslete ee oluleieieie sic 01a.0 s\e.ea's ee leleie 310 
Succession DULOG cicisecacineciecclictacvcdleecieesecieeeese cloiceeuseitacee 25 
Misce LIANGOUNGs cs cleo oe saraielele o ovale 6 ale 01016 ao siaiele dle orelb ole e.erattte elavele 25 


Total Personal Direct TaxeBeccccccccccccvcccccccsccccccccctore 360 
Personal Expenditure on Consumer Goods and Services: 
Non—Durable GOOdBcceccctacsese ceecee seed ese cise ceccedineetie cic Ap tlt 
Durable GOOdE <2 ccesdeweccee seis clacaecie beet ee oesiaeeecucetevece 381 
la ohn weet YEE TEES YTT TET ELE ERECT EET PTE LOOT TESTE 1,370 
Total Personal Expenditure on Consumer Goods and Servicesesse. 3,962 
Personal Saving: 
Personal Saving Excluding Farm Inventory Changeeccceccececces 287 
Farm Inventory Changececvcceccccccecccccesccccscccccccccccce — 227 
Total Personal SAVINGecccccccscccccccccssccccceccccecccccces 60 
PERSONAL TNCOME ccece od cable ees e ee acleese sis eswieles es cielelaiecc.eletlees ¢ 49282 


(Personal Disposable Tribes) ~. cc decks cds coebes ddoacev ete. 3,922 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. 


TABLE 3. SOURCES OF PERSONAL 
(millions 
1 O 

I. ae IV Year 
3,150 3,315 3,376 12, &10 
-103 -107 -113 -423 
100 101 100 394 
215 1,050 155 1,382 
460 478 508 1,793 
489 484 521 1,957 
419 391 385 1,732 
8 9 8 31 
6 #4 fe 26 
AsTLA 5,728 4,947 19,701 

TABLE 4. DISPOSITION OF PERSONAL 

(millions 

1 e 

II III IV Year 
336 322 329 1,297 
25 39 38 127 
16 10 16 67 
377 371 383 1,491 
545 487 506 1,919 
1,402 1,334 1,441 59547 
4,314 4,169 4,794 17,139 
62 423 8&8 860 
-9 7165 —318 211 
53 1,188 —230 1,071 
Ay ThA 55728 4,947 19,701 
hy 367 5,357 hy 564 18,210 


INCOME, BY QUARTERS, 1955-1957 
of dollars) 


INCOME, BY QUARTERS, 1955-1957 
of dollars) 


331 


ree Seen 


53084 


Year 


1,495 
46 

Fee] 
10,513 


2,061 
53982 


18, 556 


TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 
(millions 


le Wages, Saleries and Supplementary Labour Incom@ccccceccccccoce 12, 360 12,672 12,976 13,232 12, 810 
2e Military Pay and AllowanceS.cccccccccccccccccsccccccceccsevese 372 400 404 400 394 
3. Investment VICOMO soc creleie bie 6 a elaleicioiuls e1ele ciuislecle'e we6iele.e/eie.es cicicisieisiece 3, 864 45304 4,512 4,676 4,339 
Net Income of Unincorporated Business: 1 
4 Accrued Net Income of Farm Operators from Farm Production™.. 1,312 1,448 1,412 1,444 1,404 
56 Net Income of Non—Farm Unincorporated Business? .secsseesees 1,752 1,776 1, 812 1,832 1,793 
6. NET NATIONAL INCOME AT FACTOR COST vaisciccieececlicieclaccceeceeeecce 19,660 20,600 21,116 21,584 20,740 
7. Indirect Taxes less Subsidiesecccccsccccscccescecccsccvcsseess 3,09 3,192 3,284 3,380 3,238 
8 Depreciation Allowances and Similar Business CostBeccsscceeees 2,772 25 B44 2,920 2,976 2, 878 
Ge Residual Error of Estimateccccccccccoccccececosecccesceececees 204 -12 16 -28 60 
10. GROSS NATIONAL PRODUCT At MARKET PRICES ccocvcccccccccccccccecs 25,732 26,624 27,396 27,912 26,916 


11. (Gross National Product at Market Prices excluding Accrued 
Net Income of Farm Operators) eoccseccsoccccseccccsscscsecees (24,420) (25,176) (25,984) (26,468) (25, 512) 


1. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for livestock items. 
Because of the arbitrary elements, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of farm operators. 


2. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 


(millions 

I II III IV Tea: 

1. Personal ture on Consumer Goods and ServiceSeccrecsceee 16.488 17,020 17 17,716 17,1 
ae Government ture on Goods and Services didvcindoedunderaee Lite 4,680 ies 4, 228 pe 

Gross Domestic’ Investment:~ 
3. New Residential Construction COCHOHHH EHEC EEHO OOOOH OTETHSERDOE iT 716 ai aa 2 4 i 

he New Non-Residential ConstructLonececcccccecccccvccccccsccces en en nan ye a7 
5. New Machinery and Equipment COC CE EHEC OEE HOEOEEOOLELELEEEE 1,748 1, 8&4 2,040 2,116 1,947 
6. Change in Tnventord ot. wes igede sete s5¥s eveseegesssasssese 380 208 740 712 510 
Te (Business Inventories only) CCHOHCOCT CHOC ESESE LESSEE LESOS SEES (276) (-16) (528) (488) (319) 
&. Exports Of Goods and Serviceseccccccccccccccccscccscvcccccccce 5 560 5,680 5 8 5,904 5,753 
9. Deducts Imports Of Goods and ServiceBeccccccccccccccccccccece 6,028 6,08 6,668 6,944, 6; 430 
10. Residual Error of Estimate. .ccccccccccccccscccccccescvccsccece =200 16 -76 24 59 
ln. GROSS NATIONAL EXPENDITURE AT MARKET PRICES 6 cisleineaiicsisiccicices ce 25,732 26,624 27,396 27,912 26,916 


1. Includes outlay on new durable assets such as building and highway construction by govermments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2. Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excludes grain in commercial channels and farm invenvwries. 


a See = Pt? 


NATIONAL PRODUCT, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 


13,636 14,108 14,560 14, 832 14,284 15,076 ie 
372 424, 452 148 424 432 2s 
4,748 4,784 4,736 4, 860 4,782 43788 3. 
1,576 1,584 1,568 1,704 1,608 1,388 re 
1,916 1,920 2,012 1,956 1,951 2,008 5. 
22,248 22, 820 23,328 23, 800 23,049 23,692 6. 
3,480 3,628 3,604 3,692 3,601 3, 880 7. 
3,048 3,112 3,176 3,268 3,151 3, 340 8. 
-50 -10 122 200 65 —2 9. 
28,726 29,550 30,230 30,960 29, 866 30,910 10. 
(27,150) (27,966) (28, 662) (29,256) (28, 258) (29, 522) b.. 


BY QUARTERS, 1955-1957 
AT ANNUAL RATES 


of dollars) 
1956 1957 
Deaiews oll... ... ii Iv I 

17,936 18,284 18, 808 19,196 18,556 19,492 1. 
4,700 5,192 5» 548 5,396 55209 55 360 26 
1,584 1,612 1,548 1,480 1,556 1, 420 36 
2,228 2,476 2,664 2,828 2,549 2,764 he 
2,268 2,452 2,624 2,704 2,512 2, &28 56 
1,28& 824 540 1,108 939 608 6. 
(992) (856) (396) (724) (742) (560) Ts 
6,156 6,392 6,348 6,344 6,310 6,416 &. 
-7,480 -7; 692 -7,'728 -7, 896 -7,699 -7;98 9. 
50 10 -122 =200 —66 2 10. 
28,726 29,550 30,230 30,960 29, 866 30,910 ‘ ll. 


Wages, Salaries and Supplementary Labour Income..e.ssseceeeees 123360 


Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FundBeccccceccccccccccscces 
Military Pay and IV OWEN COGiecc cc s'c'sle ec eihie Geraleteclotecs cc's « cle cloves eio 
Net Income Received by Farm Operators from Farm Production! ., 
Net Income of Non—Farm Unincorporated Business.cccccsccccccccs 
Interest, Dividends and Net Rental Income of Persons ~.ceeeces 


Transfer Payments to Persons: 
From Government (Excluding ENGOTOBL) oecee cote tes cls esle'e eete’s 
Charitable Contributions by CorporationBeeccccccccccesccceces 
Net Bad Debt Losses of Corporatdons..ccccccccccccccccccsccce 


-408 
372 
13224 
1,752 
1,968 


1,760 
24 
24 


PERSONAL TNCOMBs conccceeovadtccds ce daseatevdStevncdcesiocceceemonule 


12,672 
-416 
400 
1,516 
1,776 
1, 380 
1,756 
32 

24 
19,640 


TABLE 7. 


SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
y Year 
13,232 12, 810 
-440 423 
400 394 
1,428 1,38 
1, 832 1,793 
2,004 1,957 
1,'700 1,731 
32 31 
28 26 
20, 216 19, 701 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
inventory valuation adjustment) of the Canadian Wheat Board. 


2- Includes all govermment debt interest paid to persons. 


Personal Direct Taxes: 


Incame TOXORS cc clclecccicideewe cee es aceabeniee sleniaceceieie Geee cee 
Succession MUtLOB i ccecovaveciedecvcccceeceedeiccsicececcaceces 
Miscelllaneoubsccocccceecccisaciccscesdeeeeuscecasecccecceecietic 


Total Personal Direct TERR Se cicccceccocecs eb cccledeceoeececcce oe 
Personal Expenditure on Consumer Goods and Services: 
Non—Durable GoOdS sic's'e Felten eee cl 6a ce eee aetaue heeeceeece 


Durable GOGdSS sce caslcee sees cestceccencce ss celsed ccteicconecten 


Services SETH SHSHSHSSHSHOSHSSHESSSHEHSHSSHSSESTSHSESSHSHHETHHESCSBEOSESOESEE 


Total Personal Expenditure on Consumer Goods and Services.ecee. 
Total Personal OAVINKeceeveceeciccicisciccccecalaesiccleslecacs caicienee 


1,472 


95324 
1,720 
5 hhh 
16,488 


1,116 


PERSONAL TNCOME Cecccececevatesccecciveceocet et eecee eects cone tne 19,076 


(Personal Disposable Income)” eRe 4 ee 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. 


TABLE &. 

® 5 
1,236 1,320 
100 156 
64 64 
1,400 1; 540 
9,612 9,760 
1,916 2,008 
5,492 55 564, 
17,020 17,332 
1,220 1,000 
19,640 19, 872 
185240 18,332 


DISPOSITION OF PERSONAL 


SEASONALLY ADJUSTED 


(millions 

LY a 
1,324 1,297 
152 127 
76 67 
1,552 1,491 
9,996 9,673 
23032 1,919 
, 5,688 55547 
17,76 17,139 
948 1,071 
20,216 19,701 
18, 664 18,210 


INCOME, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 


13,636 


INCOME, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 


of dollars) 
i II se IV I 
1,392 1,432 1,564 1,592 1,664 Le 
148 196 124 124 2s 
16 80 88 473 104 36 
1,616 1,708 1,776 1,780 1, 82 Ae 
1,948 2,100 2,112 2,084 2,052 6. 
5,792 5,912 6,028 6,196 6,308 Te 
17,936 18,284 18, 808 19,196 19,492 &. 
1,348 1,476 1,400 1,496 1,328 96 
20,900 21,468 21,98, 22,472 22,712 10. 
19,284 19,'760 20,208 20,692 20, &20 ll. 


Personal Expenditure on Consumer Goods and Services.cccscoeee 
INONi=DUTEDIO 1 GOOdReseciccciccicceciecccscc cece sieccesecioaiccisiccicee 
Dureble GOOGSs «cele os ciclsisinicts a1e lee eicleieleeiecleleisiaicisteleleicieicie cic ais cielo 


DOrViCOBs sc ccc ceases sicleciic scicle sicisiecloleisiocisveetecie cies @ asics cies cere 


Government Expenditure on Goods and ServiceSeccccccccccccsecs 


Gross Domestic Investment: 
New Residential Conetructlonececciccsscecisicicieic secs eee besos cre 
New Non-Residential Constructionececcccscccccccsvccceccccce 
New Machinery and Bquiipmenteccecccccccccccsccccccvccccccces 
Change in ETIVENTCONLOES ericiverc c cleo cele wicie' co cleisinvew celeieie cise ees 6 cle 
(Business Inventories PHEW) Cocca ee eet ene utes cece eli esces 


Exports of Goods and Servicesecccccccccccccccccccccccccccccce 
Deduct: Imports of Goods and ServiceSecceccersccccccccccccece 
Residual Error of IBStIMACOs siccaisslclclaicls sie'e a eicieisla’s eee eleiece see 6 


GROSS NATIONAL PRPENDILCU Rivsatele eeleleiels eicieleisieisialerce clos ciec'e ccs ere cle 


1. See footnotes, Table 2. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 
UNADJUSTED 


19 
cI III IV 

35255 3,663 3,537 43070 
1,909 2,136 2,14 2,565 
346 466 474, 
1,000 1,021 957 1,031 
873 Vie 951 883 
197 287 323 317 
275 319 402 368 
324 457 392 382 
185 -94 1,057 —392 
(144) (-13) (12) (-33) 
1, 0 84 1, 249 1, 366 1; 299 
-1,246 —1,443 —1,489 —1,543 
-50 2 18 -18 
43527 5,197 6,557 5,366 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of quarter—to-quarter price movements. This is because they are currently weighted, 
and are therefore affected by compositional shifts which occur within the components of the Gross 
National Expenditure on a quarter—to—quarter basis. Year-over-year comparisons are less subject to 
the problem of shifting weights at the component levels of Gross National Expenditure. It should 
be noted that no implicit deflator can be derived for Gross National Expenditure as a whole without 
first making allowance for the inventory valuation adjustment. 


(millions 


a 


CONSTANT DOLLARS 
FOR SEASONALITY I 
of dollars) 


z It 
3,533 3,888 
2,092 25 259 

395 559 
1,046 1,070 

845 781 

219 310 

307 412 

396 555 

-~A9 =. 

(259) (111) 
1,143 1,377 
-1,455 -1,7& 

-4 4A 

45925 55 4Ad 


BY QUARTERS, 1995-1957 
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GROSS NATIONAL PRODUCT IN THE SECOND FURTHER GAINS IN WAGES AND SALARIES 
QUARTER WAS UNCHANGED FROM THE FIRST WERE OFFSET BY DECLINES IN OTHER 


QUARTER RATE OF $307 BILLION. COMPONENTS OF NATIONAL INCOME. 
(At Seasonally Adjusted Annual Rates) (At Seasorally Adjusted Annual Rates) 
(RILLIONS OF DOLLARS) (BILLIONS OF DOLLARS) 


ai rT: 
GROSS NATIONAL PRODUC WAGES AND SALARIES 


G.N.P. | NATIONAL INCOME “OTHER” 


Excluding accrued net income ia ee. a 
of Farm Operators a ee ~ 
- 


HI aay i I BL) ttl LL) ce SRE RE a I 
ise 1956 Re Powe 1955 [SSS ene 


BUSINESS OUTLAYS FOR MACHINERY AND EQUIPMENT PERSONAL EXPENDITURE ON CONSUMER GOODS AND 
SHOWED A SMALL DECLINE, BUT A FURTHER ADVANCE SERVICES SHOWED LITTLE CHANGE IN THE SECOND 
OCCURRED IN EXPENDITURES FOR NEW NON- QUARTER. A DROP IN PURCHASES OF DURABLE GOODS 
RESIDENTIAL CONSTRUCTION. OUTLAYS FOR WAS APPROXIMATELY OFFSET BY SOMEWHAT HIGHER 


HOUSING CONTINUED TO MOVE DOWNWARD. OUTLAYS FOR NON-DURABLES AND FOR SERVICES. 


(At Seasonally Adjusted Annual Rates) (At Seasonally Adjusted Annual Rates) ies 
(BILLIONS OF DOLLARS) (BILLIONS OF DOLLARS) Br A 
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INTRODUCTORY REVIEW 


Preliminary estimates of Gross National Product in the second quarter show 
no change from the seasonally adjusted first quarter rete of $30.7 billion. This 
stability in the value figures was accompanied by a further advance in final pro- 
duct prices, which rose during the period by almost 1 per cent. The levelling—off 
in output which was noted in the first quarter has thus been contimed into the 
second quarter, and is in contrast to the strong upward trend which has characterized 
the figures since mid-1954. The recent levelling-off in output was not reflected 
in aggregative employment measures, which continued to move upward. 


At $30.7 billion, the Gross Netional Product in the first half of this 
year has averaged about 3 per cent above the annual figure for the year 1956 as a 
whole. This comparison includes an estimate of the value of crop production in 
Canada for the year 1957, which is substantially below the year 1956. Most recent 
date suggest that grain output may drop by about $350 million this year, mainly due 
to extremely dry weather conditions in the Prairie Provinces. Such a decline would 
represent about 1 per cent of the total value of the Gross National Product. Non— 
farm Gross National Product, seasonally adjusted, has averaged about 4 per cent over 
last year's annual total in the first half of 1957. 


The relative stability in the value of total production between the first 
and second quarters of this year was accompanied by mixed and offsetting tendencies 
in important categories of income, expenditure, and output. Labour income rose 
further as employment and earnings contimmed to advance. Investment income was off 
Slightly, reflecting a continuation of the downward trend in profits, and a rise in 
dividends paid abroad. Other categories of National Income showed small declines; 
farm net income from the sale of livestock products was lower, while unincorporated 
non-farm income was affected by a decline in retail sales. 

Components of Income 
(Per cent changes from lst to 2nd cag oy 1957) 


Income Expenditure 


Wages, salaries, etCe eccccccccce + 2 Personal goods and SeTvicesecesee - 
Investment income ceseerccccccccce - 3 Government goods and services... +5 
Farm net incom@.rcccccccccccccccce — 4 Residential construction.....se0- oh. 
Other unincorporated business... -—1 Non-residential construction..... +8 
Machinery and equipment...cccccce —2 
Inventory change, total..$524 Mn. to §$336Mn. 
(Inventory change, business $568Mn. to $312Mn.) 


Indirect taxes, etc. ccccccccccce —3 Exports, goods and services.ceoce 3 
Depreciation, etc. cocccccccccece +2 Imports, goods and serviceseceecce -l 
Gross National Product. eeeee8 “esa Gross National Expenditure ee - 


Gross National Product ex 
farm net SOOM ce Voceceoe Joes — 


* Seasonally adjusted at annual rates. 
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On the expenditure side, offsetting tendencies were again present, with 
gains in non—residential construction and in government expenditures counter— 
balanced by declines in other demand categories. Personal expenditure on consumer 
goods and services was virtually the same as a drop in durable goods purchases was 
almost offset by gains in outlays for non—durables and for services; it may be 
noted that the advances in the latter two categories in the second quarter were 
somewhat smaller than in recent quarters. Although housing starts have risen 
sharply since the Spring, housing outlays showed a further decline in the second 
quarter, reflecting the fact that completions were lower. The strong upward move— 
ment in outlays for new machinery and equipment came to an end in the first quarter, 
and in the second quarter gave way to a minor decline. At tne same time, imports of 
goods and services fell slightly, in response to a smaller inflow of iron and its 
products, marking the first break in a long period of successive quarter-—to—quarter 
gains. Exports of goods and services, which were level throughout most of 1956, 
were adversely affected in the second quarter by a further decline in exports of 
agricultural products, notably grains. These widespread, though individually quite 
small, declines in the above-noted categories of final demand were accompanied by a 
fall-off in the rate of inventory accumulation, as both the trade groups and manu— 
facturers added less to their holdings of inventories. The net effect of these 
divergent movements was to leave total Gross National Expenditure approximately un— 
changed at the level of the first quarter of 1957. 


Real Output 


Related indicators suggest varied trends in output in the main industrial 
groupse Seasonal factors apart, major gains in output continued to occur in the 
primary industries, forestry, and mining, quarrying and oil wells; output in the 
construction industry also rose. Output in manufacturing was off 3 per cent, with 
the major part of that loss concentrated in durable goods industries, which were 
down 4 per cent in contrast to a 1 per cent decline in non—durebles. Losses were for 
the most part small and fairly widely dispersed among the various manufacturing in- 
dustriese A sharp fall in output occurred in two industries, non-ferrous metals and 
transportation equipment; in the first-named the sharpness of the drop is partly 
attributable to a prolonged work stoppage in a large aluminum plant; in transporta— 
tion equipment, the decline in output is mainly accounted for by the lower level of 
production in the automotive industry. 


In addition to manufacturing, losses occurred in some other industries; 
output in transportation was lower, reflecting the drop in rail freight traffic. 
Likewise output in trade reflected the reduced volume of retail sales. 


In spite of declines in output in a mumber of industries in the second 
quarter, the level of production in almost all industrial groups in the first half 
of 1957 was above that of the corresponding period of 1956. The sharpest gains were 
in mining (10 per cent), electric power and gas utilities (8 per cent) and construc- 


tion (5 per cent). The increase in manufactu output (1 cent 
of eny major industry. ring pu ( per cen ) was the lowest 


Employment 


In spite of the levelling off in production, employment continued to rise 
in the second quarter, with the industrial composite index of employment showing a 
small gain of 0.6 per cent, apart from seasonal factors. With employment in mam-— 
facturing and mining slightly lower, the gains have taken place in construction and 


the service industries. 


3. 


The mumber of persons with jobs in the first six months of this year was 
nearly 3 per cent higher than in the corresponding period of 1956 and those with 
jobs in the non-farm sector 4 per cent higher. However, the rise in employment did 
not keep pace with the unusually rapid growth of the labour force and the number 
without jobs and seeking work as a percentage of the labour force averaged 4.7 as 
compared with 4.3 in the same period of 1956. 


Prices 


While the pressure on prices at the wholesale level appears to have eased 
since early in the year, final product prices continued to move upward in the second 
quarter. It is estimated that the over—all level of prices at the final product 
stage rose by somewhat less than 1 per cent in the second quarter. Varying in- 
creases were noted in each of the major expenditure components. However, at the 
wholesale level, prices declined fractionally in the second quarter, and in June 
were somewhat lower than the peak reached in January of this year. It should be 
noted that movements in the components of the wholesale price index over the past 
year have been conflicting, with declines occurring in non-ferrous metal products, 
vegetable products, and wood and wood products; some components of the index have 
levelled off while others have continued to move upward. Compared with the second 
quarter of 1956, the over-all wholesale price index shows a gain of 1 per cent in 
contrast to the rise of 3 per cent which occurred in the previous 12-month period. 
The rise in the consumer price index during the past six months is mainly attribu- 
table to the services segment, with the goods content of the index showing relatively 
small geins. 


COMPONENTS OF GROSS NATIONAL PRODUCT 
Wages, Salaries and Supplementary Labour Income 


Labour income in the second quarter is estimated to be $15,300 million at 
a seasonally adjusted annual rate, which represents an increase of 1 V2 per cent from 
the preceding quarter. This rise is the result of an increase in employment of 
about 1 per cent and higher average earnings. 


Labour income in the construction industry continued to show relatively 
large gains. Significant increases also occurred in public utilities, transporta— 
tion, communication and storage, finance, insurance and real estate, and forestry. 
With employment in manufacturing down 1 per cent, seasonally adjusted, labour income 
in this industry was slightly below the level of the first quarter. 


When the first half of 1957 is compared with the same period of 1956, the 
_ advance in labour income is 10 per cent and the industries showing relatively large 
gains are finance and services, and wblic utilities, transportation, commmications 
and storage. The advance of 10 per cent in labour income in this comparison reflects 
i a 4 per cent increase in the mumber of employed paid workers and higher average earn- 
4 ings. It mey be noted that hours worked per week in manufacturing were lower in the 
3 half—yeer comparison, by about 1 per cent. 


Investment Incone 


Investment income in the second quarter of 1957 was at a seasonally 
adjusted annual rate of $4,664 million, 2 decline of 3 per cent from the level of the 
first quarter. 


4e 


Corporate profits before deduction of dividends paid abroad were slightly 
lower, seasonally adjusted, than in the first quarter. The small change in the 
aggregate conceals divergent experience in the various industrial groups. About one- 
half of the component industries registered lower profits, the largest declines being 
in iron and steel, non-ferrous metals and textiles. Somewhat higher profits were 
recorded in mining, chemicals, non-metallic minerals, foods and beverages and in 
some of the service-producing industries. With the continued sharp advance in divi- 
dends paid abroad, corporate profits after deduction of dividends paid abroad were 
estimated to be down 4 per cent. 


Seasonally adjusted, investment income of individuals was up 2 per cent, 
reflecting higher receipts in the form of interest and rents, partielly offset by 
lower dividends. On the other hand, government investment income was substentially 
reduced. 


In the six months* comparison, investment income in 1957 was slightly. 
below the level of 1956. Corporate profits before dividends paid abroad were 
neerly 5 per cent lower and corporate profits entering National Income were down 
about 8 per cent. Other elements of investment income rose almost enough to offset 
the decline in corporate profits. 


Net Income of Unincorpora Busine 


Net income originating in unincorporated business was lower in the second 
quarter than in the first, by about 2 per cent. Farm income, seasonally adjusted, 
declined as a result of a somewhat lower level of livestock production. In the non 
farm sector, net income showed a drop of about 1 per cent, reflecting chiefly a de— 
cline in the retail trade group. 


It may be noted that net farm income in the second quarter shows a drop of 
about 22 per cent from the same period one year ago. This decline reflects the fact 
thet grain production for the full year 1957 is estimated to.be $350 million below 
1956. In the seasonelly adjusted estimates, crop production is divided evenly among 
the four quarters of the year. 


Indirect Taxes less Subsidies 


Seasonally adjusted at annual rates, indirect taxes less subsidies amounted 
to $3,764 million, 3 per cent less than in the first quarter. The decline was 
attributable to e drop in excise taxes (8 per cent) and customs import duties (7 per 
cent) at the Federal level. 


However, when the second quarter of 1957 is compared with the same period 
of 1956, Federal indirect taxes were unchanged. Customs import duties, reflecting 
the decline in imports, were substantially lower but this decline was offset by 
higher receipts from excise and other indirect taxes. Provincial indirect taxes 
rose, mainly as the result of higher yields from the gasoline and retail sales taxes. 
Real and personal property taxes account for the major part of the increase in 
municipal revemes. 


In the six-months' comparison, indirect taxes less subsidies showed an in— 
crease of 8 per cent. 
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COMPONENTS OF GROSS NATIONAL EXPENDITURE 
Government Expenditure on Goods and Services 


Government expenditure on goods and services, seasonally adjusted, in the 
second quarter was $5,448 million, 5 per cent higher than in the first quarter. The 
gains were concentrated at the provincial and municipal level. It may be noted that 
the estimate is on a cash basis and therefore does not take into account the increase 
in wages and salaries at the Federal level which became effective, but was not paid, 
in the second quarter. 


When the first half of 1957 is compared with the first half of 1956, 
government expenditure on goods and services shows an increase of 5 per cent. De- 
fence outleys have shown little change in the half year, but other outlays have 
risen at all three levels of government. 


Gross Domestic Investment (excludi change in inventori 


Gross domestic investment (excluding change in inventories) in the second 
quarter was $7,072 million, et seasonally adjusted annual rates, 2 per cent above 
the level of the first quarter. The composition of investment changed somewhat as 
the emphasis shifted toward construction and away from machinery and equipment. The 
two construction components in the second quarter, seasonally adjusted, were $4,400 
million compared with $4,228 million in the first quarter, while outlays for machin— 
ery end equipment, elso seasonally adjusted, were $2,672 million, €44 million less 
then in the first quarter. The rise in construction outleys is the result of an $ 
per cent increase in non-residential construction, partially offset by a 4 per cent 
decline in expenditures for housing. There was a distinct recovery in housing 
starts in the second quarter but completions continued to be below the level of the 
preceding quarter. The slight falling off in expenditures for machinery and equip- 
ment in the second quarter follows a two-year period of steadily advancing outleys. 


The rise in the price of investment goods between the first and second 
quarters appears to have been less then one per cent, so that the volume of invest— 
ment was to.that extent lower than the value figures indicate. The major part of 
the gains reflected wage rates rather than prices of materials. 


In the first six months of this year gross domestic investment was st an 
annual rate of $7,008 million, compared with $6,310 million in the same period of 
1956. 


Investment in Business Inventories 


At a seasonally adjusted anmal rate, investment in business inventories 
in the second quarter amounted to $312 million, in contrast to $568 million in the 
first quarter. The reduction in the rate of investment reflects the decided falling 
off in the rate of accumuletion in trade following a substantial build-up of stocks 
in the first quarter. Manufacturers! stocks continued to increase but at a lower 
rate than in the first quarter. Since prices were somewhat higher the increese in 
the volume of stocks was lower than the value figures indicate. 
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THE RATE OF BUSINESS INVENTORY ACCUMULATION WAS SMALLER 
IN THE SECOND QUARTER THAN IN THE FIRST QUARTER OF THIS YEAR 


(At Seasonally Adjusted Annual Rates) 


MILLIONS OF DOLLARS 


Within menufacturing, efter allowing for normel seasonal variation, stocks 
continued to accumulate in the clothing, pulp and paper, non-ferrous metals and nun— 
metallic minerals groups but at lower rates than those of the first quarter. Some 
manufacturing industries, in particular, food and beverages, tobacco, rubber products, 
end electrical apparatus and supplies, shifted from accumuetion to liquidation be- 
tween the two quarters. Textiles and transportation equipment appear to be an ex~ 
ception to the general trend in manufacturing. Having shown some liquidation in the 
first quarter, they added to stocks in the second. 


Declines in investment in inventories, seasonally adjusted, were widely 
dispersed among the various trade groups. At the wholesale level, investment in 
stocks was generally lower in the durable groups (household equinment, farm, indus— 
triel and commerciel machinery, end building materials). The same development 
occurred in clothing at both the wholesale and retail level. Mixed trends were 
evident in food items, with generally lower stocks at wholesale partly offset by 
further accumlation at retail. 


Stocks of new passenger cars were somewhat higher at retail, but the 
principal accumiletion of automobiles in the second quarter appeared to have taken 
plece at the manufacturing level, accounting in lerge part for the development noted 
above in the transportetion equipment group. 


The recent lower level of investment in inventories followed the general 
downward trend in evidence since the first quarter of 1956 when accumulation was at 


Te 


its peak of more than $900 million at seasonally adjusted anmal rates. At that 
time final demand was expanding very rapidly. The tendency toward amaller additions 
to stocks in the second quarter was accompanied by a general increase in the ratio 
of stocks to sales from the comparatively low levels of 1955 and early 1956, elthough 
stocks—sales ratios were not back to their mid-1954 levels. 


Exports and Imports of Goods and Services 


| At a seasonally adjusted anmal rate of $6,224 million in the second 
quarter, exports of goods and services were nearly 3 per cent below the level of the 
‘first quarter. The bulk of the decline is attributable to goods rather than 
services. The most important factor in the movement of exports was the sharp drop 
in sales of wheat, which was partially offset by an increase in exports of some other 
products. Receipts from invisibles were moderately lower as a result of a reduction 
in exports of gold not fully offset by larger receipts of interest and dividends and 
on tourist account. 


EXPORTS OF GOODS AND SERVICES DECLINED IN THE SECOND QUARTER. 
IMPORTS OF GOODS AND SERVICES ALSO TURNED DOWNWARD AFTER ALONG 
PERIOD OF SUCCESSIVE GAINS. THE DEFICIT ON CURRENT ACCOUNT 
WAS AT A RATE OF $1.6 BILLION. 

( At Seasonally Adjusted Annual Rates) 


BILLIONS OF DOLLARS 


IMPORTS OF GOODS AND SERVICES 


EXPORTS OF GOODS AND SERVICES 
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Imports of goods and services in the second quarter were at a seasonally 
adjusted anmal rate of $7,840 million, about 1 per cent lower than in the first 
quarter. This decline follows a steady succession of increases since the second 
quarter of 1954. The reductions were concentrated in merchandise items while pay— 
ments for services were higher, largely as a result of a larger outflow of interest 
and dividends. The sleckening rate of investment in machinery and equipment was re- 
flected in a moderate falling-off in imports of iron and its products. 


The increase in prices in the external sector between the first and second 
cuarter was insignificant so that the declines in the volume of exports and imports 
of goods end services roughly correspond to the changes in value. 


With exports of goods and services in the second quarter falling more than 
imports, the deficit on current international account, seasonally adjusted, rose from 
$1,520 million to §1,616 million. 


In a comparison of the first six months of 1957 with the first six months 
of the previous year, the value of exports of goods and services is virtually un- 
chenged while the value of imports is higher by 4 per cent. 


Personal Income, Expenditure and Saving 


With conflicting movements in the various components, personal income in 
the second quarter of 1957 was at a seasonally adjusted anmual rate of $22,808 
million, slightly more than 1 per cent higher than in the first quarter. Personal 
texes moved in line with income, so that the rise in disposable income paralleled 
that of personal income. With consumer prices higher by 1 per cent, the gain in real 
income fell short of the rise in money income. 


Consumer expenditure in the second quarter, $19,484 million, receded 
slightly from the level of the first quarter, reflecting an appreciable decline in 
purchases of durables accompanied by a smaller than usual expansion in purchases of 
non—durables and services. Sales of new passenger cars, which had been umusually 
high in the first quarter, were down about 25 per cent on a seasonally adjusted 
basis. There was a distinct recovery in purchases of used cars but net expenditure 
on cars (sales less trade-in allowances) was down 15 per cent. There were also some 
relatively small declines in purchases of other durables. 


Changes in purchases of non-durables showed no clear pattern. Of the main 
categories, purchases of food were about the same while purchases of clothing were 
lower. The small increase in expenditures on services is accounted for by an in- 


cresse in rents, paid and imputed, partially offset by losses in some other service 
categories. 


The major part of the rise in prices in the consumer sector is in the 
service items, with goods showing very little change. The contimuing upward trend 
of prices of services accounts for the increased expenditure. 


In the first six months of the year consumer expenditure was higher by 6 
per cent than in the same period of last year. In this comparison, as in the 
quarterly comparison for this year, the major change in the pattern of spending is 
in purchases of durables, whereas purchases of non—durables and services were higher 


by 7 per cent and 8 per cent respectively; expenditures on durables remained at the 
same level. 


9. 


With disposable income higher by about 1 per cent in the second quarter, 
and personal expenditure showing little change in total, the rate of personal 
saving was appreciably higher than in the first quarter, rising from $1.1 billion 
to $1.4 billion. As a percentage of disposable income, personal saving was 5.3 
per cent in the first quarter and 6.8 per cent in the second quarter. 


10. 


TABLE 1. NATIONAL INCOME AND GROSS 
(millions 


1. Wages, Salaries and Supplementary Labour Income..csccccescescn 2,969 3,150 5 ie ay 3,376 
Re Military Pay and AllLOWANCEBccccccccccccccccerccceserevesceesce 93 100 100 
Ze Investment Income cecoccccccesccccecccscacesessccscccseccocncese 876 1,223 1,229 gaa f 


Net Income of Unincorporated Business? 


4e Accrued Net Income of Farm Operators from Farm Production’., -17 198 1,063 160 1,404 
5. Net Income of Non—Farm Unincorporated Business ..eseceocses 347 460 478 508 1,793 
6. NET NATIONAL TNCOME AT FACTOR COSTES oie seeds cusieeceaee sinee ences 4,268 5,031 6,186 pyro) 20,740 
he Indirect Taxes less SHbSiGlehes casas ceeesosenceceeweseaeeaevie 756 00 831 851 3,238 
8 Depreciation Allowances and Similar Business CostSe.eseccseees 652 712 TLL 770 2,878 
9. Residual Error of Betimeteccccecalcecaeasicuceeeecaceatiesceaacasiee 63 =-3 =—23 23 60 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES....cscscccsccscccscesee D9 129 6,540 7,738 6, 899 26,916 

ll. (Gross National Product at Market Prices excluding Accrued 
Net Income of Farm Operators) occccccccccccccccecescesessceee (5,756) (6, 342) (6,675) (6,739) (25, 512) 


1. Includes change in farm inventories as shown in line 10, Table 4. Also includes 
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 
adjustment for grain in Wheat Board channels. 


2. Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL 
(millions 


Personal Expenditure on Consumer Goods and ServiceS-cccecceees 3,862 


ke Government Expenditure on Goods and Services 1 of eeeseeeserose 1,172 1,038 1,291 1,227 4,728 
Gross Domestic Investment:* 
36 New Residential Construction ccccccccecccccccceccccascececes 255 Ss 428 423 1,481 
be New Non-Residential Constructlonececcccrcsccccccecsesecccces 366 426 544 511 1,847 
5. New Machinery and Equipment Cee HsereeeeeroeeseeTesesonerees 401 563 489 494 1,947 
6. Change in InventorieGeccecccccccccccccccccecsccccceceeesceee® —87 ” 879 ~278 510 
Ke (Business Inventories LPO UN cheno eee aee et chaos seeaee (198) (9) (66) (46) (319) 
8. Exports of Goods and Services..ccccccccccccccecccecscccccceces Ly2l7 1,437 1,581 1,518 5,753 
9. Deduct: Imports of Goods and GErvyiCedss oviulcecalcere daleciceisetesinm Lycee -1,612 -1,666 -1,767 7430 
10. Residual Error of Estimate cceccccccscccescccccceceeresevcecere ~62 3 23 —23 —59 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES. cccccccreccecsoees 99739 


1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government 
commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

3. Excluding grain in commercial channels and change in farm inventories. 

4. Includes defence expenditures of: 


1 ot De ee ee 1957 
Tr ES OLE TTY Year I LL se eal Year bs a 
520) 390) 4139 433 1,756 490 394 448 468 1, 800 2 a | 


nm 


NATIONAL PRODUCT, BY QUARTERS, 1955-1957 
of dollars) 


I II III 

3,261 3,510 3,727 

93 106 3 

1,070 1,276 1,290 

| -2 aik 1,267 
| 376 497 537 
4,798 5500 6,934 

855 909 912 
| 710 780 a9 
| 18 58 <32 
6,381 7,131 8,654 
(6,383) (7,020) (7,387) 


EXPENDITURE, BY QUARTERS, 1955-1957 
of dollars) 


I i 
4,202 hs 617 4,518 
1, 189 1,138 1; 502 

296 422 436 
436 589 789 
519 729 629 
110 24 9% 
(377) (227) (33) 
342 1,627 1,719 
-1,695 =2,072 -1,935 
-18 57 10 
6,381 7,131 8,654 


p 
' 
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116 


7,700 


(7,468) 


1A, 284 
424 
4,782 
1,608 
1,951 
23,049 
3,601 
Silas 
65 


29, 866 


(28, 258) 


1957 


TABLE 3. SOURCES OF PERSONAL 
(millions 


it 


1. Wages, Salaries and Supplementary Labour Income..eecsescceeees 2,969 3,150 3,315 3,376 12, 10 
2. Deduct: Employer and Employee Contributions to Social 

Insurance and Government Pension FundSecceccsrccseucceseeeees =—100 -103 -107 -113 -423 
3. Military Pay and AllowanceSccsecceseccccccccccscresseccccssece 93 100 101 100 394 
i. Net Income Received by Farm Operators from Farm Production! ., -3g 215 1,050 155 1, 382 
5. Net Income of Non—Farm Unincorporated BusinesSS.cccscsecesccece 347 460 478 508 1,793 
6. Interest, Dividends and Net Rental Income of PersonS~.e.se00. 463 489 484 521 1,957 

Transfer Payments to Persons: 

GIP From Government (Excluding Interest) ecsccccccccccccccseceses 536 419 391 385 1,732 
&. Charitable Contributions by Corporations. eoerseseresereroecs 6 8 9 8 31 
9°. Net Bad Debts Losses of COrporatLonBescecceccecvecccccocsece 6 6 4 fi 26 


PERSONAL TEN COMM tate o ois erelelelaielatele torerevale olelcletaloielciale’ siete ofaleloisietevclateie'e oie 45282 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 


2- Includes all government debt interest paid to persons. 


TABLE 4- DISPOSITION OF PERSONAL 


(millions 
19 
I 10 Lai IV Year 

Personal Direct Taxes: 
1. Income TaxeSeccccccccccccecccveccccccvcccceretrsececessccece 310 336 322 329 1,297 
Re Succession LG OE calele.o/elslalelalelelaleiolaielalaialaiare’slalejetale ile cialis aia eletersrale 25 25 39 38 127 
Se Miscel Paneciiels seco clele ls eletersclolevereieicverciercle aleve ololeieloteleleeleicielaterclele oie 25 16 10 16 67 
4. Total Personal Direct TAXKEE civlete ie aia0re.c\clela eralejeialeleletelealeleieiela/eielelelere 360 377 SyAk 383 1,491 

Personal Expenditure on Consumer Goods and Services: 
5. Non—Durable GOOdS c'cc'c cclaialdare cieciole clale clelaia wlotcletetersataretereisicvatelsiele 6 arya al 2,367 2,348 2, 847 9,673 
6. Durable GOS ciao loisiaialeleisleiaieieteiaisialer tereleietelsiaieieiatateieisietalsiececstereintelsicn 381 545 487 506 1,919 
Te Services ME ak aie sew one eee ae Coo cis ie To ila es cals 1,370 1,402 1,334 1,441 59547 
8. Total Personal Expenditure on Consumer Goods and Services..ee. 3) 862 4,314 4,169 4,794 17,139 

Personal Savings 
9. Personal Saving Excluding Farm Inventory Change@eccecsccccces 287 62 423 88 S60 
10. Farm Inventory CHAN GO cis cieiclvic'eseclecsisicic eclse ceiviccleleicce cic cieieicee — 227 -9 765 -318 2uy 
a Be Total Personal DAVE Gee « elediele ciale'e ¢10 ole oo cle sisieisiciecicicla'egeieielcice 60 53 1,188 —230 1,071 
12. PERSONAL “INCOME ss oo oe c.ccse ccicdicisuele'e ee viclcts vy cicisicicciaie’e wie cle nlsle sie 6 Ay282 4,7L4 5,728 4,947 19,701 
13. (Personal Disposable Triconia} Gbince’ cde ces os tet iee cncde oe, ABp9e2) (4,367) (5,357) (4,564) (18,210) 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. 


. 
| 


INCOME, BY QUARTERS, 1955-1957 


of dollars, 
1956 
I II III IV 
3,261 3,510 3,727 3,78 
-111 -115 -19 -119 
93 106 113 112 
6 117 1,287 230 
376 497 537 541 
480 534 517 566 
541 419 404 401 
if 10 10 8 
6 6 7 7 
4,647 508% 6,443 53532 
INCOME, BY QUARTERS, 1955-1957 
of dollars) 
1956 
I II III Iv. 
331 390 382 392 
37 49 31 29 
32 20 13 14 
400 459: 426 435 
2,310 2,506 2,550 3,147 
428 605 516 512 
1,464 1,506 1,452 1,560 
4,202 4,617 4,518 5,219 
27h 203 573 211 
229 -195 926 -333 
45 8 1,499 -122 
4,647 5,084 6,443 59532 
(4,247) (4,625) (6,017) (5,097) 


1,495 
146 
79 
1,720 


10,513 
2,061 
5,982 


18, 556 


1,261 
169 
1,430 
21,'706 
(19,986) 


5,163 
(4,697) 


59542 


If 


TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 


(millions 
ali 
uit TEE IV Yea 
ie Wages, Salaries and Supplementary Labour SEN CONW aie aia alelalcleis/eieiee a 12, 360 12,672 12,976 13,232 125 810 
Ze Military Pay and AllowanceS.ccccccccccccccccccscccesccccssveces 372 400 L404 400 394 
3. Investment UE WCONIOs 6 aici c1e e1aie inlets a elaiwiaiee.a aie) G alelelalaieaielgeee/6\eje ele einiaiele 3, 864 4s 304 4,512 4,676 4,339 
Net Income of Unincorporated Business: 1 
4. Accrued Net Income of Farm Operators from Farm Production”.. 1,312 1,448 1,412 1,444 1,404 
5 Net Income of Non—Farm Unincorporeted Business? seessseeseee aly by 1,776 1,812 1, 832 1,793 
6. NET NATIONAL INCOME AT FACTOR COST ecteravatsve ahelatetarareerae cjeleiatalevets aie a 19,660 20,600 21,116 21,584 | 20,'740 
Te Indirect Taxes less SHOSTC LOS c sie alsialaleioleielele) clelaie/sieieleo.6' elle eieiaisiarare 3,096 3,192 3,284 3,380 | 35238 
8 Depreciation Allowances and Similar Business Costs.ccccceecees 2,772 25 B44 25920 2,976 2, 878 
96 Residual Error of Eetimates.cescccciedeeseeemelsisiec cies eecieusieseeeis 204 =l]2 16 —28 60 
10. GROSS NATIONAL PRODUCT AT MARKET PRE CES ec cenieatsialerslela)e ele cleieiele.cieve 25, 1ce 26,624 27,396 27,912 26,916 


11. (Gross National Product at Market Prices excluding Accrued 
Net Income of Farm Operators) eceeseccceccccsccceccsessesssee (24,420) (25,176) (25,984) (26, 468) (25,512) 


1. Includes an arbitrary smoothing of crop production and standard seesonal adjustments for livestock items, 
Because of the arbitrary elements, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of farm operators. 


2- Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 
(millions 


1. Personal Expenditure on Consumer Goods and ServiceSecessoseees 16,488 17,020 1 1 a 17.1 

Ze Government Expenditure on Goods and Services dig ca ID ROA del Ses ae 4,680 a. on es 
Gross Domestic Investment: 

3. New Residential Construction ccccccccccccccccccccccecesoece an 6 a1 + 

de New Non-Residential Construction. cececcovccctosecesececsceces ene nee ae gua ste 

5. New Machinery and Equipment SCOTCH SHOHSESSHCSATHSHOOHTESOEOS OBESE EE 1,748 1,884 2,040 2,116 } 1,947 

6. Change in TRVEDLOTL ES cms seen sin tle Haaieles tise Renesvininie ss epee 380 208 740 712 510 

of ie (Business Inventories only) CHOOSE SHEE E ELAS OE SHS OH AOE OLELOS (276) (-16) (528) (488) (319) 

&. Exports of Goods and SOUL COG s siatais cie.cisie clale 6 c’ela eisinivie ale eie alc ele's/cle 620 

9. Deduct: Imports Of Goods and ServiceSesccecececccssecsccccecece erie oa ware ae 5,753 

10. Residual Error of Fe timatecccosiccvcccccececccecseccacececceses =-200 16 -16 24 759 

nh. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ccciccciciceccccsisineee 25,732 26,624 27,396 27,912 26,916 


1. Includes outlay on new durable assets such as building and highway construction by govermments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2e Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excludes grain in commercial channels and farm inventories. 


AT ANNUAL RATES 


of dollars) 
{ 
| I Tr 
13,636 14,108 
372 
hy 7L8 45784 
1, 576 1,5& 
1, 916 1,920 
225248 22, 820 
3,480 3,628 
3,048 5 
108 =32 
28, 88h 29,528 
(27,308) (27,944) 


BY QUARTERS, 1955-1957 
AT ANNUAL RATES 


of dollars) 
ZT II 
17,936 18,284 
5,020 55148 
1,584 1,612 
2,228 2,476 
25 268 2,452 
1,284 824 
(992) (856) 

6,156 6,392 
-7,480 -7,692 
; -112 32 
28, S84 29,528 


NATIONAL PRODUCT, BY QUARTERS, 1955-1957 


235328 
3,604 
3,176 

28 

30,136 


(28, 568) 


1,956 
23, 800 
3,692 
3,268 
156 


30,916 


(29,212) 


1,951 


23,049 
3,601 
3,151 

65 


29, 866 


(28, 258) 
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16. 


Wages, Salaries and Supplementary Labour TNCOMC ceovecececedese 12,360 


Deduct: Employer and Employee Contributions to Social 
Insurance and Government Pension FundSeccccccccccscvescvcecce 
Military Pay and AllowanceSecccocccccccccccscssecscccesocceces 
Net Income Received by Farm Operators from Farm Production ~ .. 
Net Income of Non—Farm Unincorporated Businesse.cecceccscceccece 
Interest, Dividends and Net Rental Income of Persons a «0 «diate 


Transfer Payments to Persons: 
From Government (Excluding Interest) eccccccecssccccccecccees 
Charitable Contributions by CorporationBesccceccccsecccccccce 
Net Bad Debt Losses of Corporations. cccoesccccccccccescccce 


1,752 
1,968 


1,760 
2h 
2h 


PERSONAL THOOMB sc aacancuces bac catecde duc ttecdcceecciancsecssae tere le 


1,756 
32 
ae 


19,640 


TABLE 7. 


SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 

V Year 
13,232 12, 810 
~440 ~423 
400 394 
1,428 1,3& 
1, 832 1,793 
2,004 1,957 
1,'700 1,730 
32 31 

28 26 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
inventory valuation adjustment) of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: 


Income TEKOS <iore:c ainlerevetale 6 6:0 eisle; gicie cio a cletata Gleiele 014 (e.see oie 0,6 elevewlale 1,308 

Succession WNUL G stele ate.01eia14.4 0.0.6. 61616.6.6.0ictelalerSie e016 e100 ceiee.sic'e ei dialete 100 

MiSce ll aneoutsc.atelatelaie 0 0c.4:0.0/c6.4 clv.0.0:0 delta ein 60 «0166 0 bissie.cwie cele 64 
Totaly Personal, Direct AXCS sees cc cecec cisisisic sles ccie.ce es o.a'e cle eciciele 1,472 
Personal Expenditure on Consumer Goods and Services: 

Non—Durable GOOd Bavatesloielnieiaiclesaiasets.e.0,0'e-eeicteteteis'e sos 0.6 ee eee alelele 95324 

Durable GOODE wicejciciere o1d'e 6 4/5 6.6:0:0.drere@0le.cheverele eieleis 6 Sierere eis asco cltiete 1,720 

Services @eeeeaeer eee eseeee eee ereeeseeoeeeee eee eoeoeseeoneeeeose oer 5 94hk 
Total Personal Expenditure on Consumer Goods and Servicesececee 16,488 
Total Personal WAV LUipevleislee sie ce's c.clves.c o c.seleetets civcisleiove sevsieeres ete 1,116 
PERSONAL TNCOME, s:eie'seletstureteleloreiaceie 0: alcloie.e ele'ecteleleleib’slelee e:el<leveisia/atelerete 19,076 
(Personal Disposable Income)“ Ee ts ae 


TABLE 8. 
1,236 1,320 
100 156 

64 64 
1,400 1,540 
9,612 9,760 
1,916 2,008 
5,492 5,564 
17,020 17,332 
1,220 1,000 
19,640 19, 872 
(18,240) (18, 332) 


DISPOSITION OF PERSONAL 


SEASONALLY ADJUSTED 


1. Includes net expenditure abroad. 


2e Personal Income less Total Personal Direct Taxes. 


(millions 

ry 2 
1,324 1,297 
152 127 
16 67 
1,552 1,491 
9,996 9,673 
2,032 1,919 
5,688 5,547 
17,716 17,139 
948 1,071 
20,216 19,701 
(18, 664) (18,210) 
; 


AT ANNUAL RATES 


of dollars) 

rT ee 
13,636 14,108 
452 464 
372 424 
1,560 1,608 
1,916 1,920 
2,044 2,056 
1,772 1,752 
28 40 
24 24 
20,900 21,468 


INCOME, BY QUARTERS, 1955~1957 


AT ANNUAL RATES 


of dollars) 
T Ir 

1,392 1,432 
196 
16 80 
1,616 1,708 
10,196 10,272 
1,948 2,100 
5,792 $,912 
17,936 18,284 
; 1,348 1,476 
20,900 21,468 
(19,284) (19,760) 


INCOME, BY QUARTERS, 1955~1957 


Ae 
15,076 


21,706 22, 52h 
(19,986) (20,640) 


17. 


18. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 


CPPS oticrae ne Se NR a eae 
PEE, a Pa eer Iv 
1. Personal Expenditure on Consumer Goods and ServiceS.scesesees 39255 3,663 SY py / 4,070 
Ze Non—Durable GOOUSaciss aw aaie's 60s lel o/s: sla.e\01s 46/0 eelele ele aiwiais's/sieials)es 1,909 2,136 PAS W's 25505 
36 Dureble GOOGS wis a\e-clule sels wis 4 14:4.0 615 016.6. 0)0 010 sialalelaionne e0\066 0.06 e.ajee @ 346 506 L166 ATL 
he SEPG1 COs dic clatste diwie'e d18's b bik ula a siuloln/eerelsle sial@te Mein a slevielauaie.c.0's ave.ee 1,000 1,021 957 1,031 
5. Government Expenditure on Goods and ServiceSeccccescccccceecs 873 151 951 683 
Gross Domestic Investments 
66 New Residential Const riots cel otc elulesee Miele eevee e'Siele f@ c.0, e.0,6.0,06 197 287 323 317 
he New Non—Residential COME CITC TLIO > o.0/a svsle icles 6/e'e 6 05/0 c'a (is wieie'e.@ 275 319 402 368 
es New Mechinery and Equipmentecceccsccccesccscccccssvecscecee 324 457 392 382 
9. Change in UnVerntOrues cmiaiels- 61s sielesisiate%s ieee ele sie e) 2,6 \nie,¢ (0.915.018) 0.0.0 616 -185 -94 OST, =-392 
Os (Bdsiness. Inventories only) dicsbensnes be ccceneaanedacesenesn , (Gd) (<3) (12) (33) 
Ll. Exports of Goods and Serviceseccecccecccccccccccecesscocccece L084, 1,249 1, 366 1,299 
12. Deduct: Imports of Goods and ServiceSececccsecccccccccceecee ly 2hh -1,443 1,499 1,543 
oles Fe Residual Error of HeStaMeae wcacw eiarsreteliel ale levaleletaleie/olelujs\ eens awe ic 07e 0416 -50 2 18 -18 
lhe CROSS MATUON AIG HRPM DIE LURE sa are oreteinc ln sfeleleteleieciecsvele @ipiaisic'e sleitiesicien eg ey 55197 Ogo5 ih 5366 


1. See footnotes, Table 2, 


2. The implicit vrice defletors of the components of Gross Nationel Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Tsble 9 ere not suitable as 
indicetors of quarter-—to-—cuarter price movements. This is because they ere currently weighted, 
end ere therefore affected by comcositional shifts which occur within the commenents of the Gross 
National Expenditure on a cuerter-to—cuerter basis. Year-over-yeer comparisons are less subject to 
the problem of shifting weights et the component levels of Gross National Expenditure. It should 


be noted thet no immlicit deflator cen be derived for Gross National Expenditure es a whole without 
first making allowance for the inventory veluation adjustment. 


UNADJUSTED 
(millions 


19. 


CONSTANT DOLLARS, BY QUARTHRS, 1955-1957 
FOR SEASONALITY 1,2 
of dollars) 


em AO 
II III a 

3,533 3,888 3,764 

2,092 25259 2,268 

395 559 483 

1,046 1,070 1,013 

845 7aL 1,046 

219 310 318 

307 412 551 

ee oe 476 

oe a 1.13% 

(259) (111) (28) 

1,143 1,377 1,451 

1,455 1,782 -1,675 
-4 44 
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GROSS NATIONAL PRODUCT IN THE FIRST 
NINE MONTHS OF 1957 AVERAGED 3 PER CENT 
ABOVE LAST YEAR’S ANNUAL AVERAGE 


(At seasonally adjusted annual rates) 


BOC (BILLIONS OF DOLLARS) = 
30 — GROSS NATIONAL PRODUCT ae 
i at Market Prices 
30305 = = 
29.0 2 
28.0 ~ 
27.0 , Pai = 
Excluding accrued net income 
eae of Farm Operators 
26.07\— 7 =) 
/ 
id 
7 
ONO eh A | 
ZA 
7 
24.0 , 
ee eee eC ee eee eee 
| I] Ib IV | II II IV | I] Hl IV 
LOSS i956 LIS 


THE GROWTH IN BUSINESS OUTLAYS FOR NEW 
PLANT AND EQUIPMENT SLACKENED DURING 
1957, AND THE RATE OF BUSINESS INVENTORY 
ACCUMULATION DECLINED 


(At seasonally adjusted annual rates) 
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PRICE FACTORS ACCOUNTED FOR MOST OF THE 
INCREASE IN GROSS NATIONAL PRODUCT IN 1957. 
THE VOLUME OF PRODUCTION WAS RELATIVELY 
UNCHANGED IN THE NINE MONTHS’ COMPARISON 


(Percentage change in the nine months) 
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CONSUMER AND GOVERNMENT EXPENDITURES ROSE 
FURTHER DURING THE YEAR. OUTLAYS FOR HOUSING, 
AFTER DECLINING SINCE EARLY IN 1956, MOVED 
UPWARD IN THE THIRD QUARTER OF 1957 


(At seasonally adjusted annual rates) 
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INTRODUCTION 


Gross National Product showed a slight advance in the third ouarter, following 
the levelling off wnich occurred in the first half of the year. Seasonally adjusted, 
the nation's total output of goods and services was at an annual rate of $31.0 billion, 
or about 1 per cent over the rate of tne vreceding two quarters. It is estimated that 
approximately one-half of the increase between tne second and trird ouarters was ac- 
counted for by a further advance in final product prices, so that in volume terms, 
output of goods and services was substantially unchanged. Since tne fourth quarter 
of 1956, there has been little change in the volume of the nation's total output, apart 
from the farm sector where 2 decline in crop production has affected the level of the 
statistical aggregates 1, 


The major factors in the third cuarter movement of Gross National Product 
were a resumption of the upward trend in consumer expenditures, which had eesed off 
in the second quarters; an increase in outlays for housing, which had been moving down 
since early in 1956; a rise in exports of goods and services, following upon the 
second quarter decline and reflecting larger shipments of iron ore and higher sales of 
animal products. At the same time, imports of goods and services fell slightly in 
the third quarter, contributing to some reduction in the current account deficit. On 
the income side, further gains occurred in labour income, reflecting mainly higher 
wage rates in some industrial groups. Other elements of personal income were also 
significantly higher in the third quarter. Corporation profits, seasonally adjusted, 
declined by 5 per cent. 


Components of Income and Expenditure 
(Per cent changes from 2nd to 3rd Quarter, 1957) 


(Seasonally adjusted at annual retes) 


Income Expendi ture 
Wages, salaries, etCecsceseceee #2 Personal goods and ServiceSecessccceee +2 
Investment incomeeccsrcccscccee =e Government goods and ServiceSeecceccese t1 
Farm net incomeececserscecccseee =3 Residential constructionecesssccccccce +2 
Other unincorporated business.. +1 Non-residential constructionecccesccoee #1 


Machinery and equipment....ccccccccsee —O 
Inventory change, total $392 Mn. to $16 Mn. 


Metional Incomecceccccscccccscee HL (Inventory change, business $408 Mn. to $188 Mn.) 
Indirect taxes, etCecesecsceeee #1 Exports, goods and SeTviceSeeccecsccese th 
Depreciation, etCeccesecesecsee — Imports, goods and ServiceSeeccccreses —l 

Gross National Product.... #1 Gross National Expenditureeseesrseeee *t1 


Gross National Product ex 
farm net incomecscccvcce +1 
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1. It is estimated that the value of crop production in 1957 was 
about $350 million below that of the year 1956. 


Re 


Witn the crop out—turn now known, and deta covering three-cuarters of the 
year's activity in the non-farm sector available, it is now possible to suggest an 
order of magnitude for the year 1957 as a whole. On the basis of present evidence, 
it seems likely that the Gross National Product in 1957 will be about 3 or 4 per 
cent above last year's figure of $29.9 billion. Witn final product prices also 
higher by about the same amount in the first nine months of this year, compared 
with a year ago, tne physical volume of output in 1957 will probably show little 
change from that of the year 1956. This would compare with a gain in the physical 
volume of outout between 1955 and 1956 of about 7 per cent, and with a gain in tne 
physical volume of output between 1954 and 1955 of about 9 per cent. It is evident 
from these figures that a substantial levelling off in economic activity, compered 
with the very rapid advances of the preceding two years, occurred in 1957. 


It should be noted in this connection that the stability in the total 
volume of output in 1957 takes account of a sharp drop in crop production. The | 
decline in grain output represents about 1 per cent of the Gross National Product. 
The non-farm Gross National Product in 1957 may therefore show a somewhat larger 
increese than the total, emounting to about 1 per cent in volume terms. 


The significant changes which have occurred on the expenditure side during 
the present year are shown in the opposite table, in the perspective of the two 
previous years. It will be recalled thet in 1955 and 1956, demand was expanding 
very repidly, end sharp cuarter—to-—cuerter increeses were occurring in non-farm 
output of goods and services. Since the letter pert of 1956, however, the quarter-— 
to-quarter advance in totel final purcheses has slackened avpreciably, falling to a 
low rete of increase in the first half of this year, though showing further strength 
again in the third quarter. The rapid expansion of investment outlays which has 
characterized the past two years appears to have modereted, end machinery end ecuip- 
nent investment has been declining for two successive quarters. At the same time, 
the upsurge in imports, which was a notable feature of 1956, subsided in the past 
two cuarters,and declines occurred in the seasonally adjusted value of imports of 
goods and services. Business inventory accumulation, which reached its peak in the 
middle of 1956, has declined steadily in each of the three quarters of 1957, and 

ne seasonally adjusted rate in the third quarter was less than one-third of the 
rate for the year 1956 as a whole. 


The table below shows the value changes in the main expenditure components 
for the periods 1954-1955, 1955-1956, end the first nine months of 1957, compared 
with the annual average for 1956. 


Value Changes in Selected Components of Gross National Expenditure, 


. 1955, 1956 and 1957 bedded leds 
Per cent 
change 
Per cent Per cent 1956 ennual 
change change to 1957 average 
1954 to 1955 1955 to 1956 of three quarters* 
Personal TR CTIG GAVE 0.000 0-0 Siniaiee os 8 g 5 
Government EXpeEnCi tLe .<seecaccce 7, 10 6 
Residential Constructionecccccescs a 5 -10 
Non-Residential Constructionesceece 11 38 16 
Machinery and Equi prient..<so<cca ces 6 29 3 
PRUOTCG > ales =e we die so aieet sae eawn tee a2 10 a 
Total Final Purchases 
(ex inventories) .... 9 12 ys 
Imports of Goods and Services..... 15 20 2 
Gross National Expenditure.eccceces it beh 3 


*% 1957 quarterly averages at seasonally adjusted annual rates. 
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Personal Expenditure... 
Government Expenditure 
Residential Construction 


Non-Residential 
Constructionecescssese 


Machinery and Equipment 


ExportSccoccscvcccvrcccce 


Total Final Purchases 


"Shift" in business in- 
ventories (change in the 
Change ys <5 de dasa oni tsb es 


Change in Imports. eeeeve 


Quarter—to— 
Change Change Change Change Change Change Change Change Change Change 
1Q-2Q 20-30 3Q-4Q £Q 155 to 10-29 20-30 3Q-40 4Q 156 to 10-20 20-3Q 
1955 1955 1955 | 10, 1956. 1956 1956 1956 Lo. 1957) 1957 1957 
532 312 384 220 348 524 388 Liz —52 360 
48 92 56 192 128 208 -44, —36 308 716 
68 ss 40 12 28 —64 -68 -48 -56 28 
—4, a4 128 244 248 188 164 -40 248 28 
136 156 716 L3Z 1&4 172 is: @) 20 -148 -152 
120 188 36 252 236 14 —4 76 —216 240 
900 920 720 L072 ial gate 984 516 LAL 84 580 
Quarter—to—Quarter Changes in Other Selected Items 
S A A R) 
—292 544 -40 504 -136 ~-460 328 -156 -160 =—220 
52 488 276 536 212 36 168 28 -56 —60 
808 48h 840 636 624 644 188 60 336 


Change in G.) -P.(ex farm) 756 
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Employment and Production 


The change in employment in the first nine months of 1957 compared with the 
same period of 1956 hes not paralleled thet of production. Persons with jobs in the 
non—egricultural sector of the economy were 3 to 4 per cent higher then a year ago 
in the nine months! comparison, but non-agricultural production during the same 
period is estimated to have risen by only about 1 per cent. This divergence between 
the output and the employment indicators is a matter of considerable interest to the 
analyst since it suggests a decline in output per person employed. A number of 
factors suggest themselves as possible explanations of this development. These 
factors may be discussed with reference to manufacturing, for which more data are 
available then for any other large industry. Firstly, there appears to have been 
a decline in average hours worked per week in the period under consideration. 
Average hours worked per week in the manufacturing industry declined by 1.2 per 
cent in the first nine months of this year, compared with the same period of 1956. 
Secondly, it is possible that employers are reluctant to dismiss workers in the 
initiel steges of production cut—backs, preferring to wait until the outlook for 
new orders has clarified. Finally, there is some evidence to suggest that in both 
Canada and the United States the very large additions to plant capacity in recent 
yeers have increased the need for administrative and overhead staff relative to the 
recuirements for "production" workers. Thus, in the manufacturing industry in the 
United Stutes, the number of non-production workers has actually increased at a time 
when production workers were being cut back. In Canada, there has been a similar 
shift towards a larger proportion of office and other steff-side workers in the 
manufacturing industry, relative to the proportion employed on the production line. 


STABILITY INTHE OVERALL VOLUME OF PRODUCTION 
IN 1957 REFLECTED MIXED AND OFFSETTING 


TENDENCIES IN THE MAIN INDUSTRIAL GROUPS 
(PERCENTAGE CHANGE IN THE NINE MONTHS) 


MINING 
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SERVICES 


MANUFACTURING 
(a SS 
DURABLE —2.8 e 
\NON-DURABLE +1.9% 
TOTAL 


OTHER PRIMARY 
1956 1957 


* 
INCLUDES AGRICULTURE,FISHING TRAPPING ,FORESTRY AND PUBLIC UTILITIES. 
THE CHANGE REFLECTS PRINCIPALLY THE DECLINE IN AGRICULTURE PRODUCTION IN 1957. 
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The labour force averaged 5,890 thousend persons in the first nine months 
of this year, compared with 5,68 thousend in the same period of 1956. This 
unusuelly lerze increase, 204,000, anproximately double that of the average annual 
increase during the past few years, is attributable in part to the heavy flow of 
immigrents into Canada in 1957, end in part to a rise in participation rates. In 
the same period the increase in the number of persons with jobs was 156,000. The 
number of persons without jobs and seeking work averaged about 25 per cent higher 
than in the same period a year ego and as a percentage of the labour force averaged 
4-2 per cent, compared with 3.5 per cent in the first nine months of 1956. 


The overall stability in the volume of total output in 1957 has concealed 
mixed and offsetting tendencies in the main industrial groups. In the first nine 
months of this year, manufecturing output has remained level, with a drop of 3 ver 
cent in durable goods production approximately offset by an increase in the non— 
durable manufacturing sector. The main factors in the drop in durable goods output 
were declines in production of wood products, electrical apparatus and supplies, 
and non-ferrous metal products. Production of iron and steel products was also 
lower in the nine months; this group declined by 13 per cent, on a seasonally 
adjusted basis, from March to September, 1957. 


Primary goods production was in general lower in the first nine months of 
1957 than a year ego, with a sharp drop occurring in the agricultural sector, re- 
flecting the lower level of crop production. A reduction in output in the forestry 
industry this year was associated with a weekening in markets for lumber. Output 
in mining, cuarrying, end oil wells, on the other hand, was higher by almost 9 per 
cent in the nine months! comparison; however, this grovp has also shown a drop 
between the second and third quarters of this year (seasonally adjusted) reflecting 
lower levels of non-metal production and oil. Output in the public utilities group 
-has continued higher throughout the year. 


Almost all of the service—producing industries in 1957 were operating at a 
higher level than in the previous year. Retail and wholesale trade, finance, insurance 
end reel estate, government, and other services all showed advances in the year, 
ranging from 1 to 5 per cent. On the other hand, output in the trensportetion, storage 
end communications group declined slightly in 1957, reflecting the drop in railway 
freight traffic and passenger servicee Freight car loadings were down in every major 
commodity group except newsprint and iron ore. 


Output in the construction industry was higher in 1957, as the large-scale 
programme of non-residential building more than counter-balanced the sharp drop in 
housing construction. 


These year-over-year developments in the main industrial groups were largely 
sustained in the third quarter (on a seasonally adjusted basis), with a continuation 
of gains in the service-producing industries, declines in some of the primary industries, 
e further rise in output in non—durable manufacturing production and a continuation of 
the drop in durable manufacturing production. It may be noted that the index of durable 
manufacturing production declined by 10 per cent from January to September 1957, seasonal! 
adjusted. 
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Final product prices continued to move upward in the third quarter of 1957, 
end it is estimated that the price element in Gross National Product was higher by 


about one-half of 1 per cent. 


The third quarter increase is attributable mainly to 


an advance in the price of consumer goods and services (the consumer price index rose 
by about 1 per cent in the quarter, with consumer expenditure having a weight of about 
60 per cent in Gross National Expenditure), but small price gains were also evident in 


the investment components; both export and import prices showed a slight decline. 


Sin¢ 


the end of 1956, the advance in final product prices has not been accompanied by price 
increases at the wholesale level; from the fourth quarter of 1956 through to the third 
quarter of 1957, the wholesale price index showed virtually no change, compared with 


an advance of 3 per cent for the corresponding period of 1956. 


The prices of raw and 


partly manufactured goods, and of industrial materials have declined by 3 and 4 per 
cent respectively in this period, compared with gains of 3 per cent in the same period 


a year ago. 


Fully and chiefly manufactured goods advanced by 2 per cent from the end 


Te 


of 1956 to the third cuarter of 1957, compared with an advance of 3 per cent for the 


same period of the preceding year. From the second to third quarters of this year, 
the wholesale price index declined by about one-half of 1 per cent. The impact of 
these changes in wholesale prices is to some extent reflected in the valuation of 
inventories by business. Data to date indicate that the inventory valuation adjust- 
ment mede for National Accounts purposes will be substantially less for the year 
1957 than the $300 million adjustment made in 1956. 


The following table shows the percentage changes from the same period of 
ne preceding year in the implicit price indexes of the components of Gross Nationel 
Expenditure. 


Nine Months, 1957 Yeer,1956 


Nine Months, 1956 Year,1955 

Personal Expenditure eccccccccescccceses = 369 + 14 
EIR e eC Clee cede sc ebeeteceeceneeweenre + Serie + 1.1 
(i) DuTredLeisdws ¢bicwS cb S cbse ve + 4.8 £162 
ca®) Non—Durablecccccccccccsivecece + am + 1.0 
SOPVLCCR ee ee e's 0 bee ce ee weereeeeoenees + 4-5 + Sarge 
Govermment Expenditureeeccccccccccscece tee LT Teed 
Gross Domestic Investmentececcccccccecce + 4.0 2° 57h 
Residential ConBtructions sialsecewe sae + Qed. + 3.6 
Non—Residential GComstructlons'sseeece s + 2-8 + 529 
Machinery and Equipment..ccccccecsocs + 5.6 + 6.2 
Exports ccccccccccccccssccccccccsccessee +1.9 = a ee 6 
Imports cccccccsccscccccsscccccescsccccs + nL = 36a 
G.N.E. (excluding inventories) .ccecccee + 43 + 3.1 


It is apparent that the price advance in the first nine months of 1957 compared with 
the preceding year has borne more heavily upon the consumer sector than in the 1955 

to 1956 comparison, and that there has been a somewhat smaller price rise in investment 
goods and in exports and imports of goods and services than occurred in the earlier 
period. The price increase in the personal expenditure component in 1957 affected 
both goods end services in much the same degree, whereas in 1956 the vrice rise in 

the services segment was substentially greater than in the goods component. 


To summarize, the year 1957 has been characterized by the following 
developments: 


1. Stability in the total volume of production, after the sharp increases 


of 1955 and 1956; 


2. A continuation of advances in final product prices, with some decline 
in prices at the basic commodity level; 


3. Year-to-year gains in fixed capital investment expenditures by business 
for plant, machinery and equipment but a levelling off in the rate of these expenditures 
during the course of the current years 
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4e A gain of 3 per cent in National Income, reflecting sharp gains in 
labour income, partly offset by a drop in crop production, and a decline in cor— 
poration profits of about 5 per cent; 


5. Gains in personal income of about 5 per cent, which have been closely 
paralleled by advences in personal expenditure on consumer goods and services; 


6. A strengthening of outleys for housing, following the successive 
declines since early in 1956; 


7. Little change in the year-to-year levels of exports and imports of 
goods and services, following the sharp increases of 1955 and 19565 


8 A reduction in the rate of business inventory accumlation. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 


Personal Expenditure on Consumer Goods and Services 


Consumer expenditure, which had eased slightly in the second quarter, 
mainly as a result of reduced sales of automobiles, resumed its upward course in the 
third. The seasonally adjusted estimate of $19,676 million represents about a 2 per 
cent increase from that of the preceding period, half of which is accounted for by 
higher prices. 


All three main categories registered a higher rate of spending, with the majoi 
increase in durable goods, which were up 4 per cent compared with 2 per cent in non—- 
durables and 2 per cent in services. Purchases were higher in all the non—dureble 
groups except fuel and auto accessories. The largest rate of increase was in purchases 
of clothing, which had registered no increase in the first half of the year. Most of 
the gain in durables is accounted for by a rise in sales of automobiles, but other 
durable sales were also somewhat higher in the quarter. 


A comparison of the first three quarters of 1957 with the same period of 
1956 shows consumer expenditure up some 6 per cent, of which nearly 4 per cent repre~ 
sents the higher prices prevailing in the consumer sector. The increase in volume 
terms is thus one of the smallest of the post-war period and represents a slight 
decline in real consumption on a per capite basis. 


The same comparison reveals a distinct shift in the pattern of spending 
between the two periods. Whereas expenditure on durables showed little change, 
expenditure on non—durebles and services was up 6 and 8 per cent respectively. These 
shifts are explained c ‘y in part by differential price movements. The rise in prices 
was most pronounced in durables, some 5 per cent, with services and non—durables showing 
gains of 4 and 3 per cent respectively. In ei terms, expenditure on services and non— 
durebles was up about 3 per cent but purchases of durables declined by about 5 per cent, 
a decline which is more than accounted for by a substential drop in purchases of auto- 
mobiles. Purchases of other durables were slightly higher in real terms. 


The high level of expenditure on durables in 1956 was associated with a 
very considerable expansion in the volume of consumer credit outstanding. Whereas 
in the first nine months of 1956 the balances outstending on the books of instalment 
finance companies in respect of consumers! goods advanced nearly 30 per cent, in the 
same period of 1957 the advance was only 9 per cente The major part of consumer 
credit represents the financing of purchases of automobiles. Repayments on automobile 
purchases in the first nine months of the year have been substentially in excess of 
the same period last year while new credit extended was below last year. 
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The rete of saving out of disposable income in the first nine months of 
1957 was about 7 per cent, virtually the same as in the corresponding period of 1956. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services was $5,660 million, at 
seasonally adjusted annual rates, in the third quarter, slightly above the level of 
the second quarter. 


Compared with the same quarter of last year, government expenditure was 
higher by 6 per cent. Federal expenditures were little changed in aggregate, as a 
fall in defence outlays was offset by increased outlays for other purposes. Pro- 
vincial and municipal expenditures were up 9 and 14 per cent respectively. 


When the first nine months of this year are compared with the same period 
of 1956, government expenditure on goods and services is approximately 7 per cent 
higher. 


Gross Domestic Investment (excludi inventories 


Investment in durable physical assets in the third quarter is estimated 
to have been $6,892 million, that is, about 1 1/2 per cent below the level of the 
second cuarter. Both the construction components rose, but outlays for machinery 
and equipment were considerably lower, as they had been in the second quarter. The 
up—turn in outlays for residential construction reflects the recovery in housing 
starts that began in the Spring and is the first increase to occur since mid-1956. 
Seasonally adjusted, housing starts, which had begun to decline in the last quarter 
of 1955, rose from 79,100 in the first quarter of 1957 to 121,400 in the third. 


The pressure on prices in the investment goods sector appearsto have eased. 
A small element of price increase is embodied in the estimate of the construction 
components. Prices of machinery and equipment showed little change from the second 
to the third quarter. 


In the first three quarters of 1957, investment in durable physical assets 
was at a rate of $,942 million, that is to say about 7 per cent above the correspond— 
ing period of 1956. Non-residential construction and machinery and equipment invest— 
ment was higher by 21 and 5 per cent respectively. It may be noted that the trend 
of investment outlays does not conform to the expectations expressed in the mid-year 
survey of investment intentions which indicated a rise of 12 per cent in aggregate 
and of 27 and 13 per cent in non-residential construction and machinery and equipment 
respectively. On the other hand, outlays for housing were in excess of what was anti- 
cipated at mid-year. 


Investment in Inventories 


The tendency toward a lower rate of investment in business inventories, 
which has been apparent in the seasonally adjusted data since early 1956, contimed 
in the third quarter, when accumlation amounted to $188 million, compared with 
$408 million in the second quarter and $992 million in the first quarter of 1956. 
The movements of farm and non-farm inventories were nearly offsetting so that net 
investment in inventories in the third quarter is estimated to be $16 million at 
seasonally adjusted annual rates. 
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The lower rate of investment in business inventories was particularly 
evident in retail and wholesale trede. In retail trade, after seasonal adjustment, 


there was some eesing of investment in both durable and non—dureble goods. The 
reduction in durables occurred in items held by furniture and radio and appliances 
stores and in stocks of farm implement dealers; in non—durables, the most important 
factor was a shift from accumulation in the food group in the second quarter to 
licuidation in the third. Im wholesale trade, the rate of investment in inventories 
fell off significantly in the third quarter. The liquidation of stocks of dureble 
goods was more than offset by accumulation of non-durables, principally stocks of 
food. 


The rate of accumlation of inventories in manufacturing industries 
renained high in the third quarter, after allowing for normal seasonal change. 
Accumulation was most apparent in the food and iron and steel industries. Most of 
the other manufacturing industries experienced moderate investment in inventories 
and liquidation occurred in only two or three industries. The ratio of total inven- 
tories to shipments and that of finished goods to shipments in the third quarter was 
higher than at the same time in either of the last two years. 


The element of higher prices in the value of business inventories was less 
significant in the third quarter than it had been throughout 1956 or the earlier part — 
of 1957, reflecting the decline in some price series and the slackened rate of increas¢ 
in others. 


A comparison of the first nine months of 1957 with the same period of 1956,. 
shows that the rete of accumulation of business inventories in the current year was 
only about half the rate of the previous year., The decline was general among the 
industry groups but in this comperison was varticularly pronounced in manufacturing. 
The falling off in the rete of investment in inventories was widespread within manu- 
facturing groups, being most evident in the wood products, electrical apparatus, 
transportation equipment and pulp and paper industries. 


Exports and Imports of Goods and Services | 
Exports of goods and services in the third cuarter amounted to #6,44/ 


million at seasonally adjusted annual rates, a rise of nearly 4 per cent from the 
second quarter. Special elements of strength appear to account for the increase. 


Since receipts from invisibles were lower, after seasonal adjustment, the 
increase in exports of goods and services is attributable to a more than 6 per cent 
rise in merchandise items. Major gains occurred in two groups, animal products and 
iron and its products, where the rates of increase were 57 and 17 per cent res— 
pectively. Most other commodity groups showed comparatively little change. 


Imports of goods and services, at a seasonally adjusted annual rate of 
$7,208 million, declined slightly, as taey had done in the second quarter, following 
nearly three years of steady quarter—to-cuarter growth. The aggregate reflects a 
falling off in invisible items and small declines among a number of commodity groups. 


Consequent upon these movements in exports and imports of goods and 
Services the deficit on current international account, seasonally adjusted, fell 
from $1,664 million in the second quarter to $1,364 million in the third. 


In tne nine months! comparison, exports of goods and services were some- 


what higher, with a rise in merchandise items partially offset by a fall in receipts 
from invisibles. The pattern of commodity trade shows shifts among the groups. 
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Major increases occurred in non-metallic minerals, iron and its products (reflecting 
the expanded output of iron ore), chemical products and non-ferrous metals. Exports 
of uranium accounted for a substantial part of the rise in merchandise exports in 


19577. On the other hand, exports of vegetable products were substantially lower, 
reflecting reduced sales of wheat. 


EXPORTS AND IMPORTS OF GOODS AND SERVICES 
SHOWED LITTLE CHANGE FROM 1956 AVERAGE LEVELS 
IN THE FIRST NINE MONTHS OF 1957,WITH THE DEFICIT 

RUNNING AT A RATE OF ABOUT 1.5 BILLION 
82 (At Seasonally Adjusted Annual Rates) 82 
(BILLIONS OF DOLLARS) 9 


IMPORTS 
( of goods and services) 


EXPORTS 
(of goods and services ) 


Imports of goods and services 1n the first nine months of 1957 were 
about 3 per cent above the level of the same period of 1956, with increases in 
both visible and invisible items. The increase in merchandise items is the outcome 
of comparatively small, partially offsetting, changes among the main comnodity 
groups. In this comparison, imports of iron and its products were only slightly 
higher than in the corresponding period of last year. 


The deficit for the first nine months of 1957 was at an annual rate of 
close to $1.5 billion, compared with $1.4 billion for the year 1956 as a whole. 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Labour Income 


Labour income for the third quarter is estimated to be $15,616 million, 
at seasonally adjusted annual rates, about 2 per cent higher than in the preceding 
quarter. Higher average wage rates, and somewhat higher employment in some industries, 
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contributed to tne gain. Labour income in manufacturing was slightly higher, despite 
some easing in employment. The principal gains in labour income occurred in the 
service-producing industries, including public utilities, transportation, commmni- 
cation and storage, finance, insurance and real estate, where they were of the order 
of 3 or 4 per cent. Comparable gains also occurred in mining. A particularly 

large increase is registered in public service, reflecting the fect that tne increase 
in salaries in the Federal service was retroactive to May, but was not paid until the 


third auarter. 


A comparison of the first nine months of 1957 with the same period of 1956 
shows labour income higher by nearly nine per cent. The relatively large gains are 
to be found in the service and trade groups, where, in percentage terms, they are 
comparable in magnitude with those made in the nine months! comparison of 1956 with 
1955. Labour income in construction, which had shown conspicuously large increases 
in the earlier comparison, was higher by less than 5 per cent in the first nine months 
of this year. Manufacturing shows a gain of over 6 per cent, of which the major part 
represents higher average hourly earnings, since a somewhat higher level of employment 
was partially offset by a reduction in hours of work. 


Investment Income 


Investment income was at a seasonally adjusted annuel rate of $4,604 million 
in the taird quarter, about 2 per cent lower than in the preceding ouarter. The major 
factor in this decline was a 5 per cent drop in corporate profits. It may be noted 
that profits in most of the industry groups fell from the second to the third quarter 
wita substantial declines taking place in finance, transportation, communication and 
storage and public utilities and wholesale trade. There was a moderate decline in 
profits in iron and steel. The changes in the other private investment income com- 
ponents were mixed and partially offsetting, resulting in a rise of about 2 per cent. 
On the other hand, government investment income was lower by 3 1/2 per cent. 


When the first taree quarters of 1957 are compared with the same period of 
1956, investment income is down about 1 per cent. In this comparison, corporate 
profits were down by 6 per cent. Since dividends paid abroad were substantially 
higher, corporate profits entering into national income were down even more sharply. 
Major declines occurred in wood and paper products, non-ferrous metal products, and 
mining, quarrying and oil wells, reflecting lower prices and reduced activity in 
certain segments of these industries. Moderately higher profits were earned in 
retail trade, finance, insurance and real estate and in iron and steel, and the 
rise in profits in products of petroleum and coal was quite substantial. 


In the nine months' comparison, the trading profits of government enterprises 
are appreciably lower, reflecting mainly a reduction in earnings of the Canadian Nationa’ 
Railways. Other elements of investment income show varying rates of increase, the 
investment income received by individuals being 8 per cent higher, reflecting increases 
in interest as well as in rents and dividends. | 


Personal Income 


Personal income in the third quarter was $23,240 million at seasonally 
adjusted annual rates, about 2 per cent higher than in the second quarter. The 
trend of labour income has already been discussed. Net farm income shows a con- 
Siderable decline in the third quarter, reflecting the fact that there were no 
grain adjustment payments made by the Wheat Board in the third quarter, following 
substantial outlays in tne second. Military pay and allowances rose some 12 per 
cent, reflecting, as did labour income in government services, the higher rates of 
pay which were retroactive to May, but which were paid out in the third quarter. 
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There was a notable advance, about 9 per cent, in transfer payments 
from governments. Several factors account for this increase: the rise in pensions 
payable under the old age security scheme, tne rise in unemployment insurance 
benefits consequent upon the larger volume of unemployment (seasonally adjusted), 
and the special dividend paid to residents of Alberta out of oil royalties. 


Since personal direct taxes were higher by nearly 4 per cent, disposable 
income rose by a little over 1 per cent. 


he rise of 7 per cent in personal income in the first nine months of 
1957 compared with the corresponding period of tne preceding year was considerably 
in excess of the advance in the National Income. This development reflects, in 
part, a further rise in dividend payments despite the fall in corporation profits, 
and a significantly higher level of transfer payments from governments. With direct 
personal taxes showing a gain of about 13 per cent in the nine months! comparison, 
disposable income wes up by about 6 per cent. It should be noted, however, that 
consumer prices were higher by about 4 per cent in the year-to-year comparison, and 
disposable income in real terms showed only a moderate rise over 1956. 
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TABLE 1. NATIONAL INCOME AND GROSS 
(millions 
4. 2 eo 1955 
ss a eis Sei ME. a rt. ee ee Re Te 
1. Wages, Salaries and Supplementary Labour Income...ceceeesecees 2,969 3,150 35325 3,376 12,810 
Ze Military Pay and ALLOWANCES ees cesccrscecescccrcerccrccsececace 93 100 101 100 394 
ve Investment TTCOME's 6.4% blale Fo:o:a16\'e,0:0, 0 1eltre Ble. a,ace 0 e,6raveter slave.e.e/ele are wanes 876 eS 1,229 Jigs i 4,339 
Net Income of Unincorporeted Business: 1 
he Accrued Net Income of Farm Operators from Farm Production-~.. -17 198 1,063 160 1,404 
oe Net Income of Non-Farm Unincorporated Business ...ssecsesee 347 460 478 508 1,793 
6. NET NATIONAL TNCOME AT FACTOR COST acidic 4.010 6.6 cxtetslasere a?d slare’cicve a1eie 4,268 5,031 6,18 55255 | 20,740 
‘ 
the Indirect Taxes less Subsidies: ocii ies sicd cee 0 viele stevetce ee oe ote coca 756 200 831 851 | 35238 
8. Depreciation Allowences and Similer Business CostsS...ssecesseee 652 712 TLL 770 2, 878 
°,. Residual Error of ESaMne COs core ocarale oeeralavere-arnvele lelorerareiece avetaieeeleeaiele 63 -3 —23 23 2 60 
10. GROSS NATIONAL PRODUCT AT MARKET PREC Rorsie cise elcvere wiclelere’s oleieleiersie, 6 5,739 6,540 7,738 6, 899 26,916 
a (Gross Natioral Product et Market Prices excluding Accrued ; 
Net Income of Farm Operators) .cawecchccs @oeceeeeooesaeeeees (5,756) (6, 342) (6,675) (6,739) (25,512) 
1. Includes change in farm inventories as shown in line 10, Table 4. Also includes 
the undistributed earnings of the Canadian Wheat Board, and an inventory valuation 
adjustment for grain in Wheat Board channels. 
2- Includes net income of independent professional practitioners. 
TABLE 2. GROSS NATIONAL 
(millions 
indeed i 
I vat Dh IV 
1. Personal Expenditure on Consumer Goods and ServiceS.ccecccesee 3,862 45314 4,169 4s (9L, 17,12 
2. Government Expenditure on Goods and Services} 24 ........ese00 1,172 1,038 1,291 Deer 4,728 
Gross Domestic Investment: 
3. New Residential Construction Coeeeeecorreereeseescareereseres 255 375 428 423 1,481 
he New Non-Residential Consitructdionies. «cicler’e.ciclelaGeS ccaeleisieaie cere 366 426 544 511 1, &47 
5e New Machinery and Equipment CHOSHESSOHSHOHOTHEEHCEETHHEE OHHH OE 401 563 489 494 1,927 
6. Change UN eINVENTOTLCEs ate ecateve's'¢ ele ere’e’erersl eeVereretetelele etc eieleielect ete « -&7 -4 879 =—278 | 510 
rie (Business Inventories only) e@eeoeveeveeoeeveseeeeeveeeeceae sea eeeeae eran (198) (9) (66) (46) | (319) 
Soe Exportsior Goods ands Servi Cepsicisissielsia si iale 01s eiolelbleieie cle es) claieiere’s afemeeep eli, 1,437 1,521 1,518 5,753 
9. Deduct: Imports of Goods and SEvVLCEB ccle ce oclleincticecccecec scape -1,612 -1,666 -1,767 | 9430 | 
10. Residual Error of BGivaINl CO sae oe cleierens e106. dhale.osielenane.acte oats eleteretele ~62 3 23 23 -59 
11. GROSS NATIONAL EXPENDITURE AT MARKET PRICES. cccccccceccvesscess 59739 6,540 7,738 6, 899 26,916 


1. Includes outlay on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes the change in inventories of government 
commodity agencies. 

2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 

3. Excluding grain in commercial channels and change in farm inventories. 

4- Includes defence expenditures of: 


eee P55 1956 1957 
I eel heey. Year il Die ET Ey Year I TT 
Be) 6390" 7s 6 £39 17 490 394 448 468 1, 800 509 38 442 


od 
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NATIONAL PRODUCT, BY QUARTERS, 1955-1957 


of dollars) 

956 ees |) aa 

I II III IV aes A eaaas Dees a eet 
"3,261 3,510 3,727 3,7% 14, 284 3,607 3, 810 3,995 1B 
93 106 13 2 £24, 108 116 131 es 
1,070 1,276 1,290 1,146 Ly 782 1,085 1,244 1,260 3. 
-2 nu 1,267 232 1,608 37 104 916 ie 
376 497 537 541 1,951 388 502 542 5. 
4,798 5,500 6,934 55 oLT 23,049 55225 5,776 6,844 6. 
855 909 912 925 3,601 955 949 964 if 
710 780 g19 B42 3,151 785 854 873 gS, 
18 58 -li 116 65 -34 -93 -29 9. 
6,381 7,131 8,654 7,700 29, 866 6,931 7,486 8,652 10. 
(6,383) (7,020) (7,387) (7,468) (28, 258) (6, 394) (7,382) (7,736) ll. 


a wee ee eS 


EXPENDITURE, BY QUARTERS, 1955-1957 
of dollars) 


Tit raat: 
4,758 le 
1,590 Dre 

400 36 

904 4e 

576 5e 

5al 6. 

(-61) te 
1,760 &. 
-1,946 9. 
29 10. 
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TABLE 3. SOURCES OF PERSONAL 
(millions 


1. Wages, Salaries and Supplementary Labour Income..seeseeseeeees 2,969 3,150 B50L5 3,376 12, &10 
2. Deduct: Employer and Employee Contributions to Social { 
Insurance and Government Pension Funds. eeereceereeeeoeeeeeeeeeere -100 -103 -107 -113 | -423 
3. Military Pay and Allowances.cccccccvsccesccrcccccccscccccscccs 93 100 101 100 394 
4. Net Income Received by Farm Operators from Farm Productionl.., ~38 215 1,050 155 1,382 
5. Net Income of Non—Farm Unincorporated BusinessS.ccccccccccsccee 347 460 478 508 1,793 
6. Interest, Dividends and Net Rental Income of Persons2....406. 463 489 L484 521 1,957 
Transfer Payments to Persons: 
7s From Government (Excluding Interest) ccccsccececsccccvesceces 536 419 391 385 1,732 
8. Charitable Contributions by CorporetionBeececcesccsscvcccece’ 6 8 9 8 31 
9°. Net Bad Debts Losses of CorporationBeccsccccccccscccccccscce 6 6 7 Li 26 
106 PERSONAL TIN COMES. ool oe) aiersielelarsietalelelevers)s\ clatel ereielel cisielerelelvteleteleve slersiele'el aie 4,282 4,7L4 Slee 4,947 19,701 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed earnings 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 


2- Includes all government debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL 


(millions 
19 
if Ty 1g BT IV Year 

Personal Direct Taxes: 
ul Income i Ure dy RR ARGA CACO COO COCOGOOOOL — BROT BORRCIC. CODCODDOOCOGGE 310 336 322 329 1,297 
Ze Succession Dnt © Gs ictaneietaraisverere/e{ele:o6V ais o:evovele.0i6e.e1dlelivevera:e.cieversietecoueie 25 25 39 38 127 
3 Mice RAneowbs ercic.o otstatelavevercvate: o0coreseteveve.b.0.cle-o.6-0stecethie.exsyeie.6afoie.e.e 25 16 10 16 67 
4. Total Personal Direct EXO Plateie aie:6:arorsisia: 6.6, oteia’ ox e:ereletetelaiaie. o.oo: erh.6.018 360 Sit! Sy Al 383 1,491 

Personal Expenditure on Consumer Goods and Services: 
5. Non—Durable GOOG Sis eelviciajeiaseieje:eieseroralelee,eie, cle.e.0\«: ofetevele¥aleseiejelsus.eveieve.6 2,111 25360 25348 25 847 9,673 
6. Durable GOOG Siareie oleleteiavers oxe0.5161676:0:6 6idleiecace lerejexe aeievekeraiore elete.e\eteiecase 381 515 487 506 1,919 
Te Se RE ee I RN NOE, MORI x BE EN. ei 1,370 1,402 1,334 1,441 59547 
8 Total Personal Expenditure on Consumer Goods and Services..ee- 3962 4,314 4,169 4,794 17,129 

Personal Saving: 
9. Personal Saving Excluding Farm Inventory Changesccecsesesees 287 62 423 88 860 
tO. Farm Inventory CHANILE cicisieicie ofa;sleleroreleleretolel oe eleleleleieleteleleieleleieletelexe'e) - 227 -9 765 -318 ala 
eS Total Personal WAVING a(e'a(e!o 616] 61010 elekeis eie:e/e erela\ele/alalaajaiavajaicievelelererere 60 28) 1,188 —230 1,071 
Le PERSONAL TN GOMBie'aioarsteies olulaletalevere) ofoiavelolvieereraielaleyelaleleleievexaverevetevereialotarare 4,282 4,744 5,728 4,947 19,701 
136 (Personal Disposable Resetana Miistetihelti’. 2h ais, ocubtaiter ccc eres nee (4,367) (5,357) (4,564) (18,210) 


1. Includes net expenditure abroad. 
2- Personal Income less Total Personal Direct Taxes. 
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INCOME, BY QUARTERS, 1955-1957 


of dollars) 


4,647 


INCOME, BY QUARTERS, 1955-1957 


of dollars) 


5,084 
(4,625) 


573 
926 
1,499 
6,443 


(6,017) 


I 
1,495 394 
146 31 
79 Al 
1,720 466 
10,513 2,470 
2,061 457 
5,98 1,590 
18, 556 hy 517 
1,261 426 
169 —246 
1,430 180 
21,706 5,163 


(19,986) (4,697) 


5,503 
(5,006) 


6,498 


6,498 
(6,026) 
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TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 


(millions 
1 
Th TE IV Yea 
1. Wages, Saleries and supplementary Labour Incom@.....eeseseeees 12,360 12,672 12,976 13,232 12, 810 
Re Military Pay and AllowanceSsecccccccccccccccsecccsesccecsscvens 372 400 LOL 400 394 
36 Investment UENCOMCs oe sleainivicc cc ce cicciasiewees ceccieeMeccsceccioe cee 3,84 4,304 4,512 4,676 4,339 
Net Income of Unincorporated Business: 1 
he Accrued Net Income of Farm Operators from Farm Production”.. 1,312 1,448 1,412 1,444 1,404 
5. Net Income of Non-Farm Unincorporated Business? ..essscesees 15752 1,776 1,a12 1, 832 1,793 
6. NET NATIONAL INCOME AT FACTOR COSTslescesecieaceseciecicececcieaeece 19,660 20,600 21,116 21,584 | 20,740 
Te Indirect Taxes less Subsidlesececceccccccccesscccccccccvcscccce 3,096 3,192 3,284 3,38 | 3,238 
8. Depreciation Allowances and Similar Business CostS.ccscsecsees 2,772 2, B44 2,920 2,976 2, 878 
9. Residual Error of EStad mates oc cals cies s cieles © 6.0 cle'ale cle ciciele scele'e e046 204 -12 6 28 60 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES ccccccccccccccccccccces 255152 26,624 27,396 27,912 26,916 


11. (Gross National Product at Market Prices excluding Accrued 
Net Income of Farn Operators) esecsccccesercssccrorssesesesse (24,420) (25,176) (25,984) (26, 468) (25,512) 


1. Includes an arbitrary smoothing of crop production and standard seasonal edjustments for. livestock items. 
Recause of the arbitrary elements, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of farm operators. 


2. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 
(millions 


1. Personal Expenditure on Consumer Goods and ServiceSecrssessees 16,488 17,020 17,332 17,716 17,139 
2. Government Expenditure on Goods and Services 1.......cceeeeees 4,632 4,680 R772 4, 28 4,728 
Gross Domestic Investment: ” 

36 New Residential Construction eeeeoeeeerereseeseseseseeesesseoeee 1,376 ill uk 2 at 2 

he New Non—Residential Constructionecccccccecccccscccccccscccces 1,776 ieee ge Toa oy 
56 New Machinery and Equipment COCC SCT EELOTEETEOEOHEOLE HE SEEELE 1,748 1, 884 2,040 2,116 ! 1,947 
6. Change in no Wie ASE LCCS SY BEER ECE 2a 380 208 710 yale 510 
he (Business Inventories only) C7THCCC SHOE FETE FT ET ESSE TEEEESTEOS (276) (-16) (528) (488) (319) 
8. Exports of Goods ANd SErviceSeccecccccccvcsccccccvevcvecsccvce 5 560 680 88 

9. Deduct: Imports of Goods and SeETVLCeSecccccccccsccccscccccccce 6,028 nal ieee Ze 39753 
10. Residual Error Of Estdmate.ccccccccccccccccccsccsccccvcccscces -200 16 -16 2h 59 
ie GROSS NATIONAL EXPENDITURE AT MARKET PRE CRO ouietciec sieise sletste eeee 25,732 26,624 27,396 27,912 26,916 


1. Includes outlay on new durable assets such as building and highway construction by govermments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2. Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excludes grein in commercial channels and farm inventories. 


NATIONAL PRODUCT, BY QUARTERS, 1955-1957 


AT ANNUAL RATES 


of dollars) 
x ak 
13,636 14,108 
372 424, 
4,748 4,784 
1,576 1,58&% 
1,916 1,920 
22,248 22, &20 
3,480 3,628 
3,048 3,112 
108 -32 
28, 8&4 29,528 


(27,308) (27,944) 


BY QUARTERS, 1955-1957 
AT ANNUAL RATES 


of dollars) 
18 ig 
17,936 18,284 
5,020 5,148 
1,584 1,612 
2,228 2,476 
2,268 2,452 
1,284 B24 
(992) (856) 
6,156 6, 392 
-112 32 
28, 884 29,528 


23,328 
3,604 
3,176 

28 

30,136 


(28, 568) 


Year 
14,284 
42h, 
4,782 
1,608 
1,951 
23,049 
3,601 
Bei 51. 
65 


29, 866 


(28, 258) 


19,368 
55276 


1,432 
2,788 
or. 
524 
(568) 


6,420 
-7,924 
108 


30,716 


23,676 


3,764 
3,416 
120 


30,736 


(29,460) 


1957 
Tr 


19,316 
5, 58h, 


1,376 
3,036 
2,576 
392 
(408) 


6,204 
-7; 868 
120 


30,736 


EL 
15,616 


512 
4,604 


1,232 
1,988 
23,952 
3,800 
3424 
-148 
31,028 


(29,796) 
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TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
1955 
It v Year 
1. Wages, Saleries and Supplementary Labour Income.se.seseeeeeers 12, 360 12,672 12,976 13,232 12, &10 
Ze Deduct: Employer and Employee Contributions to Social 
Insurence and Government Pension FundSeecessecseccccsccceces 408 -416 428 440 -423 
3. Military Pay and AllowanceSecceccsecccccccssccccccccsccerences 372 400 LO4 400 394 
Hh Net Income Received by Farm Operators from Farm Production! ., 1,224 1,516 1, 360 1,428 1,28 
5. Net Income of Non-Farm Unincorporated BusinesS.secceeseeeceees 1,752 1, 776 1,812 1, $32 1,793 
6. Interest, Dividends and Net Rental Income of Persons © SL oaeonebg eee 1, 88 1,976 2,004 1,957 
Transfer Payments to Persons: 
he From Government (Excluding Interest) ecccsesecscescsccccacess 1,760 1,756 1,708 1,'700 Veou 
8. Charitable Contributions by CorporationBeceseccccesecocscecs 24 32 36 32 Br 
9. Net Bad Debt Losses of CorporationSe.rcrccccccccscccseccsocce 24 24 28 28 26 
10. PERSONAL PGR Aisa bk cid a eR oe EER os ata ae Dace O 19,640 19, 872 20,216 19,701 


1. This item differs from line 4, Table 5, in that it excludes undistributed earnings (and the 
inventory veluation adjustment) of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 
(millions 


Personal Direct Taxes: 


“4 se ee OM eee eee scope sete ae aa trs ee 
Te. Wed Abdillenedie Spt hokensiece < Stade cha nana Mile irisaaninestinaso sila 64 64 7% 67 
4e Total Personal Direct TaxeSseccccecccccccccccsecesccccsesecess 1,472 1,400 1,540 1,552 1,491 
Mba ei 15 nn NER ORO pO aoe malin EA STAM Sp ecttie Oo 9,673 
6. Dureble GoodSeccccccccccccccccvcccccsececccsccescserccsccsse 1,720 1,916 2,008 2,032 1,919 
he Setivdlce emiee aale the enleoewnin cloacae ba+,<AMaenas oasfomieye-neteeneet 92492 53564 5688 52547 
8. Total Personal Expenditure on Consumer Goods and Services..ee. 16,488 17,020 17,232 17,716 17,139 
9. Total Personal Savingecccscsceccccccscscvscscscsecsvcccssscece 1,116 1,220 1,000 948 1,071 
ee ee ee wi 199872 20,216 19,701 

(Personal Disposable Income) * ei Nice canes ase tees (18,240) (18,332) (18, 664) (18,210) 


1. Includes net expenditure abroad. 


2. Personal Income less Totel Personal Direct Taxes. 


INCOME, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 


of dollars) 
a Se baal AL. ss 

I II III <a a tua II LLL 
13,636 14,108 14, 560 1A, 832 15,288 15,616 1 
452 —L64 -476 -L64 -512 -496 -528 25 
372 42h 452 448 456 456 512 36 
1,560 1,608 1,488 1,696 1,396 1,364 tse he 
1,916 1,920 2,012 1,956 1,964 1,960 1,988 5e 
2,044 2,056 2,112 2,176 2e2ek 2,268 2,312 6. 
is T72 1,752 1,960 ehhh, 45 
28 40 36 36 8. 
24 24 24 28 9. 
20,900 21,468 22, 860 23,240 10. 


eee a + a eS 


INCOME, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 


1,392 1,432 1,564 1,592 1,495 1,664 1,692 1,732 1s 
148 196 124 116 146 124 127, 128 Pe 

76 80 88 72 79 96 a4 108 3. 
1,616 1,708 1,776 1,78 1,720 1, 884 1,900 1,968 he 
10,196 10,272 10,68 10,916 10, 513 10,912 10,924 11,096 5. 
1,948 2,100 2,112 2,084 2,061 2,132 2,012 2,088 6. 
5,792 5,912 6,028 6,196 59982 6,324 6,380 6,492 VP 
17,936 18,284 18, 808 19,196 18,556 19,368 19,316 19,676 8. 
1,348 1,476 1,400 1,496 1,430 1,308 1,644 1, 596 9. 
20,900 21,468 21,984 22,472 21,706 22, 560 22, 860 23,240 10. 
(19,284) (19,760) (20,208) (20,692) (19,986) (20,676) (20,960) (21,272) 5 a 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 


19 
II EY IV 

Personal Expenditure on Consumer Goods and ServicesS..e.cceceee 39255 3,663 3,537 4,070 

Non—Durable GOOdS a ciels cis sisal calcleiviee cicia cies cisleisraip.s e/a e's ieie/einiaterare 1,909 2,136 2,114 2,565 

Durable GoodSeccecicleccccc sccccccsedocecccccccveeerececescese 346 506 166 474 

DEIWUCOS a clale cnc elolalartiele si) e a cicia) clefettrelo a/craie alevelciateretelelain/ arc eleistere ele 1,000 1,021 957 1,031 
Government Expenditure on Goods and SELVALCESececcieeccccecace 873 757 951 883 
Gross Domestic Investment: 

New Residential Construc Uloriceseccsieleieie ce ciciclciaie aicicicle/e cicleleraiels 197 287 Ss) BL7 

New Non-Residential Construction.ccccsecscccccccccccccccsee 275 319 402 368 

New Machinery ‘and Equirmerntesoceecieciccleccciveidiciccccscece vices 324 457 392 382 

Change in ENVENCOUL ES co o'e. c etic cleisiecieiciele olelete eoreoe e@eoeseesooes -185 -94 1,057 —392 

(Business Inventories Glily) osecaaducmer sce enaecus che anabens (144) (-13) (12) (-33) 
Exports of Goods) and) Servi Cesice<ciceciscisicic cieicisisiciticls'c cise Aococec, dnote 1,249 1, 366 1,299 
Deduct: Imports of Goods and CIV COSatslelslanislelercisisisieleeeieisic sie e -1,246 1,443 -1,489 1,543 
Residual Error of Ihe OCR BO CEECEOCEOCNOOCUC CUD CONCOLOCE ECE -50 2 18 -18 
GROSS NAT ILONAT pe iack tal ET UR ee-a\e:e/e'e eters e:sielels/e/sleie)aelele a'eieie) cieverevelejer 45527 55197 6,557 5 366 


1. See footnotes, Table 2, 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of quarter-to~quarter price movements. This is because they ere currently weighted, 
end are therefore affected by compositional shifts which occur within the comnonents of the Gross 
National Expenditure on a cuarter—to—cuerter besis. Year-over-year comparisons are less subject to 
the problem of shifting weights at the component levels of Gross National Expenditure. It should 
be noted that no implicit deflator cen be derived for Gross National Expenditure es a whole without 
first making allowance for the inventory veluation adjustment. 


UNADJUSTED 
(millions 


CONSTANT DOLLARS, BY QUARTERS, 1955-1957 


FOR SEASONALITY 
of dollars) 


? 


23,195 


I II 
3,660 3,924 
2,160 2,320 

402 505 
1,098 1,099 
835 801 
193 257 
375 501 
455 541 
<2 -117 
(252) (70) 
1,166 1,296 
i, 527 35767 
2 70 
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INTRODUCTORY REVIEW 


This report includes revised data for 1 1956 and 1 


The year 1957 was characterized by a marked levelling off in the rate of 
economic activity. This change in the upward trend in the major economic indicators 
in 1957 follows a period of sharp advances during the preceding two years. It will 
be recalled that in 1955 and 1956, demand was expanding very rapidly and large 
quarter-to-quarter increases occurred in the value of the nation's total production, 
the Gross National Product. By 1957, however, the sharp quarter—to—quarter advance 
in final expenditures had slackened appreciably and in the fourth quarter of 1957 
a moderate decline in output was recorded. Gross National Product seasonally 
adjusted at annual rates, amounted to $31.0 billion in the fourth quarter of the 
year, compared with $31.3 billion in the third quarter, and $31.1 billion for the 
year 1957 as a whole. 


The significant changes which took place in the nation's expenditure 
during 1957 are shown in the table on page 2,in the perspective of tne two previous 
years. The rapid expansion of investment outlays which was a notable feature of | 
1955 end 1956 moderated in 1957; machinery and equipment investment declined in the 
last three quarters of the year, and the rate of growth in non-residential outlays 


_ slackened. However, residential construction began to move upward during the year, 


following a period of successive declines. Accompanying these developments, exports | 
of goods and services, which had earlier provided one of the main stimulants to_ 
investment in resource industries, moved irregularly at a level barely in excess. 
of the year 1956. At the same time, the upsurge in imports which was a notable n 
feature of 1956, subsided in 1957, and declines occurred in the seasonally adjusted 
value of imports of goods and services throughout the course of the year. Business 
inventory accumulation, which reached its peak in the middle of 1956, declined 
steadily throughout 1957, and in the fourth quarter of the year shifted to a 

position of moderate net liquidation. 


It may be noted that while neither final purchases nor inventories were 
creating new demands on production in the fourth quarter of 1957, a good deal of 
the effect of this curteilment on the flow of expenditures was absorbed by imports 
of goods and services which fell by 4 1/2 per cent between the third and fourth 
quarters of the year. 


Associated with these developments on the expenditure side in 1957, National 
Income rose by almost 3 per cent above the level of the previous year, though it was 


_ moving downward in the fourth quarter. Corporation profits declined steadily through- 

out the year from the peak reached in 1956, and registered a drop of about 7 per cent 

on the year-to-year comparison. Labour income continued to rise in 1957 until the 

_ fourth quarter of the year, when it moved downward slightly in association with 

_ declines in employment; however, on the full year's comparison, labour income was 

more than 7 per cent above the level of the year 1956, this being the major factor 
behind the 6 per cent rise in personal income. As has been noted, crop production 


fell sharply in 1957, and this is reflected in a decline of $400 million in accrued 


net income of farm operators from farm production. There was a very smell gain in 
net income of unincorporated non-farm enterprises in 1957, in contrast with the 


a ee ee. os SP 


- 
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fairly substentiel gains which had occurred in the preceding two years. 


These changes in the main stetistical aggregates resulted in a Gross National 
Product in 1957 of ebout $31.1 billion, a gain of 3 1/2 per cent over the level of the 
year 1956 in value terms, but unchanged from the preceding year in terms of the _ 


9L2-  =«-—dO 09 ATA 8z9 9L9 888 OLL, ogy 88 008 46 (MIRy Ke) *a°N’H UT esuEYD 
S¥o- i SL 89- 95- 892¢ 82 YOE oge oSE 09S 7 heel te ee Byioduy uy esueyD 
Ose- ¥31- 9€T- ¥OI- vee 83E—- O9T z FA Ov—- 7G 262— 220008088888 08 a2ee (esueyo 


oy} UE ezueyd) seT10};UeA 
Uy ssoutenq UF yWTaSe 


(95T-) (9S€) (22) (ozz) = (969) (00 *T) (oe *T) (ZeL) (9TL) = (O74) = (964) = (pUBueg OF;Semog TET) 


O0O€- 8:09 ae 00€ 889 796 087 *T 376 09L 58 9T0*T sesayoing Teuyl TeZ0] 
Wil aac o9z- 08 rhe 9EI- OE Ie 77 ram Osea Bm ee ear ae aqrodeg 
wen ov7t- 88 9€ ete WT ese OL 9ST 9ET °cquemitnbg pur AzeuTyouy 
9T 87 9ST OZT CL 96T BOE O8T O9T 9L Toe Be es WoPPOUIYZSU0Y 
TeT} Usp Teey—ao 
ra Bz Al 7OI- 89- 79- 7 ¥2 Ov VOT 96 ‘“UuoTPONIWSUOCD TeTPUEpTseY 
Tel © San 892 (AS 8 ZES OLZ 95 95 Ae) 87 °**aingypueday jUSUITIaAOD 
6 80E oz- 89T SBE 7eS B7E O¢z BE ote CEG. et aes em Fpuedkg Tsu0s1ed 


LS6T ZS6L ZS6T ZS6t “OT ~“9S6T 556 S561 S66t “Ot “Soar SS6L SS6L 
OTE = DE“DWS Ss OS-“DT « 94:49G1 «OF «=CT-DE-— DE“DT —-HS-“DT 4 GG OF «=O BE) — HED OPT 
estueyg edueyQ esueyQ ssueyD esueuj aesueyg esuByD esuey) esueq9 sesueyQ sesuey) 


3» 


physical volume of output; thus, price factors were the major element in the higher 
value of production in 1957. The unchanged volume of output in 1957 compares 

with the unusually large gains of about 7 per cent between 1955 and 1956, and 9 per 
cent between 1954 and 1955. It should be noted in this comnection that the pro— 
duction figures in 1957 include a sharp drop in crop output. The decline in grein 
output is estimated to have amounted to about 1 per cent of the Gross National 
Product, so that the non-farm Gross National Product in 1957 was higher than in 
1956 by about 1 per cent in volume terns. 


WAGES AND SALARIES INCREASED FURTHER IN 1957 WHILE 


CORPORATION PROFITS DECLINED FROM 1956 LEVELS 
(At Seasonally Adjusted Annual Rates) 
BILLIONS OF DOLLARS 


SALARIES 


CORPORATION PROFITS 
(Before Taxes) 


The following table shows the value changes in the main expenditure 
components for the periods 1954-1955, 1955-1956, and 1956-1957. 


Value Changes in Selected Components of Gross National Expenditure 


1956 and 1 | 
Per Cent Per Cent Per Cent 
Change Change Change 
1954 to 1955 1955 to 1956 1956 to 1957 
Personal Expenditure..ccccvcsccccscccccoes g g 5 
Non—DurablLeBecceccccccccccccccecosceses 8 9 5 
TRIPS DNCE caw 6 scone 6 rele & apate 6's 4:4)0 6 © ola. 0 ib es 13 7 -l 
SeETViCES ce ccccccccccccccscccesesevecceccs 7 g g 
Government Fxpenditureececccccccccccveses 7 10 6 
New Residentiel Constructlonecccccccecces 27 5 -10 
New Non-Residential Constructionecceccceves 11 40 25 
New Machinery and Equipmenteccccccosccccs 6 35 3 
Exports eccccocccccccscccccccroescvsssosere 12 10 L 
Total Final Purchases (ex inventories). 9 1 5 
Imports or Goods and ServiceBeecceesecoes 16 19 ue 
Gross National Expenditureecececoccccoees il 11 4 
THE FOU ER 


Gross National Product at market prices, seasonally adjusted, declined in the 
fourth quarter of 1957 for the first time since the mild downturn of the 1953-1954 
period The drop was smell, amounting to only about 1 per cent in value terms, and — 
was centered mainly in business inventories and in machinery and equipment investment; 
however, 2xports of goods and services were also off slightly in the fourth quarter, 
and govermment expenditure on goods end services showed a small decline. With final — 
product prices fractionally higher, the volume decline in the fourth quarter was 
slightly greater than the value figures indicate. 


On the positive side, personal expenditure on consumer goods and services, 
outlays for new housing, and investment in new non-residential construction continued 
to move upward and to provide support to the total flow of expenditure in the economy. 
However, the rise in totel consumer expenditure was not large, being affected by a ; 
drop in purchases of consumer durable goods. At the same time, the advance in outleys 
for non-residential construction was the smallest since the beginning of the up—turn | 
in late 1954. 


Related data suggest that the fourth quarter drop in real output, though 
small, was feirly widespread by industry, with the notable exception of the service 
and construction groups. The primary industries were affected by a drop of 3 per 
cent in the mining industry, and lower production in the forestry industry. The 
transportation, commmication and storage group contimed to be affected by the 
declining trend of revenue freight carried by the railways. In mamfacturing, 
declines occurred in both the durables and non—durables group, amounting to 2 and 
5 per cent respectively. Within durables manufacturing, the major declines were 
recorded in iron and steel products, electrical apparatus and supplies, non-metellic 
minerals, and wood products. Non-ferrous metel production rose sharply, reflecting 


1. Disregarding year-to-year changes in crop production which affect the fourth 
to first quarter relationships. 
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the settlement of a strike involving a major producer of alumimm. Within the non- 
durables manufacturing group, production declines were noted in foods and beverages, 
tobacco, textiles and clothing, paper products, printing and publishing, and products 
of petroleum end coal (all date seasonally adjusted). 


Accompanying these movements in production, business inventories, seasonally 
adjusted, shifted from a position of moderate accumlation in the third quarter 
($272 million), eat seasonally adjusted anmal rates, to one of moderate net liqui- 
dation in the fourth ($-108 million). The sharpest turn-around occurred at the 
manufacturing level, where the swing in inventories amounted to about $0.§ billion 
from the third to fourth quarters. Among the groups responsible for this sharp shift 
at the manufecturing level were iron and steel products, tobacco products, trans— 
portation equipment, and electrical apparatus and supplies; at the same time, the 
rate of accumulation of food stocks eat the mamfacturing level declined sharply. 

At the wholesale level, inventories were also liquidating in the fourth quarter, 
though the turn-around here was reletively small compared with the sharp swing at 
the manufacturing level. Among the groups responsible for the shift to liquidation 
in wholesale inventories, industrial machinery and equipment showed the sharpest 
movement. At the reteil level, the movement in inventories between the third and 
fourth quarters was in the opposite direction to developments at the manufecturing 
and wholesale levels; reteil inventories showed a fairly heavy accumlation in the 
fourth quarter, following a small build-up in the third, which reflected mainly 
movements in stocks of food held at retail and in automobile inventories. 


Components of Income and Expenditure 


Per cent c es to Ath Quarter, 1' 
(Seasonally adjusted at annual rates) 
Income Expenditure 


Wages, salaries, CTCevccecoce -1 Personal goods Nd SETVLCEBecccccccccesccccces t1 
Investment INCOMC occ 00,0.0.0.0.9.0°0 —3 Goverment goods ONd SCTVACEKeccccccesccecece -2 
Farm net incom@cececcecceccece 5 Residential constructLonecccocccccsccccccccces +5 
Other unincorporated business +41 Non-residential construction..cccccccescscees tl 
New machinery and equipment. ccccccccscvccccce —8 
Inventory change, total $176 Mn. to $216 Mn. 

National Incomeecccccccccceces —2 (Inventory change, business $272 Mn. to $-108 Mn. ) 
Indirect taxes, etCecccecoeee —~L Exports, goods and ServiceBeccccccccccceseess =A 
Depreciation. secocccccccccsce +2 Imports, ZOOdS ad SETVICEB.ccccccccccccsccecs =~&, 


Gross National Product..e. =], Gross National Expenditure. ccccccccccccecs =] 


Gross National Product 
ex farm net income..escece —l 


| The downward movement in outlays for machinery and equipment, seasonally 
adjusted, deepened in the fourth quarter with a decline of & per cent recorded. How- 
ever, it is estimated that more than one-half of this drop in machinery and equipment 
investment had its counterpart in a cut—back in imports of machinery and equipment, to 
this extent lessening the impact of easing demand on a eee ae Imports of 
iron and its products were sha off in the fourth quarter (more than 10 per cent, 
geasonally Saye ctany. and ames for the major part of the decline in total imports 
ml 


ond 
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of goods and services. As has been noted, this development was associated not only 
with the declining rate of machinery and equipment investment, but also with the 
liquidation of inventories in the iron and steel group and a decline in consumer 
expenditure on durable goods. 


Exports of goods and services also contributed to the easing of demand in 
the fourth quarter, with a drop of about 2 per cent, seasonally adjusted. The 
major factors in this fourth quarter decline were a fell-off in exports of wood, 
wood products, and paper, e decline in exports of non-metallic minerals (mainly 
petroleum), and a drop in exports of iron and its products, notably iron ore. The 
deficit in current international account in the fourth quarter was at a rate of 
$1.1 billion. 


On the income side, developments in the fourth quarter were marked by a 
decline of 1 per cent in labour income, seasonally adjusted, and a continuation of 
the down—trend in investment income, which includes corporation profits. However, 
while National Income declined by 2 per cent, personal income remained stable, as a 
sharp gain in transfer payments more than offset the relatively small losses in 
factor incomes. 


Production and Employment in 1957 


The unchanged over—all volume of production between 1956 and 1957 concealed | 
divergent and offsetting movements within the broad industry groups. In general, 
there was a shift in the production pattern towards the service-producing industries, 
with declines in output showing up in some primary and secondary commodity—producing 
industries. Output in the primary industries was substentially lower as a result of 
the sharp drop in crop production noted earlier, together with a decline in activity 
in the forestry industry which reflected a deterioration of markets for pulpwood end 
lumber. Output in fishing and trapping was also lower in 1957. On the other hand, 
production in mining, quarrying, and oil wells was more than 6 per cent above the 
level of the previous year, with gains in uranium, petroleum, nickel, gold, silver, 
and iron ore, in part offset by declines in the base metals, and in non-metal pro- 
duction; despite this substantial year to year increase, however, the trend in output 
in this industry was downward after mid-year. 


Manufacturing output declined by 2 per cent in 1957, with durebles off about 
5 per cent, and non-durebles showing a gain of about 1 per cent. The main factors in 
the drop in durable goods output were declines in production of wood products (-9 per 
cent), iron and steel products (-5 per cent), non-ferrous metal products (-6 per cent) 
electrical apparatus and supplies (-8 per cent), and trensportation equipment (-2 per 
cent). Within the non—-durables goods group, gains in foods and beverages, tobacco, 
leather, petroleum and coal, and chemicals, were partly offset by declines in rubber, 
textiles, clothing, and paper products. During the course of 1957, seasonally adjuste 
production indexes of both durable and non-durable goods manufacturing began to move 
downward; from February to December, durable goods output had fallen by about 12 per 
cent, while non—durables goods output had fallen by about 6 per cent. 


The gains in service-producing industries in 1957 were concentrated in 
financial, government, and other personal and community services; these groups showed 
gains renging from 2 to 5 per cent. Both retsil and wholesale trade volume was un—- 
changed from the 1956 levels, while output in the transportation, storage end com 
munications group declined, reflecting the drop in railway freight traffic; freight 
car loadings were down in every major commodity group in 1957, with the single 
exception of newsprint. 


Te 


Output in the construction industry was higher in 1957, as the large—scale 
programme of non-residential building more than counterbalanced the sharp drop in 
housing construction. 


Turning now to the employment side, the mmber of persons with jobs in 1957 
averaged 5,661 thousand, a gain of 135,000, or 2.4 per cent from 1956. The number 
of persons with jobs in the non-agricultural sector rose by about 3.5 per cent. 


It may be noted that this increase in non-farm employment was considerably 
in excess of the year to year gain in non-farm production, which was estimated to 
have risen by only about 1 per cent. This divergence between the employment and 
output indicators implies a decline in output per person employed in 1957. Some 
part of the explanation for this development reflects a decline in average hours 
worked per week in 1957; such a decline occurred in mamifacturing and mining. 
Another factor may be the reluctance of employers to dismiss workers in the 
initial states of production cut~backs pending clarification of the outlook for 
new orders. Finally, there is some evidence to suggest that in both Canada and 
the United States the very large additions to plant capacity in recent years have 
increased the med for administrative and over~head staff relative to the require— 
ments for "production" workers. 


The increment to the labour force in 1957 was 210,000, almost twice the 
average cate of growth in the preceding five years. This unusually large increase 
is associated with higher participation rates as well as with the extraordinarily 
high level of immigration in 1957. The number of persons without jobs and seeking 
work averaged 254,000 persons for the full year, that is, 4.3 per cent of the labour 
force, compared with 3.1 per cent in 1956. In addition, the mmber of persons on 
short-time or temporarily leid off averaged about 50 per cent higher than in the 
preceding year. In the fourth quarter of 1957, persons without jobs and seeking 
work accounted for 5.0 per cent of the labour force. 


Prices 


Final product prices contimed to advance throughout 1957, though the rate 
of increase slackened appreciably during the course of the year. It is estimated 
that the price element in the Gross National Product rose by only about one-quarter 
of 1 per cent from the third to the fourth quarter, which would constitute the 
smallest quarter to quarter increase in a two-year period. For the year as a whole, 
end product prices in 1957 averaged about 4 per- cent above those of the year 1956, 
as the accompanying table indicates. 


8. 


Value, Price and Volume Percentage Changes in Gross National 
enditure Components, 1 to 


Malue Price Volume 


Personal Expenditureeccescvcccvcccesccvvvvevecvcses 5.2 3.6 1.6 
Non—Durable GoodSececcvevcvccsescceveseccsceveves 51 2-8 2e2 
Durable GoOdSecsecsccocssccnsccvsvvevsvevceveses -1.1 328 -4.7 
SOrvl COB. cacesss test werseceescsesesesetese cove ve 7.6 heh 3.0 

Governnent Expenditures cccvvcsvevevevcccsveseveece 6.4 5 kh 0.9 

Gross Domestic Investment (ex inventories) essveeve $.2 Ael 4.0 
Residential Construction. cessectcccsesevseresos -10.5 203 -12.5 
Non-Residential ConBtrucGLON sss. cece eee see se eee ee 2409 3.2 21.0 
Machinery and Equirmente crccccvcvcccccsvccccccee Qe7 5.0 Red 

EXPOPtSeccsveccccvevcvsssevesvcesseseseevesseesese 0.6 BP —0 .6 

ImportSecccorsecccevcverccssssvrsvvssevevvcccevevee 0.8 Zee -1.5 


Total Gross National Expenditure 
(after inventory re-valuntiOn) ss ves ses cease se heh 4-3 0.1 


(GNE before inventory re-valuation) .cserscesceeee (3.6) 


The 3.6 per cent advance in the consumer sector in 1957 was substantially 
greater than the price rise in this sector in the preceding year, when it amounted 
to only 1.4 per cent. The 4.1 per cent rise in the price of investment goods in 
1957, however, was slightly less than the previous year's rise of 5.6 per cent. 


Since the end of 1956, the advance in final product prices has not been 
accompanied by price increases as measured by the general wholesale price index; 
from the fourth quarter of 1956 through to the fourth quarter of 1957, the whole- 
sale price index declined by about 1 per cent, compared with an advance of 3 per 
cent for the corresponding period of 1956. The prices of raw and partly manufactured 
goods and of industrial materials declined by 5 and 7 per cent respectively in this 
period, compared with gains of 2 and 3 per cent in the same period a year ago. 

Fully and chiefly manufactured goods advanced by 1 per cent from the end of 1956 

to the fourth quarter of 1957, compared with an advance of 4 per cent for the same 
period of the preceding year. From the third to fourth quarters of 1957, tne whole~ 
sale price index declined by less than 1 per cent. The impact of these changes in 
wholesale prices is, to some extent, reflected in the valuation of inventories by 
business. It is estimated that the inventory valuation adjustment required for 
National Accounts purposes amounted to only about $60 million for the year 1957, 
compared with the $300 million adjustment made in 1956. 


9. 


Percentage Change 
from Preceding Period 
56 


42.1956 401955 


General Wholesale Price Indexecesscescevece -1.0 42.9 
Raw and Partly Manufactured.ccccccccvvene —he9 41.5 
Fully and Chiefly Manufactured. .ccocevess 40.9 +347 

Industrial Materials Price Index......ssece -7.0 42.7 


WHOLESALE PRICE INDEX 
1954 = 100* 
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MANUFACTURED 
COMMODITIES 
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CONSUMER PRICE INDEX 
1954 =100t 


SERVICES 
INCLUDING SHELTER 


TOTAL C.P.1. 


1956 Wes Rey 
% MECHANICALLY CONVERTED FROM 1935-39=100 =f MECHANICALLY CONVERTED FROM 1949=100 


To review, the major developments of the year 1957, as reflected in the 
National Accounts, may be summarized as follows: 


le No change in the total volume of production for the year as a whole, after 
the sharp increases of 1955 and 19563 a decline in output in the final quarter of 
the year; 


Re A continuation of advances in final product prices with some decline in 
prices at the basic commodity level; 


3e Year—to-year gains in fixed capital investment expenditures by business for 
plant, machinery and equipment, but a levelling off in the rate of construction outlays 
in the course of the current year accompanied by a declining trend in outlays for 
machinery and equipment; 


he A year-to-year gain of 3 per cent in National Income, reflecting the gains 
in labour income, partly offset by a drop in crop production, and a decline in cor 
poretion profits of about 10 per cent; 


56 Gains in personal income of about 6 per cent, which have been closely 
paralleled by advances in personal expenditure on consumer goods and services; 


6. A decline in housing expenditures on a year-to-year basis, but a strong 
recovery during the course of the year; 


Te Little change in the year to year levels in exports and imports of goods 
and services, following the sharp increases of 1955 and 1956; a declining trend in 
imports throughout the course of the year; 


8. A reduction in the rate of business inventory accumulation, shifting to a 
position of net liquidation in the fourth quarter. 


THE COMPONENTS OF GROSS NATIONAL EXPENDITURE 
Personal Expenditure on Consumer Goods and Services 


Personal consumption expenditure rose to $19.5 billion in 1957, somewhat 
more than 5 per cent higher in 1956. All the increased spending was on services and 
non—durables; purchases of durables were slightly lower than in the preceding year. 
The major part of the rise in total spending represents tae higher prices prevailing 
in the consumer sector. The modest increase in the real volume of consumption in 
1957 is in contrast to the decided gains recorded in the two preceding years; on a 
per capita basis, real consumption fell slightly, the first such decline since 1950-51. 


Purchases of non—durable goods were up about 5 per cent, with the largest 
geéins in food, alcoholic beverages, tobacco, and gasoline. Purchases of clothing 
were moderately higher. Prices of nondurable goods averaged nearly 3 per cent higher 
in 1957, mainly as a result of the rise in prices of food, so that real consumption 
was to that extent lower than the value figures indicate. 


Outlays for durable goods were lower than in 1956 by about 1 per cent, 
largely as a result of the fall in purchases of new and used cars. It may be noted 
that the mmber of new passenger cars sold in 1957 dropped 7 per cent. House fur-— 
nishings was the only category of durable goods which showed any increase. Purchases 
of appliances and radios were about the same as in 1956. The rise in the price of 


aaa 


durables was nearly 4 per cent, so that in real terms purchases of durables in 
1957 were about 5 per cent below the level of the preceding year. 


In this connection, it is interesting to note that consumer credit out~ 
standing in the books of instalment finance companies increased only 3 per cent in 
1957, in contrast to increases of 26 per cent in 1956 and 22 per cent in 1955, both 
years in which purchases of durables were high and rising. 


Consumer expenditure on services rose about 7 1/2 per cent, with increases 
recorded in all the groups. One of the largest gains was in expenditure on shelter, 
reflecting the addition to the stock of housing and the rise in rents. Spending on 
personal service and medical care were also above the average for services as a whole. 
The rise in prices, some 4 1/2 per cent, was most pronounced in the services sector. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services amounted to $5.5 billion in 
1957, 6 per cent higher than in 1956, with almost all the increase at the provincial 
and municipal levels; a decline in defence expenditure approximately offset a rise in 
federal expenditure for other purposes. Most of the increase at all levels of govern— 
ment is accounted for by larger expenditures for wages and salaries and for construction. 


Gross Domestic Investment (excludi Inventories) 


In 1955 and 1956 the high and rising demand in world markets for the products 
of Canada's resource-based industries encouraged a vigorous expansion of productive 
capacity. This expansion centred on those industries producing raw materials and 
radiated to the fuel, power and transportation industries. Accordingly, an unusually 
large number of such projects were initiated in these years. In 1957, business expend— 
itures for plant and equipment rose to $5.9 billion, an increase of nearly 14 per cent 
over the preceding year. This increase reflected the large mumber of projects under- 
taken in earlier years and at various stages of completion in 1957, as well as those 
leunched in 1957 itself. The 1957 gain compares with an increase of 37 per cent in 
1956 and thus represents a distinct slowing down in the extraordinarily high rate of 
growth characteristic of the preceding year. 


Within business expenditures for plant and equipment, the emphasis in 1957 
shifted strongly toward new construction, which at $3.2 billion was about 25 per cent 
higher than in 1956. This shift is partly attributable to the fact that expenditures 
on such major projects as the St.Lawrence Seaway and Power Project and tne Trans Canada 
Pipeline were moving towards their peak in 1957. Expenditures for new machinery and 
equipment were $2.7 billion, only about 3 per cent higher than in 1956, in contrast 
to an increase of 35 per cent in the preceding year. Purchases of machinery and 
equipment appear to have reached their peak in the first quarter of the year. Both 
domestic shipments and imports of tae main categories of machinery and equipment 
declined in the second half of the year. 


Turning to the composition of the business investment programme in 1957, 
the major increases were in transportation and storage, where a gain of 47 per cent 
followed one of 85 per cent in the previous year and in public utility operation, 
where a gain of 26 per cent followed one of 53 per cent in 1956. These two groups, 
which had absorbed about 22 per cent of total business investment in 1956, accounted 
for 27 per cent of the total in 1957. The two major projects mentioned earlier, the 
Seaway and the pipeline, are in part responsible for the importance of these two 
groups. The increases in capital expenditures in service industries, trade, and 
communications were also fairly large, ranging from 16 to 19 per cent. On the other 


hand, capital expenditures in manufacturing were only slightly higher than in the 
previous year, with substantial increases in some manufacturing industries nearly 
counterbalanced by declines in others. In mining, quarrying and oil wells, there 
was a further advance over 1956 but in the other primary industries, as well as in 
the construction industry, capital exoenditures were lower than in the preceding 
year, mach the most marked rate of decline being in forestry where new investment 
fell by more than 40 per cent. 


Expenditures on new residential construction in 1957 amounted to $1.4 
billion, 10 per cent lower than in 1956. In response to easier conditicns in 
mortgage markets and an improved supply of labour end materials, housing starts, 
which on a seasonally adjusted basis had been felling during 1956, made a strong 
recovery during 1957, and by the last cuarter of the year were running at a rate 
of nearly 150,000 units, compared with about &,000 in the first. For the year as 
ea whole, about 122,000 housing units were sterted and about 117,000 completed, 
compared with 127,000 starts and 136,000 completions in 1956. 


Of the & per cent increase in total gross domestic investment, about half 
represents higher prices. The largest element of price increase, about 5 per cent, 
was in the machinery and equipment sector, with the result that the volume of such 
purchases was lower by 2 per cent. In residential construction the price factor 
amounted to about 2 per cent, leaving this component lower in real terms by about 
13 per cent. In non-residential construction, the element of price increase was 
somewhat larger, leaving the volume of such expenditures higher by more than 20 
per cent. 


Til SE 


THE RATE OF BUSINESS INVENTORY ACCUMULATION 
DECLINED STEADILY DURING THE YEAR, 
WITH SOME LIQUIDATION IN THE FOURTH QUARTER 


(At seasonally adjusted annual rates) 


(BILLIONS OF DOLLARS) 
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Investment in Inventories 


The addition to inventories is estimated to have been $0.2 billion in 1957, 
compared with $0.9 billion in 1956. This sharp decline in the rate of accumlation 
reflects some liquidation of stocks on farm and a marked slackening in the rate in the 
business sector. 


: The build-up of business inventories amounted to $0.3 billion in 1957, 
compared with ebout $0.7 billion in 1956. The peak rate of accumlation reached in 
the second quarter of 1956 gave way to a falling rate of investment in stocks in the 
latter half of the year and this decline continued until the last quarter of 1957 
when some liquidation took place. 


| A lower rate of investment in business inventories in 1957 was common to 
almost all industry groups, but was especially pronounced in manufacturing. Among 
manufacturing industries, the most marked decline in the rate of accumlation occurred 
in iron and steel, electrical apparatus and supplies, and pulp and paper products. 

Two other manufecturing industries, electrical apparatus and supplies and wood and 
wood products shifted from accumlation in 1956 to liquidation in 1957. Only a few 
memfecturing industries showed a higher rate of accmmilation in 1957 than in 1956, 
food beverages being among them. There was some build-up in the clothing industry 

in 1957, as opposed to a drewing down of stocks in 1956. 


Additions to stocks of retailers and wholesalers were also much lower in 
1957 than in the preceding year. In the dureble groups there wes either a smaller 
rate of accumlation or actual liquidation; in the non—durable group, however, 
accum lation in some instances was higher than in the preceding year. 


Exports and Imports of Goods and Services 


Exports of goods and services amounted to $6.4 billion in 1957, only 
fractionally higher than the total reached in 1956. This compares with increases of 
10 per cent or more in the two preceding years. The fractional increase in 1957 is 
the outcome of a small gain in commodity exports, partially offset by a decline in 
receipts from invisible items. 


Canada's exports of goods and services rose sharply in 1955 and 1956, 
against a background of continued expansion of industrial production in Western Europe, 
of recovery from recession in the United States, and a greatly enhanced capacity to 
supply many of the basic commodities demanded on world markets. In 1957, markets for 
some primary products weakened, with the result that commodity exports at 44.9 billion 
were only very little higher than in 1956. Further advances in exports of the products 
of some newly developed resource industries helped to offset losses elsewhere, as for 
example, the gains in uranium and oil. However, of the nine commodity groups, only 
two, agricultural and vegeteble products, and wood, wood products and paper, were 
lower than in 1956. In the first-named group, exports were off more than $140 million, 
or about 15 per cent, reflecting the sharp reduction in sales of wheat and other greins; 
in the second group a drop of 4 per cent was associated with weaker markets for lumber 
and wood pulp. A gain of 5 per cent in exports of non-ferrous metels and their products 
was the outcome of a large increase in sales of uranium, from $46 to $128 million, a 
substential increase in exports of nickel, and declines in all other major metels; the 
decline in exports of copper, lead and zinc products, (the prices of these metels having 
fallen considerably), smounted to about $50 million or 16 per cent. Exports of crude 
petroleum advanced to $141 million, a 36 per cent gain, in spite of the marketing 
problems that developed during the course of the year; with a further significant 
gain in exports of asbestos and products, exports in the non-metellic group were up 
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19 per cent. Exports of iron and its products were higher by about 13 per cent, 
reflecting increases in farm and other machinery as well as in sales of iron ore. 
Additional gains were made in animal and animal products, where exports were un 
about $42 million or 16 per cent, almost all of which is attributeble to a more than 
four-fold increase in sales of cattle. 


Receipts from invisibles were $1.5 billion in 1957, nearly 3 per cent lower 
than in 1956. Receipts from tourists and on interest and dividend account were higher, 
but receipts from freight, miscelleneous items and sales of gold declined. 


Imports of goods and services, at $7.8 billion, showed very little change 
in 1957 from the level of the previous year. This relative stability contrasts with 
gains of 19 and 16 per cent in 1956 and 1955. The value of commodity imports in 1957 
was, in fact. somewhat lower than in 1956, but payments for services rose significantly. 


EXPORTS AND IMPORTS OF GOODS AND SERVICES, 


AND THE NET FOREIGN BALANCE 
At Seasonally Adjusted Annual Rates 
BILLIONS OF DOLLARS 


IMPORTS 
( of goods and services) 


IMPORT BALANCE 


EXPORTS 
(of goods and services ) 


—_ 
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Imports of commodities amounted to $5.5 billion in 1957, a drop of about 1 1/2 
per cent from the preceding year. The earlier strong upward trend wes reversed during 
the course of the year, and was associated with the turn-around in machinery and equip 


ment outlays, the falling rate of inventory accumilation, and the lower level of con- 


sumer outlays for durebles. Imports of passenger cars and trucks were down 21 per cent 
on the year, farm implements and machinery by 13 per cent, mining and metallurgical 
machinery by 9 per cent, and rolling mill products by 6 per cent. Imports or iron and 
its products in total were lower by 4 per cent, in contrast to the impressive increases 
in this category in the two preceding years (more than 40 per cent in 1956). Imports 
of non-ferrous metals and products were also somewhat lower. The changes in the main 
commodity groups, positive and negative, were all fairly small. 


Payments for services rose to $2.3 billion in 1957, about 6 1/2 per cent 
higher than in 1956. The most important element in this increase was the 16 per cent 
increase in interest and dividends paid abroad but there were increases in the other 
invisible items as well, with the single exception of freight and shipping, where 
payments were slightly lower. 


The deficit on international current account was $1.4 billion in 1957, only 
slightly above the previous peak reached in 1956. However, the imbalance on services 
was sharply higher, rising from $624 million to $805 million, and displacing merchandise 
trade as the principal source of the deficit. By the fourth quarter of 1957, the deficit 
had fallen to an anmal rate of $1.1 billion, from the peak in the second quarter of 
$1.6 billion. 


fhe rise in prices in the external sector was comparatively small in 1957. 
While export prices receded a little during the course of the year, they averaged 
slightly higher for the year as a whole than in 1956. The margin of increase was 


- somewhat greater for import prices. Thus, in terms of volume, exports of goods and 


services were fractionally lower, while imports of goods and services showed a some~ 
what more significant reduction. 


THE COMPONENTS OF GROSS NATIONAL PRODUCT 


Labour Income 


Labour income rose to $15.2 billion in 1957, more than 7 per cent above the 
year 1956. With the number of paid workers up about 3 per cent end hours of work 
somewhat reduced in some major industries, a large part of this increase is attributable 
to higher wage rates. 


Almost all industrial groups shared in the advence. The service industries 
have continued to absorb more workers, in keeping with the post-war trend in the growth 
of these industries. Thus, the largest income gains were recorded in the service 
producing industries, with increases of between 10 end 14 per cent in trede, finance, 
insurence and real estate, services proper (personal, business, commmnity, recreational 
and government) public utilities and commmications. The increase in labour income 
in the mining industry was of the same general order, reflecting an advance in both 
employment and in wage rates. In manufacturing, where somewhat increased employment 
and higher wage rates were offset by shorter hours, the rise in labour income wes 
5 per cent. The advance in labour income in the construction industry, 4 per cent, 


contrasts with the very much larger gains recorded in this industry in the two previous 
years. Forestry was the only major industry in which labour income declined, reflecting 
_ the sharply reduced employment and income in this industry in the latter part of the 
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Investment Income 


Investment income in 1957 amounted to $4.7 billion, 2 1/2 per cent lower 
than in the preceding year. A drop in corporate profits of about 7 per cent, coupled 
with a further substantial advance in dividends paid abroad reduced corporate profits 
entering National Income by 10 per cent. Government investment income was little 
changed in total since the fall in government trading profits (mainly the result of 
reduced earnings of the Canadian National Railways) was approximately offset by 
increases in other components of government investment income. Interest, dividends 
and net rental income of persons rose by 8 per cent. 


Fourth quarter data on corporate profits are not yet available, but data for 
the first three quarters of the year and related information provides a fairly reliable 
indication of the trend of profits by industry from 1956 to 1957. Among the major 
divisions, the only industries showing higher profits in 1957 were services, finance, 
and retail trade, where increases ranged from 2 to 7 ver cent; within mamfacturing, 
only the food and petroleum industries earned larger profits in 1957, with gains of 
5 and 11 per cent respectively. Profits fell most sharply in the wood products and 
non-ferrous metal groups of manufacturing, and in the mining industry, where the rates 
of decline were about 25 to 30 per cent. The deterioration 1n foreign and domestic 
markets reduced prices and curtailed output for some of the products of these industries, 
with consequent adverse effects on earnings. Profits in transportation, communication, 
storage and public utilities as a group were down about 9 per cent. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production is estimated to 
be $1.1 billion, $400 million less than in 1956. This fall in value reflects mainly 
the much smaller crop of major grains in the Prairie Provinces. According to pre~- 
liminary estimates, however, farm cash income is estimated to have declined by only 
5 per cent; smaller participation payments by the Canadian Wheat Board and lower returns 
from sales of grains and poultry products accounted for this decline. 


Net income of non-farm unincorporated business amounted to $2.0 billion in 
1957, slightly higher than in the preceding year. Incomes in trade and services con-~ 
tinued to rise, reflecting the growth of consumer demand in these sectors, but the 
lower level of housing adversely affected net income in the construction industry. 


Indirect Taxes less Subsidies 


Indirect taxes less subsidies amounted to $3.$ billion in 1957, about 6 per 
cent higher than in 1956. The easing in the demand for imports was reflected in lower 
yields from customs import duties but this loss in reveme was more than offset by 
higher yields from excise duties and taxes, leaving federal indirect taxes about 1 per 
cent above the level of 1956. Provincial and municipal revenues from indirect taxes 
increased by roughly similar proportions, 9 or 10 per cent, with the bulk of the 
increase attributable to gasoline taxes at the provincial level and to real and per- 
sonal property taxes at the mmicipal level. Subsidies were lower by $13 million, 
mainly because of smaller payments by the Federal Government on the cost of storing 
grain. 


Personal Income and Saving 
Personal income amounted to $22.9 billion in 1957, an increase of about 


5 1/2 per cent from the preceding year; this was a significantly larger increase 
then occurred in National Income, which rose by only 3 per cent. Transfer payments 
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advanced by 17 per cent, and showed the largest gain of any component of personal 
income. Rates of payment under the family allowance and old age security schemes 
were raised during the course of the year and a new transfer payment out of oil 
royalties was introduced in the Province of Alberta. The larger volume of umem— 
ployment, together with some extension of benefits, raised payments in the form of 
unemployment benefits by 45 per cent. Maintenance of dividend payments inspite of 
a fall in corporate profits was another factor in the divergence between national 
and personal income. 


With a progressive tax structure, the rise in taxable incomes made for a fairly 
sharp increase in personal direct taxes, which were up 11 per cent. Income at the 
disposal of consumers for spending amounted to $20.9 billion, 5 per cent above the 
level of 1956. Since consumer prices were some 3 1/2 per cent higher, personal dis- 
posable income in real terms advanced only moderately, in contrast to the substantial 


advance thet occurred in 1956; on a per capita basis, real disposable income declined 
slightly in 1957. 


The advance in consumer spending matched fairly closely the rise in disposable 
income, leaving the rate of personal saving only slightly higher than in the preceding 
year. Personal saving rose to $1,422 million in 1957, from $1,368 million in 1956, 
but was unchanged as a percentage of disposable income. 


National Saving and Investment 


Gross national saving fell from $6.2 billion in 1956 to #6.0 billion in 1957. 
The sources of saving were considerably altered. The surplus on consolidated govern- 
ment account, which at more than $400 million represented a significant part of total 
saving in 1956, was reduced to less than $100 million in 1957. Savings in the form 
of undistributed profits were also lower. An increase in depreciation allowances, and 
somewhat larger personal savings acted as a partial offset to the reduction in the 
other forms of saving. 


The sharply reduced rate of accumlation of inventories (which shifted down- 
ward by $766 million) brought the level of total gross domestic investment down from 
47.7 billion in 1956 to $7.5 billion in 1957. However, in 1957, as in 1956, total 
national saving fell short of investment requirements, and this deficiency was met 
from foreign sources. In both years the deficit on international current account 
amounted to about $1.4 billion, and this imbalance was chiefly financed by net inflows 
of capital for long-term investment. 


C & 
1956 1957 += -1956 to 1 
billions of dollar 
Gross Private Savings 


Personal SAVANE cerocccevesecscevvcsesecvvese Led 1.4 - 
Undistributed corporation profitsecercerees 1.0 0.9 -0.2 
Depreciation allowanceSerccccecesccorsoces 3.3 3.5 40.3 
Othe re cevevvvevvvecvveceseesevosesessseece a. - me! 
Government SUTPLUSececcccvresrecesssseroroers 0.4 0.1 -0.3 
Residual S]TTOLV ce cscecesersexeseeee se oe eer eeoeee 0.1 0.1 = 
Gross National Savingervrvevcccvcvcvveccs 6.2 6.0 -0.2 
Gross Domestic Investment: 
Gross Domestic Investment (ex. inventories) 6.8 7.3 4005 
Change in InventorleSe escccecceccceseccces 0.9 0.2 -0.7 
Net foreign investment. cvecvcscccscescvececcs -1.4 -l1.4 - 
Residual SLPTOL ec cceesevessvreoseeeoeseeeseeeseeeee -O.1 —O.1 — 
Gross National Investmenteccovcccsscncee 6.2 6.0 0.2 
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TABLE 1. NATIONAL INCOME AND GROSS 
(millions 


n Wages, Salaries: and Supplementary Labour Income. eeeerreecoseoe 2,969 3,150 3,315 3,376 12, 810 
ee Military Pay and ALTLOWGNCOE's coreteresiciadiecicctne-clave a ac eiareicleietee eae 93 100 101 100 394 
3. Investment UANICOMO sciarerere:« evele’ elaretayate elaverotctavacctelelete ate acatorelenls Go merctore 876 1,123 1,229 1,11 4,339 
Net Income of Unincorporated Business: l 
4. Accrued Net Income of Farm Operators from Farm Froduction ° -17 198 1,063 160 1,404 
5. Net Income of Non—Farm Unincorporated Business < .cecesseees 347 460 478 508 1,793 
6. NET NATIONAL INCOME AT FACTOR COST ce aleisieiersieie ote ercalelslelsistan cateice 4,268 5,031 6,18 5,255 20,740 
Ve Indirect Taxes less SUDSd AT OSs ciaceaieteisiaieeicleu eve eteiereitterVelevehesercse tle 756 800 831 851 3,238 
8 Depreciation Allowances and Similar Business Cost&S.cccccccees 669 ees 765 791 2,956 
9e Residual Error OLEP-S UMA COs cioisiele cleleleioieielereicie sleieielctererereiers cintete cil 47 -7 -30 10 20 
10. GROSS NATIONAL PRODUCT AT MARKET PRICES. cc. cccccccccccceccece 5,740 6,555 Us 152 6,907 26,954 
li. (Gross National Product et Market Prices excluding Accrued 
Net Incoma-of FarmeOnera tore) cecsscccce cis awe’ teas cueecca ce (5,757) (6,357) (6,689) (6,747) (25, 550) 


1. Includes change in farm inventories as shown in line 10, Table 4. Also includes 
the undistributed earnings of the Canadian Wheat Board, and en inventory valuation 
adjustment for grain in Wheat Board channels. 


<- Includes net income of independent professional practitioners. 


TABLE 2. GROSS NATIONAL 
(millions 


1. Personal Expenditure on Consumer Goods and ServiceS.ccecsceee 3, %2 
2. Government Expenditure on Goods and Services 194 .....cccccas Bs hy 1,038 1,291 1,227 4,728 
Gross Domestic Investments” 

3. New Residential Constr ton’ se seveteielee'e « lelelelee aielainemiciieieiste cite 254 374 428 424 1,480 
Jie New Non-Residential Constructionececcceccccesccececcocecece 365 428 545 510 1, 848 
5e New Machinery and CUI PIMNGN Go ieisie eisisie a's « cle cleveieisiv e alctelevesleteraicie 401 563 489 494 1,947 
6. Change in INVERLOTL OD + er sesgdensessecsscessedsercoeseseeees —87 -4 879 -278 510 
Te (Business Inventories only) COCR CCC CERO EC OEE EEeteeesenes (198) (9) (66) (46) (319) 
&. Exports of Goods and SOLVIICOS siete wicitie slolelecicierclerc.cletere oltote serene cte 1,217 1,440 1,58 1,521 5,764 
Se Deduct: Imports of Goods and WELW COB e aicicicleiaiaia stores alermalererercicis -1, 397 -1,605 -1,665 -1,776 9443 
aka re Residual Error of EStimates< + cele cisisice cies ccletteticee o cacce eens -47 A 30 -9 -19 
li. GROSS NATIONAL EXPENDITURE AT MARKET PRICES. .ccccccccccsccece 5,740 6,555 7,752 6,907 26,954 


1. Includes outlay on new durable assets such as building and highway construction by govermments, other 
than goverment business enterprises. Also includes the change in inventories of government 
commodity agencies. 


2- Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


3. Excluding grain in commercial channels and change in farm inventories. 


4- Includes defence expenditures of: 
al 


Se ne EE ene tS 2 eee eK a I 
£ = Ppee Tray On RS 8 eS a; year, LT, 2a IV se Sear 
520 390 413 433 1,756 490 394 448 468 1,800 509 38% 442 431 1,768 
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NATIONAL PRODUCT, BY QUARTERS, 1955-1957 
of dollars) 


6, 804 5,785 6. 

$55 909 912 925 964, 934 045 
736 809 851 879 &21 890 906 932 8. 
26 =—25 -7 129 7 127 9. 
6,415 7,178 8,683 7,710 8,681 7,778 10. 
(7,423) (7,518) (28, 440) (6,985) (7,474) = (7,798) —('7,663) (29,920) } ll. 


EXPENDITURE, BY QUARTERS, 1955-1957 


of dollars) 
1956 1957 
I iit a eS Sip eed ER SE = «S| ee a Os 
4,202 4,617 4,518 5219 18, 556 4,519 4, 854 4,750 5403 
1,187 1,150 abs 1,384 5209 1,280 1,262 ly 580 1, 
296 421 401 1,554 355 387 403 
459 607 718% EM! 2,589 649 795 
542 THO 663 646 2,621 680 817 630 565 
9 -1a 939 715 0 460 
(377) (227) (33) (105) (742) (335) (121) (-32) (-121) 
1,342 1,634 1,725 1,638 6,339 1,408 1,579 1,761 1,627 
-l, =-2,06 1,92 —2,005 -7,697 1, 821 2,115 -1,948 -l, 874 
-129 124 -18 42 - 
6,415 7,178 8,683 7,710 29,98 7,018 7,589 8,681 7,778 


I 

Wages, Salaries and Supplementary Labour ENICOME's e ce acaceeaes 2,969 3,150 
Deduct: Employer and Enployee Contributions to Social 

Insurance and Government Pension FumdSecccecccccccccccccccee -100 -103 
Military Pay and STIOWANCEB sor eeserereviersacusseeceeses cadens 93 100 
Net Income Received by Farm Operators from Farm Production -. -38 215 
Net Income of Non-Farm Unincorporated BUBINOEB ++ +ssssgsesecve 347 460 
Interest, Dividends and Net Rental Income of Persons “..ceees 463 489 
Transfer Payments to Persons: 

From Government (Excluding Interest) sccss od caaledcaeiccteees 536 419 

Charitable Contributions by COTPOratdone ce ceslecietsicleciciee cee 6 8 

Net Bad Debts Losses of CorporationS.c.cccccscccesccsccceece 6 6 
PERSONAL TN COME: svasateielelais oe.e:e,aia'e a. areleierereie eis ate Aisle olasieioelecie conics 4,282 4, Tbh 


1. This item differs from line 4 of Table 1 in that it excludes the undistributed 
(and the inventory valuation adjustment) of the Canadian Wheat Board. 


2e Includes all government debt interest paid to persons. 


a 

Personal Direct Taxes: 

Income TOXOCG co.cc o-0.0 6 4/840 6 Clee bid cie's'e @ Ree eee eet Ree come 310 336 

Succession DULLES ele alcie'e'e care sieisie sicie co cldlcrcalaicitin 6 etsisievete eerie 25 25 

MLBColT AnGOus cette viclec ciclelewlslecia'a/die.c ccltteeleieveie ereie attitinrernecieae 25 16 
Total Personal Direct PAXOS slelsisebo-e'e ce Celeieiss ociels'e cleteieae cco 360 377 
Personal Expenditure on Consumer Goods and Services: 

Non—Durable GOODS icciclccee sete s tie ve slecesiedictcieciecicicesenoe clalae 2,111 2,367 

Durable OAR sisters aiwiele e's 6 Sialeleleisic oicic's o cleleteiere sisccedttebieh ce cnes 381 545 

Services SCHSHSHSHTHEHESHSHEEHTHTTHEHCESTHHEETHESTHSESESSHSSSTEesETEeses 1,370 1,402 
Total Personal Expenditure on Consumer Goods and Services.... 3, 82 4,314 
Personal Saving: 

Personal Saving Excluding Farm Inventory Change.....sesceess 287 62 

Farm Inventory CHANTO veces tees ceceeerueercacrereteceee ce =—227 9 

Total Personal SAVING sie.c ciareleie esc ac 6 eee Oey aisles Wielka oie eke 60 53 
PERSONAL EEN GOME sieve eisiate:e\s ici sie e'w'elele'a's:e ss'eeioiciete ecisieteeeune aan 4,282 4, 7hh 


(Personal Disposable Income)?.....sssesesscssesseseesesceses (3,922) (4,367) 


1. Includes net expenditure abroad. 


2- Personal Income less Total Personal Direct Taxes. 


TABLE 3. SOURCES OF PERSONAL 


391 
7 
5,728 


earnings 


TABLE 4. 


423 
765 
1,188 
5,728 


(5,357) 


(millions 

V Year 
3,376 12, 810 
-113 423 
100 394 
155 1,382 
508 1,793 
521 1,957 
385 1,731 
8 31 

7 26 
4,947 19,701 


DISPOSITION OF PERSONAL 


(millions 
q' : as 
329 1,297 
38 127 
16 67 
383 1,491 
2  ) 847 9,673 
506 1,919 
1,441 55547 


&8 860 
318 al 
4,947 19,701 


(4,564) (18, 210) 


£ 


“ive Sela 


INCOME, BY QUARTERS, 1955-1957 


of dollars) 


INCOME, BY QUARTERS, 


of dollars) 


331 


4,647 
(4,247) 


390 
49 
20 


459 

2, 506 
605 

1, 506 
hy617 
188 
-195 
7 
5,069 
(4,610) 


1955-1957 


1,492 
6,436 
(6,010) 


5,492 


21,644 


420 
253 
167 
§,152 


(4,686) 


1957 
WE 2 TIL IV 
3, 810 3,992 3,935 
123 =-132 -131 
116 131 121 
136 866 99 
503 538 558 
587 567 594, 
470 488 533 
9 9 7 
6 7 7 
5,514 6,466 5,723 
951 

rT ei, cy 
Ahh 424, 428 
32 32 32 
yal 16 12 
497 472 472 
2,661 2,680 3,242 
51h 512 494, 
1,619 1,558 1,667 
hy 854 4,750 5,403 
299 667 227 
-126 577 -379 
163 1,244 -152 
5,514 6,466 5,723 
(5,017) (5,994) (5,251) 


6, 438 
19, 526 
1,603 
-1&1 
1,422 
22, 855 
(20,948) 


TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 


(millions 
19 
ne II TA BT Iv Year 
he Wages, Salaries and Supplementary Labour Income. @eeeescoeceses 12, 360 12,672 12,976 13,232 12, 810 
Ze Mid tary Payeand ALT OWenCOR ses ecies cre ereiete'oeiee cele cele ence ceccwae 372 400 4O4L 490 394 
3. Investment EXICOME GS Aiecie'eleree e-che etalaiere alee total cleteiela\veleie's feretaeiclatareretelets 3, 84 45304 4,512 4,676 4,339 
Net Income of Unincorporated Business: 1 
he Accrued Net Income of Farm Operators from Farm Production~. 1,312 1,448 1,412 1,444 1,404 
5e Net Income of Non-Farm Unincorporated Business~ ..ecccccece 1,752 1,776 1,812 1, 832 1,793 
6. NET NATIONAL INCOME AT FACTOR COST Scicieceis oe oslo ciniele elem cesta ue 19,660 20,600 21,116 21, 584 20,740 
"he Indirect Taxes less SUDSLALES sc ieiainicleve cio el oleie-s alcicleveleintovetelclordoteice 3,096 3,192 3,284 3,380 3,238 
8 Depreciation Allowances and Similar Business Costsececcsccess 2,844 2,916 2,992 3,072 2,956 
9. Residual Error OF CEBCIMACE eos eis a: s10/4 era levare fave tetearerenclein Caleloe catia 148 —24 4h -88 20 
10. GROSS NATIONAL PRODUCT AT MARKET IPRECES Weree cieicreieeicielcercrsiecieniele 25,748 26,684 27,436 27,948 26,954 
ll. (Gross National Product at Market Prices excluding Accrued 


Net Incamive fs Farw Operdtore). os or's< we vale cle a'de cade cee ceees (24,436) (25,236) (26,024) (26, 504) (25,550) 


1. Includes an arbitrary smoothing of crop production and stendard seasonal adjustments for livestock items. 
Because of the arbitrary elements, too precise an interpretation should not be given the seasonally 
adjusted figures of accrued net income of farm operators. 


2- Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 


(millions 

1955 

I J a a 
Personal Expenditure on Consumer Goods and ServiceSeccecccere 16,488 17,020 17,332 17,716 17,139 
Government Expenditure on Goods and Services* ..ceccesseccees 45632 4,680 kiie 4, 828 49728 

Gross Domestic Investments” 

New Residential Constructionicres'e's'e/e'elo'eclalete clelele o eleinte treleveteletere 1,376 1,432 1,536 1,5% 1,480 
New Non-Residential CONSULUCIA ON cie's'eleleleicietcraleiclo cle eieioreieiete cttiore 1,752 1,776 1, 852 2,012 1, 848 
New Machinery and Jere BRS eh OO KO OOGKADOCODAOOCHOGOCOC 1,748 1, 8&4 2,040 2,116 1,947 
Change in ENVENTOTICS ss s' sie/eiaie's: 6's! aloaleetniatoresiciale sieieie eee ce 380 208 740 712 510 
(Business Inventories only)3 COHHT CECE OTE ESOL ESTEE ELEROE (276) (-16) (528) (488) (319) 
Exports of Goods and SOLV) COfac aiccies ore eels nice cia eileen tne. 5,532 5,752 5, 864, . 5,908 5,764 
Deduct: Imports of Goods and ServicesS..ccccccccccccccccecces 6,012 , 6,656 -7,008 6,443 
Residual Error of MSCIMA TOS Ge 's'sle ale o'eicielc vioale aah lee oie clelcle'salele -148 28 44 88 -19 
GROSS NATIONAL EXPENDITURE AT MARKET IPRECESietercleleleterelecisiecietcieie'e 25,748 26,684 27,436 27,948 26,954 


1. Includes outlay on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes the change in inventories of government commodity agencies. 


2- Includes capital expenditure by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals. 


a 


3. Excludes grain in commercial channels and farm inventories. 


236 


NATIONAL PRODUCT, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 


13,636 14,108 14, 560 14, 832 15,072 15,284 15,588 15,432 15,344 1. 
372 42h, 452 456 456 512 480 476 2s 

Ay 748 Ay784 Ay 736 hy hy Bk 4,712 4,604 4,480 hs 3. 
1,492 1,536 1,508 1,648 1,208 1,212 1,112 1,052 7 0? 
1,916 1,920 2,012 1,956 1,948 1,976 1,988 2,012 1,981 5. 
225164 22,712 23,268 23,744 23,528 23,640 23, 804 23,456 23,607 6. 
3,480 3,628 3,604 3,692 3, 88 3,78 3, 800 3,'760 3, 802 7. 
3,128 3,228 3,332 3,412 3,488 3,548 3,548 3,612 3,549 8 
0 16 148 272 48 28 184 172 1089 
28,772 29,704 30,352 31,120 30,932 30,996 31, 336 31,000 31,066 10. 
(27,280) (28,168) (28,844) (29,472) (28,441) (29,724) (29,784) (30,224) (29,948) (29,920) 11. 


—— 


— 


es 


> BY QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 


Wages, Salaries and Supplementery Labour Income. eoreceeovsoses 
Deduct: Employer and Employee Contributions to Social 
Insurence and Government Pension FundSe.cccccscccscecccecce 
Military Pay and EL VERS g an i tarenverssoesswergyysedresy 
Net Income Received by Farm Operators from Farm Production~ , 
Net Income of Non—Farm Unincorporated Businessecccccccceceece 
Interest, Dividends and Net Rentel Income of Persons 2 ....ee. 


Transfer Payments to Persons: 
Fram Government (Excluding Interest) ...cccccccccccccccccccs 
Charitable Contributions by Corporationseccccccsccccccccece 
Net Bad Debt Losses of CorporationBeccecesccccccccccccccccs 


PERSONAL INGOME S's s craie'e'a le e's oc 01's b's ct eielaloctstelcin cteticisic cscichecc ce 


1. This item differs from line 4, Table 5, in that it excludes undi 
inventory valuation adjustment) of the Canadian Wheat Board. 


2 Includes all govermment debt interest paid to persons. 


Personal Direct Taxes: 
Income TOKOB aio S6 oe 0 0 ee aaah vas aod asad on se cdeitetites<bot ont 
Succession DULLOG 2 osc o Rosio eos cic ceive tions cle cetinmeice che ae 
BEPCOLLENCOUG srs cceecncviscvecees veedeesteeeerteccce tls 
Total Personal Direct LOXOBia s:6'eise\ ew isietvliaztie os 6 clhecniccicee ce ean 


Personal Expenditure on Consumer Goods and Services: 
Non—Durable BOOdh cess savgeuveccccdtesss catccadthercccct ccs 
Durable OBeiaececsecn adn si0.0s cogaddarassac@titoncacs¢ cles 


Services CCHS HCHHHES OH HHTOOTTETeEEEsETeDEEETeTeseEEeeseseserE 


Totel Personal Expenditure on Consumer Goods and Services... 
Total Personal REWIND scac awe eae © 0s<0 calle ces cenccorcerete cas 
PERSONAL TNR ewe ec sites haa chin ysl) cenenetnecccesc cuanto: 


(Personal Disposable Income) “ CROTCH RT ELSE L ORES EOEEEEeEEseCeE 


1. Includes net expenditure abroad. 
2e Personal Income less Total Personal Direct Taxes. 


19,080 
(17,608) 


19,640 


1,236 
100 

64 
1,400 
9,612 
1,916 
5,492 
17,020 
19,640 


SOURCES OF PERSONAL 


SEASONALLY ADJUSTED 


TABLE 7. 
1955 

12,976 13,232 
428 -440 
404 400 
1, 360 1,428 
1, a12 1, 832 
1,976 2,004 
1,708 ~ 12,700 
32 32 
28 28 
19, 88 20,216 


TABLE 8. 


9,760 
2,008 
5,564 
17,332 
996 


19, %8 


(18,240) (18,328) 


stributed earnings (and the 


(millions 


DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 


1,297 
127 

67 
1,491 
9,673 
1,919 
5,547 
17,139 
1,071 
19,701 
(18, 210) 


ea sp ER 


25.6 
INCOME, 3Y QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 
1956 1957 Sh 
en ieee | eR * * SR 4 Year peice a i aie PTL ve leer 
| 13,636 14,108 14, 560 14,832 14284 15,072 15,284 15,588 15,432 15,344 le 
452 —464 476 ~Hi, ~464, ~496 -496 524, 528 wealth.) aay 
424 452 448 42k, 456 512 480 $76 3. 
1,476 1, 560 1,428 1,640 1,526 1,280 1,296 1,048 988 1,153. he 
1,916 1,920 2,012 1,956 1,951 1,948 1,976 1,988 2,012 1,981 5. 
2,044 2,056 2,112 2,176 2,097 2,192 2; 2,312 2, 320 oT : 
1,772 1,752 1,768 1,768 1,765 1, 892 1,940 2,124 2,376 2,083 Ts 
32 5 32 2 32 32 3 g. 
24 24 28 28 24 24 28 28 2 9. 
20, 820 21,416 21,920 22,420 21,644 22,400 22,772 23,108 23,140 22,855 10. 


INCOME, BY QUARTERS, 1955-1957 
AT ANNUAL RATES 
of dollars) 


1,392 1,432 1,564 1,592 1,624 1,676 1,712 1,748 1,690 1. 
196 124 116 124 128 128 128 127 Vice 

76 80 - 88 72 96 84 108 72 90 3. 

1,616 1,708 1,776 1,780 1,948 LOO) 2 he 

10,196 10,272 10,668 10,916 0,116 11,184 11,050 5. 

1,948 2,100 2,112 2,084 2,124 1,98&% 2,076 1,968 2,038 : 

5,792 5 912 6,028 6,196 6,460 6,592 6,438 Te 

17,936 18,284 18, 808 19,196 19,344 19,652 19,526 8 

1,268 1,424 1, 336 1,444 1,540 1,508 a3422 (Oe 

y 20, 820 21,416 21,920 22,420 22,772 23,108 22,855 10. 


(19,204) (19,708) (19,924) (20,556) (20,884) (21, 160) 


TABLE 9. GROSS NATIONAL EXPENDITURE IN (1949) 


Personal Expenditure on Consumer Goods and Services...eccccecs 3,255 3,663 3,537 4,070 
Non—Durable OOUBS os'e o cielvie lence eta cette ene ae ck enie wae 1,909 2,136 2,114 2,565 


Durable GOOdSictecoce ce cee eeicce ce coco ede sete e dae ne 346 506 166 474, 
SOLVL COG ss csc disw seu 0c aw aeee ss Steele Ct iceedeoks 1,000 1,021 957 1,031 
Governnent Expenditure on Goods and SOLVICEB so clcelcisisle ces ce cere 873 757 951 883 
Gross Domestic Investment: 
New Residential CONBUTUCULON sess sciere cisivieic a siaicielceciea ccleteseen 196 286 323 317 
New Non-Residential Constructhonececccccccccccccccececcceccs 274 321 403 367 
New Machinery and EQULPMENTG ss oc ceclccilelcecseccoctlecc ce cee 324 457 392 382 
Change IMTINVENCOTL EBs cciiviecis c'c slovcciclcciiccale ccttincceeceee ae =-185 -94 1,057 ~392 
(Business Inventories MIT cs Gases deine ieravde cles oot: (144) (-13) (12) (-33) 


Exports of GOOdS Fang IDET VI COS sc wiciceleicicinin cicinic eeicicinereieciccmoecies 1,084 Leo als y es 1,301 
Deduct: Imports of Goods and SOPVi.CEG erers:ereiniejelolelereisielareisleicinieiovors -1, 257 -1,437 -1, 488 -1, 552 
Residual Error of ESUIMA TOs cinisie'aie cioclnie/s e'eisietiersieiewleiciejero'e eeveleerae —38 6 24 -7 


GROSS NATIONAL BAPENDI TURE ewceccldecccwocessccecciceuCeencet cee 4, 526 5,210 6,571 5,369 


1. See footnotes, Table 2. 


2- The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicetors of quarter—to—quarter price movements. This is because they are currently weighted, 
and are therefore affected by compositional shifts which occur within the components of the Gross 
National Expenditure on a quarter—to-quarter basis. Year-over-year comparisons are less subject to 
the problem of shifting weights at the component levels of Gross National Expenditure. It should 
be noted that no implicit deflator can be derived for Gross National Expenditure as a whole without 
first making allowance for the inventory veluation adjustment. 


TABLE 10. NATIONAL SAVING AND INVESTMENT ACCOUNT. 1955-1957 


SAVING 
(millions of dollars) 


1955 1956 
ie Personal DOVE scccewnsesvesecicouveeeeCessarceeeeauet Vececeecedwe tere 1,071 1,368 
2 Gross Business Saving: 
(a) Undistributed corporation profitsecccccccececccccccccccece 910 1,030 
°} Depreciation allowances and similar business costsS.ccccese 2,956 IY ) 
c Net bad debt losses of eormore tions. i... 0:0.ds.a0ceun Bocecte< =26 i 
da) Adjustment on grein GPONSACLLONGscocee eee elceeciceucceee cman 22 20 
e) Inventory valuation adjustment ined vac dacs mumesheueee « -1 -1 
3. Government Surplus (+) or Deficit REASON: Rel SPIER 5 135 432 
he Residual Error of a ee ee ee Ree eer ee ey 20 123 
5. BOLO) oh o00s eccuceads cbvsnaibe ot dsawensen te wounuee cones calor onel ee 5,087 6,221 


1. Since these are included in both personal saving (item 1) and deprecietion 
allowances and similar business costs (2b), they are deducted here to 
avoid double counting. 


2e Includes surplus (or deficit) of federal, provincial and municipal governments, 
adjusted to National Accounts definitions. 


UNADJUSTED 
(millions 


5,008 
5 734 
-15 


CONSTANT DOLLARS, BS QUARTERS, 1955-1957 
FOR SEASONALITY ~» 
of dollars) 


2,092 2,259 2,268 2,771 
395 559 465 
1,046 1,070 1,013 1,08 
843 791 1,034 944 
219 309 318 291 
24 42 550 510 
583 499 468 

-49 - 1,134 325 
(259) (111) (-28) (26) 


1. 


36 
4e 


TABLE 11. NATIONAL SAVING AND INVESTMENT ACCOUNT, 1955-1957 


INVESTMENT 
(millions of dollers) 


Gross Domestic Sera iaenis 

(a) New residential construction....scccccccrccesececcescvccorces 
(b) New non-residential construction..s.csccsececcesecccccccceces 
(c) New machinery and equipment. cccccccccccscecccscscoeccccecorcs 
(a) Change in inventoriesecccececssececcscccccecccssscorseccores . 
Net Foreign Investment: 

(a) UcSehevcccccccccccccccccccccowscsccccccecsecorssssecssseseres 
(b) U.K. end other Sterling ATea.sccccccsccccccerecccsccccccccess 
(c) Other countries..ccccccceccssccccsccsccccecesessccsccuccccees 
Residual Error of Estimatecccccecccecccccccesscccescsesssersvesere 


TOTALeccccccccccccccccccscccceccccsescsccsscssecesesesesosesererse?e 


1955 


-19 
5,087 


a wl eeMewiisnt! Seis ae. a ae ae 


1. See footnote 2, Table 2. For reconciliation with “private and public investment" 


figures published by the Department of Trade and Commerce, see Table 15. 


28. 


5° 
6. 


TABLE 12. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1955-1957 


E 
(millions of dollars) 


Direct, Taxes —- Persons’: os «\s,0.0:019 00.0.0 s\n0 bio 00.0 0 600 viene oe ve 
BOAGVGL 6's c:0 0,6 sininin'e 0.6 0 0\p slsleisie > 6.00 016.0 oivieys c/o.06 016 6 6 siBiale eo’ 
Provincial: and sitet pal sincise s sieves eo civ sinieic'd vivisie peice <- 

Direct Taxes —- Corporationsececesccsrccrvccscvcvevcesccce 
Income and Profits Taxes 

FEdGral svc cocivcicess ces epee esse sveivioe ese cieitGeeseia eee 
PRAVINCl Al esacchs vb ees Sawbed bevestensbeatohervecnees o& 

Withholding Taxes 
Fedora iicicicte vcs vies «iio 60/01 slp als siolelele o oleleieiele cele elelelcieieisie 66° 

ING TOCEALEXOL « wisisic + avis oie » ols eisisinele’s & sielelsisivieicieisinve.s cis sieleinee 
Federal .cesvsvccvcccceteccvecovvncccvscescesecsovessececs 
Provinctal and MuniiGipals veccsocesisceeeseesisspicinee ce civic 

ENVESLMONG PLN COME eis.c eisin'sivis e viniainininic.slpinie/sinis’ oie viniticicisivieieis isis = 
FOACTAL cis 010 claie\eeivivis/tice.ois\eisi.» eisieie sleig nisie 616 eleisisie leit cles sin ee 
Provincial andy Mune cr pails sie s/einiesisieisieiaiees eleicisisicieeisiea ee 


Employer and Employee Contributions to Social Insurance 
and Pension FUNS ss sivisieiskeiepe.nieinis\e sisiibie sisieietcecolececcierererciersiete te 


BOAUGVAEL ccicicleviniv'svie'6/o16\0'e vive vos oielpleleleieleleinicic e elsleieieie eieiciserers 
Provincial and: Muntcl palsies cicisisiess ne sicwicis cs eaiscieecieeieiee 
Transfers from Other Governments 
Provincial andiMniclpalsc.ccccvisrcevesseosccvurecbcwe 
TOtAL NEVENUCs cercccscvccccrscccosccdvrewecee des soeuteewes 
FOOTE Leccccvesct nese veton duekecnerevnyeenetenves ue sue 
Provincial and Municipalss.scccccsccsccccecccecvvcccese 
Deficit (#) or Surplus ARSE): teat 9. 
FOICYAL cect oa tawn sues Gunster teehee e © eaeee ass Cue EOS es ae 
Provincial and! Municipal oeveccvesle’e o « celeieratetne watetote cece 
Total Revenue plus Deficit (or mims Surplus) cosseseccecs 


FOAGTAl seisicicie.c'e.s.s.0 6 sisiiee elesldinsieeisidisitie nie abc eisccae cece 


Provincial and Mini cipalssicc species cee cetise nice tenes 


1,491 
1,325 


1,262 


464, 
321 


1. The conventional accounting statements of the various governments have been adjusted 
to include only those transactions which have relevance for the National Accounts. 


TABLE 13. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1955-1957 
EXPENDITURE 


(millions of dollars) 

1955 1956 1957 
Le Goods and Services.ccccccccccescnvvcvesvcecscvcvescesscens 4,728 5,209 5,542 
2 PONera Fe Aas oo. caves oekcvccnxs raster Uateeet vee 2,461 2,631 2,669 
3. Provincial and Municipal. ccocccoccccccecsccvvcevsvenvee 25267 2,578 2, 873 
4e Transfer PaymentS..rvcccccssversveccovessssesssssvsceves 25259 25333 2,659 
5. Federal..ccsccccccvccccccsvcvereevesvscseseseesesesee 1,700 1,720 1,950 
6. Provincial and Municipal. ccovccccsvcccsscccsescverssece 559 613 709 
WEEE CUDSLOLOD cinels siaitisiciee eibeie's oles 0's ei s'o's.bicls ss + ee sis si eisieleisiecte 719 121 108 
8. MOGOLA Ls cts ciclets sisitieie sls ele's sisisleloin' sie sicls|winie\e/e\ eels icles 's/aiviele s'e'e 15 118 106 
9. Provincial and Municipal.cercccccrscccecccerecvccevcccce 4 3 2 

Transfers to Other Governments 

10. Federalecsccccvcccccvccsvcvevesessevcverecenccevessces 450 481 520 
11. Total Expenditurecscscsccccvoncsvsccccccsevscvsscccvcses 7,516 8,144 8, 829 
12. Federal. vcccccccvcvcccccerevvcevesvcrverervesccrescece 45686 4,950 5,245 
Ls Provincial and Municipaleccccccccrcsvcvcvvevcvevccvece 2; 830 3,194 3,584 


1. ‘Includes defence expenditure of $1,756 million in 1955; $1,800 in 1956; $1,768 in 1957. 


TABLE 14. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), BY INDUSTRY : 1 1 
(millions of dollars) 


a8 1 ae aE 


Marl CULtaLO ses cccccesceccescccensceseccccccccscesecccses) 
1. 426 488 481 

Mi gtng AE Trapping sc ek udas vsans cs ve csenescrecvanseciee 
Ze FOTESETYerecccccccccscccccsvcsscccsscsccsecsevessssceees 63 16 43 
3. Mining, Quarrying and Oil Wells..cscccccsccccecccrsccese 336 542 585 
Ae Marmfacturing..cccccoccccccccccccesvcssevccsecsssccccers 947 1,394 1,426 
5.  Constructdoneccecccccccccccccccsccsccccsccesessscsesscess 174 200 161 
6. Transportation and Storagescccccccssscccsossccsccccccses 400 7139 1,088 
Te Commmnication...cccccscssccccccccccsccccssccccsccssosees 217 252 300 
8 Public Utility Operationececccccccccccccsccccccccscvsese 476 728 920 
Qe TrAdCcccccccccccccccccecscecrcccsscoseescceseseesesesees 329 325 380 
10. Finance, Insurance and Real Estate~...sssssscscocesoeees 1,582 1,678 1,534 
PBN coco eo enn os eat piids sede CheseU eh § os as on 325 342 398 
12. Totalecccccccccccccccccvccececscvevccssccsesseccsoeveces 55275 6,764 7,316 


eee a as 


1. This Table is derived from "Private and Public Investment in Canada, Outlook, 1957" and 
"Private and Public Investment in Canada, Outlook, 1958" (Department of Trade and Commerce) ; 
adjustments have been made to bring the date into line with National Accounting concepts. 
See reconciliation statement, Table 15. 


2. Includes all new residential construction, (exclusive of government other than government 
business enterprises). See Table 2, Line 3. 


w 
t 

> 
3S 


3. Excludes government departmental expenditures, provincial hospital and school, and mmicipal 
school expenditures, which are included with "Government Expenditure on Goode and Services". 
Investment expenditure of government business enterprises (railways, power commissions, etc.) 
are included under appropriate industry headings. 


TABLE 15. GROSS DOMESTIC INVESTMENT (EXCLUDING INVENTORIES), 1955-1957 


RECONCILIATION STATEMENT 
millions of dollars 


1955 1956 1957 

1. Total Private and Public Investment in Canada ’......e.ececeses 6,350 8,024 _ 8,721 

Ze Deduct: New Residential Construction by Governments”? 3 ees -19 -21 24 

3. Deduct: New Non-Residential Construction by Governments”... -967 -1,137 1,273 

he Deduct: New Machinery and Equipment Outlays by Governments” 89 -102 -108 
5. Total Gross Domestic Investment (excluding inventories) 

(1 2= 3-405)" (GUTSY Co eek oe Sb Secs Sb0 cs oak te eee ee ee he Uss 55275 6,764 7,316 

6. New Residential Construction* ....ccsesscssseccesscevsccvseves 1,480 1,554 1,391 

7. New Non-Residential Construction* sale leisisieieisicle elsisieisiciels cielo cioveteteie 1,848 2,589 3,233 

8. New Machinery and Equipment” .......cecececesecscsseceevevees 1,947 2,621 2,692 


1. As presented in the publications "Private and Public Investment in Canada, Outlook, 1957" and 
"Private and Public Investment in Canada, Outlook, 1958", Department of Trade and Commerce. 


2. Excluding residential construction under Veterans' Lend Act, construction of veterans' rental 
housing by Central Mortgage and Housing Corporation, and joint Federal—Provincial housing 
(Section 36, N.H.A.) 

3. Included in "Government Expenditure on Goods and Servicer". line 2, Table 2. 


4e See also lines 3, 4 and 5, Table 2. 


16. ANALYSIS AND RECONCILIATION OF EXPORTS AND IMPORTS, 1 1! 
millions of dollars 


1953 1956 1957 
Exports of Goods and Services: 
ie Merchandise Exports! duinagie woes 60 s/c seen Geewerneeodsaeeenneds 45332 4, 833 4,909 
2 Gold available for Export? RO CHOOUDOOUDOODUDOOLCE CROCUCC OC Le 155 150 147 
3. Receipts from Services rendered to Non-Residents (including 
dividends and interest received from abroad) ..ccccecccsece 1,263 1,454 1,439 
4-e Subtotals "Current Seas Nee as per "Canadian Balance of 
internationalgpayments® > . iiss decsccnscnevaneseeess sewseune 5,850 6,437 6,495 
Be MM netmente nak ss Ads sawed sdoeakedcdeeivacees -% -98 -120 
6. Total "Exports of Goods and Services" as per National Accounts? 5,164, 6,339 6,375 
Imports of Goods and Services: 
7. Merchandise Imports= SERS COM ORC SE eee eReeeSEERGKECOeeeeees 4,543 5,567 5,487 
8. Payments for Services rendered by Non-Residents (including 
interest and dividends paid abroad) eececccccccevccocsecscece 2,005 2,242 2,391 
9- Subtotal: "Current Payments" as per "Canadian Balance of 
Baternationawraynente® 1, PSs. vccccecmaceausevesnencesan 6,548 7, 809 7,878 
10 Same nk ie oa ee! eee -105 -112 -120 
ll. Total "Imports of Goods and Services" as per National Accounts” 6,443 7,697 7,758 


— 


ao, tat 


1. As presented in reports on the "Canadian Balance of Internationel Payments" (Balance of Payments 
Section, Dominion Bureau of Statistics). Excludes Mutual Aid to N.A.T.0. Countries 1955-1957. 


2. Migrants!’ funds and inheritances. 


3-e See also Table 2. 
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NON-FARM PRODUCTION SHOWED LITTLE 


CHANGE IN THE Ist QUARTER, FOLLOWING A SLIGHT 


DECLINE IN THE FOURTH. 
BILLIONS OF DOLLARS 


GROSS NATIONAL PRODUCT 
at Market Prices 


/ G.N.P. 
Excluding accrued net income 
/ of Farm Operators 


INVENTORY LIQUIDATION DEEPENED IN THE 
Ist QUARTER,AND BUSINESS FIXED CAPITAL 


FORMATION DECLINED SHARPLY. 
BILLIONS OF DOLLARS 


ERY 
ENT 


_ 


NEW NON-RESIDENTIAL 
_ 


I Wl lV 


Poi 958 


(ALL DATA AT SEASONALLY ADJUSTED ANNUAL RATES) 


CONSUMER EXPENDITURES AND HOUSING CONTINUED 
TO PROVIDE THE MAIN ELEMENTS OF SUPPORT TO 


THE FLOW OF EXPENDITURES IN THE ECONOMY. 


\ BILLIONS OF DOLLARS 


L 


CONSUMER EXPENDITURE 


NEW RESIDENTIAL CONSTRUCTION 


BOTH EXPORTS AND IMPORTS OF GOODS AND 
SERVICES CONTINUED TO MOVE DOWNWARD 


IN THE FIRST QUARTER. 
BILLIONS OF DOLLARS 


IMPORTS 
(of goods and services) 


EXPORTS 
(of goods and services) 


21.0 


INTRODUCTORY REVIEW 


The value of the nation! 


rter of 1958, little changed from the level 
sonal adjustment. Apart from the farm gector, 
which includes an arbitrary estimate of crop production for the year 1958, 

level of non-farm production of goods and services was 
the fourth quarter. However, final 
quarter, so that a small drop in the volume of non-f 
Available evidence indicates that the decline 
not more than one-half of one per cent, 


| drop in output which occurred in the fourth quarter. Compared with the same 


period one year ago, the volume of non-farm output in the first quarter is 
estimated to be down by less than two per cent. 


lo 


s total output of goods and services amounted 
to $31,676 million in the first qua 


of the preceding quarter, after sea 


the 
virtually the same as in 
product prices were slightly higher in the 
arm production is implied. 
in volume in the first quarter was 
or considerably less than the moderate 


This relative stability in production in the first quarter was accom- 


panied by a further fall-off in business capital investment outlays, 


a higher 


rate of inventory liquidation, and a moderate weakening in the trend of exports, 
~ and reflected the offsetting influences of a marked increase in consumer 
expenditures, a sharp upswing in outlays for housing, and an increase in 

goverment expenditures. Imports continued to bear a part of the impact of 
easing demand, and were further reduced in the first quarter. The flow of 


income to the personal sector of the economy was well sustained in the first 


quarter, with labour income holding level, a sharp gain in cash income receipts 
of farmers, and a continuation of the rising trend of transfer payments and 


interest and dividend receipts. As a result, the rise in personal income in 


the first quarter exceeded the rise in national income. 


Selected Components of Income and 


Income 


Wages, Salaries, etC, .occccesevec 
Corporation profits * .cccccesccces 
Rents, interest and misc. 
investment income..cccccccccccece 
Net income of non-farm unincor=- 
porated business. cccccccccscccecre 
Accrued net income of farm 
operators from farm production... 


Gross National Product (ex 
accrued net income of farm 
DRGTALOTS)éoceb elas dseess oadwwece 


Transfer PAYMENTS evcsosscccsccvece 
Interest, dividends and net 
rental income (persons) oeeceseceoe 

Personal incom@ecceccceccececcsessec 


ee ee ee 


intentions and initial prices. The current estimates on th 


SE 


Expenditure 


Personal expenditure....scccccece 
Government expendituree..ccccccce 
Residential constructionesceccces 
Non-residential constructions .eee 
Machinery and equipment...ecccsee 


Non-farm business inventories 


($-84 Mn. to $-460 Mn.) 


Exports, goods and services..ecee 
Imports, goods and services...... 


* After adjustment for dividemis paid abroad. 


1. The value of crop production in the first quarter of 1958 is taken as 
one-quarter of the estimated value of production for the year as a whole, the 


latter being calculated on the basis of ten-year average yields, current acreage 


is basis provide for an 


el 
= 


_ increase of about $120 million between 1957 and 1958 in the value of crop production, 


amd this is reflected in the change from the fourth to the first 


seasonally adjusted data of Gross National Product and accrued net income of 


farm operators, 


quarters in the 


260 


These developments in production, income and expenditure in the first 
quarter were accompanied by a further decline (of about 1 1/2 per cent) in the 
mmber of persons with jobs in the non-farm sector of the economy, seasonally 
adjusted. Those without jobs and seeking work averaged 7 per cent of the labour 
force compared with 6 per cent in the preceding quarter. 


Trends in Production | 


Indicators of production in the non-agricultural segment of the econany 
continued to show mixed trends in the first quarter, with the service-producing 
industries showing on the whole greater strength than the commodity-producing 
industries. However, in both broad groups divergent and conflicting movements | 
were apparent. Among the service-producing industries, the output of the trans- { 
portation, communication and storage groups continued to decline, reflecting the | 
fall-off in railway car loadings, and reduced activity in trucking. A further 
expansion of output occurred in trade ami other service groups. Among the goods- 
producing industries, construction and manufacturing showed small losses in output 
but appreciable gains occurred in forestry and in mining, the latter reflecting 
a sharp increase in crude oil production from the low fourth quarter. 


In manufacturing, the major part of the 1 per cent drop in production 
is accounted for by the durable groupe Seasonally adjusted, most of the durable 
goods manufacturing industries continued to decline from the fourth quarter of 
1957 to the first quarter of 1958, the most pronounced decline (about & per cent) 
being in non-metallic mineral products, and in transportation equipment. Wood 
products and non-ferrous metal products, where production had fallen sharply in 
1957, registered gains in the first quarter of 1958. 


Among the non-durable groups, trends in production were mixed, with 
rubber products and textile products showing a drop in production of 16 and & per 
cent respectively. There was a moderate decline in production in leather products 
and chemical products, but most other non-durable groups showed a slight increase. 


Turning to a comparison of Canada and the U.S., declines in the 
seasonally adjusted index of industrial production in Canada (which covers nanu- 
facturing, mining, and electricity and gas) have been moderate since the peak 
reached in February of last year. From February 1957 to March 1958 the decline 
amounted to 5 1/2 per cent. In the same period, manufacturing production declined 
more than 8 per cent (durables -13 per cent, non-durables -4 per cent), but mining 
production registered a slight gain of about 1 per cent; output of gas and electricity 
showed an advance of 7 per cent. 


=" 


tendency became apparent until well on in 1957, by March of 1958 the drop 

amounted to 13 per cent. The decline in manufacturing production was also 13 
per cent in this period and, as in Canada, the decline in durable manufactures 
was the more pronounced, amounting to 19 per cent. The fall in mining production 


q 
In the United States, the index of industrial production reached its ; 
peak somewhat earlier, in December 1956, and although no distinct downward . 


in the United States matched that in manufacturing (-13 per cent), but output 
of gas and electricity continued to rise (+7 per cent). 
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COMPONENTS OF INCOME AND EXPENDITURE 


Personal Income, Fxpemiiture and Saving 


TRANSFER PAYMENTS HAVE RISEN SHARPLY OVER THE COURSE OF THE PAST YEAR 
(At Seasonally Adjusted Annual Rates) 


(Millions of Dollars) 


24,000 — 24,000 
le PERSONAL INCOME 


23,000 ie —+ 23,000 


22,000 = — 22,000 
CHANGES IN PERSONAL INCOME 
AND COMPONENTS 
(18tQ,1958 minus 1S'Q,1957 
soo — ai Seasonally Adjusted Annual Rates) — |,400 
(Millions of Dollars) 


: t 7 e) TRANSFER PAY iL 
PERSONAL 1 WAGES AND ' FARM AND UNINCORPORATED a E pot AMES 
INCOME H SALARIES ' NON-FARM BUSINESSES 


TRANSFERS INVESTMENT 
INCOME 


The increase in personal income since the first quarter of 1957 has 
amounted to about 6 per cent, one-half of which is accounted for by a very sharp 
advance in transfer payments from government of 28 per cent. About one-half of 
this increase in transfer payments, in turn, is accounted for by unemployment 
insurance benefits, with the balance mainly attributable to the higher rates which 
came into effect during 1957 on old age security fund payments, family allowances, 
and payments to veterans. Payments under the Prairie Farm Assistance Act were 
also higher, compared with a year ago, reflecting adverse crop conditions in 
Western Canada and an upward adjustment in rates. An additional supporting element 
to personal income has been the fact that interest, dividends, and net rental 
incame of persons has continued to rise over the year, by about 7 per cent, 
compared with a drop in investment income entering national income of about § per 
cent; this reflects in part the fact that dividend payments have continued to rise 
in spite of a sharp drop in profits of 16 per cent (before dividends paid abroad ) 


he 


These developments have accounted for the 6 per cent gain in personal income over 
the past twelve months (compared with very little change in national income) and 
were accompanied by an advance in consumer expenditure on goods and services of 
4 per cent over the course of the year. 


The rise in personal income from the fourth to the first quarter, 
seasonally adjusted, was also somewhat larger than the gain in national income. 
A major factor in the divergence was an interim payment by the Canadian Wheat 
Board on deliveries from the 1956-1957 wheat crop of $39 million (approximately 
$160 million at annual rates). In addition, transfer payments from government 
continued to give support to the total flow of income in the personal sector, 
showing a further increase of about 2 per cent. 


Consumer expenditure in the first quarter of 1958 was running at a 
seasonally adjusted annual rate of $20,432 million, an increase of a little more 
than 2 per cent from the rate of the preceding quarter. About half of this increase 
represents higher prices prevailing in the conswmer sector. 


Consumer purchases of non-durables increased at approximately the same 
rate as consumer expenditure as a whole. Consumption of all categories of non- 
durables increased, with two exceptions -- alcoholic beverages, which were un- 
changed, and fuel, which declined. The highest rates of increase occurred in 
purchases of food amd clothing. 


Consumer purchases of durables rose to $2,492 million, a gain of 7 per 
cent from the level of the preceding quarter. Most of this substantial increase 
is attributable to larger sales of passenger cars; purchases of home furnishings, 
furniture and appliances were all only a little higher than in the preceding 
quarter. The value of new passenger car sales in the first quarter of 1958 was 
well above the last quarter of 1957, on a seasonally adjusted basis. 


With regard to recent trends in consumer durable expenditures, Canadian 
experience has differed from that of the United States. In Canada, consumer 
purchases of durables moved rather erratically in 1957, rising in the first and 
third quarters, and falling in the other two quarters, leaving the annual average 
slightly higher than that of 1956. In the United States, consumer purchases of 
durables fell gradually during 1957, although the annual average was significantly 
higher than in 1956, and the largest decrease came in the first quarter of 1958 when 
purchases of durables were the lowest in three years. 


Personal expenditure on services rose by about 1 per cent, seasonally 
adjusted, with slightly more than half of this increase attributable to higher 
prices. The rise in expenditure on services in the first quarter was at a somewhat 
lower rate than in most recent quarters. This moderating rate of rise appears to 
be associated with an easing of the pressure on prices in the service sector, 
mainly rents. 


As noted, the rise in consumer expenditure from the fourth to first 
quarter, seasonally adjusted, was closely matched by the increase in personal 
income of 2 per cent. With personal direct taxes showing little change, the 
level of personal saving in the first quarter was not greatly different from 
that of the fourth~. However, over the course of the past twelve months, 
personal saving has risen moderately, as the increase in consumer expenditures 
Since one year ago has fallen short of the advance in personal disposable income. 


Ye After allowing for the estimated increase of $120 million 
in crop production. 


od 
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5e 
Government Expenditure on Goods and Services 


Government expemiture on goods and services in the first quarter of 
1958, at $5,736 million, were running at a rate about 5 per cent above the level 
one year agoe Gains were most pronounced at the provincial ani municipal levels, 
with a sharp rise in federal expenditures for non-defence purposes being sub- 
stantially offset by a drop in defence expenditures. Compared with the fourth 
quarter of 1957, the seasonally adjusted total of government expenditure in the 
first quarter of this year was estimated to be higher by about 2 per cent. It 
may be noted that the forecast of capital investment outlays which was published 
in March, indicated substantial gains in government investment expeniitures for 
the year 1958; projected capital investment outlays at the federal level were 
estimated at 11 per cent over the year 1957; at the provincial level 10 per cent; 
and at the municipal level 5 per cent. 


Business Gross Fixed Capital Formation 


Investment in durable physical assets in the first quarter of 1958 was 
at a seasonally adjusted annual rate of $7,096 million, a decline of nearly 3 per 
cent from the fourth quarter of 1957. A further significant expansion in 
residential construction partially offset the falling off in business expendi- 
tures for plant and equipment. 


With more money available in mortgage markets (largely as a result of 
additional federal government funds) and easier terms for borrowers, the pick-up 
in residential construction that first began to be apparent in the spring of 1957 
was extended into the first quarter of 1958. Housing starts in urban centres were 
at a seasonally adjusted annual rate of over 126,000 units, up about 12 per cent 
from the fourth quarter of 1957, and more than twice as high as a year earlier. 
Completions in these centres were estimated at a little over 100,000 units in the 
first quarter of 1958, considerably higher than the 79,000 units in the last 

uarter of 1957. The value of new residential construction is estimated at 

1,688 million, at a seasonally adjusted annual rate, 13 per cent higher than 

in the last quarter of 1957, which in turn was 5 per cent above the level of the 
third quarter. Some evidence of upward pressure on prices continues to be apparent 
in this sector and a small part of the value increase represents higher prices o 


For the first time since the up-turn in non-residential construction, 
which began in the last quarter of 1954, this component fell below the level of 
the preceding quarter. The estimate for the first quarter of 1958 is $2,952 
million, seasonally adjusted, a drop of nearly 11 per cent from the last quarter 
of 1957, As in residential construction, the estimate for non-residential 
construction embodies a small element of price increase. It may be noted that 
government construction outlays, which are expected to be higher in 1958, are not 
included in these figures. 


The declining trend in capital outlays for machinery and equipment 
continued in the first quarter, but the drop of about 1 per cent was much smaller 
than in the three preceding quarters. Prices continued to rise in the quarter, 
so that the decline in value represents a fall of about 2 per cent in volume 
terms « 


It is interesting to consider the estimate of investment in durable 
physical assets in the first quarter in the light of the forecast made early in 
the year. It was then estimated that the value of new residential construction 
would rise about 16 per cent, while non-residential construction and purchases 


6. 


of new machinery and equipment would decline by 8 and 11 per cent, respectively. 
These expectations may be compared with the current estimates for the first 
quarter, which show the value of residential construction at an annual rate of 
about 18 per cent above the 1957 average and non-residential construction ani 
purchases of machinery and equipment lower by 9 and 10 per cent respectively. 


Investment in Inventories 


A tendency toward lower investment in non-farm business inventories 
became apparent early in 1957 and by the last quarter moderate liquidation was 
taking place. Liquidation on a larger scale occurred in the first quarter of 
1958 when stocks were being drawn down at the rate of $460 million. This 
liquidation represents a swing in inventory investment of over $900 million 
at seasonally adjusted annual rates from the high level of the first quarter 
of 1957 ) 


Manufacturing inventories accounted for the major part of the first 
quarter drawing down of business stocks, with the rate of liquidation deepening 
from the fourth quarter. Retail trade inventories, which were still showing some 
accumulation in the fourth quarter, shifted to moderate liquidation in the first. 
There was very little change in wholesale inventories in the first quarter, 
following some liquidation in the fourth. 


Among the manufacturing industries, the heaviest liquidations occurred 
in the transportation equipment, iron and steel, electrical apparatus, wood 
products and food groups. Except for the last named group, liquidation had been 
evident in these groups in the preceding quarter. In tobacco, paper, and petroleum 
products, there was a moderate accumulation of stocks in the first quarter. 


The liquidation of stocks in retail trade was more moderate than in 
manufacturing. Among the non-durable groups the drawing down of inventories was 
fairly general but among the durable groups accumulation in the farm implements 
and house furnishings partially offset the liquidation in the motor vehicle, 
hardware and building materials groups. In wholesale trade, the trends were 
mixed and offsetting. 


The recent drawing down of inventory stocks was associated with a 
declining trend in shipments, so that the ratio of stocks to sales in manu= 
facturing remained high compared with the ratios experienced in the first quarters 
of recent years. In wholesale trade, too, the ratio showed some increase over 
the year. Among manufacturing industries, relatively high stock-sales ratios 
were particularly evident in the iron and steel, and wood products groupse On 
the other hand, in retail trade the further expansion in sales in the first 
quarter was met in part out of stocks which were not being replenished from 
current production, bringing the ratio of stocks to sales down to the lowest 
first quarter level since 1953. This applies to retail trade as a whole; 
certain industry groups, such as motor vehicles, contimed to experience 
high stock-sales ratios in the first quarter of 1958. 


Exports and Imports of Goods and Services 


Exports of goods and services, seasonally adjusted, showed little 
change from the fourth to first quarter, being off by about 1 per cent. The 
small change in the total merchandise exports conceals substantial gains ami 
losses in some of the main commodity groups. Advances occurred in animals 
and animal products (including cattle and meat), in agricultural and vegetable 


: 
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products (including wheat), and in chemical and allied products. There was also 
some increase in iron and its products. On the other hand, there were losses 
in non-metallic minerals and their products (including petroleum), in wood, 


_ wood products and paper, and in miscellaneous commodities; and exports of non- 


ferrous metals were just a little below the level of the fourth quarter of 1957, 
in spite of a continuing increase in exports of uranium ores amd concentrates. 


Imports of goods and services, seasonally adjusted, declined by about 
3 per cent from the fourth to the first quarter. A large part of this decline 
arises from a contraction in merchandise imports, reflecting in part the impact 
of reduced business investment in plant and equipment in Canada. Almost all 
commodity groups shared in the decline, which suggests that the drawing down 
of inventories also contributed to the contraction in demand for imported goods. 
The upsurge in merchandise imports had reached its peak in the first quarter of 
1957 and each subsequent quarter has registered a moderate decline. 


The changes in transactions on invisible items in the current inter- 
national account from the fourth quarter of 1957 to the first quarter of 1958, 
Seasonal factors apart, were on the whole of minor importance, with little change 
in receipts and a small decline in payments; the effect was thus to narrow slightly 
the deficit on invisible account. On goods and services together, the deficit 
is a at an annual rate of about $0.9 billion in the first quarter of 
1955. 


Labour Income 


Seasonally adjusted at annual rates, labour income in the first quarter 


of 1958 amounted to $15,932 million, virtually the same as in the last quarter 


of 1957. This stability in the wage and salary figures follows a decline of 1 
per cent in the preceding quarter, and reflects in part the fact that the steep 
fourth quarter drop in the earnings of forestry workers was not continued in the 
first quarter. Elsewhere in the economy, offsetting movements in the labour 
income figures tended to cancel out, with increases of about 4 per cent occurring 
in mining and 3 per cent in the services group, counter-balanced by declines 

of about 2 per cent in manufacturing and in transportation, storage and cam- 
munication. While the mmber of paid workers declined further in the first 
quarter, the effect of this development was substantially offset by the econony= 
wide tendency toward higher average weekly earnings. 


Investment Income 


Investment income in the first quarter of 1958, seasonally adjusted, 
is estimated at $4,476 million, slightly below the $4,504 million recorded in 
the preceding quarter. This change is attributable to a further decline in 
corporate profits as well as a drop in goverment investment income. 


Corporate profits (before adjustment for dividends paid abroad) are 
estimated to have fallen about 3 per cent in total, although individual 
industries experienced a marked deterioration in earnings. Among these, manu- 
facturing, mining, and wholesale trade showed the largest declines. Retail 
trade earnings were higher in the quarter. Dividends paid abroad declined, 
leaving corporate profits retained in Canada lower by 1 per cent. 


Investment income paid out to persons was slightly higher, largely 
as a result of larger payments in the form of interest and dividends; net rents 
received by individuals levelled off, after having advanced considerably in 
previous quarters. 


8. 


Net Income of Unincorporated Business 


The estimates of accrued net income of farm operators from farm 
production included in the first quarter, provide for an increase in crop 
production in 1958 of about $120 million. (See footnote, page 1). The balance 
of the increase in this item from the fourth quarter of 1957 (seasonally adjusted) 
is accounted for by a higher level of livestock production, notably cattle, calves 
amd hogs. It may be noted that farm cash income from the sale of livestock in the 
first quarter of 1958 was substantially above the level of the fourth quarter. 


Net income of non-farm unincorporated business was estimated at $2,016 
million in the first quarter, about 2 per cent above the seasonally adjusted 
estimate for the fourth quarter. The gain was attributable mainly to increases 
in the construction amd service groups. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies amounted to $3,880 million at seasonally 
adjusted annual rates in the first quarter, an increase of about 3 per cent over 
the preceding quarter. The increase in indirect taxes alone was somewhat larger 
since subsidies had risen in the interval. The gain in indirect taxes in the 
quarter is attributable to federal excise duties, provincial sales taxes, and 
municipal real property taxes; customs import duties were down, reflecting the 
decline in imports. 


Compared with the first quarter of 1957, indirect taxes were somewhat 
lower in the first quarter of the present year. The decline in yields was at the 
Federal level. Revenue from customs import duties and excise taxes was down sub= 
stantially. Higher yields at the provincial level reflected increased rates of 
gasoline tax in several provinces and higher revenues from other taxes. Municipal 
indirect taxes rose even more, largely as a result of increased revenue from real 
property taxes but there were also some small increases in rates of municipal 
Sales taxeSe 


Several increases in subsidies raised the level of payments in the 
first quarter of 1958 somewhat above the same period a year earlier. 


TECHNICAL NOTE 


At the present time, the quarterly National Accounts data for the 
post-war period are in course of being revised to the new annual levels recently 
published in "National Accounts, Income and Expenditure, 1926-1956". In the 
current report for the first quarter of 1958, unrevised quarterly data for the 
year 1956 and 1957 (as published in "National Accounts, Income and Expenditure, 
Fourth Quarter and Preliminary Annual 1957") have been arithmetically converted 
to the new annual levels by linking at the published level of detail. The con= 
version process consisted of applying the ratio between the new and the old anmal 
level for each of the years 1956 and 1957 to the unrevised quarterly data for each 
of these years. The quarter to quarter movement of the linked series is therefore 
identical with that of the old series both for the major components and for the 
main aggregates. 


Major component shares of total Gross National Product differ slightly 
as between the old and the new sets of data. As a result of these weighting 
differences, small discrepancies occur between the sum of the components and the 
main aggregates. To enable the user to sum to a total, minor adjusting entries 
are therefore required, which are simply a reflection of the wéighting differences 
noted above. 
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Wages, Salaries, and Supplementary Labour Income.....e. 
Military Pay and AllowanceS..ceece PCOCHCCSCESSEOSHHEOBSES*EO 
Corporation Profits before Taxes sccccccccecccccccccce 
Rent, Interest,and Miscellaneous Investment Income... 
Accrued Net Incame of Farm Operators from Farm 
PLOdUCtionss ccccccccesccccccsccecccccccvsscoecese 
Net Income of Non-Farm Unincorporated Business 2 sesso 
Inventory Valuation Adjustment 4 COCCHOO CEE EO OOO SESE08 
Adjusting Entry cccccccccccccccccccscvsvccecsccecescees 


NET NATIONAL INCOME AT FACTOR COST ccccccvcccccvccccece 


Indirect Taxes less Subsidiesecccocccccccccvccccscccce 
Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments ..ccccccccccccescccscsccccos 
Residual Error Of Estimate@ceccececicccececcioncciciciccee ce 
Adjusting Entryeccccccccccsccecevcsscsercccscccccccccces 


GROSS NATIONAL PRODUCT AT MARKET PRICES cccccccccccccce 


Line aVA less Line Deeecccviecioe acess vicsice seceeecceeeese « 
Adjusting Entry cccocccccscccccccccsccscoccserooeevonse 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ecseccccccce 


(6,472) 


TABIE 1 NATIONAL INCOME AND 
(millions 


3,617 3,841 
113 

792 7716 
480 510 
77 1,240 
493 533 
8 -43 
3 16 
5,476 6,986 
909 912 
868 913 
~52 =-35 
-1 2 
74200 8,774 
74123 7,534 
6 -1, 


(7,129) (7,520) 


3,901 14,719 
112 
637 2,802 
505 1,964 
172 1,468 
538 1,937 
~67 =260 
af 5 
59792 23,054 
925 3,601 
944 35515 
101 2 
oj] = 
7,761 30,182 
74589 28,714 


(7,593) | (28,714) 


Ee eRe Ne eer a ee Oe Ce ee SO ee ee ee 


by Excludes dividends paid to non-residents. 


26 Includes change in farm inventories as shown in line 12, Table 4. An adjustment has been made 
to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. 


36 Includes net income of independent professional practitioners. 


he See footnote 3, Table 2, 


TABIE 2. GROSS NATIONAL 


1956 


millions 


Personal Expenditure on Consumer Goods and Services... 
Government Expenditure on Goods and S ces 194 ,.... 
Business Gross Fixed Capital Formation Cocececeece2es 
Adjusting TUIV ia eieieleisieicleicie sicleiielelviciciecieieisie eels ceecineieieets 
New Residential ConBtructlons siscicce sic esciseccisicieice es 
New Non-Residential COnBtructiOtisiescciec cclccicice sicclces 
New Machinery and Equipments sccsvcccccccveseocesove 
Value of Physical Change in Inventories 3 @cocceececes 
Non-Farm Business Inventories..c.cccsscceccccccccce 
Farm Inventories and Grain in Commercial Channels.. 
Exports of Goods and ServiCeS ces ccaicise cesses ceecisicocres 
Deduct: Imports of Goods and Services..ccccccccsceces 
Residual Error of EBtImabe ccc cesses eces ceases cocceccee 
Adjusting BHU silicic cisielels sleicleiscleletelsie cieteis slate « ateleelolenie cleo 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .cccccccece 


A652 hy 552 59259 18,697 
1,163 1,504 1,399 55266 
1,800 1,888 787 6,774 

-1 1 1 - 
413 428 394 1,526 
607 71% 737 2,589 
781 673 655 25659 
=28 977 -21, 815 
157 6 5h, 515 
-185 7A @268 270 
1,634 1,725 1,638 6,339 
-2,069 -l, -2,005 -7,697 
52 35 -101 -12 

of, 19 =2 - 
7200 8,774 7,761 30,182 


1, Includes outlays on new durable assets such as building and highway construction by govermments, other 
than goverment business enterprises. Also incluies net purchases of government commodity agencies. 


Re Includes capital expenditures by private and goverment business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


36 The book value of irventories is deflated to remove the effect of price changes ani the derived 
"physical" change is then valued at average prices of the current period to obtain the value of physical 
change. The difference between this values of physical change ani the change in book value is called the 
inventory valuation adjustment. (See line 7, Table 1). 


he Includes defence expenditures of: 


oie 


490 394 448 468 1,800 


Gi SE ET ee 


509 


386 442 431 1,768 


473 


a 


a 


GROSS NATIONAL PRODUCT, BY QUARTERS, 1956-1958 
of dollars 


1957 19 
a Dos IV Year 

3,720 3,929 4,117 43059 15,825 3,813 a 
108 116 131 121 476 117 De 
731 699 509 2,505 452 30 
534 524 568 553 2,179 543 he 
11 71 838 70 #20 5. 
374 493 527 547 1,941 397 : 
-29 -30 -7 6 - -18 7 
=3 -1 7 =3 - 5 8. 
54259 5,833 6,880 5,862 23,834 55279 9. 
955 949 964 934 3,802 938 10. 
861 933 950 978 3,722 878 mvs 
2 -49 1 721 *'85 10 12. 
- = al ol] = — 13. 
71,087 7,666 8,796 7,894, 31,443 74105 Lis 
0,475 7,125 15. 
ue 7,595 LE ed ae 3 9A 92 we 
(7,099) (7,597) (7,952) (7,827) (30,475) (7,125) 17. 


General Note: For an explanation of Adjusting Entries, see 
Technical Note at emi of text. 


of dollars 

1957 1958 
4,575 4,914 A809 5,470 49794 1. 
i; 1,278 a, 1,438 1,363 26 
1,590 1,987 2,006 1,806 1,532 
2 - - - 2 
252 363 396 413 316 50 
649 795 969 820 614 6. 
691 829 639 573 603 T° 
54 23 558 “447 ~284 8. 
306 81 =39 -105 34 9 
252 -104 597 342 -318 10. 
1,408 1,579 1,761 1,627 1,364 1. 
- 1,821 2,115 -1,948 -1,874 -1,650 R. 
=13 ; -120 3 136 
#2 @=2 10 =6 =5 lhe 
7,087 7,666 8,796 75894 7,105 15. 


TABLE 34 SOURCES OF PERSONAL 


a Wages, Salaries, and Supplementary Labour Imtom6.ccees 3,360 3,617 3,841 3,901 14,719 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds...o 117 -221 126 -126 -490 % 
36 Military Pay amd AllowanceScccccsccccccccccccesscveces 93 106 133 12 424 ry 
4e Net Income Received by Farm Operators from vi 
Farm Production OOO OTOH OOOH OOEE HOC OAEH ORO OOOOO® 25 83 1,220 170 1,448 § 
5. Net Income of Non-Farm Unincorporated Business..ccecce 373 493 533 538 1,937 I 
6. Interest, Dividends,and Net Rental Incow of Persons* 486 541 52h 57L, 2,12 & 
Transfer Payments to Persons: i 
Te Fron Govermmnent (Excluding Interest) Coeerevvesoeeve 541 419 404 401 1,765 A 
8. Charitable Contributions by Corporations ececccecsece 6 8 9 <4 30 i 
% Adjusting Entry ceocccccccccvccscccccescovecvcceseevors =3 =3 12 6 -™ We 
105 PERS ONAL INO Mb ec cccccccccccccccccosccecceseseecoceonone 4,714 5,143 6,530 5,571 21,958 t; 
§ 
1. This item differs from line 6 of Table 1 in that it excludes the adjustment which has been made ‘ 
to take account of the accrued net earnings arising out of the operations of the Canadian Wheat Board. : 


26 Includes all goverment debt interest paid to persons. 


TABIE 4. DISPOSITION GF PERSONAL i 


1956 , 
: oer in 
1. Personal Direct Taxes: coccccocccvccceccccsescerccccse® 400 459 426 435 1,720 
Pde Tne one TAXES cc ce ceece sce er eee ee Oee Oo oeseeSoeeHeneed 331 390 382 392 1,495 
3. Succession Dutlesecccccccccccccecccccccccceccocccoes 37 49 31 29 46 
he Miscellan®ouBccrcccccccscsccccccevcsecrreccsesesese 32 20 13 4 79 1 
5. Personal Expenditure on Consumer Goods ani Services: 49234 49652 Ay552 55259 18,697 p 
6. Non-Durable GOOdB cccccccscccccccceceoccoesoccosocese 2,099 25277 2,317 2,859 9,552 hi 
Te Durable Goods eccccccvccccceccscescccsecncesensseoeees 500 706 602 598 2,406 % 
8. Services 1 COOH HTHOCOCOHSHHHOSOAEEOHOHHHHHOHHHOOHOEOD 1,649 1,697 1,636 1,757 : 6,739 a 
%e Adjusting Entry cccccccccccccccvccccacccssescesocesscee “14 =28 =3 45 oy qi 
10. Personal Net Saving? COCCHOSHOSHOHOLOHHO OHO HEHOOES OEE 88 37 1,535 -119 1,541 dt 
1. Personal Saving Excluding Change in f 
Parm Inventories, ccccccccccecccccccescvcccccce 299 213 591 196 1,299 bf 
22. Value of Physical Change in Farm Inventories...cee. -211 -176 9L4 -315 242 
13. Adjusting Entry ccoccccscoccccsscccccccccccseeses cesses =-8 5 17 4 = 
14. PERS ONAL IND OMRiecccccccceccosencccctcovecesesecetesese 45714 5,143 6,530 5,571 21,958 


15. (Personal Disposable Tnoees) audeccacstecceceaceedets: Keel le) (4,684) (6,104) (5,136) (20,238) 


1. Includes net expenditure abroad. A 
26 Personal Income less Total Personal Direct Taxese i 


THCOME, BY QUARTERS, 1956-1958 


or dollars) 


55217 
(4,751) 


1957 


v rues Reng ss] 
472 1,907 
428 1,690 

32 127 

12 90 

5470 - 19,768 
2,940 10,021 
585 29414 
1,899 7,333 
“6 = 
“141 1,467 
231 1,619 
=372 152 
-7 o 
5,794 23,142 
(5,322) (21,235) 


59525 
(5,069) 


lu. 


TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 


1. Wages, Salaries, and Supplementary Labour Income.. 14,052 14,536 15,004 15,284 4,719 
Ze Military Pay amd Allowancesssssegescessceereeececs 372 424 452 448 424 ; 
3. Corporation Profits before Taxes Ce Oeeoeeresosecs 2,780 25824 2,748 25856 2,802 
4e Rent, Interest, and Miscellaneous Investment Income 1,952 1,944 1,972 1,988 1,964 
5. Accrued Net Income of Farm Operators from 
Farn Production ~ Soo ee ee a a 1,416 1,460 1,432 1,564 1,468 
6. Net Income of Non-Farm Unincorporated Business 1,904 1,908 1,996 1,940 1,937 
Te Inventory Valuation Adjustment. @Ceeocerorserseceerrese 256 344 -172 = =260 
8. Adjusting Entryecccccccccccccccccccccvescccccccece = - “4 4 = 
9. NET NATIONAL INCOME AT FACTOR COST cccccccccccccece 22220 22,752 23,428 23,816 23,054 
10, Indirect Taxes less SiUDSLA1OS s sisi sicisisisinveiclalelaiersieisine 3,480 3,628 3,604 j 3,692 3,601 
ll. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments ccccocsccccccccccoccscccs 3,356 3,464 3,576 3,664 35525 “ 
W2. Residual Error of Tisti MS CO els clea alesis cele cis eieieie sis elersls #112 36 36 160 : 12 : 
136 Adjusting Entry ccccccccccccvcccecccvcccccccceccees 8 - Lg @8 @ i 
14. GROSS NATIONAL PRODUCT AT MARKET PRICES. ccccccecce 28,952 29,808 30,644 31,324 30,182 
15. Line 14 Less Lins by aie wiele sie aieisie eta eleleiniataleialalaie/are\eielaiere 27,536 28,348 29,212 29,760 28,714 
16. Adjusting Entry ccccccccccccccccccccccccccccccceccs =) = 4 4 = | 
17. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators )eccccces (27,536) (28,348) (29,216) (29,756) (28,714) 
; 
ale Excludes dividends paid to non-residents. 
26 Includes an arbitrary smoothing of crop production and standard seasonal adjustments for livestock 
items. Because of the arbitrary elements, too precise an interpretation should not be given the H 
seasonally adjusted figures of accrued net income of farm operators. 
36 Includes net income of independent professional practitioners. ; 


TABLE 6 GROSS NATIONAL EXPENDITURE, 


SEAS ADJUSTED 
millions f 


1956 
JV tear 
1. Personal Expenditure on Consumer Goods and Services 18,072 18,424 18,952 19 18 : 
2. Goverrment Expenditure on Goods and Services marae 4,936 5,216 5,452 yon ae ' 
3. Business Gross Fixed Capital Formation ~ ccccccscsce 6,168 6 ; 
he Adjusting SEUGE 9 lninis 0 0:6.8:9. 0nd wa sinin Reis time tine wks ea zs = ae Ma ss So . 
5. New Residential Con8tructl once csicdesecccecececcos 1 572 }: 576 1 512 1 al ' 
6; New Non-Residential Constructioncececcccceccccee 25192 2500 2,696 2068 See | 
“ue New Machinery and Equipment..cccccccccccsccccoes 25404 2,588 2,804 2,840 2,659 
8, Value of Physical Change in InventorieSsseccececese 932 680 640 1,008 815 
9. Non-Farm Business INVONCOTIOCR's ccleicrersclasisisieiceiec'e.s 564 640 424, 552 545 
10. Farm Inventories ani Grain in Commercial 
CUATNOIS Fave fecaee a dee 6.0 cwclidetileseaa des ees 368 40 216 456 270 
ala Exports of Goods and SELVA COS es\s\n cc eis e'eeio sina cinteaeicis 6,124 6,484 6,348 6,400 6,339 
Ze Deduct: Imports of Goods and Services cccccccccccce =7,388 7,692 ~7,720 7,988 -7,697 { 
13. Residual Error of BEOLIMALO s\e'o.e's caso ceise ciaclocerte en 12 36 -40 156 -12 
lhe Adjusting BULLY .vsen 6e00s.0tdedebasaleeeeacwce ese nn 4 of = 8 = 
15. GROSS NATIONAL EXPENDITURE AT MARKET PRICES.....00« 28,952 29,808 30,644 «23,324 30,162 


PE tin 


1. Includes outlays on new durable assets such as building and highway construction by govermments , 


ribs goverment business enterprises, Also includes net purchases of government commodity 
agencies. 


260 Includes capital expenditures by private ani goverment business enterprises, private non- 
comercial institutions, and outlays on new residential construction by individuals and 
business investors, 


156 


NATIONAL PRODUCT, BY QUARTERS, 1956-1958 
AT A RATES 


ss te ae: 
. 4 ° 
2,712 2,608 2,432 25268 2,505 2,256 s 
1,020 1,024 940 888 968 1,080 5. 
: 1,908 1,936 1,948 ae 1,941 a < 
“11 - - - ° 
16 12 12 -16 = 20 e 
23,696 23,808 245 064 23,768 23,834 23,948 9. 
3,868 3,780 3,800 3,760 3,802 3,880 10. 
3,660 3,720 3,720 3,788 3,722 3,724 a1. 
28 p 160 4s 85 116 a2. 
- - ya “4 - 8 136 
31,252 31,312 31,748 31,460 31,443 31,676 ue 
0,232 0,288 30,808 30,572 30,475 30,596 15. 
3 as 3 rr 2 9 8 9 6 i or 1b. 

4 
4 (30,220) (30,276) (30,816) (30,588) (30,475) (30,572) rT. 


General Notes For an explanation of Adjusting Entries, see 
Technical Note at emi of text. 


a 
7 
a 


TABLE 7. SOURCES OF PERSONAL 


1. Wages, Salaries, ani Supplementary Labour Income 14,052 14,536 15,004 15,284 4,79 § 

2. Deduct: Employer and Employee Contributions to i 

Social Insurance ani Government Pension Funds -480 -488 =504 -488 -490 

3. Military Pay and Allowances. .ccccccsscvcccccvcecs 372 £24 452 448 42h © 

4e Net Income Received Farm Operators from } 

Farm Production SOHOHSHH CE HOEHEECEEHHHSSHHEOED 1,400 1,480 1,356 1,556 1,448 ‘1 

5, Net Income of Non-Farm Unincorporated Business... 1,904 1,908 1,996 1,940 1,937 @ 

6. Interest, Dividends, and Net Rental Income 

of Persons COCSHHCHES OH LHHOHHEOHEHTSSOSESCHSEOE®O 2,072 2,084 2,140 25204 25125 4 

Transfer Payments to Persons: (| 

Te From Goverment (Excluding Interest) eecerecsece 1,772 1,752 1,768 1,768 1,765 | 
8. Charitable Contributions by Corporations....+. 24 32 32 32 30 

%e Ad justing Entry ococcccescccvvccvcscscccccccsccses 8 = 8 = bad 

10. PERS ONAL TN OMB ceccecedceeescsbasisesiodcecouesecss 21,124 21,728 22,236 22,744 21,958 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has been 
made to take account of the accrued net earnings arising out of the operations of the 
Canadian Wheat Board. 


26 Includes all govermment debt interest paid to persons. 

TABLE 8, DISPOSITION GF PERSONAL 

EAS ONALLY ADJUSTED 

(millions 

1956 

iL ’ ear 

lie Personal Direct Taxess SOCHCEOCOHECHESECOOSESLOS ECOL? 1,616 1,708 1,776 1,780 1,720 

i OL Pe alte Banh sm ape See Me 1,392 1,432 1,564 1,592 1,495 

3e Succession DubieSeccccccccccvcccccccccccccoece 148 196 124 16 146 

he MiscellaneouS ecccccccccccccccccccccccccccccces 16 80 8s T2 719 
5. Personal Expenditure on Consumer Goods | 
and Services: COSCO CECSOHSHSEHOHSOHHESOHOOEES 18,072 18,424 18,952 19,340 18,697 ff 
6. Non=Durable GOOdB ecccccccccccscececovccccceses 9264 9,332 9,692 9,920 9,552 1 
ihe Durable GoodSeccccccccccccccsocccsccccscccccce 25276 25452 2,464 25432 2,406 o 
8. Serviced scene cece tussstamnaeetes een ess wae 6,524 6,660 6,792 6,980 6,739 
9 Adjusting Entry occccocccccccccccvcccccccscccececce 8 =-20 4 8 - w 
10. Personal Net SAVING sc ccccccccccccscccscccvccccvece 1,432 1,608 1,500 1,624 1,541 4 
11. Adjusting Entryecccccccccscccvevcccccssescccsccce 4 -12 8 = = ' 

I. PERS ONAL TNGIOMis oon 0.6.416s'0 6 ale ebinis.ebiac eso cleles ce ales aie 21,124 21,728 22 5236 22,744 21,958 


13. (Personal Disposable Tapdea” COCCCC EE OOCSECLLESOOE (19,508) (20,020) (20,460) (20,964) (20,238) h 


1. Includes net expenditure abroad. 


i Amp 


Ze Personal Income less Total Personal Direct Taxes, 


INCOME, BY QUARTERS, 1956-1958 


AT ANNUAL RATES 
of d 
| 1957 
: T T IT Iv 
: 15,544 15,764 16,076 15,916 
-532 -532 -560 ~564 
456 456 522 480 
1,080 1,0% 884 836 
1,908 1,936 1,948 1,972 
25276 25348 2,400 2,408 
1,892 1,940 2,124 25376 
32 32 32 32 
28 20 -20 -28 
22,684 23,060 235396 23,428 
, INCOME, BY QUARTERS, 1956-1958 
AT ANNUAL RATES 
of dollars 
1957 
I pai IIl IV 
1,844 1,888 1,948 1,948 
1,624 1,676 1,712 1,748 
124 128 128 128 
96 84 108 72 
19,604 19,584 19,896 19,988 
9,908 95952 10,080 10,144 
2,512 25352 2,460 25332 
Le > 75356 7,508 
- ZL - 
8 of 4 eo 
22,684 23,060 235396 23428 
(20,840) (21,172) (21,448) (21,480) 


235142 
(21,235) 


17. 


23,968 
(22,032) 


Personal Expenditure on Consumer Goods and Services 
Adjusting Entrycccccccccccscccccccccssccveccosccces 
Non-Durable Goods .occcccccsccccccseccevessecore 
Durable GoodSecccreccrccccccesesesecscvsccsccvece 


Serviced ecccccccccecccccccccccccccccssccccsccocs 


Goverment Expenditure on Goods and Services.....+« 


Business Gross Fixed Capital Formation....-.-cseses 
Adjusting Entry.c.cecccccsecececcsce slexefeloiotetstere se cneie.e 
New Residential Constructione.ccccccccccccccccce 
New Non-Residential Construction..c.sscccceccccce 
New Machinery and Equipmentt...cccccccercccccccce 
Change in Inventories.....secercccccscescecee Srefateiene 
Non=-Farm Business InventorieS...cccccccccscccese 

Farm Inventories and Grain in Commercial 
Charnie ls ¢cicie/cic1crere orereietoleveiel oielelnieisieie eleicioieleievatole 


Exports of Goods and ServiceSecccccccsccecsscccecccs 
Deduct: Imports of Goods and Services....cs-cseces 
Residual Error of Estimate....cccccccccsccecscesere 
Adjusting Entry.ccccccccccescccscecces sleleieteloleie otstere - 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS 


1. See footnotes, Table 2. 


TABIE 9. 


GROSS IONAL NDITURE IN CONSTANT (1! 


1956 
TEE aE WV 

3,892 3,767 4,321 

@22 =4 
2,055 2,064 2,521 
555 534 
1,217 1,152 1,229 
813 1,063 971 
1,313 1,362 1,264 
302 311 284 
427 opal Dit 
584 500 469 
-108 1,167 -292 
132 -7 47 
240 1 9 174 =339 


41 27 - 
-2 17 3 
5,556 7,191 5,828 


UNAD JUS' 
ons 


Year 
15,516 
8,544 
2,185 
4,787 


35714 


aa The implicit price deflators of the components of Gross National Expenditur. which can be derived 


by dividing the value figures in Table 2 by the volume figures in Table 9 are 

indicators of quarter-to-quarter price movements. 
and are therefore affected by compositional shifts which occur within the components of the 
Gross National Expenditure on a quarter-to-quarter basis. 


Year-over-year comperisons are 


less subject to the problem of shifting weights at the component levels of Gross National 


Expenditure. 


% suitable as 
This is because they are currently weighted, 


et Sa 


= i Lee 


al 


DOLLARS, BY QUARTERS, 1956-1958 
FOR SEASONALITY 1,2 
of dollars) 


. 


3,677 35940 
-17 -20 
1,961 2,109 
469 588 
1,264 1,263 
880 851 
2,773 1,383 
180 257 
441 540 
490 585 
“42 -117 
252 70 
-294 -187 
1,171 1,302 
= 1; 532 -1 9 167 
-9 35 

2 -1 


196 


Se” be 4aren ©. 
¢ ; 


In this report, the quarterly data published in "National 
Accounts, Income and Expenditure, Fourth Quarter and Preliminary 
Annual 1957" have been mechanically linked for the years 1956 and 
1957 to the new annual levels published recently in the reference 
document, "National Accounts, Income and Expenditure, 1926-1956" and 
Supplement, This linking process, which is carried out at the major 
group level, gives rise to small adjusting entries which are a 
reflection of slight weighting differences between the two sets of 
data. Revised quarterly data for the entire post-war period are at 
present in course of being re-worked in detail, and will be published 


later in the year. 
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NON FARM PRODUCTION SHOWED GREATER OUTLAYS FOR HOUSING AND GOVERNMENT EXPENDITURE 
STRENGTH IN THE SECOND QUARTER ADVANCING CONTINUED TO ADVANCE BUT CONSUMER EXPENDITURE 


BY ABOUT | PER CENT 


BILLIONS OF DOLLARS 


GROSS NATIONAL PRODUCT 
at Market Prices 


Yi G.N.P. 
v4 Excluding accrued net income 
/ of Farm Operators 


INVENTORY LIQUIDATION CONTINUED IN THE SECOND 
QUARTER AND WAS ACCOMPANIED BY FURTHER 
DECLINES IN BUSINESS FIXED CAPITAL FORMATION 


BILLIONS OF DOLLARS 


-"} NEW MACHINERY -.-.- 
"2", AND EQUIPMENT 


NEW NON-RESIDENTIAL 
CONSTRUCTION (4 


NON FARM 
BUSINESS INVENTORIES 


i 4 ae 
] How IV 
1956 [S57 


(ALL DATA AT SEASONALLY ADJUSTED ANNUAL RATES) 


ON GOODS AND SERVICES SHOWED LITTLE CHANGE 


BILLIONS OF DOLLARS 


CONSUMER EXPENDITURE 


GOVERNMENT EXPENDITURE 


i a RESIDENTIAL CONSTRUCTION 


i enENTeNT Tea iVerrit Le a Se 
1956 1957 1958 


THE RATE OF PERSONAL SAVING ROSE VERY SHARPLY 
IN THE SECOND QUARTER REFLECTING GAINS IN INCOME 
ACCOMPANIED BY STABILITY IN CONSUMER EXPENDITURE 
AND A DECLINE IN DIRECT PERSONAL TAXES 
BILLIONS OF DOLLARS 


24.0 
PERSONAL INCOME 


23.0 


_ 


—| 22.0 
at 


21.0 
ane | 
—_-—— e 
-——— 
ae 
Pe CONSUMER EXPENDITURE 


Cot 


PERSONAL NET SAVING 
PERSONAL DIRECT TAXES 


JNTRODUCTORY REVIEW 


The value of the Nation's total output of goods and services, after 
seasonal adjustment, showed a modest gein between the first and second quarters 
of 1958, following the wealmess which had developed earlier. In value terms, 
production of goods end services in the non-farm sector rose by about 1 per cent. 
However, it is estimated that the greater part of this velue increase reflects 
e further rise in final product prices, so thet the volume of output showed 
little change. 


As in the first quarter, major elements of strength in the second 
quarter of 1958 were rising outlays by governments for goods and services, and 


le 


higher expenditures for new housing construction (both series seasonally adjusted) . 


Personal expenditure on consumer goods and services, which was a strong supporting 
element in the first quarter, was virtually unchanged in the second quarter. How- 
ever, exports of goods and services, which eased a little in the fourth quarter of 
1957 and declined the first quarter of this year, advanced moderately, mainly 
reflecting higher sales of grain, vranium, and aircraft. The rate of business 
inventory liquidation moderated slightly in the second quarter, in contrest to 

the earlier declining trend, while imports of goods and services were further 
reduced. 


The flow of income to the personel sector continued upward in the 
second quarter, efter allowing for seasonel variation. Labour income showed 4 
gain of 2 per cent, reflecting for the most part increases in average weekly 
earnings; this is the first significant advance in this component since the 
third quarter of 1957. At the same time, net income of farm operators wes 
higher in the quarter, mainly reflecting higher production of livestock. Per- 
sonal income also contimed to reflect the rising trend of transfer payments 
from government (which were more then 30 per cent ebove a year ago in the first 
half of this year), and disposable income was further bolstered by a decline in 
direct personal tax collections. With disposable income contiming to move 
strongly upward, accompanied by little change in the level of personal expendi- 
tures, the rate of personal saving rose sharply, from $1.7 billion in the first 
quarter to $2.5 billion. Other elements on the_income side were less buoyant 
in the second quarter, but corporation profits, which had shown a declining 
trend since the end of 1956, held steady. 


The following table provides some perspective on the income and 
expenditure components as they have contributed to changes in the value and 
volume of production compared with the first half of last year. 


1. Before deduction of dividends paid abroad. 


Selected Components of Income and Expenditure 


6 Months 6 Months % 
BY bod Lae Change 
(billions of dollars) 


Re 


Income: 
Weges.shnd Gehlert ee. meas acsceuae.cisie cesiea oss 153% TOL rey | 
Corporation profits before taxeS..cccsees 207 203 -14.8 
Rent, interest end miscellaneous 
investment incom€ececcececccecesecccces 2el on hel 
Accrued net income of farm operatorS.ecee. 1.0 Gia & 8.8 
TRANSEGr DSVMEN tse smo wee © sfacisitie «asia siaie ¢ 1.9 26 31.1 
National TTICOME 6 ain G4. 48 BIG ebei4s4 6) ol or oiek ein oe elias 23-8 Rhek 1.9 
Personal) Income ac.c.ac «,cicle 0,06 6.0.0, 614.0101 0is.0 4,0 <4 22-9 Rhee 6.0 
Expenditures 
Personal SXPENGLWUTe occcvcccccccscccccces 19.6 20.4 hed 
Government expenditures.cccecccccccccccecs 5.6 5-8 50k 
ReOSLOGNTLELGCONSGUIUCTLONes ccceeesucuseesy 14 1.8 28.8 
Non-residential construction. cccccecccces Bee 3.0 6.5 
Machinery and equipmentececccccseccsccvcece 209 25 -14.1 
Non-farm business ANVENTOTLES cecccecevcee 0.4 —0.4 N.A. 
EXPOTUES «06.0 «51 0ut-Gin\e, 0 4.06 a ace wae aecde eC anee ee aie 6.4 6.4 —_ 
IMPOTTiisiclc a tjene,© ahs 90 anle eles Gated aoe Ue ance 7.9 Lad -9.1 
Gross National Product — current dollers... 31.3 32.0 20k 
(Gross National Product - 1949 constant 
GOL ATE) ccc ceva as —0.1 
(Implicit Price Delle Lor Wanless cies sntaeomes Tees 


e-em 


1. Percentages based on unrounded data. 


At $32.0 billion, the annual rate of Gross National Product in the first 
half of 1958 has averaged about 2 per cent above the average for the first half of 
the year 1957. This comparison includes an estimate of the value of crop production 
in Canada for the year 1958, which is estimated to be approximately the same as thet 
of a year ago. With final product prices also higher than lest year, by about 2 per 
cent, the volume of total Canadian farm and non-farm production in the first half of 
this year has been little changed from the same period a year ego. 


In the year-to-year comparisons shown in the above table, the mein sources 
of strength on the demand side have been centered in personal expenditure on consumer 
goods and services, outlays for housing, end government expenditure for goods and 
Services. Outlays for plant and equipment have shown substantial declines, end 
these have been accompanied by a shift in business inventories from accumlation 
a year ago to liquidation in the current year, the turn-eround being the equivalent 
of about $0.8 billion in terms of new production. However, imports of goods and 
Services have borne a substantial part of the impact of easing demand, and were 
9 per cent below 1957 levels in the first half of this year. 
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Although, as noted, personal expenditure on consumer goods and services 
hes been an important sustaining force in the economy during the recent levelling 
off in economic activity, the over—the-year increase in this component has been 
considerably less than the increase in personal disposable income. The rate of 
personal saving has thus shown a very sharp advance over the course of the period 
under review. At the same time, the increases in national income and personal 
income have shown a marked divergence, reflecting the very striking rise in 
transfer payments from government flowing to the personal sector, as well as 
the fact that the national income has been adversely affected by a decline in 
corporation profits at a time when dividend payments to persons were being well 
maintained. 


While the total volume of output has shown little change compared with 
ne first half of last year, there have been some notable shifts in its composition 
by industry of origin. Production in manufacturing was rumning 5 per cent below 
a year ago in the first half of this year, though the trend for this group hes 
been upward since April. Durable goods output wes down by & per cent, with non- 
durable production off by 3 per cent; however, both of these components of the 
index of manufacturing production have been rising in recent months, on a 
seasonally adjusted basis. Production in the forestry industry is estimated 
to be down from lest year by close to 20 per cent, while output in trensportation, 
storage and communication was off by 4 per cent. On the other hand, construction 
and some of the services industries showed significant gains of 2 or 3 per cent 
over a year ago in the first half of 1958. Output of mining, quarrying and oil 
wells was also higher, but to a lesser extent. 


Accompanying these developments on the production side, the total number 
of persons with jobs in the first half of 1958 has averaged slightly below the 
same period one year ago. Persons without jobs and seeking work were 8.0 per cent 
of the labour force, compared with 4.7 per cent in the same period last year. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 


Consumer Expenditure 


Personal expenditure on consumer goods and services, seasonally adjusted, 
showed no significant increase in the second quarter, following the substantial 
gain in the first quarter. The seasonally adjusted estimate of $20.5 billion was 
only fractionally higher than in the first quarter and fell short of the near 1 per 
cent increase in consumer prices. Thus, per capital consumption declined a little 
in real terms. 


The easing trend of consumer expenditure is largely accounted for by 
significantly lower purchases of durables. Sales of non—durable goods were sub- 
stentially unchanged from the first quarter while purchases of services showed the 
small quarter—to-quarter advance characteristic of this category. 


A 5 1/2 per cent drop in purchases of new and used automobiles was the 
most important element in the movement of durables. However, purchases of other 
categories of durables were slightly lower also, with the exception of radios 
and appliances. It may be noted that the balances outstanding on the books of 
instalment finance companies by the end of June had fallen a little below the 
level of a year earlier, reflecting less new financing in the second quarter 
and larger repayments. New financing in the second quarter was nearly 8 per 
cent lower this year than last and repayments nearly 5 per cent higher. 
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Among the non-durebles, food, tobacco and alcoholic beverages were the 
only main categories to show an advance, but these gains were offset by declines 
elsewhere. Purchases of clothing were significantly lower following a distinct rise 
in the preceding quarter. Prices of non—-durebles continued to rise, food prices being 
responsible for virtually all the increase. In real terms, consumption of non— 
durables declined. 


Consumer expenditure on services rose by about 1 per cent, with most of the 
increase attributable to the higher prices in this sector. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services in the second quarter of 1958 
is estimated at $5,964 million, about 4 per cent over the first quarter. 


When the second cuarter of this year is compared with the same cuarter of 
last year, government expenditures in aggregate are seen to be about 5 per cent — 
higher. A drop in defence expenditures offset to a large extent higher outlays 
for other purposes, leaving Federal expenditures only about 2 per cent higher. 

Both provincial and municipal expenditures increased by about 10 per cent. The 
rise in outlays is attributeble to increased capitel investment and higher wages 
and salaries. 


Gross Domestic Investment (excluding chenge in inventories) 


Business expenditures for plant and equipment in the second quarter were 
at a seasonally adjusted annual rate of $5,340 million, 2.8 per cent lower than 
in the preceding quarter. This rate of investment is 11 per cent below the rate 
in the second quarter of 1957 when such expenditures reached their peak of 
$6,032 million. 


Estimated outlays for new non-residential construction were down only 
about 2 per cent in the second quarter, in contrast to a drop of about 10 per 
cent in the first cuarter. Since the peak in the fourth quarter of 1957, non- 
residential construction outlays have declined by 11 1/2 per cent. A large volume 
of work continued to be put in place on such huge projects as the St.]awrence 
Seaway and Power Development, and the Trans-Canada Pipeline. There was very little 
change in the price component of the non-residential construction estimates in 
the second quarter. 


Expenditures for machinery and equipment have tended to fall more sharply 
than outlays on non-residential construction. Since the peak in the first quarter 
of 1957, the decline has amounted to 17 1/2 per cent. The drop in the second 
quarter was 3 1/2 per cent. Imports of machinery, which have borne a large part 
of the decline in purchases of machinery and equipment, declined nearly as 
sharply, just as they rose sharply during the period of rapidly rising invest— 
ment in machinery and equipment in 1955 and 1956. 


Residential construction continued to be an important area of strength 
in the economy, At a seasonally adjusted annual rate of $1,872 million, in the 
second quarter, outlays for residential construction were at an all-time high 
and nearly 9 per cent above the level of the first quarter. Seasonally adjusted 
housing starts were 162,500 in the second quarter, compared with 175,600 in the 
first, but completions rose from 112,600 to 144,000 units. The second quarter 
increase in housing outlays is substantially lower than the 15 per cent increase 
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in the first quarter. The estimate for housing outlays embodies a small element 
of price increase, reflecting higher wages for construction labour. 


The diverging trends in residential construction and in outlays for plant 
and equipment bring total gross fixed capital formation for the first half of this 
year sbout 2 1/2 per cent below the annual rete for 1957. The mid-year review of 
investment intentions indicated a decline of 4 per cent for the year as a whole 
from 1957, made up of an increase of 25 per cent in housing, and drops of 10 per 
cent and 12 per cent in non-residential construction and purchases of machinery 
and equipment. These expectations compare with estimates of a 26 per cent 
increase for housing in the first half year and of decreases of § and 10 per 
cent for the other two components. 


Investment in Inventories 


The downward pressure exerted on the economy from the liquidation cf 
business inventories moderated a little in the second quarter. Stocks were then 
being drawn down at a seasonally adjusted annual rete of $320 million compared 
with $396 million in the first quarter end $8 million in the fourth quarter of 
1957. The shift from accumlation of business inventories in the second quarter 
of 1957 to licuidation in the same period of this year amounted to more than 
$650 million at annual rates. 


As in the previous quarter, manufacturing industries accounted for most 
of the liquidation. In the iron and steel and transportetion equipment industries, 
stocks continued to be drawn down but at a substantially lower rate than in the 
preceding quarter. Liquidation developed in the wood products, petroleum and 
coal, textiles, rubber and paper groups, while the tobacco industry continued 
to show some accumulation. The heavy liquidation in the food group, evident 
in the first quarter, appeared to have been checked in the second quarter. 
These changes account for the lower rete of liquidation in manufecturing as 
a whole. 


Stocks in wholesale trede, which in the first quarter had risen more 
than seasonally, declined in the second quarter. The reductions were fairly 
general, though modest. 


Retail trede shifted from moderate liquidation in the first quarter to 
moderate accumulation in the second, when seasonal factors are taken into account. 
Motor vehicle dealers contimied to reduce stocks, but at a lower rate. Furniture 
end household appliances stores as well as food stores added to their inventories. 


In manufacturing and in wholesale trade, stock sales ratios appeared 
to be somewhat lower than a year earlier and close to the average rates of the 
past five or six years. In reteil trade the ratio of stock to sales was some— 
what higher than in the same quarter of recent years. . 


Exvorts of Goods and Services 


Exports of goods and services at a rate of $6,400 million in the second 
quarter, were a little higher than in the first, on a seasonally adjusted basis. 
Merchandise exports rose by 2 1/2 per cent but this gain was partly offset by a 
decline in receipts from services. As in recent previous quarters, the total of 
merchandise exports was the outcome of a variety of trends in opposite directions 
in many leading commodities. 
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In the first half-year comparison, commodity exports were higher by 
nearly 2 1/2 per cent, with all the gain occurring in the second quarter. In- 
dividusl commodity detail is not available on a seasonally adjusted basis, but 
the commodity deteil for the first half year indicates the nature of some of the 
recent shifts in the composition of exports. Among the commodities showing large 
gains are cattle, uranium, grain, aircraft and farm machinery. Among those showing 
lerge losses are metels and minerals like petroleum, alumimm and most other base 
metals, iron ore, asbestos and leading forest products like pulp and paper. 


Imports of goods and services in the second quarter were at a seasonally 
adjusted annual rete of $7,144 million, somewhat lower than in the first quarter. 
This is the sixth successive quarter to show a declining trend. Payments for 
services changed very little so that the decline is largely accounted for by a 
near 1 1/2 per cent reduction in commodity imports. 


The falling off in commodity imports is related in large part to the 
lower level of investment in durable physical assets and the drawing down of 
inventories in Canada. Commodity detail is aveilable for only the first five 
months of this year and a comparison with the same period of 1957 shows iron 
and its products lower by more than 20 per cent, (rolling mill products down 
53 per cent, various types of machinery down 20 to 30 per cent, and pipes, tubes 
end fittings down 17 per cent), non-metallic minerals and products down 15 per 
cent, (chiefly petroleum), and non-ferrous metels and products down 12 per cent. 
These were the groups which were rising very repidly during the period of 
mounting investment expenditures. 


Changes in prices of exports of goods and services were mixed and 
offsetting. import prices receded a little between the first and second 
quarters, a movement that appears to be related to the appreciation of the 
Canadian dollar. 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Lebour Income 


Labour income resumed its upward course in the second quarter and at a 
seasonally adjusted annual rate of $16,212 million was a little less than 2 per 
cent higher than in the first quarter. Advances were for the most part small 
and fairly well distributed over the main industrial groups. Mining, where 
employment receded slightly, is a notable exception in that labour income fell 
between the two quarters. For the most part, employment showed no more than — 
the usual seasonal rise so that higher earnings account for most of the gain 
in labour income; in manufacturing, somewhat longer hours of work contributed 
to a small rise in labour income. 


Investment Income 


Investment income in the second quarter was at a seasonally adjusted 
annual rate of $4.5 billion, about 1 per cent higher than in the previous quarter. 


The recent decline in corporate profits, evident since early in 1957, 
appears to have been checked in the second quarter of 1958. The changes for 
individual industrial groups were fairly large but virtually offsetting. Mining, 
electrical apparatus and supplies, products of petroleum and coal, and retail 
trade all experienced substantially lower profits but foods and beverages, wood, 
peper and printing, and wholesale trade showed varying increases. Dividends paid 


ie Spo 


abroad again declined so that corporate profits retained in Canada, the appro- 
priate figure for national income purposes, rose a little more than 2 per cent. 


Government investment income likewise showed a small increase. Investment 


income paid out to persons was also somewhat higher, reflecting a further advance 
in interest and dividends and unchenged income from rents. 


Net Income of Unincorporated Business 


The estimates of accrued net income of farm operators from farm pro- 
duction included in the first and second quarters provide for no change in the 
value of crop production between the years 1957 and 1958. The present estimates 
are based on acreage yields somewhat below the 10 year average yield which formed 
the basis of the estimate at the time of the first quarter report. Increases in 
this component of the National Accounts over the fourth quarter of 1957 and from 
the first quarter of 1958 are almost entirely attributable to a higher level of 
livestock production, notably cattle, calves and hogs. However, farm cash income 
from the sale of livestock in the second quarter of 1958 showed little change from 
the level of the first quarter. 


Net income of non-farm unincorporated business was estimated at $2,016 
million in the second quarter (seasonally adjusted), unchanged from the level of 
the first quarter. The major changes by industry were in construction and reteil 
trade, with an increase in the former group being substantially offset by a 
decline in the trade component. 


TECHNICAL NOTE 


At the present time, the quarterly National Accounts data for the post- 
wer period are in course of being revised to the new annual levels recently 
published in "National Accounts, Income and Expenditure, 1926-1956". In the 
current report, unrevised quarterly data for the year 1956 and 1957 (as pub- 
lished in "National Accounts, Income and Expenditure, Fourth Quarter and 
Preliminary Annual 1957") have been arithmetically converted to the new 
annual levels by linking at the published level of detail. The conversion 
process consisted of applying the ratio between the new and the old annual 
level for each of the years 1956 and 1957 to the unrevised quarterly data for 
each of these years. The quarter—to—cuarter movement of the linked series is 
therefore identical with that of the old series both for the major components 
and for the main aggregate. 


Major component shares of total Gross National Product differ slightly 
as between the old and the new sets of data. As a result of these weighting 
differences, small discrepancies occur between the sum of the components and the 
main aggregates. To enable the user to sum to a total, minor adjusting entries 
are therefore required, which are simply a reflection of the weighting differences 
noted above. 


8. TABLE 1. NATIONAL INCOME AND 


millions 
1956 
I It Tit IV Year 
1. Wages, Salaries,and Supplementary Labour Income.....++. 3,360 3,617 3,841 3,901 14,719 
Ze Military Pay and AlVowanceBeccceccccecsecvsevecocencoos 93 106 113 LI? 424 
3. Corporation Profits before Taxes eS ee ea 597 792 776 637 2,802 
4. Rent, Interest,and Miscellaneous Investment Income..... 469 480 510 505 1,964 
5. Accrued Net Income of Farm Operators from Farm 
Production io ath epee tilda qede Use Gia eg =21 LP af 1,240 2 1,468 
6. Net Income of Non-Farm Unincorporated Business ~ ..es.- eye, 493 533 538 1,937 
7, ‘Inventory Valuation Adjustment 4 ...ccsececcrcccccceecs ~64, -8% ae -67 260 
8. Adjusting Entryeoceccecscccccccssrcvsesecsssesssosseeesee -7 =—3 16 —6 - 
9. NET NATIONAL INCOME AT FACTOR COSTiseee-e eomaluiolsieincio'e esis = 4, 800 5,476 6,986 5,792 23,054 
10. Indirect Texes less Subsidies.ccccccccrcseccccsecvceves 855 909 912 925 3,601 
11. Capitel Consumption Allowences and Miscelleneous 
Valuation Adjustments sccrerecccrescssossccssscces 790 868 913 944 3,515 
WZ. Residual Error of Bstimatecccccscseccccevescesacesesucs =2 -—52 =—35 101 12 
13. Adjusting ENtrycccvcccccceccrecscossvevvescsescosesseee 4 -1 =-2 -1 meal 
14. GROSS NATIONAL PRODUCT LT MARKET PRICES wwe oe wacisieeeectee 6,447 7,200 8,774 STO. 30,182 
Ls. Line 14 less Line Deccccccvccccccscccescecvesseccossces 6,468 Tyl23 7,534 7,589 z 28, 714 
16. Adjusting Entryeocccccccvcsccscsescsccssccescvsesesesnce 4 6 -14 4 - 
17. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators)...seceseeeee (6,472) (7,129) (7,520) (7,593) (28,714) 


1. Excludes dividends peid to non-residents. 
2. Includes change in farm inventories es shown in line 12, Table 4. An adjustment has been made 
to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. 
3. Includes net income of indevendent professional practitioners. 
4. See footnote 3, Table 2. 


TABLE 2. GROSS NATIONAL 
millions 


1. Personal Expenditure on Consumer Goods and 5 COBe eee 45234. 4,652 4,552 5,259 18,697 
2. Government Expenditure on Goods and Services ~? + .eceee 1,200 15163 1,504 1,399 5,266 
3. Business Gross Fixed Capital Formation = ...ssesscseees 1,299 1, 800 1,888 1,787 6,774 
Le Adjusting Entryeoccccvcccescsccereccvecccccvecesseescoee =-1 =-1 i 1 -— 
5. New Residential ConstructLoneccccccccccccvccccscccces 291 413 428 394, 1,526 
6. New Non—Residentiel Constructionescceccccccsccecccoes 459 607 786 737 2,589 
he New Machinery and BOUL AAD os on Yate sas ARE OO we. ce ee 550 78 673 655 2,659 
&. Value of Physical Change in Inventories evaeerereoeeoer 80 —28 977 —214 815 
9. Non-Farm Business InventorLesicce< ccccececccecceswesie 328 57 6 54 545 
10. Farm Inventories and Grein in Commercial Channels... -2 -185 971 —268 . 270 
ll. Exports of Goods and ServiceS..cccccccecccsccccvccececs 1,342 1,634 1,725 1,638 6,339 
12. Deduct: Imports of Goods and ServiceS.cccccceseccocees -1,697 2,069 -1,926 =-2,005 -7,697 
13. Residual Error of Estimatecccscccccccecccvcescccscvcese 2 52 35 -101 -12 
l4e Adjusting Entry ccccscccccvccccesvcccvcecccvesscccccrese -13 -4 19 =—2 Se 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES...csceosees 


1. Includes outlays on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes net purchases of government commodity egencies. 


2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


3. The book value of inventories is deflated to remove the effect of price changes and the derived 
"physical" change is then valued at average prices of the current period to obtain the value of physical 
change. The difference between this value of physical change and the change in book value is called the 
inventory valuation adjustment. (See line 7, Table 1). 


4. Includes defence expenditures of: 
1956 1957 1958 


I TY ery ae Year Ch A « NS oo ES, A i pan ear i TEED + oe 
490 394 448 468 1, 800 9 3 442 431 1,768 472 377 


GROSS NATIONAL PRODUCT, BY QUARTFRS, 1956-1958 
of dollers) 


955 949 964 934 
861 933 950 978 
12 -49 1 121 
- = h -1 
7,087 7,666 8,796 7,894 
7,098 7,595 7,958 7, 824 
if 2 -6 3 
(7,099) (7,597) (7,952) (7,827) 
General Note: 
EXPENDITURE, BY QUARTERS, 1956-1958 
° 
19 
I II III IV 
4,575 4,914 4, 809 5,470 
1,296 1, 278 1,600 1,438 
1,590 1,987 2,006 1, 806 
oy) = 2 + 
252 363 396 413 
649 795 969 820 
691 829 639 573 
54 23 558 447 
306 81 39 =-105 
252 -104 597 = 342 
1,408 1,579 1,761 1,627 
~1, 821 2,115 -1,948 1,874 
coo 48 = -120 
=2 =2 10 -6 
7,087 7,666 8,796 7,894 


apt Nes = 


23, 834 
3,802 


3,722 
85 


31,443 
30,475 


(30,475) 


7,142 
7,139 


(7,139) 


For en explanation of Adjusting Fntries, see 
Technical Note et end of text. 


1958 


934 
35 


7,867 
7,722 
2 


(7,724) 
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10. 


Wages, Salaries,and Supplementary Labour Income. .ceseese 
Deduct: Employer and Employee Contributions to 
Sociel Insurance and Government Pension Funds..ee. 
Military Pay and BITOWENCOG cc cveseccceécieccecteceacescione 
Net Income Received a Farm Operetors from 
Farm Production eeeeere eee eoeeeeveeeseeeeeseeeeoeed 
Net Income of Non—Ferm Unincorporeted Business.cecoeces 
Interest, Dividends, and Net Rentel Income of Persons 
Transfer Payments to Persons: 
From Government (Excluding Interest). Jcccceocsecededs 
Charitable Contributions by CorporationS.scscccccsoes 
Adjusting Entryecoccccccccssscccccccesseescevessccceces 


PERSONAL INCOMES cic cielclecie on cielciaie 6 a1e1e 0c ele o1e\e viele 01s\s/e16)e icicle 


Table SOURCES OF PERSONAL 
(millions 


1956 

IIT IV Year 
3,841 3,901 14,719 
-126 -126 -490 
113 nee 424 
1,220 170 1,448 
533 538 1,937 
52k 574 25125 
LOL 401 BM ASS. 
9 4) 30 

12 -6 = 
6,530 5,571 21,958 


1. This item differs from line 6 of Table 1 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operetions of 


the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: @eeceaeeeeoeeeeeeeeeoeeeoeoeeseeeoe ee 
Tncome TaxeBecccccccccccccceccccccsceccoeesesceccese 
Succession DUCES c celclcclcle'ce.cecieccis(eele es ele clejsieieleisicieiene 
Miscellaneouss.. cecccceccececasccciscesiccvicicaccecesee 

Personal Expenditure on Consumer Goods and Services: 
Non—Dureble GOOdGaiais viele 1eccieis eels eaisleainistsisisislelsiolaioniaris 
Durable GHOdRswesessesnncnctsgss sterssunesace esse stag 
Services @eeoeeeeoeaeeoeeeceeveeeoeeeaeeseoeeeeeeoeaeee eee 

Adjusting Bntryececccccccccccccsccccccsccccccseccceccccs 

Personal Net Savings @eeeeceseeceeeseseseeeoeoeeeeeeeoeeeesd 
Personal Seving Excluding Change in 

Farm INVEN COLE CEs cls cia cla cielciele elelelsielele elelciele slate eleicie 
Value of Physical Change in Farm Inventories........ 
Adjusting BOUTY sic eicc salsccc 4s us sesivieaisisiee viels-ele's eo eles 


PERSONAL EN COMES, sieiele siaiuicletalsle sieie elujele/eletela clove cletdiele e/aceieioievere 


2 
(Personal Disposable Income) eeeeseceseeeeeeeeeoeeeeeeed 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


4,714 
(4,314) 


It 


459 
390 
49 


2,277 
7106 
1,697 
=e 
eH 


213 
-176 
“3 
5,143 


(4,684) 


TABLE 4. _ DISPOSITION OF PERSON. 


(millions 


1956 
III IV Year 
426 435 1,720 
382 S92 5. 1,495 
31 29 146 
13 4 9 
hy 552 54259 18,697 
29317 2,859 9,552 
602 598 a 
1,636 1,757 6,739 
-3 15 é 
1,535 -119 1,541 
1 196 1,299 
944 -315 242 
aby, -4 - 
6,530 5,571 21,958 
(6,104) (5,136) (20,238 


5,217 
(4,751) 


<. 
> 


es 


5,583 
(5,086) 


6,548 
(6,076) 


59794 
(5,322) 


23,142 
(21,235) 


53548 
(5,092) 


59985 
(5,555) 


TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 


llions 
c " os 7. a __ Year 
1. Wages, Salaries, and Supplementary Labour Income....+e- 14,052 14, 536 15,004 15,284 14,719 
2e Military Pay and ALLOWANCES ce cccecccevescessveereresevese 372 424 452 L448 424 
3 Corporation Profits before Taxes 1 Peer eoceeee er eeoeeoe 2,780 2,824 2,748 2,856 2,802 
4e Rent, Interest, and Miscellaneous Investment Income.... 1,952 1,944 1,972 1,988 1,964 
5. Accrued Net Income of Farm Operators from 
Farm Production aid heehee A big ty ab enti Balen tt 1,416 1,460 1,432 1,564 1,468 
6. Net Income of Non-Farm Unincorporated Business ~ ceoeeces 1,904 1,908 1,996 1,940 1,937 
Te Inventory Valuation Adjustmenteecreoccesserscccevccccocs -256 —344 -172 -268 -260 
8. Adjusting Entryorscovvccesssccvesesssesevsevsessssserees — — =h 4 ae 
9. NET NATIONAL INCOME AT FACTOR COST. ...cececvcccccsvcece 22,220 22,752 23,428 23,816 23,054 
10. Indirect Taxes less SubsldLeBecccccsccvscvcesesvescccee 3,480 3,628 3,604 3,692 3,601 
ll. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustmentdeccovrscessocvccvrvesesoceres 3,356 3,464 3,576 3,664 3,0L5 
12. Residual Error of Estimate. ceccccccscccvcssccseenecvecee -112 =. 36 160 12 
13. Adjusting Entry scoccsccccovecsrccsevesseosrssevesresere 8 = -= -8 = 
14. GROSS NATIONAL PRODUCT AT MARKET PRICES. ccccccccccccece 28,952 29, 808 30,644 31,324 30,182 
15. Line 14 less Line Soccer cece see reese reserve rseesereee 27,536 28, 348 29,212 29,'760 28,714 
16. Adjusting Rntryocevccccccsscccccvsveccsesessvceresesese = = 4 4 =. 
17. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) eececseoseves (27,536) (28, 348) (29,216) (29,756) (28,714) 


1. Excludes dividends paid to non-residents. 

2, Includes an arbitrary smoothing of crop production and standard seasonal adjustments for 
livestock items. Because of the arbitrary elements, too precise an interpretation should 
not be given the seasonally adjusted figures of accrued net income of farm operators. 


3. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJU; 
llio 


1. Personal Expenditure on Consumer Goods and Services...« 
2. Government Expenditure on Goods and Services & nacdes bbs 


36 Business Gross Fixed Capital Formation 2 eeooreseeeeree 6,168 6, 664 7,012 7,252 6,774 
he Adjusting Entryecccccececccccccerescecsevevesecescceees - - - - - 

5e New Residential Construction.....csccscccccevevvevece 1, S72 1,576 1, 5i2 1,444 1,526 
6. New Non-Residential ConstructLonececccccccvcccccccccees 2,192 2, 500 2,696 2,968 2,589 
Te New Machinery and Equipment. cccccccsvcccsvesvcccveccs 2,404 2,588 2,804 2, 840 2,659 
8. Value of Physical Change in Inventoriesessesesseceseces 932 680 640 1,008 815 
9. Non-Farm Business InventorleSeccccccsccvccvcvervevece 564 640 424 552 545 
10. Farm Inventories and Grain in Commercial Channels.... 368 40 216 456 270 
LL. Exports of Goods and Serviceserccecsscevesccesscecceece 6,124 6,484 6, 348 6,400 6,339 
a2. Deduct: Imports of Goods and Servicesececcccccccccccce -7,388 -7,692 -7,720 -7,988 - 3097 
13. Residual Error of Estimateccccccccccccccscccvcccsccvece 112 36 -40 -156 -12 
14. Adjusting Entry ccccccevcvccseceresesccsccesccessesvere -4 -4 bc g = 
15. GROSS NATIONAL EXPENDITURE AT MARKET PRICES. cosscccsecs 28,952 29, 808 30,644 31,324 30,182 


1. Includes outlays on new durable assets such as building and highway construction by governments, 
other than government business enterprises. Also includes net purchases of government commodity 
agencies. 


2. Includes capital expenditures by private and government business enterprises, private non- 
commercial institutions, and outlays on new residential construction by individuals and 


NATIONAL PRODUCT, BY QUARTERS, 1956-1958 


AT ANNUAL RATES 


of dollars) 


BY QUARTERS, 1 
AT ANNUAL RAT 
of dollar 


af 


Iv 
15,916 
480 


25268 
25236 


888 
1,972 


24 

-16 
23,768 
3,760 
3,788 
148 

= 

31, 460 
30, 572 
16 


(30, 588) 


General Note; 


I 
15,932 


496 
2,240 


1,036 
2,016 
60 
12 
23,912 
3,856 
3,740 
172 

4 
31,684 
30,648 
=12 


(30,475) (30,636) 


25240). 


Ii 
16,212 
508 
2,292 
2,220 


1,188 
2,016 
8 


40 

24, 484 
3,812 
3,720 
228 

4 
32,248 
31,060 
~44 


(31,016) 


For an explanation of Adjusting Intries, see 


Technical Note at end of text. 


Wages, Salaries, and Supplementary Labour Income..eeee. 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds.e.see- 
Military Pay and AllowanceS.cccssecscccesescecevccrenes 
Net Income Recei by Farm Operators from 

Farm Production POCO OSHOHSOH HHH HSH OHHH OH HOLE HE HOHHOE 
Net Income of Non-Farm Unincorporated Business...cccee 5 
Interest, Dividends, and Net Rental Income of Persons 
Transfer Payments to Persons: 

From Government (Excluding Interest) .cecceccccevcoes 

Charitable Contributions by CorporatLonB.erccercoesces 
Adjusting Entry covsvovcccccccccvccveseresvecessasseees 


PERSONAL INCOME. cc vccccccccccce sneer ese scree ee se eesesee 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


millions 
1956 
Tome IV Year 
15,004 15,284 14,719 
-504 -488 -490 
452 448 424, 
1,356 1,556 1,448 
1,996 1,940 1,937 
2,140 2,204 2,125 
1,768 1,768 1,765 
32 32 30 
-8 = = 
22,236 22,744 21,958 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operations of 


the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: eeeoceeseseeeoesseeeoeooeeeeeeee 
Income TaxeBecceccvcccvcrecccesncesssesecseseeeseree 
Succession Dutlesececvccccvvecevccccvsecevecesecveces 
MiscellancouSececcccccvvcecsceceeccseseesceseecseseee 

Personal Expenditure on Consumer Goods.and Services? 
Non-Durable GOOdS cost co clesietcetecsssees Helene ee ses 
Durable ABeococcvcececesevesesesevccesevsesescees 


Services Seooeeeeeeseeeseeovseeeoeeeeeeeeoeeeeese eee 


Adjusting Entry ccccecscccccccscvccvcscsccccevesceseeceee 
Personal Net Savingecccccccvccccceccvvcssvsevessessvees 
Adjusting Entryecccccvccccvcscccccersecvesesccesescseene 
PERSONAL INCOME. coccccccccrcccccccccsersececcceserecees 


2 
(Personal Disposable Income) COSCO SOS ER OSE E HELO ELOOED 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


21,124 
(19, 508) 


TABLE & DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


millio 
1956 
age IV Year 
1,776 1,780 1,720 
1,564 1,592 1,495 
116 

88 72 ue 
18,952 19,340 18,697 
9,692 93,920 9,552 

2,464, 2,432 ai 
6,792 — 6,739 

4 on 
1,500 1,624 1,541 
22,236 22,744 21,958 


(20,460) (20,964) (20, 238) 


Sa ee CS 


B 
AT ANNUAL RATES 
of dollars 


INCOME, BY QUARTERS, 1956-1958 


6-1 


15,764 


532 
456 


1,096 
1,936 
2,348 
1,940 
32 
20 


23,060 


T ANNUAL RATES 
of dollars 
19 
I II III 
1,844 1, 888 1,948 
1,624 1,676 1712 
124 128 128 
96 a 108 
19,604 19,584 19, 896 
9,908 93952 10,080 
2,512 25352 25 
ee 75276 7,356 
= 4 - 
1,228 1,592 1,556 
8 -4 4 
22,684 23,060 23,396 
(20, 840) fp h7,172) (21,448) 


15,916 
-564 


15,932 
-560 


156 


Year 


1,907 
1,690 
A f 


90 
19,768 
10,021 

2,414 
WEES) 


1,467 


23,142 
(21,235) 


23,916 
(22,080) 


TABLE 9. __ GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 
UNADJUSTED 
" (niliions 


en 


rr 


1. Personal Expenditure on Consumer Goods and Services.. 
2% Adjusting ENtryecesccecceccccsvccesvrsseossessvesecces 


35 Non-—Durable GoodBeaccecccecvcececsaneeseessessoescoes 
he Durable GoodSecccecvccscesssssesevseseseseseeersesee 
Se Servi cGBeccccecsesecesrecccecsesesseseeseereseseses 


6. Government Expenditure on Goods and Serviceb.-eessees 


Te Business Gross Fixed Capital Formetioneccovcecescsece 
8. Adjusting Entry cccocecoscccccsccsccsesososccsssescreee 


9. New Residentiel Constructione ecoecccoccsessscssccese 

10. New Non-Residential Constructdoncessceccscscscccces 

ll. New Machinery and Equipment. cocccccccsccsoscececcs 

12. Change in Inventoriebecccccscccececcsesecososesssoses 

13. Non—Farm Business InventorLebecceccesccevesveecsee 2a. 132 ~7 47 453 
1A. Farm Inventories and Grain in Commercial Channels. -297 =240 1,174 =339 298 
15% Exports of Goods and ServiceSeceseccccevcvsvsecssveece nts ists 1,374 1,445 1, 368 5,322 
16. Deduct: Imports of Goods and Servicesececcesseeccone 1,443 -1,767 -1,657 1,723 —6, 590 
17. Residual Error of Estimetecceccoccccscccscccevseccecs at 4l 27 -78 a) 
Ts. Adjusting FOtTYccoccccseccsccccvvcessevcscesessscoess -12 =—2 17 ~3 = 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS 


1. See footnotes, Table 2. 


2. The implicit price defletors of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 
indicators of quarter-to—quarter price movements. This is because they are currently weighted, 
and are therefore affected by compositional shifts which occur within the components of the 
Gross National Expenditure on a cquarter-to-quarter basis. Year-over~year comparisons are 
less subject to the problem of shifting weights at the component levels of Gross National 


Expenditure. 


DOLLARS, BY QUARTERS, 1956-1958 
FOR SEASONALITY +> 


oller 


19 
I im III 
sof 3940 3, 825 
1,961 2,109 2,104 
469 588 534 
1,264 1,263 1,188 
880 851 1,082 
1,122 1,383 1,389 

- 1 = 
180 257 280 
441 540 658 
490 585 451 
42 -117 751 
252 70 =26 
294 -187 777 
1,17 1,302 1,473 
-1, 532 ~1,767 1,642 

-9 35 - 
-2 -1 ae 
52254 55626 6,883 


Se nas 


1958 


17. 


so area 
3,978 1. 
-19 26 
2,127 2 
584 he 
1,286 5. 
875 6. 
1,322 1p 
=~] 8 . 
337 9. 
487 10. 
499 ll. 
~316 12. 
~70 13. 
-2 4. 
1,382 15. 
= 9 610 16 e 
25 17. 
— 18 ° 
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In this report, the quarterly data published in "National 
Accounts, Income and Expenditure, Fourth Quarter and Preliminary 
Annual 1957" have been mecnanically linked for the years 1956 and 
1957 to the new annual levels published recently in the reference 
document, "National Accounts, Income and Expenditure, 1926-1956" and 
Supplement. This linking process, which is carried out at the major 
group level, gives rise to small adjusting entries which are a 
reflection of slight weighting differences between the two sets of 
data. Revised quarterly data for the entire post-war period are at 
present in course of being re-worked in detail, and will be published 


later in the year. 
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TECHNICAL NOTE 


With this report, the quarterly data for the years 1956, 1957 and 
1958 become operative on the new revised basis described in the main reference 
document, "National Accounts, Income and Expenditure, 1926-1956", issued 
earlier this year. The method of mechanically linking the old quarterly 
series to the new anmal levels which was used in the first and second 
quarter reports for 1958 is discontinued. No changes have been made to 
annual totals previously published. As will be seen from the accompanying 
chart, the revised quarterly series differs only slightly from the mechani~ 
cally linked series published in the first and secom quarter reports. 


Revised quarterly data for the historical period 1947-1955 are 
still in course of being re-worked. This material will be released as soon 
as possible. ; 


GROSS NATIONAL PRODUCT AT MARKET PRICES 
(Seasonally Adjusted at Annual Rates) 


CBE TONS OR DOEEARS) 


OLD MECHANICALLY LINKED SERIES 
(Seasonally Adjusted by Hand Technique) 


NEW REVISED SERIES 
(Seasonally Adjusted by Electronic Computer-Univac Method IL) 
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GROSS NATIONAL PRODUCT IN THE FIRST PRICE FACTORS ACCOUNTED FOR THE WHOLE 


NINE MONTHS OF 1958 AVERAGED 2 PER CENT OF THE VALUE INCREASE.IN VOLUME TERMS, 
ABOVE LAST YEAR'S ANNUAL AVERAGE GROSS NATIONAL PRODUCT WAS UNCHANGED 
BILLIONS OF DOLLARS (PERCENTAGE CHANGE IN NINE MONTHS) 


GROSS NATIONAL PRODUCT 
at Market Prices 


G.N.P 
wa ahepeel accrued net income 
W4 of Farm Operators 


t 4 ' ' 
Le Ue ey: | immedi: wate 4 hes 1 GROSS ' EXPORTS H PLANT, MACHINERY 
NATIONAL PRODUCT |! ' AND EQUIPMENT 


1956 1957 1958 CONSUMER RESIDENTIAL 


EXPENDITURE CONSTRUCTION 


A MAJOR DOWNWARD PRESSURE ON THE 
DEMAND SIDE IN 1958 CAME FROM THE TREND OF BUSINESS OUTLAYS FOR 


pio a tering Cale gait te kaee lia ad PLANT AND EQUIPMENT WAS ALSO DOWNWARD 
WiTHDREWAIS ROMS TOGKS BROUGHT:ABOUTIG 4/5) aot ine MONTHS OF THE YEAR 


A CUT—BACK IN PRODUCTION SCHEDULES 
BILLIONS OF DOLLARS 


BILLIONS OF DOLLARS 
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CHANGE IN NON-FARM —| 
BUSINESS INVENTORIES 


NEW MACHINERY AND EQUIPMENT 


NEW NON-RESIDENTIAL YY 
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1956 eee 1958 1956 kei 11 1958 
(DATA IN CHARTS 1,3 AND 4 AT SEASONALLY ADJUSTED ANNUAL RATES) 


WEAKNESS IN THESE AREAS WAS IMPORTS OF GOODS AND SERVICES 
SUBSTANTIALLY OFFSET BY THE GROWTH IN ABSORBED A CONSIDERABLE PART 
CONSUMER AND GOVERNMENT EXPENDITURES, OF THE DECLINE IN DOMESTIC DEMAND 


AND BY A SHARP RISE IN OUTLAYS FOR NEW HOUSING WHILE EXPORTS SHOWED LITTLE CHANGE 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
pAGi Te 


CONSUMER EXPENDITURE IMPORTS 
(of Goods & Services) 


GOVERNMENT EXPENDITURE 
IMPORT BALANCE 


NEW RESIDENTIAL CONSTRUCTION 


EXPORTS 
(of Goods & Services) 
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TRANSFER PAYMENTS FROM GOVERNMENT WERE THE DOWN-TREND IN CORPORATION 


A MAJOR FACTOR IN THE YEAR-TO-YEAR PROFITS WAS REVERSED DURING 
INCREASE IN DISPOSABLE INCOME TRE. COURSEOR. THE VEAR 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 


PERSONAL DISPOSABLE INCOME 


CORPORATION PRoFITS"!) 


(before taxes) 


TRANSFER PAYMENTS 


() after Dividends Paid Abroad. 


ps 


he; ny AN Ah AN eo a a: 
1956 1957 1958 
(ALL DATA AT SEASONALLY ADJUSTED ANNUAL RATES) 
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INTRODUCTORY ANALYSIS 


Gross National Product, seasonally adjusted, showed a further small 
advance in the third quarter of 1958, following the somewhat larger gain which 
occurred in the second quarter. The value of the nation's total output rose 
by a little more than one-half of 1 per cent, and the value of output in the 
non-farm sector close to 1 per cent. It is estimated that the price component 
of the Gross National Product showed very little change during the quarter, so 
that the latest increase reflects a small advance in the volume of total output. 


The major contributing factor to the third quarter gain in output was 
the shift in non-farm business inventories from a position of heavy liquidation 
in the second quarter to one of modest accumulation in the third quarter. The 
swing in this component of the Gross National Expenditure amounted to approxi- 
mately $0.5 billion, at annual rates. Other elements on the expenditure side 
made very little positive contribution to the over-all level of demand. In 
fact, final domestic demand made only a small advance compared with those 
recorded in the four preceding quarters. Personal expenditure on consumer 
goods and services and goverrment outlays for goods and services showed only 
a minor advance. It may be noted that this is the secomd successive quarter 
in which consumer expenditures have shown little change. The up-trend in 
outlays for new housing continued into the third quarter, with an advance of 
about 3 per cent, seasonally adjusted. However, the total increase in all 
three of the above components was insufficient to offset the declines which 
occurred in business outlays for non-residential construction, machinery and 
equipment, and in exports of goods ani services. The latter component declined 
by 4 per cent. 


On the income side, the pattern of change in the third quarter was 
rather mixed, with labour income holding relatively stable, and corporation 
profits before taxes showing an advance of 3 per cent (all data seasonally 
adjusted). Rents, interest, and miscellaneous investment income advanced 
strongly in the third quarter, but net income of farm operators declined. 
While the national income advanced a full 1 per cent in the third quarter, 
personal income showed virtually no change, in contrast to preceding quarters 
in which personal income has tended to move ahead of national income. The 
reasons for this are to be found mainly in the resumption of the upward 
movement of corporation profits and in the fact that the large quarter-to~ 
quarter gains in transfer payments from government over the past year ceased 
in the third quarter. With personal and disposable income holding relatively 
level, and little change in personal expenditure on consumer goods and services, 
the rate of personal saving in the third quarter was at virtually the same 
level as in the second quarter of 1958, or approximately $2.3 billion. 


With the value of this year's crop production now known, and data 
covering three-quarters of the year's activity in the non-farm sector available, 
it is possible to suggest an order of magnitude for the year 1958 as a whole. 
On the basis of present evidence, it seems likely that the Gross National 
Product in 195% will be about 2 per cent above last year's figure of $31.4 
billion. With final product prices also higher by about 2 per cent in the 
first nine months of this year compared with a year ago, the physical volume 
of output in 1958 will likely show little change from that of the year 1957. 
This would represent the second year in succession in which the Canadian 


Re 


economy has shown no change in the physical volume of production. This would 
compare with a gain in the physical volume of output of 7 per cent between 
1955 and 1956, 9 per cent between 1954 and 1955, and a post-war average for 
the years 1947 to 1957 of 4 per cent per year. 


It may be noted in this connection that the stability in the 
total volume of output in 1958 reflects a slight decline in the level of 
production in the non-farm sector of the economy, and a modest increase 
in the farm sector. It is estimated that in the first nine months of 1958, 
the volume of non-farm production was about 1 per cent below the same period 
a year agoe In the farm sector, while crop production was relatively un- 
changed in 1958, a sharp rise occurred in output and sales of livestock, 
associated with a rise in export shipments to the United States and higher 
domestic prices. The livestock item represents the primary factor in the 
inerease in output of the farm economy during 1958. 


Changes in Components of Gross National Expenditure 
1957 to 1958 
billion 
Annual Rate for 2 
Year Three Quarters of Change 
2957 1958 Change 2 
Business Investment . 
Non-Residential Construction..cecces 302 3.0 =0.3 =-78 
Machinery and Equipmemtocescseesesss ol naO -0.2 710.0 
IrrventorieS eccccccccccvcccvecccscccs 0.1 “0.4 -05 Neo 
(Non-Farm Business Inventories)... (0.2) (-0.3) (-0.5) DeSe 
Sub-Total... 6.1 erie) -~le1 “17.4 
Other Purchases 
Consumer Expenditures .cecccccccssccoe 19.8 20.5 +0.7 +36 
Government Expenditures..ccssccecess 506 6.0 +03 +6.0 
Residential Constructionccccccccscses Led Jan 40.3. tedel 


EXpOrtS cceccccccccccccsccvcescvecscos 6.4 6.3 -Oel ae 
Sub-Total. oe 33 92 34605 +1.3 +36 
Total Final Purchases plus 


Inventory Investment 
Total Available Supply) e e +02 +0 


Less; IMPOLtS cccccccvcccccccscoccccs -7.8 -7.2 -(-0.5) -6.6 
aa enn 


Gross National Expenditure 
Canadian Production 0000s eeee ee eeeeee 31.4 32.0 +0.6 +169 
eS 


1. Three quarters seasonally adjusted at annual rates. 
2. Per cent changes based on unrounded data. 


The significamt changes which have occurred on the expenditure 
side during the present year are shown in the above table. It is apparent 
that the major downward pressures during 1958 were coming from the business 
investment sector, with inventory liquidation assuming a major role, and 
declines in business outlays for non-residential construction and machinery 
and equipment acting to reinforce the curtailment in inventory demand. 
Altogether, these three components of the expenditure side have accounted 


for a cut-back in the flow of expenditures equivalent to more than $1 billion 
in terms of new production. As will be noted, however, these downward 
tendencies in the economy were more than offset by the contimued growth in 
consumer ami goverrment expenditures for goods and services, and the upswing 

in residential construction. These three elements on the demand side have 
strongly counterbalanced the declining tendencies noted in the investment 
sector. At the same time, a good deal of the effect of the downward shift 

in domestic demand has been transferred on to foreign sources of supply through 
the mechanism of declining imports of goods and services. The fall-off here in 
the first nine months of 1958 compared with last year's annual average has 
amounted to $0.5 billion, or about half of the net reduction in demand attri- 
butable to the business investment sector. The overall effect of these develop- 
ments has been to bring about a change in the value of Canadian production of 
about $0.6 billion, or 2 per cent over the level of 1957. 


Analysis of Changes in Major Income Components 
195170" 195 


billion 
Year Three Quarters Change 2 
1957 of 1958 Change % 
Nationa leincome! “.cessscocccseecece 23.8 24.3 +025 +20 
“Deduct: Corporation Profits..... -2.5 =2.2 -(-0.3) -11.4 
Add: Dividends to PersoOnSeccecoee 0.4 04 = = 
Add: Transfer payments from 
OVETIMenGeccseecess ees 0 o0vceee 6 fara h 206 +0.5 +23 3 
OTe? « cists ols esse 4.0 018 010 6 40010 0 64.0,0,6 8 -0.7 =-0.8 -(+0.,1 +08 
Equals: Personal Income .eee 23e1 +122 ol 
Deduct: Personal Direct Taxes... =] -1.8 =(=-0.1 =-7.8 
Equals: Disposable Incom6 esescee 21.2 22.6 +13 +63 


qe ees ene 


1. Average of three quarters seasonally adjusted at annual ratese 
2. Per cent changes based on unrounded datae 


The preceding table outlines some of the changes which have occurred 
in the major income aggregates between 1957 and 1958. While national incane 
has risen by about 2 per cent over the year, personal income has increased by 
5 per cent, and disposable income by more than 6 per cent. The major factors 
in the reconciliation of these differences are indicated in the table. Transfer 
payments from government have provided the most important single element of the 
difference between national and personal income, and the rise here has been very 
sharp, amounting to about 23 per cent. In addition, disposable income has been 
further bolstered by a decline in direct personal tax collections. It is of 
interest to note that about one-half of the over-the-year increase of $1.3 
billion in disposable income can be attributed to changes which have occurred 
in the flow of transfer payments from the government to the personal sector, 
and in the reverse flow of tax collections from the personal sector to the 
government sector. National income, which does not reflect changes in these 
transfer-type transactions, was adversely affected in 1958 by a significant 
decline in the level of corporation profits, amounting to about 11 per cento 
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A summary and consolidation of the series which have accounted for the 


changes in total disposable incame’ between 1957 and 1958, is given in the following 


table. 
Changes in Disposable Income 
1957 _ to 1958 
$ billion 
Year Three Quarters Change 2 
1957 of 19581 Change 
Transfer Payments from Government...e. pe hi 2.6 +05 23.3 
Personal Direct Taxes (signs reversed) -1.9 -1.8 +001 -7.8 
Wages and Sal Arise « sc-dindis's wee e keels Cn 15.8 16.1 +0 .3 1.6 
Net Income of Farm Operators. e@eoeseesoe 1.0 1.2 +02 2204 
Interest, Dividends and Net Rental 
THO ONG ck Sows cans ches DE eee eu ERTS 25 10.2 6.5 
Other Disposable Income..c.sscocccccce 1.8 20 +01 Ae5 
Total Disposable Income. eece Pais EV 22.6 +13 6.3 


1. Average of three quarters seasonally adjusted at annual rates. 
2e Per cent changes based on unrounded datae 


Production and Employment in 1958 


The over-all stability in the volume of total output in 1958 conceals 
mixed and offsetting teniencies in the main industrial groups. While the bulk 
of the service industries continued to show significant year-to-year increases 
when the first nine months of 1958 are compared with the same period 1957, 
output in the goods-producing industries declined. Within services, increases 
occurred in trade, finance, insurance and real estate, and government and 
other services, ranging from one to four per cent; however, a decline was 
recorded in the transportation industry, reflecting a decreased volume of 
service in railways, shipping, oil pipelines, and local transit systems. 

The increase in the services group as a whole is estimated to be about one- 
half of one per cente 


In the primary goods-producing industries, agricultural production 
in the nine months comparison showed a modest rise over 1957, reflecting 
mainly higher production of livestock. Output in the mining industry ad- 
vanced slightly, with higher production of uranium, gold, copper, zincy 
and silver to a large extent offset by sizable declines in the production 
of iron ore, nickel, coal and petroleum. Production in the forestry in- 
dustry was down sharply in 1958, reflecting a major cut-back in the pro- 
duction of pulpwood. 


In the first nine months of the year, compared with the same period 
of 1957, manufacturing production registered a decline of about 4 per cent. 
While the index of manufacturing production has moved erratically upward since 
the beginning of 1958, it was still 7 per cent below the 1957 peak at the 
end of the third quarter. Durable manufacturing production was off by 
about 7 per cent in the nine months comparison, with the major decreases 
in the iron and steel group ( -16 per cent), transportation equipment 
( -13 per cent), amd electrical apparatus and supplies ( -10 per cent). 
Production in the non-durable goods group showed a drop of 3 per cent, 
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with decreases occurring in all but the food, tobacco, and chemical groups. 
However, the trend of non-durable goods manufacturing production has been 
upward throughout the first nine months of 1958, and was only about 2 per cent 
below the 1957 peak by the end of the third quarter. The movements in durable 
goods manufacturing production were more erratic throughout the year, and this 
has influenced the movement of the total index. 


The number of persons with jobs in the first nine months of 1958 
averaged 0.6 per cent below the same period one year ago. At the same time, 
the labour force increased by about 2.4 per cent. Thus, the percentage of 
persons without jobs and seeking work were higher in 1958, amounting to 6.8 
per cent of the total labour force in the first nine months of the year, 
compared with 4.1 per cent in the first three quarters of 1957. 


Value-Volume-Price Comparisons 


Taking the change in the price of all components together, it is 
estimated that the implicit price deflator of total Gross National Expenditure 
was higher by about 2 per cent in the first nine months of 1958. As has been 
noted, this price advance accounted for virtually all of the increase in the 
value of production from one year ago, so that in volume terms the Gross 
National Product remained substantially unchanged. The value, volume and 
price components of each of the main expenditure categories are shown in the 
accompanying table. 


It will be apparent that price factors were less conspicuous as an 


element of the value change in Gross National Product between 1958 and 1957, 


than in the preceding year. All components of the Gross National Product 
registered smaller year-to-year advances in 1958 than in 1957. The price of 
consumer goods ami services showed a further rise of close to 3 per cent, 

a more moderate advance than in 1957. Almost all the increase: was in the 
area of services and non-durable goods; the price of durable goods in 1958 
showed only a Slight advance over the year 1957. 


The capital goods sector in particular was less strongly influenced 
by advancing prices in 1958 than in the preceding year; the price factor of 
this component of the National Accounts advanced by less than half as much 
as in 1957. The influence of moderating prices in this sector was reflected 
mainly in the machinery and equipment component and in the non-residential 
construction item; the price factor in residential construction advanced 
only a little less than in the previous yeare 


Percentage Change -- Value, Volume and Price 


Nine Months, 1958 Price Change 
Nine Months, 1957 Year 1957 


Value Volume Price Year 1956 


Personal Expenditure. cecccccccccccecce 43% 105-2 2.8 & (3.7) % 
CEO © crac’ oun Gas acacake choles © C cxacaie cei ee 3.8 1.8 1.9 (3.0) 
NO Me ICED. 6 e005 ensue 6 on alee inieie hed poegt Red (2.8) 
DiS. LG once sain aia win.c 's’nioleter daisies inisie, saa 0.9 04 Od (4-0) 
SOUT CGH oi ctsbalate. », ebsieinisrele.s.uus atelee acters Sel 0.8 he2 (4.5) 
Govermment Expenditure.c.cccccccccccce 507 Ror 304 (Sel) 
Gross Fixed Capital Formatione oe. eecee =-3.1 -4.8 1.8 (Ael) 
New Residential Construction....seee 28.2 25.3 203 (2.8) 
New Non-Residential Constructione... -8 3 -9.3 on (3.3) 
New Machinery and Equipment......e2-. 11.8 -14.1 26 (5-0) 
Exports of Goods and Services! .......  -2.2 0.3 -2.6 (0.2) 
Imports of Goods and ServiceS..ccccee- -8.0 -3.6 0.8 (1.9) 
Gross National Expenditures ceccecccces PIES) 0.1 1.9 (Le4) 


1. Shifts in the relative importance of certain goods ani services in 1958, as 
compared with 1957, are reflected in the currently weighted price indexes. These 
weight shifts account for most of the price decline of 2.6 per cent in exports. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 
Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and services, seasonally 
adjusted, remained level between the second and third quarters of 1958, at a 
rate of $20.5 billion. Outlays for both durable and non-durable goods 
declined fractionally, but these losses were offset by an advance in 
personal expenditure on services of about 1 per cent. 


In the non-durable goods group, declines occurred in food (1 per 
cent), tobacco (2 per cent), amd alcoholic beverages (6 per cent). These 
declines were partly offset by a substantial increase in expenditure on 
clothing which had shown a decrease in the second quarter. 


All major categories of durable goods showed moderate declines 
in the third quarter, with the exception of home furnishings, which increased 
by about 3 per cent. It should be noted that the third quarter figures do 
not reflect sales of new model automobiles which became available later in 
the yeare 


Consumer expenditure on services, seasonally adjusted, increased 
by 1 per cent in the third quarter. Most categories of services showed some 
gains 6 


4 
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In the first nine months of 1958, total consumer expenditure on goods 
and services was higher than the same period of 1957 by nearly 4 per cent. About 
two-thirds of this increase represents higher prices prevailing in the consumer 
sector. Expenditures on non-durable goods were up 4 per cent in value terms, but 
only 2 per cent by volume. Expenditures on durable goods increased by 1 per cent, 
but showed little change in volume terms. The gain of 5 per cent in outlays for 
services was largely offset by price increases, so that the increase in volume 
terms in this component amounted to only 1 per cent. It may be noted that ona 
per capita basis, consumer purchases in real terms showed a year-to-year decline 
in all three categories of expenditure in the first nine months of 1958. 


Thus the rise in personal expenditure in the first three quarters of 
1958 has fallen short of the rise in personal disposable income. The relatively 
high rate of personal saving is one of the notable developments of the year. 
It may be noted that the volume of consumer credit outstanding on the books of 
instalment finance companies during the first three quarters failed to rise as 
is the usual seasonal pattern. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services was at $6.1 billion, 
seasonally adjusted at annual rates, in the third quarter of 1958, an increase 
of about 1 per cent over the second quarter. In the first three quarters of 
1958 this component was 6 per cent higher than in the same period of 1957. The 
major increases took place at the provincial and municipal levels. A good pro- 
portion of the increase at all levels was accounted for by higher salary and 
wage bills and greater outlays on capital investments. 


Residential Construction 


Investment in residential construction continued to rise in the third 
quarter but at a slower rate. Outlays amounted to $1.8 billion on a seasonally 
adjusted basis, about 3 per cent higher than in the second quarter. Housing 
starts, which were at their peak of 173,000 wits in the first quarter of 1958, 
dropped to 161,000 units in the second quarter and showed a further decline to 
156,000 units in the third. At the same time housing completions continued to 
rise, from 144,000 units in the second quarter to 155,000 units in the third. 
The increase in the volume of housing put in place was somewhat lower than the 
value figures indicate. 


The importance of housing in sustaining the level of economic activity 
in 1958 stands out sharply in the year-to-year comparisons of the components of 
expenditure. In the first nine months of this year outlays for housing were 
28 per cent higher in value and 25 per cent larger in volume than in the like 
period of 1957, A significant part of housing was financed out of public funds; 
the Government had provided $400 million for mortgage loans by May, 1958, when 
a further $350 million was made available. 


Business Fixed Capital Formation (excluding Housing) 


Outlays for non-residential construction, at a seasonally adjusted 


1. These are the latest revised figures. They therefore differ from those 
published in the November issue of the Canadian Statistical Reviewe 
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annual rate of $2.9 billion in the third quarter, were about 3 per cent lower than 
in the second quarter. This estimate represents a substantial decline from the 
peak level of $3.3 billion recorded in the same quarter a year agoe 


Expenditures for machinery and equipment in the third quarter are 
estimated at a seasonally adjusted annual rate of $2.4 billion, slightly below 
the second quarter rate. The falling off in this component in 1958 has been much 
less pronounced than in 1957 when purchases of machinery and equipment fell from 
a $3.0 billion peak in the first quarter to $2.5 billion in the fourth. 


When the first nine months of 1958 are compared with the same period 
of the previous year, business investment in plant and equipment is down 10 per 
cent, with the construction component off § per cent and machinery and equipment 
off 12 per cent. The relatively greater strength in the construction sector is 
related in part to a number of extremely large projects initiated in earlier 
years. However, the impact of weakened demand for machinery and equipment has © 
fallen more on imports than on domestic shipments. 


Change in Business Inventories 


The major expansionary element behind the rise in output from the 
secomd to third quarters was the turn-about in the position of business inventories 
as production and consumption came into better balance, At seasonally adjusted 
annual rates, the change in this component supplied a stimulus of slightly more 
than half a billion dollars, moving from liquidation of $464 million in the 
secoml quarter to a limited accumulation of $76 million. Most of this turn- 
around reflected physical changes in stocks for, in general, average prices 
over the six months did not move significantly. 


Within the broad business frame, the manufacturing industries and 
wholesale trade appear to be the areas in which most of the change in inventory 
occurred. Stocks held by manufacturers, which were being drawn down at a rate 
of about $0.3 billion in the second quarter, held steady in the third quarter. 
While raw materials continued to be liquidated at an inereasing rate in the 
third quarter, inventories of both goods in process and finished goods moved 
from liquidation in the second quarter to a position of net accumlation in 
the third. The most sizable shift from liquidation to accumulation in the 
manufacturing component occurred in iron and steel products and in trans- 
portation equipment. A higher rate of accumulation in foods and beverages 
also contributed to the over-all changee Most other groups within manu- 
facturing showed disinvestment during the third quarter, the heaviest liqui- 
dation occurring in wood products and non-ferrous metal productse 


The movement in wholesale trade stocks was an important part of the 
change in the business total, with fairly widespread investment in the third 
quarter following upon the liquidation of the second quarter. The swing in 
the wholesale trade group was on the same scale as that in manufacturing. 
Retail traders also showed some build-up of stocks in the third quarter, 
in contrast to the second quarter, where the level of inventories remained 
unchanged « 


A comparison of average annual rates in the first three quarters 
of 1958 with the full year 1957, indicates a turn-around of just over $0.5 
billion in the business inventory component. The total inventory build-up 
for the year 1957 as a whole amounted to almost $250 million, while for the 
first nine months of 1958, inventory stocks have been drawn down at an average 
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rate of just under $300 million. This major shift in the role of inventory 
investment between the two years was centred mainly in the manufacturing industry, 
but also affected the position of stocks held at both wholesale and retail. The 
year-to-year comparisons, however, conceal the fact that by the fourth quarter of 
1957, business inventory accumulation had shifted to liquidation, and this con- 
timed during the present year until reversed in the third quarter. 


Exports and Imports of Goods and Services 


Exports of goods and services, seasonally adjusted, declined by about 
4, per cent between the second and third quarters, while imports of goods and 
services advanced fractionally. The major factor in the third quarter decline 
in exports was a drop in shipments of agricultural products, mainly wheat, but 
wood, wood products and paper, iron ami its products (which includes iron ore) 
ami chemicals and allied products were also down. The small increase in imports 
of goods and services in the third quarter was entirely attributable to a rise in 
invisibles, namely freight and shipping, interest and dividend payments, and 
transactions on tourist and travel account. 


In the first nine months of 1958, exports of goods ami services have 
shown little change from the same period a year ago, declining slightly, by about 
2 per cent. Major increases have occurred in exports of uranium ores and con- 
centrates; aircraft and parts; wheat, flour, ani other grains; cattle; farm 
machinery; ani natural gas. However, the over-the-year gains in these groups 
were offset by sizable declines in exports of crude petroleum, iron ore, news- 


print, wood pulp, asbestos, and the majority of other non-ferrous metalse 


By contrast, imports of goods and services in the first nine months of 
1958 have shown a sharp decline compared with the same period of 1957, amounting 
to about $ per cent. A major factor contributing to the reduction in imports has 
been the lower levels of business investment in Canada in 1958 in machinery am 
equipment items, construction materials, and inventories. For the first eight 
months of the year, imports of iron amd its products were off by 20 per cent 
compared with the same period of 1957; major declines occurred in rolling 
mill products (54 per cent), pipes, tubes, and fittings (36 per cent), mining 
ani metallurgical machinery (35 per cent), non-farm machinery (19 per cent). 
Declines were also widespread in other groups, including non-ferrous metals and 
products, crude petroleum, petroleum products, fibres and textiles, and chemicals 
and allied products, It may be noted that while imports of goods and services 
declined rather steeply -- by nearly 9 per cent -- from their peak in the fourth 
quarter of 1956, they have shown some tendency to strengthen in recent quarters. 
However, in the third quarter of this year, they were still running at a rate 
about 9 per cent below the peak reached in the fourth quarter of 1956. The 
movement of exports of goods and services over this period has been rather 
erratic, but they have not been subject to the same downward pressures as 


imports. 
COMPONENTS OF GROSS NATIONAL PRODUCT 


Labour Income 


Labour incame, seasonally adjusted at annual rates, is estimated at 
$16.2 billion in the third quarter, virtually level with the second quarter 
This stability was the result of divergent industry movements. A substantial 
rise was recorded by the finance and non-govermment service groupy with some- 
what smaller gains in trade and in goverment. These increases were largely 
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offset by sharp drops in forestry and in mining, and more moderate declines in con- 


struction, utilities, and the transportation, storage, and communication group. 
Manufacturing, accounting for about one-third of total labour income, showed no 
change between the two quarterse 


In the first nine months of this year, labour income is estimated to 
have averaged $16.1 billion at annual rates, an increase of somewhat less than 
2 per cent over the same period of 1957. Higher average weekly earnings were 
the main contributing factor to this increase. An examination of changes in 
the industrial components disloses a fairly clear ami consistent difference 
between what may loosely be described as "goods-producing" industries and 
"service-producing" industries. Goods-producing industries, such as forestry, 
mining, and manufacturing, were either down from last year or showed little 
changee Service-producing industries, on the other hand, displayed considerable 
strength, with utilities, govermment and non-govermment services, and finance 
up by from 8 to 10 per cent, trade up by 4 per cent, and the transportation, 
storage, and communication group up by about 1 per cent. 


Corporation Profits before Taxes 


The steady quarterly decline in corporate profits, which began in the 
first quarter of 1957, came to a halt in the second quarter of 1958 and the 
third quarter showed some evidence of recovery. The estimate of corporate 
profits after dividends paid abroad of $2.3 billion at seasonally adjusted 
annual rates represents a gain of 3 per cent from the second quarter. However, 
dividends paid abroad were sharply higher and profits before this deduction 
were up 5 per cent. 


The increase in profits in the third quarter was fairly widely distri- 
buted among industries. About two-thirds of the manufacturing industries 
recorded gains, among them being the wood, paper, printing and publishing 
group, textiles, and electrical apparatus. Almost all the non-manufacturing 
industries earned higher profits, the most pronounced increases being in 
mining, quarrying and oil wells, and transportation, commmication and 
storage. 


It may be noted, however, that the gain in profits is partly a result 
of lower capital cost allowances charged by corporations. This is especially 
applicable to the increase in profits shown in the transportation, storage and 
communication groupe Profits before capital cost allowances showed a gain of 
2 per cente 


The impact of the recessionary influences on corporate profits is 
clearly apparent in the nine months comparison. Before dividends paid abroad, 
corporate profits in aggregate were down 13 per cent. In mining, quarrying 
and oil wells the decline was much sharper (33 per cent). The manufacturing 
group as a whole showed a drop of 16 per cent; the losses were widely dis- 
tributed but most pronounced in products of petroleum and coal (59 per cent) and 
in iron and steel (27 per cent). The food and beverages group, chemicals and 
miscellaneous manufacturing experienced a modest improvement in profits. 
Industries other than mining and manufacturing show mixed trends, with gains 
in some ami declines in others, the most notable being a 20 per cent drop in 
profits in wholesale trade. 
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Rent, Interest and Miscellaneous Investment Income 


All the components of rent, interest and miscellaneous investment 
ineome advanced in the third quarter, bringing the total up about 12 per cent, on 
a seasonally adjusted basis. Higher interest receipts and increased rents account 
for a 4 per cent rise in the investment income of persons. Trading profits of 
govermment enterprises were also higher. 


In a comparison of the first nine months of 1958 with the same period 
of 1957, rent, interest and miscellaneous investment income was higher by 7 per 
cent and all three components contributed to the increase. Trading profits of 
government enterprises rose 11 per cent. Interest, dividends and net rental 
income of persons was up Slightly more than 7 per cent. 


R. 
TABLE 1. NATIONAL INCOME AND 
(millions 
tee 1956 
1. Wages, Salaries and Supplementary Labour Income ..... 3,381 3,637 3,850 3,851 14,719 
2. Militery Pay and Allowances ..eesecsecccccssccsecvens 93 106 113 uial 424 
3. Corporation Profits before Taxes” .-.sceeee seeeereees 606 795 fics 624 2,802 
4. Rent, Interest and Miscellaneous Investment Income .. 463 478 509 514 1,964 
5. Accrued Net Income of Farm Operators from Farm 
Production ssc vides an sines fue dpedee « Swbe He tlese ves lae's = 86 pes 141 1,468 
6. Net Income of me nil PR Ric al Business?...... 385 5r3 508 5S) 1,937 
7. Inventory Valuation Adjustmenth....sccsssccceceveeees —64 -86 -43 —67 -260 
8. NET NATIONAL INCOME AT FACTOR COST ..ccecccsseccevees 4,858 5,529 6,961 5,706 23,054 
9. Indirect Taxes Less SubSidiesS .crcecccececcccecscoens 855 909 912 925 3,601 
10. Capitel Consumption Allowances and Miscelleneous 
Valuation Adjustments «essecccccecereesesese® cane 797 873g 911 929 3,515 
11. Residuel Error of Estimate ececsereeess Serato etele etereeiere ~-43 -68 -9 132 12 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES ...-ceeseeeee 6,467 7,248 STS) 7,692 30,182 
13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ..... Spee (6,473) (7,162) (7,528) 7,554) (29,712) 


1. Excludes dividends paid to non-residents. 

2. Includes change in farm inventories es shown in linell, Table 4. An adjustment has been made 
to take account of the accrued earnings of farm operators arising out of the operations of the 
Canadian Wheat Board. 

3. Includes net income of independent professionel practitioners. 

4- See footnote 3, Table 2. 


TABLE 2. GROSS NATIONAL 
millions 


1. Personal Expenditure on Consumer Goods and Services. Mh Pals 4,660 A574 5,190 18,697 
2. Government Expenditure on Goods and Services sh 1,180 Unalys: 51a 1,399 5,266 
3. Business Gross Fixed Capitel Formation “....... ohaveverove 1,263 1,810 15921 1,790 6,774 
Ihe New Reeidential Construct Om sieless cleiele © ewleles/e'slcie'e 291 AVE 428 395 1,526 
5. New Non-Residential Construction .....ceccccacccccce 225 624 806 7134 2,589 
Gs New Machinery and Equipment ccccccececscccccccces ae 547 ihe 677 663 2,659 
7. Value of Physical Change in Inventories 3......sseees 62 -27 969 -189 815 
8. Non-Farm Business Inventories .-..eeeseee a aeodode 321 158 -11 Yitl 545 
9. Farm Inventories and Grain in Commercial Channels.. -259 -185 980 -266 270 
10. Exports of Goods and ServiceS -cceecescecscevsccccees 1,342 1,634 eee 1,638 6, 339 
11. Deduct: Imports of Goods and ServiceS .eceeceeeeeres -1,697 -2,069 -1,926 -2,005 -7,697 
12. Residual Error of Estimate! cc. ccccccccelssctsseccocines AL 67 g -131 -12 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....eeee. 6,467 7,248 S57 > 75692 30,182 


1. Includes outlays on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


3. The book value of inventories is deflated to remove the effect of price changes and the derived 
"physical" change is then valued at average prices of the current period to obtein the value of physical 
change. The difference between this value of physical change and the change in book value is called the 
inventory valuation adjustment. (See line 7, Table 1). 


4. Includes defence expenditures of: 
1956 1957 1958 


faa» >|: Sage es 
I va Ce IV Year I EE os 33 IV Year I ph 38: 
490 394 448 468 1,800 509 386 «= 442431 1,768 470 377 = =404 
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‘' GROSS NATIONAL PRODUCT, BY CUARTERS, 1956-1958 
: of dollars 


1957 1958 
I TI Til Iv ci TI Tir 

3,731 35955 4,136 4,003 15,825 3,828 4,043 h171 1 

log 116 131 Ley 176 117 126 125 2 
566 7128 687 524, 2,505 416 634 662 a. 

521 515 569 574, 2,179 526 531 643 4 

9 58 2g 73 968 15 127 917 5. 

406 511 505 519 1,941 420 536 553 6. 
-29 -30 a 6 -60 mis 4 10 7A 
212 5,852 6,89 5,820 23,834 5,337 6,000 7,081 8. 
955 948 963 936 3,802 937 955 961 9. 
2o7 916 938 941 3,722 917 940 928 10. 
-16 ~%6 9 128 85 30 -15 69 a. 
7,118 7,711 8,'789 7,825 31,343 7,161 7, 880 9,039 12. 
(7,109) (7,653) (7,961) (7,752) (30,475) (7,146) (7e753) (8,122) 13. 


EXPENDITURE, BY QUARTERS, 1956-1958 
of dollars 


1957 1958 
I un III IV I II III 
4,601 43,928 4,810 59429 4,851 55134 4,970 Le 
1,265 1,294 1,620 1233 1,317 1,972 1,727 ae 
1,568 2,013 2,026 1,782 1,485 1,967 1,983 & 
Zoe 364 396 412 312 477 508 4. 
622 819 990 802 577 761 892 = 
694 830 640 568 596 729 583 6 
Bil -24 5a —LL4 —245 -288 604 7 
304 80 -38 -103 68 -155 -54 8 
—253 -104 597 -341 —313 -133 658 9 
1,408 1,579 1,761 1,627 1,371 1,614 1,658 10. 
-1,821 =o 22s -1,948 =1 874, -1,649 -1,934 =] 293 in, 
16 3 -39 <¥26 31 15 -70 aD 
7,118 ey alan 8,789 7,825 7,161 7,880 9,039 13 
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TABLE 3. SOURCES OF PERSONAL 
millions 


1. Wages, Salaries and Supplementary Labour Income ..... 3,381 35637 3,850 3,851 th as 
2. Deduct: Employer and Employee Contributions to 

Social Insurence and Government Pension Funds ..... -117 ~122 -125 -126 -490 
3. Militery Pay and Allowances ...cccccccscccscccccccccs 93 106 113 ia 42h, 
4. Net Income Received by Farm Operators from 

Paral Production: 21 denwewdadetendddesceeemede meres —2 86 1,228 136 1,448 
5. Net Income of Non-Farm Unincorporated Business ...... 385 5s 508 Sau 1,937 
6. Interest, Dividends and Net Rental Income of Persons * 479 541 525 580 2,125 

Transfer Payments to Persons: 

Ms From Government (Excluding Interest) .......... AAS 540 420 404 401 1,765 
8. Cheritable Contributions by Corporations .....seee- ff g 8 Ui 30 
Su. PRS STNCOME SO os PONT irs Ooi e ce otees we tee awes 45766 5,189 6,511 5,192 21,958 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operations of 
the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL 
millions 


ie Persona lebirect Laxccemiles es cele cistelcidie eicis ce /elclele/ejererelai= 400 459 426 435 1,720 
Alp EVICOMEUM LAKE Ol lelale /eleleiete eicisicvels ci sleieieleictelale’els eleteraiele/eravarerere 331 390 382 392 1,495 
3 SHeCeseLOn: DUtLeamecttcs co viersisciecarstele's ¢ 0 clei © erererclerele’s 37 50 30 29 146 
he MESCETLONCOMG ssisisretsisisie ele oleisieiele siele cele ele eieis) esi ore eieter ers 32 19 ive aye 719 
5. Personal Expenditure on Consumer Goods and Services: Tes PAUS 4,660 4,574 5,190 18,697 
6. Nou-Darable Goode ssc. descacacasheceredhecesseuce sts 2,150 25265 25336 2,801 9,552 
Te Durable Goods .ccccccccescccccsseverescceccccscccce 482 704 592 628 2,406 
Bi. -Servicea Scte eee eee te eee ince ete iet : come 1,641 1,691 1,646 1,761 6,739 
9. Personal Net Saving: ........-. ag clbioleiels sie clcvele olsiv/sleie oles 93 70 oak -133 ay Ail 
10. Personal Saving Excluding Change in 
Farm InventorleS ccccccccccccccccarcceccsvcecesce 314 247 558 180 1,299 
didi Velue of Physical Change in Farm Inventories ...... -221 =177 953 -313 242 
Tots. PERSONAIP INCOME OSS PO ois occ Cute sees nas kee ames 4,766 5,189 6,511 5,492 21,958 
13. (Personal Disposable Income) ~...scccenrceccccscsevces (4,366) (5,057) (20,238) 


1. Includes net expenditure abroad. 


2. Personal Income less Totel Personal Direct Taxes. 


INCOME, BY QUARTERS, 1956-1958 
of dollers 


I Une Ly 
3,731 33955 4,136 
133 -132 -141 
108 116 132 
28 719 810 
406 Sil 505 
532 600 592 
594 A471 491 
ii 9 3 
59273 5,609 6,533 


INCOME, BY QUARTERS, 1956-1958 
of dollars 


1957 
466 497 472 
393 444 424 
31 32 32 
21 16 
4,601 45928 45810 
2,272 ay 2,436 
522 672 598 
1,807 1,839 1,776 
206 184 1,251 
452 303 667 
-246 -119 584 
See: 5,609 6,533 


(4,807) (5,112) (6,061) 


Disiieall 


(5,255) 


1,907 
1,690 
127 

90 
19,768 
10,021 
25414 
7333 
1,467 


1,619 
-152 


23,142 


(21,235) 


5,586 
(5,130) 


15.6 


430 
376 
32 

22 
Ho 
2,527 
674 
1,933 
412 


520 
-108 


53976 
(5,546) 


434 
B92 
27 

1s 
4,970 
2,509 
593 
1,868 
1,452 


828 
624, 


6,856 


(6,422) 
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TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 
millions 


1. Wages, Saleries and Supplementery Labour Income ..... 14,060 14,572 14,°56 15,288 14,'719 
2. Military Pay end AllowenceS .eecesccsccscsccccccscces 396 420 432 LL8 “2h 
3. Corporation Profits before Taxes +ssssececssecerecess 2, 860 2,840 25736 Pane 2,802 
4. Rent, Interest end Miscellaneous Investment Income .. 1,876 1,952 1,984 2,044 1,°64 
5. Accrued Net Income of Farm Operators from 
FawETodne blot: —csbs ev osebewevete css enueniscaneete ae 1,232 1,496 1,452 1,4¢2 1,262 
6. Net Income of Non—Farm Unincornorated Business Denes 1,904 1,964 1,952 1,928 1,937 
7. Inventory Valuation Adjustment ecccccesseccecceeseves -256 -344 -172 -262 -260 
@. NET NATIONAL INCOME AT FACTOR COST ccccccccsseccsecce LN: 723900 23,340 23,704 23,054 
9, Indirect Taxes less SubsidieS ..eee. scecvsccevececes 3,456 3,632 3,608 3,708 3,601 
10. Capital Consumption Allowances end Miscellaneous 
Valuation Adjustments ..ccccccccccccccccccccecscces 3, 344, 3,464 3,596 3,656 3,515 
11. Residual Error of Estimate eesccccccccccccccsvescscce Zz —92 -112 224, Be 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES .csccccccnces 29,100 29,904 305432 BIS eo2 30,182 


13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Ferm Operators) sesceceeeees (27,668) (28, 408) (28,9280) (29, 800) (28,714) 


1. Excludes dividends paid to non-residents. 


2. Includes an arbitrary smoothing of crop production and standard seesonal edjustments for withdrawals of 
grain from ferm stocks and the change in livestock items. Beceuse of the arbitrary elements, too 
precise an interpretation should not be given the seasonally edjusted figures of eccrued net income of 
farm operators. 


3. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE. , 
SEASONALLY ADJUSTED 


(millions 


1. Personal Expenditure on Consumer Goods and Services.. 
2. Government Expenditure on Goods and Services aie eaters 


3. Business Gross Fixed Capital Formation 2.....eseesees 6,148 6,688 7,012 VBPIBS 6,774 
4e New Residential Construction ccsccccccecsesccscvece 1,576 1,584 UW Sle Ae 1,526 
Dic New Non-Residential Construction .ccccccccccscececs 25196 PPI 2,720 2,916 2,589 
6. New Machinery and Eouiipment .ccccecsscersceeccccces 2,376 25580 2,780 2,900 2,659 
7. Value of Physical Change in Inventories .....esceseee 980 708 424, 1,145 815 
8. Non—Farm Business Inventories csecsesccccccccsecccce 668 596 192 THEMES 5L5 
9. Farm Inventories and Grain in Commercial Channels 3 312 112 232 424 270 
10. Exports of Goods and ServiceS eoeseescscesccccccvoecs 6,152 6,452 6,356 6, 396 6,339 
11. Deduct: Imports of Goods and Services eeccceseceeces -7,408 -7,692 —7,720 -7,968 -7,697 
12. Residual Error of Estimate ccccccccccccsceesscscscves =26 88 116 —224 —12 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..-ceeee- 29,904 


1. Includes outleys on new durable assets such as building end highway construction by governments, other 
than government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


1956 
iE II Nig IV 
3. Detail: Farm Inventories - 
Value of grain crop production ..-..e..- ese 15236 1,236 1,236 
Depletions of farm stocks of grain .... -268 = 15106 -952 -964 
Change in livestock inventories ....... 52 -44 -16 36 
Grain in Commercial Channels ........-- -4 36 -36 116 


In the seasonally adjusted series, the value of grain crop production in each cuarter is taken as 
one-fourth of the estimeted value of crop production for the year as a whole (see Footnote 2, Table 5). 
All other items in the farm inventories series ere seasonally adjusted by stendard technicues. 


17. 
NATIONAL PRODUCT, BY CUARTERS, 1956-1958 
AT ANNUAL RATES 
of dollars) 
ES IE |: ¢ ERE ee oO |; | - Ne 
I II Tit IV Year I II III 
15,524 15,828 16,048 15,900 15,825 15,896 16,160 16,196 ale 
460 464 500 480 476 492 500 496 ee 
2,664 2,548 2,420 2,388 2,505 29362 2,216 2,280 i 
2,132 2,152 2,180 2,252 2,179 2,180 25264 2,448 ie 
996 904 1,092 880 968 1,100 1,276 1,220 5. 
2,000 1,936 1,940 1,888 1,941 1,996 2,032 2,064 6. 
-116 -120 -28 24 -60 -60 12 40 ti 
23,660 23,712 24,152 23,812 23,834 23,768 24, 460 PE OMA or 
3,824 3,788 3,836 3,760 3,802 3,792 3,816 3,788 9. 
35752 3,732 3,696 3,708 3,722 3,836 3,712 3,664 10. 
80 136 =i, 12 85 162 188 192 flais 
31,216 31, 368 31,680 31,408 31,443 31,564 32,176 B2 5388 12 
(30, 320) (30,464) (30, 588) (30,528) (30,475) (30,4624) (30,900) (31,168) 13. 
BY QUARTERS, 1956-1958 
AT ANNUAL RATES 
of dollers 
1957 1958 
T Ty III IV I it TiT 
19,564 19,600 19, 860 20,048 20,460 eeU Meee 20, 508 aie 
55 3L4 55740 5,728 5,636 5,720 6,016 6,056 a 
71 ¢552 7,468 9276 7,160 7,192 75236 7,176 a 
1,376 1,296 15472 1,522 1,672 1,780 1,832 Be 
3,160 3,272 3,308 3,192 3,012 3,008 2,924 5. 
3,016 2,800 2,656 25456 2,508 2,448 2,420 6. 
400 364 60 —256 =104 -496 16 vie 
540 372 80 =20 -492 =hGk 716 8. 
-140 =¢ -20 —236 SVS W) =32 -60 9. 
6, 4.56 6,232 6,460 6, 352 6,284 6,364 6,116 10. 
-7,916 -7,900 <7, 212 ~7,404 =75216 =7;228 -7,288 abi ce 
-84 -136 8 -128 Ba Ye -188 -196 12. 
31, 316 31,368 31,680 31,408 31,564 32,176 325388 13. 
1957 1958 
I Ty 171 IV I LT TIT 
g08 808 808 808 848 852 852 
-1,068 = OOO -796 -932 -976 -956 -936 
g 76 52 -180 ~32 132 24 
112 108 -84 62 -—52 -60 ) 


> Se 


18, 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 
millions 


1. Wages, Salaries and Supplementary Labour Income ..... 14,060 14,572 14,956 15,288 14,719 
2. Deduct: Emcloyer and Enployee Contributions to 

Social Insurance and Government Pension Funds ..... =L72 -488 -496 -504 -490 
3. Military Pay and Allowances cccccccceveccsccccvccsces 396 420 432 L448 424, 
4. Net Income Received by Farm Operators from 

Ramupecdnetion | Yes. ficacceuns «Bkadsvesndaeceeeees 1,456 1,436 1,388 1,512 1,448 
5. Net Income of Non—Farm Unincorporated Business «-cee. 1,904 1,964 1,952 1,928 1,937 
6. Interest, Dividends and Net Rental Income of Persons © 2,020 2,100 2,148 25232 Byl25 

Trensfer Payments to Persons: 

Ts From Government (Excluding Interest) .sccccscccsece 1,760 1,760 1772 1,768 1,765 
8. Charitable Contributions by Corporations ...seeeee. 32 28 28 Bea 30 
Q. PERSONAL INCOME .ccovccccccccccvcccccscvevccvevccsves 21,156 21,792 22,180 22,704 21,958 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operations of 
the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 


he “PersonaleDirect) TAxecitsccscc cols cinicicics sc eis sieisie ole sioree 1,656 1,716 De 1,756 1,720 
Dia TyicomenlAKes << /ce citing occa talons ee sees Helse ame 1,428 1,488 e528 1,536 1,495 
35 SUCCESELON Dut Bmerciclels loleelsieleiere Sleipieis ele sieicle s wisi eleie ele 148 148 Ad VaR 146 
INe Miscellaneous. cates selec tes ¥sc cule tinge ee cesic seuss 80 80 80 76 719 
5. Personal Expenditure on Consumer Goods and Services: 18, 320 18,464 18,824 19,180 18,697 
6. Non=Durable Goods! te ocecc sce a2 oo cece cess oseneeeee 9,452 9,344 9,580 9,832 9,552 
Re Davabneriscaard. weruciie. ok. CoPer ers SECeeIE ee 2,328 262 2,420 2,424 2,406 
g. SELVICES “Secicesecpicese eles cose ceicacisvcaseoceue cies 6,540 6,668 6,824 6,924 6,739 
OF —PerconsliNet cavan estas ciccteslcele oelnracisieteisisiee sicrelec carat 1,180 1,612 1,604 1,768 541 
Rei PERSONEL INCOMENS (us cant x igaccsanetasinke ee tex oneuee 21,156 21,'792 22,180 22,704 21,958 
(Personal Disposable Income) 2......ssccececcscecevcs (19, 500) (20,076) (20,428) (20,948) (20,238) 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


es 


INCOME, BY CUARTERS, 1956-1958 19. 
AT ANNUAL RATES 


of dollars) 
ESE) SE |; ae 


15,828 16,160 16,196 


—532 -532 -560 —564 ~572 -560 —564 oF 
460 464 500 480 492 500 496 3 
1,068 940 1,032 856 1gi26 1,256 1,188 dhe 
2,000 1,936 1,940 1,888 1,996 2,032 2,064 5. 
1,968 2,008 2,156 2,200 2,440 2,652 2,616 the 
32 32 32 32 28 28 32 8. 


22,788 235016 245 576 24,628 


INCOME, BY CUARTERS, 1956-1958 
AT ANNUAL RATES 


of dollars) 


1957 1958 

it AG apeTehs IV Year il aT 1ipue 
1,920 1,912 1,920 1,876 1,907 1,824 1,676 le) ahs 
1,692 1,692 1,696 1,680 1,690 1,604 1,460 1,568 Ae 
ei 128 128 128 127 12h I2e 120 ae 
104 92 96 68 90 96 92 88 The 
19,564 19,600 19, 860 20,048 19,768 20,460 20,472 20,508 A 
9,892 10,004 LOSOL2 10,176 10,021 10,428 10, 420 10,376 6. 
2,480 25332 25484 2,360 2,414 2,496 2,416 2,408 7. 
7,192 2k, 7,364 75512 (pees: 7,536 7,636 7,724 8. 


1,304 1, 504 1,760 1, 300 Boy 1,552 2,428 25 hk: 9. 
22,788 23, 016 23,540 2322), 23,142 23,836 21,576 24,628 ko 
(20, 868) (21, 104) (21,620) (21, 348) (21,235) (22,012) (22,900) (22,852) iL. 
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Personal Expenditure on Consumer Goods and Services... 
Non—Durable Goods cccecccccccccccccccccsesccscccess 
Durable GoodS ccccccvcccccccccccccccccccccccccscccs 
SELVECEB: o.c 1c wcine cinelniois.61610:0 6.000.010 6.8 vee sielsies vccicisieee 

Government Expenditure on Goods and Services ...eeee. 

Business Gross Fixed Capital Formation -cccceccccccee 
New Residential Construction -ccccccccssccccccsscces 
New Non-Residential Construction .cccccrccccccceves 
New Machinery and Equipment .cccecceccessees ececcce 

Change in Inventories -.ccecceescccssccscsscesreccoes 
Non—Farm Business Inventories cecsccccccescccereces 
Farm Inventories and Grain in Commercial Channels.. 


Exports of Goods and ServiceS ceessesccesscccovseveos 
Deduct: Imports of Goods and Services ..e.seceeseeee 
Residual Error of Estimate .....e-eee- aieis s s\sisic@.n'elelsia 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 
DOLLARS eeereeesreeeeeSeeeseseeeeeseseeeseseeseaeeed 


1. See footnotes, Table 2. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949 


1956 

I II III IV 
3,576 3,900 3,783 4y 257 
1,952 2,049 2,078 2,465 
438 642 545 560 
1,186 1,209 1,160 1,232 
852 826 1,067 969 
923 1,320 1,379 1,268 
214 303 311 283 
301 439 565 509 
408 578 503 176 
s28 ~117 1,186 -290 
280 132 my 65 
-308 -249 1,210 —355 
1,136 1,372 As 4h4 1,370 
=l,407 -1,768 -1,654 =i, 721 
34 52 -101 
5,046 55585 7,211 Dstoe 


2.. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 


indicators of quarter—-to—quarter price movements. 


This is because they are currently weighted, 


and are therefore affected by compositional shifts which occur within the components of the 
Gross National Expenditure on a quarter-to-—quarter basis. Year-over-year comparisons are less 
subject to the problem of shifting weights at the component levels of Gross National Expenditure. 


UNADJUSTED 
(millions 


Year 


15,516 
8,544 
2,185 
4,787 
3,714 
4,890 
1,121 
1,814 
1,965 

dol: 
453 
298 
59322 
-6,590 
-9 


235594 


we 


DOLLARS, BY QUARTERS, 1956-1958 
FOR SEASONALITY +9 


of dollars 
19 

yd ral IIt IV I 
3,699 S5957 3,823 4,335 3,802 
1,992 Pans Walp] 2,105 2,511 25070 
456 580 525 548 468 
1,251 1,260 3 Iysale ye! 1,276 1,264 
864 867 1,089 946 859 
1,097 1,401 1,401 225 1,014 
181 258 279 290 219 
424 556 671 542 387 
492 587 451 B93 408 
-42 -117 Woe -499 —287 
252 70 -26 -7h Te. 
-294 -187 eae -425 -359 
1,168 1,299 1,474 1,403 70 
-1, 529 -1,769 -1,647 -1,574 =i 3952 
35 27 -29 -97 2S, 
5,292 5,665 6, 862 5,739 2o5 505 55229 
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THE UPWARD TREND OF G.N.P,, 
WHICH WAS INTERRUPTED IN 1957, 
WAS RESUMED IN 1958 
BILLIONS OF DOLLARS 


GROSS NATIONAL PRODUCT 
at Market Prices 


G.N.P. 
Excluding accrued net income 
of Farm Operators 


BE et WE RS SINS SS he ORCS Sy 
1956 1957 1958 


BUSINESS INVENTORY LIQUIDATION,WHICH 
ADVERSELY AFFECTED THE LEVEL OF PRO- 
BUCTION TIN: THEFRIRST HALF OF THE YEAR, 


CAME TO A HALT IN THE SECOND HALF. 
BILLIONS OF DOLLARS 


CHANGE IN NON-FARM 
BUSINESS INVENTORIES 
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THE VALUE INCREASE FOR THE YEAR AS A WHOLE, 
OF 2.5 PER CENT, WAS LARGELY ACCOUNTED FOR 
BY PRICE FACTORS; THE VOLUME OF PRODUCTION 
ROSE BY LESS. THAN 1\PER CENT: 
BILLIONS OF DOLLARS 


ai 


G.N.P. 
at Market Prices 


CONSTANT 
(1949) DOLLARS 
(Volume Comparison) 


1956 


ie Long 1958 

HOWEVER ,THE TREND OF BUSINESS 
OUTLAYS FOR PLANT AND EQUIPMENT 
CONTINUED DOWNWARD THROUGHOUT 


THE COURSE OF THE YEAR: 
BILLIONS OF DOLLARS 


TOTAL 


NEW MACHINERY AND EQUIPMENT 


NEW NON-RESIDENTIAL Yi 
CONSTRUCTION 4 


GYHWO VIWM=_(j#0.: 


ee ee) ee eee eee eee | a em ee 
1956 957 1958 


(DATA IN CHARTS 1,3 AND 4 AT SEASONALLY ADJUSTED ANNUAL RATES) 


SL. 


THE MAJOR STRENGTH ON THE DEMAND SIDE DURING 


1958 WAS PROVIDED BY CONTINUED GROWTH IN 

CONSUMER AND GOVERNMENT EXPENDITURES AND 

BY A SHARP RISE IN OUTLAYS FOR NEW HOUSING. 
BILLIONS OF DOLLARS 


CONSUMER EXPENDITURE 


GOVERNMENT EXPENDITURE 


NEW RESIDENTIAL CONSTRUCTION 


I IV eee ee AM 
1956 1957 1958 


TRANSFER PAYMENTS FROM GOVERNMENT 
WERE THE LARGEST SINGLE FACTOR IN THE YEAR 
TO YEAR INCREASE OF DISPOSABLE INCOME. 


BILLIONS OF DOLLARS 


PERSONAL DISPOSABLE INCOME 


TRANSFER PAYMENTS 


(ALL DATA AT SEASONALLY ADJUSTED ANNUAL RATES) 


IMPORTS MOVED UPWARD IN THE LATTER HALF 
OF THE YEAR,FOLLOWING THE EARLIER SHARP 
DECLINE; EXPORTS CONTINUED TO MOVE 


IRREGULARLY THROUGHOUT |958. 
BILLIONS OF DOLLARS 


IMPORTS 
(of Goods and Services) 


EXPORTS 
(of Goods and Services) 


i He I a Sh 
lym 1958 


THE DOWN-TREND IN CORPORATION 
PROFITS WAS REVERSED DURING 
AHELCOURSESOF THE YEAR, 


BILLIONS OF DOLLARS 


CORPORATION PROFITS ‘!) 
(before taxes) 


(after Dividends Paid Abroad. 


ho 


INTRODUCTORY REVIEW 


(This report incorporates revisions to data for 
1957 and 1958, based mainly on new information 
from "Private and Public Investment in Canada, 
Outlook 1959"), 


The Year 1958 - Annual Review 


The year 1958 witnessed a gradual resumption of the upward trend in Gross 
National Product which had been interrupted in 1957 as recessionary influences 
began to bear adversely upon the level of economic activity. By the second 
quarter of the year, the Gross National Product was showing a firmer trend and by 
the final quarter was responding to a sharp rise in consumer expenditures, a 
strong advance in exports of goods and services, and a cessation in the rate of 
business inventory liquidation which had previously been operating to hold produc- 
tion in check as final demand was met out of current inventory stocks. The year 
thus ended on a stronger note, although business outlays for new plant and equip- 
ment were still tending downward at year-end. 


Despite the improvement in a number of the main statistical aggregates 
during the course of 1958, Gross National Product for the year as a whole was 
affected in a major way by the heavy inventory liquidation of the first half, and 
by the continued downward drift in business spending for new plant and equipment. 
As a result, the Gross National Product showed an advance of only 2.5 per cent over 
the year 1957, of which the larger part represented higher prices prevailing in 
the period. In volume terms, Gross National Product in 1958 is estimated to have 
risen by less than 1 per cent. The slight volume gain was attributable to higher 
production in the farm sector; the physical volume of non-farm production remained 
unchanged from the previous year. This relative stability in the physical volume 
of total output in 1958 compares with a gain of 9 per cent in 1955, 7 per cent in 
1956, no change in 1957, and a postwar average for the years 1947 to 1958 of 4 per 
cent per year. 


The broad changes in the main expenditure categories between the years 1957 
and 1958, and the effect of these shifts on the Gross National Product, are shown 
in the table below. It is apparent that a major downward pressure during 1958 was 
coming from the business investment sector, with inventory liquidation assuming a 
major role, and declines in business outlays for non-residential construction and 
machinery and equipment acting to reinforce the curtailment in inventory demand. 
Altogether, these three components of the expenditure side accounted for a cut- 
back in the flow of expenditures equivalent to about $1.3 billion in terms of new 
production. As will be noted, however, these downward tendencies in the economy 
were counteracted by the continued growth in consumer and government expenditures 
for goods and services, and the upswing in residential construction. These three 
elements on the demand side more than offset the declines noted in the business 
investment sector. At the same time, a good deal of the effect of the downward 
shift in domestic demand was transferred on to foreign sources of supply through 


a 


? 
| 
| 
| 
: 


‘ 


be 


the mechanism of declining imports of goods and services. The fall-off here in 
1958 amounted to $0.4 billion, or about one-third of the net reduction in demand 
attributable to the business investment sector. The overall effect of these de- 
velopments was to bring about a change in the value of Canadian production 1958 
of about 2.5 per cent over the level of the year 1957. 


Changes in Components of Gross National Eependiture 
1957 to 1958 


$ billions a 


Year 1957 Year 1958 Change 


Business Investment 


Non-Residential Construction....ccce ek 208 ~ 0.3 - 963 
Machinery and BGUADMENG se cere ss cecces 208 aed =e! 0.5 -17.7 
Pane TES. tog c.b o 6.0.0. 6 alein ous Kaen O.7.- = 0.4 - 0.5 Nede 
(Non-Farm Business Inventories).... (,2) (70.2) (— God) Nade 
Sub-Total socccece 6.1 4.8 c= Le3 ~21.7 
Other Purchases 

Conswmner PEPOnG TEUNCSicdte o.sie.c wile oslo 0 19.8 AGT 0.9 eS 
Government Expenditures.ccccccceccce 56 6.0 O04 6.8 
Residential Construction. ccocccccece 1pyA 1.8 04 25 el 
PROCES vice ass 'e:k « «bieGls Fc 310 obec se 006% 6.4 6.3 - O.1 = he 
: Sub-Total .. ss. s*s 3362 34.8 1.6 48 

Total Final Purchases plus Inventory 
Investment Sie DIB BOR a Ge EO OC Gee 
(Total Available Supply)... 39.3 39.5 0.3 On 
Less: NUIOL US ald A dlclcetd e'e's e'etatee cove ee ae om 7.8 om Tek -(- Oo4) me 5.0. 
a Tr =o Ele Se so ees ee 


Gross National enditure 
Peanadian Production) .csssscilecesccces. Zesty 3202 0.8 205 


1. Figures will not add by +.1 or -.1 due to rounding. 
2. Per cent changes based on unrounded data, 


While these annual comparisons provide a useful setting for viewing the 
year 1958 in perspective, they conceal to a considerable extent the evidence of 
developing strength which became more apparent toward the end of the year. The 
table on the following page provides a view of the quarter-to-quarter changes, 
seasonally adjusted, in the main expenditure categories in 1958 against a back- 
ground of trends in the two previous years. As has already been noted, business 
inventories, which were being liquidated heavily in the early part of the year. ‘ 
(and thus acting as a brake on production), moved to a position of small net 
accumulation in the last half. In addition, while the downtrend in business out- 
lays for new plant and equipment which developed in 1957 continued through all 
quarters of 1958, the declines were of more modest proportions in the Aast three 
quarters of the year. Thus, the major downward pressures on production which arose 
from weakness in these three areas during 1957 and the early part of 1958, were 
moderating in the last three quarters; in fact, the swing in business inventories 
to a position where they were making new demands on production all but offset the 
declines in plant and equipment investment. 
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This easing of the downward pressures coming from the business investment 
sector was accompanied by a sharp upswing in other final purchases of goods and 
services in the fourth quarter of the year, the largest increase since early in 
1956. The rise reflected a sharp advance in personal expenditure on consumer goods 
and services of more than 3 per cent, though it should be noted that this increase 
followed upon a period in which consumer expenditures had shown little change for 
two quarters. Exports of goods and services, which were showing some weakness in 
1958, also advanced strongly in the fourth quarter, with widespread gains in most 
of the main commodity groups. The developing strength in these final demand cate- 
gories, and in the accompanying swing in business inventories brought about a re- 
versal in the down-trend of imports of goods and services which had been under way 
Since the second quarter of 1957; by the second quarter of 1958, imports had 
stopped declining, and in the last half of the year they moved upward, with an 
exceptionally sharp rise in the fourth quarter. 


Changes in Income During 1958 


National income rose by about 3 per cent in 1958, but personal income in- 
creased by 6 per cent, and disposable income by more than 7 per cent. The major 
factors in the reconciliation of these differences are indicated in the table 
below. 


Analysis of Changes in Major Income Components 
1957 to 1958 


g billions at. 


Change 
Year 1957 Year 1958 Change % 

National Income eoeeeeeceecereeeeeeeear? 2308 Zh esl, +009 +305 

Deduct: Corporation Profitsseccsoss =205 =Peh, =(2051) -5eh 

Add: Dividends to Persons. ceccsocees Od O04 - “lee 

Add: Transfer Payments from govern- 

SCLIN at ae te tea ate aicla ant bin <oneisio 6 ate Pre 2.6 +05 $2642 

SUL NUMEETe ao atclais e's @ eidiane o 4.6 416,06 0.6.6 4.0 6 6.6.0 -0,.7 -0.7 var +905 
Equals: Fersonal GinCOMmG sees ese ees Pig ys 2h 06 +105 ae 

Deduct: Personal Direct TaxeSececee —lo9? -1.8 -(-0.1) -6.8 
Equals: Disposable Income .ececseee 2102 22.8 +1.6 +7ok 


1. Per cent changes based on unrounded data. 


Transfer payments from government provided the most important single element 
in the differing rates of increase between national and personal income, and the 
rise here was very sharp, amounting to about 26 per cent. In addition, disposable 
income was further bolstered by a decline in direct personal tax collections. It 
is of interest to note that more than 40 per cent of the over-the-year increase of 
$1.6 billion in disposable income can be attributed to changes which have occurred 
in the flow of transfer payments from the government to the personal sector, and 
in the reverse flow of tax collections from the personal sector to the government 
sector. National income, which does not reflect changes in these transfer-type 
transactions, was adversely affected in 1958 by a significant decline in the level 
of corporation profits, amounting to about 5 per cent. 
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A summary and consolidation of the series which accounted for the changes in 
total disposable income between 1957 and 1958, is given in the following table. 


Changes in Disposable Income 
BOS 7s tor1958 


$ billions 1 
Change’ * 
Year 1957 Year 1958 Change > A 
Transfer Payments from Government. eee 2 al 2.6 +005 2642 
Personal) DirechiTaxed ds. Gans steneleiaiere eels -1.9 -1.8 +0oL -6.8 
Wages, aiiivGa lawes’. Sus wotle’s setae as Liss Lose +0ek Zoe 
Net Income of Farm OperatorS.eccesece ge Lee +002 23.8 
Interest, Dividends and Net Rental 

THOM. css Ge aie woo ce tisine so oke oe ote ae oe ek 205 +002 het 
Other Disposable Income. sccsecccscces coe ook +02 12.8 
Total Disposable Income. ..e. 2132 22.8 +16 Tih 


1, Per cent changes based on unrounded data. 


Turning to the trend of income during 1958, the movement from quarter to 
quarter of most of the components was uniformly upward, though the rates of in- 
crease varied substantially as is indicated by the year-to-year comparisons shown 
in the preceding tables. The major exception occurred in the case of corporation 
profits, where the down-turn which had been under way since early in 1956 was re- 
versed during the course of the year 1958, 


Production and Employment in 1958 


The volume of production in 1958 was up only slightly above 1957, by less 
than 1 per cent. In general, gains in non-farm output originating in the broad 
group of service industries were substantially offset by losses in the output of 
the commodity-producing industries, considered as a whole. This shift in the 
product pattern of output, continuing a trend evident in 1957, is related to the 
impact of recessionary influences which bore most heavily on the commodity- 
producing industries. 


Among the primary industries, the trends were mixed. Agricultural output 
rose substantially, mainly as a result of higher output and sales of livestock 
associated with opportunities for export to the United States and higher domestic 
prices; crop production was about the same as that of the previous year. Produc- 
tion in the forestry industry fell by about 10 per cent in the year-over-year com- 
parison, reflecting a further sharp decline in output of pulpwood which was 
partially offset by higher production of other forest products. However, in the 
last three quarters of 1958, after allowing for seasonal factors, production in 
forestry appears to have stabilized at a level somewhat higher than at the end of 
1957. Production in mining, quarrying and oil wells was about the same as in 1957; 
greatly expanded production of uranium and natural gas was important in sustaining 
over-all mining production in the face of a major decline in output of nickel, - 
asbestos, iron ore and crude petroleum. Deterioration in the export market for 
these products accounts for these declines in output, although in the case of 
nickel a prolonged industrial dispute involving a major producer was also a factor. 
Mining production followed a gently declining trend throughout the year. 
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Manufacturing production fell by nearly 4 per cent in the year-to-year con- 
_ parison, virtually all the decline being in durable manufacturing. The majority 
of the durable group industries shared in the decline, with the drop in output 
being most pronounced in transportation equipment (13 per cent) and in iron and 
steel (12 per cent). However, output of non-metallic minerals, having risen a 
little in 1957, rose substantially in 1958. In addition, output of wood products 
was a little higher than in 1957, after a sharp decline in that year. The decline 
in the production of durables of 7 per cent in 1958 compares with one of 5 per 
cent in 1957. 
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The non-durables manufacturing group displayed mixed trends within a rela- 
tively unchanged total. Printing, publishing and allied industries, products of 
petroleum and coal, clothing, rubber products and textiles reduced production by 
rates ranging from 3 to 7 per cent; the decline in output in leather products and 
paper products was comparatively small; output in the remaining divisions continued 
to rise, the significant gains being in tobacco products (8 per cent) and in food 
and beverages (3 per cent). 


The pattern of manufacturing production through the year 1958 was one of re- 
covery in the opening months rising to a peak in May, followed by a setback in the 
Summer months, and renewed recovery in the last quarter. By December of 1958 the 
index of manufacturing production stood at 139.7 (1949 = 100), about 5 per cent 
above its low point one year earlier, but still 6 per cent below the peak reached 
in December 1956. 


Production rose in all the service-producing industries in 1958 with the ex- 
ception of transportation, communications and storage. The decline in the latter 
group was related to a drop in revenue freight car loadings of nearly 7 per cent; 
some other forms of transport, including oil pipelines and shipping also handled a 
smaller volume of business in 1958 as commodity-producing industries reduced their 
scale of operations and the volume of imports declined. 


Turning now to the employment side, the total number of persons with jobs in 
1958 averaged 0.4 per cent lower than in 1957, though the number of persons with 
jobs in the non-agricultural sector was up by 0.2 per cent. With the growth in 


Value-Volume-Price Comparisons 


Taking the change in the price of all components together, it is estimated 
that the price element of total Gross National Expenditure was higher in 1958 by 
about 2 per cent. As has been noted, this price advance accounted for the greater 
part of the increase in the value of production from 1957, so that in volume terms 
the Gross National Product showed only a slight increase. The value, volume and 
price components of each of the main expenditure categories are shown in the 
accompanying table, 


4 It will be apparent that price factors were less conspicuous as an element 
of the value change in Gross National Product between 1958 and 1957, than in the 
_ preceding year. Almost all components of the Gross National Product registered 
; smaller price advances in 1958 than in 1957. The price of consumer goods and 

_ services showed a further rise of 2.5 per cent, a somewhat more moderate advance 
than in 1957. The greater part of the increase was in the area of consumer 

_ services and non-durable goods; however, the price of consumer durable goods in 
_ 1958 also showed a small advance over the year 1957. 
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The capital goods sector in particular was less strongly influenced by ad- 
vancing prices in 1958 than in the preceding year. The influence of moderating 
prices in this sector was reflected in both the machinery and equipment component 
and in the non-residential construction item; however, the price factor in resi- 
dential construction advanced by about the same amount as in the previous year. 


Percentage Change -- Value, Volume and Price 


Year 1958 Price Changel* 
Year: 1957 Year Ta 
Value Volume Price® Year 1956 __ 


Personal Expendituresccccccsesecosces 4oSH% 2.25% 2o5 SG (3.5) % 


GOOdSe ccccsccccecerecesersessevvece lee Zox 1.8 (301) 
Non=—Durablescsccesvedeccecdoveceece Lok 203 Z00 (2.9) 
DUYADLG 6. asielaw eledbies 06's 0 cies ee 66 «e's oa! Pag bho hee 
SGrviCeSscacesvieessecceceteeeceses 58 200 3.6 (Lok 

Government Expendituresessecscccceces 668 365 PMA E (5.2) 
Gross Fixed Capital Formation.....c0oo 509 -7 67 Den (3.4) 
New Residential Construction.cese.s 25.1 22.3 205 (2.4) 
New Non-Residential Construction. -9.3 1956 Ve (2.8) 
New Machinery and Eouipmentoooesee —1707 -19.4 Zor (4.6) 
Exports of Goods and ServiceSoeesecce -led Lee Och (0.5) 
Imports of Goods and ServiceSecesscoe —5eO -6.0 a ah (2.4) 
Gross National Expenditureceescccesce 205 0.8 el. (3.4) 


1. The price comparisons shown above are based on a set of fixed weight price 
indexes (1955 = 100), and not uvon the implicit price deflators which can be de- 
rived by dividing the value series by the volume series. The latter are weighted 
by changes in the expenditure pattern over time; between 1957 and 1958, weight 
shifts of this nature were sufficiently large to affect the use of the implicit 
deflators for pure price analysis, (See page 177, "National Accounts, Income and 
Expenditure, 1926-1956" for a discussion of the effect of weight shifts on the 
implicit deflators). A specially constructed set of fixed weight price indexes 
has therefore been used for purposes of depicting price changes in the above table. 


The Fourth Quarter 


As is indicated in the table on page 6, total final purchases of goods and 
services rose sharply in the fourth quarter of 1958, showing much the largest ad- 
vance since early in 1956. However, Canadian production did not reflect the full 
effects of this renewed strength, since close to one-half of the increase in final 
demand in the fourth quarter was met by a pronounced rise in imports of goods and 
services; in addition, that part of the rise in demand attributable to higher ex- 
ports of goods and services was met in part by drawing upon existing stocks of 
grain and livestock, which showed a sharp liquidation in the fourth quarter. The 
rise in Gross National Product, seasonally adjusted, thus amounted to about 1 per 
cent in the fourth quarter, though the non-farm Gross National Product rose by 
Close to 2 per cent. 


Related information suggests that the advances in output in the fourth 
quarter were quite widespread by industry. Manufacturing production advanced by 
more than 2 per cent, following the weakness of the preceding quarter; both durable 


4 


? 


é 
é 
¥ 


tg Oi PA ee KSEE as RD 


ll. 


and non-durable production advanced by about the same amount as the total index, 
All of the service-producing industries showed strong advances in the fourth 
quarter, with the gains in retail and wholesale trade, and transportation, storage 
and communication being especially marked. However, construction and mining were 
lower in the fourth quarter. 


Personal expenditure on consumer goods and services, seasonally adjusted, 
rose by 3 per cent in the fourth quarter, one of the largest quarterly increases 
in recent years. A major advance occurred in expenditures on durables which were 
up by 8 per cent, largely as a result of a 15 per cent increase in expenditure on 
passenger cars. Outlays on non-durables and services rose by about 2 and 3 per 
cent respectively. 


Exports of goods and services, seasonally adjusted, rose by 5 per cent in 
the fourth quarter, with both the commodity and service items showing roughly 
parallel movements, Gains were widespread among the commodity groups, but especi- 
ally pronounced in agricultural and animal products and wood and wood products; 
exports of non-ferrous metals declined, 


Business gross fixed capital formation remained practically unchanged in 
total in the fourth quarter, seasonally adjusted, but the components showed 
sharply divergent trends. A further advance in outlays for housing was not suffi- 
cient to offset the continued drop in expenditures on non-residential construction, 
but expenditures on machinery and equipment were moderately higher. 


Investment in business inventories made only a small contribution to the 
level of activity in the fourth quarter. Stocks of manufacturing inventories 
showed some liquidation in the fourth quarter, but this was more than offset by an 
accumulation of stocks in trade. The latter build-up was most apparent in the 
durable trade groups, largely reflecting the flow of new model automobiles to 
dealers, 


As has been noted, the rise in final demand in the fourth quarter was met in 
part by a large increase in imports of goods and services, amounting to 6 per cent. 
The advance was entirely attributable to an increase in commodity imports, which 
showed widespread gains; however, imports of iron and its products accounted for 
over half of the total increase, in addition to showing the sharpest percentage 
£alno 


The major development on the income side in the fourth quarter was an esti- 
mated § per cent rise in corporate profits, following a smaller increase in the 
third quarter; the rise thus appears to have been fairly sharp in spite of the ad- 
verse effect of industrial disputes during the quarter, The rate of advance in 
labour income was also moderately higher than in the preceding quarter. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and services rose to $20.7 billion in 
1958, nearly 5 per cent higher than in the previous year, The increase was fairly 
well distributed over the three main categories of consumer spending, with a gain 
in services of 6 per cent, non-durables of 4 per cent, and durables of 3 per cent. 
Higher prices and increased real consumption were about equally important in 


accounting for the near 5 per cent increase in total spending. The rise in real 
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consumption fell somewhat short of the growth of population and on a per capita 
basis real consumption declined a little for the second successive year; all three 
of the main categories of spending were affected. 


Consumer outlays for non-durable goods were up about 4 per cent in 1958, 
with expenditures on food up 5 per cent, and on clothing up 4 per cent. The ele- 
ment of price increase contained in the estimate for expenditure on non-durables 
amounted to 2 per cent and to that extent the gain in real consumption was lower 
than the value figures. The drop in real per capita consumption, already noted, 
was common to most of the principal non-durable groups. 


After showing no change in 1957, consumer purchases of durables rose 3 per 
cent in 1958, Modest gains took place in all the durable groups. Purchases of 
new passenger cars were up by more than 4 per cent but this gain was partially off- 
set by lower purchases of used cars, so that the two together rose by 3 per cente 
Since prices of durables are estimated to have risen only 1 per cent between the 
two years, the greater part of the rise in outlays represents higher purchasing in 
real terms. 


Continuing to make relatively large gains, outlays in services rose nearly 
6 per cent. Again, as in 1957, the advance in prices was most apparent in the 
services sector and nearly 4 percentage points of the gain mentioned above are 
accounted for by higher prices, Relatively large gains occurred in expenditure on 
shelter, household operation and utilities and medical care. 


The rate of change in consumer expenditure was far from uniform through the 
year. The major part of the annual increase occurred in the first and final 
quarters, particularly in the latter; the second and third quarters showed only a 
small advance on a seasonally adjusted basis. This pattern in 1958 is largely the 
result of the decline in purchases of durables in the two middle quarters, but at 
the same time expenditures on non-durables remained virtually stable in this 
period. 


The gain in total consumer expenditure in 1958 fell considerably short of the 
more than 7 per cent advance in personal disposable income. Thus a rise in the 
rate of personal saving, from $1.5 billion in 1957 to $2.1 bilJion in 1958, is one 
of the notable developments of the year. As a percentage of disposable income, 
personal saving amounted to 6.9 per cent in 1957 and 9.2 per cent in 1958, the 
latter being one of the highest ratios in the post-war period. 


Investment in Inventories 


Total holcings of inventories were reduced in 1958, by about $0.4 billion, 
in contrast to the year 1957 when a moderate build-up of inventories occurred. The 
turnaround reflects mainly a shift in the position of business inventories from 
accumulation to liquidation, but farm inventories and grain in commercial channels 
also contributed to the running down of total stocks in 1958. 


For the year as a whole, business inventories generally were reduced against 
a background of uncertain business conditions. The liquidation of $216 million in 
1958 was the largest annual decline in the post-war period and represented a turn- 
around of just under $500 million from 1957, 


This drawing down of business inventories in 1958 was concentrated mainly in 
the manufacturing industries, and was in part a response to reduced factory ship- 
ments as well as a drop in the backlog of unfilled orders, Also, with excess 
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capacity in many industries, businessmen were able to obtain delivery on shorter . 
notice, a factor which contributed to the trimming of stocks, Inventory liquida- 
tion was most pronounced in iron and steel products, and transportation equipment 
industries, 


At the year-end, manufacturers in general had succeeded in reducing stock/ 
shipments ratios sharply below the levels prevailing at year-end 1956 and 1957, 
and close to the low levels prevailing at the end of 1955. The most notable ex- 
ception to this trend was the non-ferrous metal products industry, where stock/ 
shipments ratios at the end of the year were higher than in the three previous 
yearsSo 


Trade inventories showed, on balance, a slight accummlation in 1958, mainly 
as a result of the continued build-up of stocks in retail food stores. This accun- 
ulation appears consistent with increased retail and wholesale sales in 1958, The 
pick-up in sales, however, reduced stock/sales ratios at the year-end below the 
level of the year-end 1957. 


The trend of business inventories through the year was an important determin- 
ant of the level of economic activity in 1958, In the first quarter final demand 
was partly met by drawing down business inventories, with the liquidation amounting 
to an annual rate, seasonally adjusted, of $560 million. The rate of liquidation 
slowed markedly in the second quarter and by the fourth quarter stocks were being 
built up at a rate of $56 million. Thus the shift from liquidation to accumila- 
tion between the first and last quarters of the year represented an additional de- 
mand on current production and imports of over $600 million at annual rates, 


Gross Fixed Capital Formation 


Business gross fixed capital formation, estimated at $6,899 million in 1958, 
fell about 6 per cent from the level of the previous year, following three years 
of impressive increases, The total was the outcome of a major advance in outlays 
for housing and a drop in expenditures for both non-residential construction and 
machinery and equipment, especially the latter, 


Investment in housing established new records in 1958; dwellings started rose 
to 164,600 units from 122,300 mits, dwellings completed to 146,700 units from 
117,300 units, and dwellings under construction at the year-end to 88,200 mits 
from 72,600 a year earlier, Estimated at $1,762 million in 1958, expenditures on 
housing were 25 per cent higher than in 1957. Activity in housing was encouraged 
by Government advances to the Central Mortgage and Housing Corporation for mort- 
gage lending under the National Housing Act and by the increased availability of 
financing from private sources, Somewhat more than half the houses started in 
1958 were financed under the National Housing Act. Expenditures on housing rose 
continuously throughout the year. 


Business expenditures for plant and equipment, estimated at $5,137 million 
in 1958, were 13 per cent lower than in 1957, with the construction component down 
9 per cent and the machinery and equipment component down 18 per cent, The dis- 
tribution of investment by industry was strikingly altered, Outlays for financial 
services and for institutions rose sharply, but all other industries except agri- 
culture curtailed their investment in varying degrees, The rate of decline was 
pronounced in the primary industries, particularly in mining, which showed a drop 
of 40 per cent. Investment in manufacturing fell 27 per cent, reflecting reduced 
outlays in all industry divisions except foods and beverages, tobacco products and 


; products of petroleum and coal. The huge investment program of the utilities was 
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lower by 8 per cent. The fact that some major projects initiated in previous years 
moved close to completion, without new projects of comparable size coming forward, 
was a factor in the trend of investment outlays in 1958. 


So far as the trend through the year is concerned, expenditures for non- 
residential construction were falling in the second half of 1958 but purchases of 
machinery and equipment were stronger in the final quarter, after several success- 
ive declines, 


The prices prevailing in the investment sector in 1958 were about 2 per cent 
higher than in 1957, so that the decline in the volume of investment was actually 
somewhat greater than the 6 per cent drop indicated by the value figures, 


Exports and Imports of Goods and Services 


Exports of goods and services in 1958 amounted to $6.3 billion, 2 per cent 
Lower than in 1957, The fall in receipts pertains largely to the service items; 
commodity exports held close to the level of the record year 1957. 


Mixed trends in merchandise exports had developed in 1957 and were accentu- 
ated in 1958; the virtually unchanged total for the year was the outcome of large 
increases in some commodities and numerous declines in others. Two new resource 
products, uranium ores and concentrates, and natural gas, continued to make grow- 
ing contributions to export totals, their value rising by about $165 million be- 
tween the two years, Other exports whose value rose sharply were wheat and flour, 
an increase of about $75 million; cattle, an increase of about $15 million; and 
aircraft, an increase of about %70 million. Decreases occurred in many traditional 
exports as well as in some of the new resource products. In the first category are 
pulp and paper, copper, nickel, lead, gine and asbestos, and in the second, petrol- 
eum and iron ore; the value of exports of the last two items fell by about $110 
million, The quarter-to-quarter movement of commodity exports during the year was 
uneven, with a rise in the second quarter, a decline in the third, and a further 
sharp rise in the fourth. 


Imports of goods and services in 1958 were $7.4 billion, nearly 6 per cent 
Less than in 1957. The bulk of the decline occurred in commodity imports; payments 
on invisible account were only slightly lower. 


Most of the 8 per cent drop in commodity imports was concentrated in those 
groups where imports had risen very sharply during the period of rapidly rising 
investment in plant and equipment in 1955 and 1956, The biggest increases had been 
in metal products and it was these groups which accounted for some three-quarters 
of the decline in commodity imports in 1958; imports of iron and its products fell 
by 13 per cent and of non-ferrous metals by 11 per cent. Sven more striking were 
the declines in imports of specific types of metal products; imports of mining and 
metallurgical machinery, rolling mill products and pipes, tubes and fittings were 
down by rates that ranged from 35 to 40 per cent. The reduction in imports of 
fuels was also large. The drawing down of inventories in the first half of the 
year was a further factor contributing to the drop in imports in 1958, However, 
imports of many consumer goods remained at much the same level as in the previous 
year. By the middle of 1958, the downtrend of imports of goods and services had 
levelled off, and in the last half of the year imports were rising again; the 
fourth quarter advance was one of the sharpest for several years, 


Receipts from invisibles fell by 5 per cent in 1958, an important factor in 
the decline being lower earnings from freight and shipping. This development was 
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associated with lower external trade in commodities having high transportation 
costs and further sales of Canadian vessels, Receipts from miscellaneous services 
were also considerably lower, Payments on invisibles in 1958 were only a little 
lower than in 1957. However, payments for freight and shipping were substantially 
lower, reflecting the drop in imports and a decline in rates for ocean shipping. 


With commodity exports at $4,890. million and commodity imports at $5,064 
million, the deficit on visible account in 1958 contracted sharply to $174 million 
from $579 million in 1957; the deficit on invisibles rose to $889 million from 
$823 million in the previous year. The over-all deficit was thus sharply reduced, 
falling from $1.4 billion in 1957 to $1.1 billion in 1958, a decline of 24 per cent, 


Government Expenditure on Goods and Services 


Government expenditure on goods and services rose to $6.0 billion in 1958, 
some 7 per cent higher than in 1957. More than two-thirds of this advance is 
accounted for by increased outlays of the provincial and municipal governments, 
reflecting mainly higher expenditures for capital works and for wages and salaries, 
At the federal level, outlays for goods and services were higher by about 4 per 
cent in 1958, Defence expenditures were lower by about 6 per cent, but this de- 
cline was more than offset by a 23 per cent advance in outlays for goods and 
services for non-defence purposes; the latter reflected larger expenditures for 
public works, higher payments on wage and salary account, the service costs of the 
conversion loan, and larger purchases under the Agricultural Stabilization Act. 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Wages and Salaries 


Labour income rose to $16.2 billion in 1958, slightly more than 2 per cent 
above the level of the year 1957. The major part of this advance in labour income 
is accounted for by higher average weekly earnings, 


Forestry, transportation, construction, mining and manufacturing did not 
share in the annual advance in labour income. Labour income in forestry fell 
sharply, reflecting the much reduced level of employment in the industry. The de- 
cline in labour income in mining and manufacturing, a little more than 1 per cent, 
is related in part to the incidence of industrial disputes in these industries, 


Labour income rose in all the service-producing industries in 1958, except 
in transportation, reflecting generally expanded employment as well as further ad- 
vances in average weekly earnings. In general, the increases were quite substan- 
tial; for example, finance, insurance and real estate and non-government services 
recorded gains of about 9 per cent. 


Corpération Profits and Other Investment Income 


Corporate profits before taxes and including dividends paid abroad declined 


more than 6 per cent in 1958, reflecting the impact of recessionary influences on 


corporate earnings. In this situation dividends paid abroad (including remitted 
profits), were cut by 10 per cent so that corporate profits after dividends paid 
to non-residents, the figure included in national income, declined by about 5 per 
cent. 
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The trend of corporate earnings by industry mirrored the mingled elements of 
yeakness and strength present in the economy in 1958. The sharpest drop in 
profits - 25 per cent - occurred in mining, quarrying and oil wells. Profits in 
manufacturing fell 10 per cent, the major declines being in iron and steel, petrol- 
eum and coal and electrical apparatus and supplies, This experience is related in 
part to the lower domestic demand for durable goods, Certain other manufecturing 
industries had higher earnings, notably foods and beverages, wood and paper 
products and chemicals. 


In general, the service-connected industries earned somewhat higher profits 
in 1958. The major exception was wholesale trade where profits declined by 13 per 
cent. There was also some decline in earnings in transportation, communications 
and storage. 


The quarterly pattern of corporate profits during 1958 reveals the sensitiv- 
ity to changes in the tempo of economic activity characteristic of this component. 
After a series of successive declines, corporate profits stabilized in the second 
quarter of 1958 and then rose at an accelerating rate in the second half of the 
year. Although the fourth quarter returns are not yet fully tabuleted, prelininary 
compilations indicate that the increase in the final quarter of the year was quite 
pronounced and was fairly widespread by major industry groups. 


Rent, interest and miscellaneous investment income, estimated at $2.4 billion 
in 1958, was 9 per cent higher than in the previous yeare All the components, -- 


net rents, investment income of life insurance companies, trading profits of govern- 


ment enterprises and other miscellaneous investment income -- contributed in vary- 
ing degrees to this increase. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farm production is estimated to be 
$1,202 million in 1958, a major advance of 24 per cent over 1957. With little 
change in crop production, the source of the increase was larger output and higher 
prices for livestock and animal products. 


Net income of non-farm unincorporated business rose to an estimated $2,079 
million in 1958, 7 per cent higher than in 1957. The largest gains occurred in 
construction and fishing but retail trade and the service groups also showed some 
increases. 


Tndirect Taxes Less Subsidies 


Indirect taxes less subsidies, estimated at $3.8 billion in 1958, were 
slightly higher than in the preceding year. The increase reflected a small gain 
in yields from indirect taxes partly offset by a sharp rise in subsidies. 


A 1 per cent increase in yields from indirect taxes was the outcome of 
largely offsetting changes in the revenues of the different levels of government. 
Revenues from this source dropped significantly at the federal level, mainly as a 
result of the fall in imports and the accompanying decline in the yield of customs 
import duties; excise taxes were also dow. Higher yields from real and personal 
municipal taxes and increased revenues from provincial sales and gasoline taxes 
were largely responsible for raising indirect taxes in total, 


Federal subsidies rose by 21 per cent, with agricultural subsidies accounting 
for most of the increase, 


r 
: 
4 
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National Saving and Investment 


Gross national saving declined by 9 per cent in 1958, from approximately 
$6.0 billion in 1957 to $5.5 billion. The decline was entirely attributable to a 
shift in the position of the government sector from a small surplus in 1957 to a 
deficit of more than #1 billion in 1958; * this change in the position of the 
government sector was partly offset by a sharp increase in the rate of personal 
saving, but the saving of the business sector remained unchanged from the previous 
year. As a percent of Gross National Product, total national saving amounted to 
17 per cent in 1958 compared with 19 per cent in 1957, 


Change 


L5G 1958 1957 to 1958 
(billions of dollars) 


Personal DAV INE < ccctiee cde tewosessecsene 105 2k: +06 
Business BAVANE ss sew ciems ese 0 460s s+ 06 hod 45 sa 
Government Gi Cl Ug ele oes ale o-0 a"s"s 6 0 o'6n'e ate - -1,.0 ~lel 
Gross National Saving *,ccsecscecces 6,0 5.5 -0.5 
Business Gross Fixed Capital Formation. ..oo (es 6.9 -Oo4 
Change in InventoriesSecececccccesccecececen opal -0.4 -005 
Net Foreign Investment .ccosceosccccesscccce “Lol -lel +003 
Gross National tas cmt. eign 6.0 5.5 -0,5 


1. Figures will not add by +.1 or -.1 due to rounding. 


The nation's total capital investment program for plant, machinery and 
equipment, housing, and inventories was considerably lower in 1958 than in the 
previous year. Business gross fixed capital formation declined by 6 per cent, 
while inventories shifted from a position of accumulation in 1957 to one of net 
liquidation in 1958. As in the preceding year, however, the amount of saving 
available from domestic sources was insufficient to support the capital investment 
program. This short-fall in the nation's saving was met by drawing upon foreign 
resources, and the deficit on current account in 1958 amounted to $1.1 billion, a 
decline of about 24 per cent from the $1.4 billion deficit of the previous year. 


* The deficits and surpluses referred to here are based on National Accounts 
definitions and thus differ from the conventional budgetary figures reported in 
the various public accounts. 
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Weges, Salaries and Supplementary Labour Income ..... 
Military Pay and ALLOWANCES covvvcsvcrerevereverecorese 
Corvoration Profits before Taxe 
Rent, Interest and Miscellaneous Investment Income .. 
Accried Net : anne of Farm Operators from Farm 
Production 
Net Income of Non—Fami Unincornorated Business 
Inventory Valuation Adjustnent 


ereerreseeorvreereretse 


PCH THEHS EHS OTHHSHSHHOHH PTH HHP EHSLEHSH OSH OD 
evese 


@ovrvrereoecs ove eoveereoee 


NET NATIONAL INCOME AT FACTOR COST ceovvecvevcevccsees 


Indirect Taxes less SUDST ALCS « p o0.7/e\visjaite.o.0.c.e'elelsisiele aie 

Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments ceoerecccesccrecesecrererrece 

Residual Error of Estimete ceoverccecccvecevevcveveres 


GROSS NATIONAL PRODUCT AT MARKET PRICES coseseeccvoee 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) sosccccseees 


Excludes dividends vaid to non-residents. 


Canadian Wheat Board. 


4- See footnote 3, Table 2. 


Personal Expenditure on Consumer Goods and Services.. 
Governnent Expenditure on Goods and Servicesls4..... 
Businese Gross Fixed Capital Formation2 ..esoeseveeee 
New Residential Construction Corer ervrererceseecesroere 
New Non-Residential Constriction eoreeoe ere reereeee 
New Machinery and Equipment cevecccvevecvesccsevees 
Value of Physical Change in Inventories 3 .eoevveveers 
Non—Farm Business Inventories ceerccrescescreccvccece 
Farm Inventories and Grain in Commercial Channels.. 
Exports of Goods and Services eoereeresecorereosereorDe 
Deduct: Imports of Goods and Services eoereerreereesee 
Residual Error of Estimate ccccccccscccccccccconceere 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES evvececee 


2 oe we ee we 


than government business enterprises. 


(6,473) 


2. Includes change in farm inventories as show in line 11, Table 4. 
to teke account of the accrued earnings of farm operators arising 


Includes net income of independent professional practitioners. 


(7,162) 


mewn ee 2 ne ee ee ee eo en ee. 


624 
oe 
-27 
158 
~185 
1,634 
—2,069 
67 


7248 


Se ee ee eee 


3,850 
nS 
777 
509 


1,247 
508 
~43 


6,961 


onl 
=9 


8,775 


(7,528) 


3,851 
LEZ 
624 
514 
141 
531 
-67 

5,706 
i 


929 
132 


7,692 


(7,551) 


An adjustaent has been made 
out of the operations of the 


TABLE 2. 


Includes outlays on new durable assets such as building and highway construction by governments, other 
Also includes net purchases of government commodity agencies. 


Includes capital exnenditures by private and government business enterprises, private non-commercial 


institutions, and outlays on new residential constriction by individuals and business investors. 


The book value of inventories is deflated to remove the effect of price changes and tne derived 


GROSS NATIONAL 


14,719 
42h 

2, 802 
1,964 


1,468 
1,937 


23,054 
oe tk 
Sp ee 


Oe a A ES EN OS a SD 


30,182 


(28,714) 


millions 


ps 
Wr 


tae ee i 


<a s 


"physical" change is then valued at average prices of the current period to obtain tne value of physical 


change. 
inventory valuation adjustment. 


4. Includes defence expenditures of: 
eee themes SE Pe, +) ase a 
Bah ee ® Soiree © 9 Seale eal Ct tt itl IV Year 
490 394 448 468 1, 800 509 38442 431 1,768 


eg eS 
LO 377 404 


408 


The difference between this value of physical change and the change in book value is called the 
(See line 7, Table 1). 


Year 
1,659 
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GROSS NATIONAL PRODUCT, BY QUARTERS, 1956-1958 


of dollars 
ees 1958 ie. 1 aoe eee 
I ak itt oh WEeteeree na ES Dead § "eRe eee 
3,731 3,955 4,136 AyU73 4,136 16,180 1. 
108 116 131 125 123 | 491 as 
566 728 687 680 570 | 2, 369 3. 
521 515 569 629 686-1) 52,374 he 
9 58 828 73 968 15 127 920 140 | 1,202 5. 
406 5il 505 519 1,941 420 536 553 570 | 2,079 6. 
-29 -30 -7 6 -60 -15 3 10 Soe eey -34 Te 
! 
ie 3 5,853 6, 849 5, 820 | 23, 834 | 5,361 6,015 7,090 6,195 | 24,661 Be 
955 948 963 936 | 3,802 3 937 955 961 972 | 3, 825 9. 
897 946 938 941 | 3,722 | 917 940 928 940 | 3,725 10. 
-64, -48 21 139 48 | -72 -66 28 83 | =27 ee 
7,100 7,699 8,771 7, 336 31,406 } 7,143 7, 84h 9,007 8,190 32,184 2. 
} 
4 
(7,091) (7,641) — (7,943) (7,763) (30,438 + (7,128 (7,717) (8,087) — (8,050) (30,982) 13. 
| 


EES ec et ee ee es Ee ee ae oe ee ee 


a ee ee a ne ee mn i er a ee 


ee oe eee 
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Wages, Saleries and Supplementary Labour Income ..... 
Deduct: Employer and Envloyee Cont ributions to 
Social Insurance and Goverament Pension Funds ..... 
Miicary Pay and APLOwences .\. oss ssiswien sis clcmieivie esses 
Net Income Received by Farm Operators from 
Farm Production 
Net Income of Non-Farm Unincorporated Business eeces. 


SCeerereeReeeTeoeeeFOFFePF FBO 8FRSHREO 


Interest, Dividends and Net Rentel Income of Persons@ 


Transfer Payments to Persons: 
From Goverment (Excluding Interest) cecoescercceee 
Charitable Contributions by Corporations seccccooes 


PERSONAL INCOME POSS SSHOSESSESCSHESSHSSHHSHHSHSESHTR THES HOEHOS 


ne eae ee 


3,381 


-117 
93 


2 


385 
479 


540 
1 


4,766 


It 
3,637 


-122 
106 


86 
513 
541 


420 
8 


5,189 


TABLE 3. SOURCES OF PERSONAL 


son Ns 


oe 
3,850 


~125 
mS 


1,228 
508 
525 


404 
8 


6,511 


millions 
as 2p Year 
3, 851 14:79 
‘ 
126 | -490 
iz 42h, 
136 1,448 
531 1,937 
580 | 2,125 
401 | 1,765 
ln | 30 
tel 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has 


been made to take account of the accrued net earnings arising out of the operations of 


the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: COCHHSHOEEHHSOHHOTOSEO HOES OHEO® 
Income Taxes COSTE TOSCH HHS EOHSHO HHS HOSE HREOH HOSEL EDROD®D 
Succession Duties cecvcccsccscccvccccccssccccvcccces 
Miscellaneous COTTE LEST OTO TOOT EH OSO OE HODES ELH OSE DOES 

Personal Expenditure on Consumer Goods and Services: 
Non—Durable Goods COESHHHT OHO SOOT RE OH EEE OH EEO EH EOS 
DUTAU LOT GOOAS Mersleiciois sie icieicleiaisle eejelole cislelesielein eisieiersicers\e 
Services] vs caveeseretwreserer esc scererrerenteetss 

Personal Net Saving: COCSHH OLEH LOSES EOO HOO OBO OREO LEEDS 
Personal Saving Excluding Change in 

Fara Inventories COROT CLO HC CE HOSES ESDEoeOeEEEOCoE® 
Value of Physical Change in Farm Inventories ceees. 


PERSONAL INCOME e@eeorevereeeereeeoeeesesceeeaeeseeeeeese8 


(Personal Disposable Income) 2 ....ecccccccccscccccces 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


TABLE 4- DISPOSITION ai PERSONAL 


=e 
Tir IV 


nillions 


a See! * it. Year. 
490 459 426 435 1,720 
331 390 382 392 1,495 

37 50 30 29 146 

2A uy, 14 4 79 
WhePa ys 4,660 4,574 5,190 18,697 
2,150 2,265 2,336 2,801 9,552 
482 704 592 628 2,406 
1,641 1,691 1,646 1,761 6,739 
93 70 1,511 -133 1,541 
314 247 558 180 1,299 
—221 -177 953 -313 242 
4,766 5,189 6,511 5,492 21,958 
(4, 366) (4,730) (6,085) (5,057) (20, 238) 


INCOME, BY QUARTERS, 1956-1958 
of dollars 


> a 1957 SKS 
ge Itt IV Year _ Year 
3,731 3,955 4,136 4,003: 15,825 16,180 
-133 -132 lat =170 -547 568 
108 116 231 121 476 £91 
28 79 810 57 OTL, | 1,206 
406 511 505 519, | 1,941 2,079 
532 600 592 634 2,358 | 2,538 
594 47 491. 527 2,083 2,628 
7 9 9 7 32 32 
5,273 5,609 6,533 5,727 23,142 | 2h, 586 
| - 
| | 
| uC BY SURES, 1956-1958 
of dollars 
 . a __..1958 : 
| I Ii Iii Year 
466 497 472 bP et 
. 393 Lhd 42h, 1,554 
31 32 32 124 
22 21 16 99 
4,601 43928 4, 810 5,29 20,'713 
2,272 2,417 2,426 2, 896 10,462 
522 672 598 2,490 
1, 807 1, 839 1,776 1,911 7,761 
184 1,251 =174, 2,096 
‘ 452 303 667 197 2,234 
: ~246 -119 584, -371 -138 
5,273 5,609 ««6,533.s«*5, 727 6,88 24, 586 
(4, 807) (5,312) (6,061) (5,255) (5,130) (5,546) (6,431) (5,'702) (22, 809) 
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Weges, Salaries and Supplementery Labour Income ..... 
Militery Pay and AllIOWENCES ceccccccsccccccesesccseces 
Cornoretion Profits before Taxes + ceseccsccesccsceees 
Rent, Interest and Miscellaneous Investment Income .. 
Accrued Net Income of Farm Operetors from 

Weir Production< ps ccxecseackoee beacons seveecos cus 
Net Income of Non-Farm Unincorpore.ted Business? ..... 
Inventory Valuation Adjustment eoeoeerseroeseoneeesseeresr 


NET NATIONAL INCOME AT FACTOR COST ccccccccccccccecce 
Indirect Taxes less SubSidieS cocceccvccccccccccseces 
Capitel Consumption Allowences and Miscellaneous 
Veluation Adjustments @eeeevoeceoeoeo es eeaceoaevneeeec eager ee eeae ee 
Residuel Error of Estimate cecccccccccccccccccccccoce 


GROSS NATIONAL PRODUCT AT MARKET PRICES ceccceeccccee 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) cecescceceecs 


l. Excludes dividends paid to non-residents. 


2. Includes an arbitrary smoothing of crop production and stendarc seasonal adjustments for withdrawals of 
grein from ferm stocks and the change in livestock items. 
precise en interpretetion should not be given the seasonally adjusted figures of accrued net income of 


farm operators. 


2, Includes net income of independent professional prectitioners. 


Personal Expenditure on Consumer Goods and Services.. 
Government Expenditure on Goods and Services] ....e.. 
Business Gross Fixed Capitel Formation 2 eoeceeressooe 
New Residential Construction ceccccccescccccccsecece 
New Non-Residential Construction ceccceccccccecccce 
New Machinery and Equipment COCTOOS OOH ERT OOOLETEEES 
Value of Physical Change in Inventories cccecccccccce 
Non=Farm Business Inventorlet cecccccccccscccccsece 
Farm Inventories and Grain in Conmerciel Channels 3 
Exports of Goods and Services cecccccccsccecvcccccocce 
Deduct: Imports of Goods and Services eecceerecccsee 
Residual Error of Estimate cecccccccccecccseccccccces 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES cecccece- 


1. Includes outleys on new dureble assets such as building and highway construction by governments, other 


eee ee ee eee eee 


eee ee ee we ee ee eee ee 


29,100 


(27,668) 


eee 


18, 220 
4,936 
6,148 
1,576 
2,196 
2,276 

920 
668 
312 
6,152 
=-28 


29,100 


—_+ 


II 
14,572 
420 
2,840 


1,952 
1,496 
1,964 

—344 

22,900 

3,632 


3,464 


5 
-92 


29,904 


(28, 408) 


TABLE 6. GROSS NATIONAL EXPENDITURE 


ee ee ee ee ee 


lalizs 
6,452 
&8 


29,904 


| 
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TABLE 5. NATIONAL INCOME AND GROSS 


23,340 
3,608 
3,596 


-112 


30,432 


(28,980) 


— 


Beceuse of the arbitrary elements, too 


30,432 


ENN 5 TS 


eee 


SEASONALLY ADJUSTED 
lions 


ee 


eat 


15,288 | 14,719 & 
Lh8 | 424, @ 
2,778. os 2,82 % 
2,044} 1,964 
: 
1,492 | 1,468 9 
1,928 } 1,937 @ 
—262 \ -2 : 
: 
23,704 | 23,054 9 
3,708 | 3,601 © 
3,656 | 3,515 
Zeke ail 12 
31,292 | 30,182 
| 
(29,800) | (28,714) 


SEASONALLY ADJUSTED 


than government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, privete non-commercial 
institutions, end outlays on new residential construction by individuals end business investors. 


3. Deteil: Farm Inventories - 


Value of grein crop production ........ 
Depletions of farm stocks of grein eee. 
Change in livestock inventories eoeeree 


Grain in Commercial Channels cecccccces 


In the seasonally adjusted series, the value of grain crop production in each cuarter is taken as 


1956 
; II Til 
Lingey 1,236 1,236 
-968 -1,116 -952 
52 = -16 
4 36 -36 


(millions 
IV Year 
19,18 ! 18,697 
5,512 | 5,266 
7,248 6,776 
1,432 1,526 
2,916 2,589 
2,900! 2,659 
1a) ee 815 
724, | 515 
424 270 
6, 396 6,239 
ae -12 
DL aga {| 30,1829 
ae A Ye. 4 
i 
IV Year _ 
1,236 1,235 
-9%64  -1,000 
36 7 
116 28 
7 


one-fourth of the estimated value of crop production for the year as a whole (see Footnete 2, Table 5). 
All other items in the farm inventories series are seasonally adjusted by stendard technicues. 
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NATIONAL PRODUCT, BY QUARTERS, 1956-1958 
AT ANNUAL RATES 


of dollars 


oe in eet Ae ke 1 Bian be Ie 
ST SES Ra sae Oa Year cast TT Tit ‘Iv Gaeta O23 Pe 
15,524 15,828 16,048 15,900 15, &25 15,904 16,164 16,208 16,444 16,180 Ge 
460 464 500 420 476 492 500 488 LS, 491 = 
2,664 2,548 2,420 2, 388 2,505 25284, 2,280 2, 360 2,552 2,369 ce 
2332 2.152 2,180 2,252 2,179 2,204 2,288 2,440 2,564 2,274 he 
996 904 1,092 880 968 1,132 1,208 1,284 1,084 1,202 5, 
2,000 1,936 1,940 1, 888 1,941 2,012 2,048 2,088 2,168 2,079 6 
-16 -120 oe ODA -60 12 40 ~128 34 ae 
23,660 P3712 24,152 23, 812 23,834 23,968 24,600 24,908 25,168 24,661 8. 
3, 824 3,788 3, 336 3,760 3, 22 3,796 3,816 3, 808 3, 880 B5.G25 9. 
3,752 3,732 3,696 3,708 3,722 3, 836 3,712 3,664 3,688 3,725 10. 
12 92 -56 144 43 104 h -8 -40 ay Vhs 
31,248 31,324 31,628 31,424 31,406 31,496 325172 32,372 32,696 32,134 ee 
(30,252) (30,420) (30,536) (30,544) (30,438) (30,364) (30,84) (31,088) (31,612) eee 136 
_ BY QUARTERS, 1956-1958 
AT ANNUAL RATES 
|e eyes vee Oh Pe OR ity cesentert, Dira DE iy ee By tipedntesnlene Dealt tet |S bv enctipdee Meee IS See ee 
a ee | eee | ee Sey GOR. <r ee, 9) es? * ae eres 8 eh Fee fos Se 
19,564 19,600 19, 860 20,043 19,768 20,456 20,496 20,620 21,280 20,713 is 
5,344 5,740 5,728 5,636 5,612 5,760 6,052 6,084 6,080 5,994 De 
7,492 7,388 7,288 7 VI2 7, 335 6, 880 6,948 6, 880 6, 888 6, 899 3. 
1,348 1,356 L412 1,520 1,409 1,636 1,728 1,780 1,904 1,762 he 
3,052 a. 112 3,136 3,112 3,103 2, %0 2, 896 2, 832 2,664 2,213 5. 
3,092 2,920 2,740 2,540 2, 823 2,384 2,324 2,268 2,320 2,324 6. 
400 364 60 -256 142 -780 -408 =43 308 =3 We 
5140 372 80 20 243 -560 -368 8 56 ~216 8. 
-140 -8 =20 —236 -101 =220 -40 -56 236425} -170 9. 
~7,976 -7,900 -7, 350 -7,448 -7,796 -7,216 m7 216 -7,296 =7, 716 -7, 361 ae 
BB) -92 52 =lZh -49 108 mis. 8 36—i| 27 12, 
31,248 31,324 31,628 31,424 31,406 31,496 32,172 32,372 32,696 | 32,184 13. 
1957 1958 
EE SES RE OT Perit L ee’ we reares 
808 208 808 208 808 848 852 852 852 851 
1,068 -1,000 -796 -932 -949 -980  -960 -940 -1,08&%  -991 
8 16 52 So a ee as -36 128 32 =116 2 
112 10605 Ok: 68 51 -52 -60 @) =16 =3D 
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SEASONALLY ADJUSTED 


(Giitiors 
TR LIE, IE Oe ea ae tes eee gate sence oe ee Pe 
ee ee ee ee a ee eee: ee | a A 
Wages, Salaries and Supplementary Lebour Income ..... 14,060 14,572 14,956 15,288 14,719 
Deduct: Employer and Envloyee Contritmitions to 
Social Insurance end Government Pension Funds ..... “A772 -488 —d -504 -490 
Militery Pay and Allowences eeeerwaeeeoeereecrae seoerecae seca 396 420 432 448 424 
Net Income Received by Farm Operetors from 
Farn Gecmuiettoucenss ode de sauas tuueas ouetodderecietk 1,456 1,236 1,388 ie 5 1,448 
Net Income of Non-Farm Unincorporated Business cece. 1,904 1,964 1,952 1,928 5937 
Interest, Dividends and Net Rental Income of Persons@ 2,020 2,100 2,148 2,232 2,125 
Transfer Payments to Pergons: 
From Government (Excluding Interest) cocscccccccese 1,760 1,760 irre 1,768 1,765 
Cheriteble Contritutions by Corporations ececcceeee 32 28 28 32 30 @ 
| 
PERSONAL INCOME CCCP SESSHEHESHEEHEESHSHSEOHEESSHSHRAESCSHOAEEAOHEE 21,156 21,792 22,180 22,704 21,952 | 
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1. This item differs from line 5, Table 5 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operations of 
the Canadien Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL 
SEASONALLY ADJUSTED 


(millions 
i 
ee geen oe eerry ere a an A a ee za a 
Personal Direct Taxes: CoCo erasereeeseereseeeeeeres 1,656 70 AT oye 1,756 Lee 
UICOMCE TAKE Site isivre cieisle/oiere 1s cleieiel ele eieieieiels 0 ele ie.e eleielcieiee 1,228 1,288 1,528 1,536 1,495 
Succession Duties cecocccceccoccsccosecevececsccece 148 148 144 144 146 ' 
Miscelleneous eeeereceeeeeer eee eeeereeeeeeeeee eevee 80 80 80 76 79 i 
Personal Expenditure on Consumer Goods and Services: 18, 320 18,464 18, 824 19,18 18,697 
Non—Durable Goods CoCOTH FF oT OOLA OCH OOTEEEEEEETEEEOS 9,252 9,344. 9,520 9, 822 9,552 
Durable GOOCSineieletalela] elelole slelcicicir/aleie eleleieielersiejeleieleieteleisle’e 29528 29452 2,420 2,424 2,106 
CEEVUCER esc ce tics decc co eeeee cee ene 6,540 6,668 6,824 6,924. | 6,739 
Personal Net Saving: CROCCO THERE OTE O OEE OREEEE 1,180 1,612 1,604 1,768 1,541 
PERSONAL INCOME e@eerweaeceeo eos eee eeoereee eae eeereeeeeoseeoeee 21,156 21,792 22, 1.80 22,104 21,958 j 
(Personal Disposable Income)2 seccccccscccccecvcceses (19, 500) (20,076) (20,428) (20,948) | (20,228) 
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1. Includes net expenditure abroed. 


2. Personal Income less Totel Personal Direct Taxes. 
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INCOME, BY QUARTERS, 1056-1058 


seers 
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15,524 15,828 16,048 15,900 


| 460 464, 500 480 
1,068 940 1,032 856! 

2,000 15936 1,940 1, 88g 

2,268 2,340 2,392 2,432 

1,968 2,008 2,156 2, 200 

32 32 32 Be 

22,788 23,016 23,540 235222 
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INCOME, BY QUARTERS, 1956-1958 
AT ANNUAL RATES 


of dollers) 

1957 ei hee 

| SS ee oe ~~ Lear. 
| 1,920 1,912 1,907 
, 1,692 1,692 1,690 
124 128 127 
104 92 90 
19,564 19,600 19,768 
9, 892 10,004 10,021 
2,480 2,33 ote 
7,192 7,264 (hess! 
1,204 1,504, baa sod 
22,788 23,016 23,142 
(20,88) (21,104) (21,620) (21,348) (21,235) 
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15,904 


572 
492 


1,160 
2,012 
2,440 


25448 
28 


23,912 


(22,088) 


16,164 


-560 
500 


1,292 
2,048 
2,512 


(22,944) 


tic ce ain ot IL, 


1958 
1s 
16,208 16,244 
—564 -576 
488 484 
1,204 1,068 
2,088 2,168 
2,608 2,592 
2,616 2,812 
32 40 
245'780 25,032 


(22,984) 


(23,220) 
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TABLE 9. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) — 


Raise sakes Sooke Since: caiiehtshora ; —inabareleine sais as" * coe os? 
1. Personal Exnenditure on Consumer Goods and Services.. B56 
26 Non—Duraole Goods CCPH RHSHTSCHST THF SOHO HHO HHEHOHOHOHREH DE L952 
36 Duraole Goods wawa,c css .ce's Welstas's oe c c's Weta a otteles dintats 438 
he Services ceorecccccesrevsececreseecssererseseseverens 1,12 
5. Government Exnenditure on Goods and Services esvereree 852 
6. Business Gross Fixed Capital Formetion ccscccssreeees 923 
Ts New Residential Constrictlon cescevecsccvcvessercosne PAW Is 
8. New Non-Residential Constriction Onrerereereeeeeoee 301 
9. New Machinery and FKauipment POSS COOH ELE LOH HCE RDED 408 

10 Chenge in InventorieS cecesceesveresverevccccesseervcces =28 

a Non—Farm Business Inventories evseccerrevessoeseres 28 

12. Farm Inventories and Grain in Commercial Channels., -308 

AS ie Exnorts of Goods and Services seeccoovevesevcccccsvsene ilgalste 

Dy a Deduct: Imports of Goods and Services cecccereoerere -1.,447 

aye Residual Error of Estinate CROEHH COSHH HOEHOHSHEHOHRHR ORD 34 

16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 

DOLLARS eoer reese e eae eeeeooeeeeeSeoeever eevee eotv eee 288 5,946 
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he 
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See footnotes, Table 2. 
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782 
078 
545 
160 
067 
379 
311 
565 
503 
136 
pee 4 
210 
444 
654 
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211 
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The implicit price defletors of tae components of Gross National Expenditure which can be derived 
by dividing tae value figures in Table 2 by tne volume figures in Table 9 are not suiteble as 
indicators of quarter-to-ouarter price movementse This is because they are currently weighted, 
and are tierefore affected by compositional shifts which occur witain tae comnonents of the 

Gross National Expenditure on e quarter—to-quarter basis. Yeer-over-year comparisons are less 
subject to tie problem of shifting weights at the component levels of Gross National Expenditure. 


TABLE 10. NATIONAL SAVING ACCOUNT, 1956-1958 


SOURCE 
(millions of dollars) 


Personal enG Ge SAViNle cisiwiclearecsle svercievererelerelecelsistete oiateisteless o1s1018  orsteveieiereisisi oie 
Business gross saving: 
(a) Undistributed corvoration profits @eorvreveerveeeeevreeveeeeeseeereren 
(b) Capital consumotion allowances and miscellaneous valuation 
adjustments eoeevoeeecrw oe eeeeoee ers ee eee eerereor ever eeeeetree ee ee 
(c) Adjustment on grain transactions COLOHR EH OOHO HOODOO OHH OSD ERED 
inventory Valuation SdJUSTHENL sescasssncncnacsteseeesecsecccesees 
Governinent surplus (+) or deficit (=) CHOTOKRTOT SEHD OSHS OSHS ORES ED OOD 


Residual error of estinate SRCSCSSSSS SOC SCHSHSHSOHTEPE SSH HHH EC HHEHRF SESH HED 


Total SPSS EHSSHHSH SHH HEH SHSFSSSHSSHSHEHT TTS SS HSTHEHHTHESHSOSSHESEHTHEHOSTH HO HH DEOD 


1956 
1,541 


6,219 


48 
6,026 


ce ee ee se te te ee 


ni a eee 


UNADJUSTED 
miliioas 


ee 


235594 


— 


Pat ie 


ARLE 26-1258 
FOR SEASONALITY™» 
O57) AEE gee < - 90 9 + eewrmmie, Tyee mig tre iehitad } 
Il IIL ‘i laded inadenks (3 a I (Ste vat Oa Yeerr 
3,957 3, 823 4,335 | 15,814 Hite esi gap 4,002 3, 876 Wa. eee ee le 
a 2,105 Av igs Una yc eas lame FS 2,145 2,130 a,s7gen y *iNe.923 2. 
580 525 548 2,109 | 468 580 520 584 ' 2,152 3.6 
1, 260 1,193 1,276 | 4,980 1,265 1,277 1, 226 1,313} «| «5, 06L Le 
867 1,089 940 3,766 865 892 IES 1,904 } 3,898 5. 
254 207 288 997 21) 317 341 350 1,219 Te 
527 641 She" | "2,204 356 484, 575 457 1,872 g. 
603 463 AD apame 1,976 389 478 380 346 1,593 5 
-117 Wo: -499 | 93 -287 348 808 —420 i —307 10, 
70 =26 -74, 222 72 -108 —34 -51 { —121 Wale 
-187 1G -425 -129 —359 -240 842 429 —186 alae. 
1,297 1,476 aero 5,355 1,180 1,384 legals 1,423 5,419 132 
9776 -1,662 1,574 -6,558 -1, 356 -1,617 —1,549 =1,644 1 ==—6,166 14. 
37 -16 -106 | =87 5h 49 a1 ~62 | 20 15. 
5,649 6, 842 5,747 23,510 BCs 5,641 6,959 5, 890 | 23,704 16. 
(ee tae ihe ee STERN Rf A ARDY 2 8e A N te D OR Ale Ee Ell 
TABLE 11. NATIONAL SAVING ACCOUNT, 1956-1958 
DISPOSITION 
(millions of dollars) 
1956 12957, 1958 
Business gross fixed capital formation: 
(a) New residential construction cccccccccscccccccececesccversce 1.552 1,409 1,762 
(b) New non-residential construction cocccesccecvceseccsscsesoce 2,589 3,103 2,813 
(c) New machinery and ecuipment wcrccccevcccevcssecrerscvescseres 25659 2, 823 25 324 
Value of physical change in inventories e@eeeereesesvereeeeeeesee ee eee 815 142 —336 
Surplus (+) or deficit (-) on current account witn non-residents .. -1, 358 1,402 -1,063 
Residual error of estimate e@eeeeereeeeooes eee eee eeeoveeovreeoeereeeeeeeeee -12 -49 ail 
Totel SCHOCSCSEHSSSHSSHSSSSSSESHHSHSHSESSHSHHSSHSSHHSHSSHSSHSHSHHHSSHOHEHSHHSHTHHOHTHHSHOOD 6,219 6,026 RLS TE 
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1. See Footnote 4, Table 2. For reconciliation with "private and vublic investment" 
Department of Trade and Commerce, See Table 15. 
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figures published by the 
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TABLE 12. GOVERNMENT REVENUE AND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1956-1958 


REVENUE 
(millions of dollars) 


Direct Taxes — PersonsS ccvcervcccescceccccsvcencccsecescccoocs 
Federal coccccrcccccvccveverecsescss reece essceeeeeceeeece 
Provincial cece eer ecrereoeeseeeeresceaccosrsesscecssenaaeeee 
Municipal cccocccccscccccccscccetor eer eeceereeeececeseeeneee 

Direct Taxes — Corporations ceecececcccrveccerccccseresereerens 
Federal sesaccscccsccnveseccscececs veces ees screen en sesvees 
Provincial ccecccvccccccvcccsescccccasccecceeercereceevesecers 

Withholding Taxes: 

Federal sscocococcerescvecccercese eee m sees eee ere eee er eran eeDD 

Indirect Taxes sesccssncccnvecescosesceccscsccceceseeresessces 
Federal cocccenrccncccserccvccserscnssecerseseveseversveeses 
PrOVINCLEL, wovece s 0.0 seiviedcce oe 0 0 010 6695000 csvis sie cs 001650510 0-8 
MUNLCLDAL coccercvccvnvcccccceece scene eescecereeeeneeceeeee 

Tuive rp iierite Ln COme ye siersis\e viele viele vies slels'e\sisicleleleielelste/e's\slelals'e eiy ies) e(elere 
Federal coccecccccccccveveccscccevecvecccccccesenecceseccoes 
PLOVANCIAL sccccccvcccccccscce veces sccesccsecicvccerseevsence 


Municipal SOSCHSSeSTSSESSSHSSFHSSSHHSRPSOHKESHOSFEHOHHHSSHRE THe HFSEHHHEeTe 


Employer and Employee Contributions to Social Insurance and 
Government Pension Funds ccocccocccevccesncecvecvesvececcencce 


Federal eocccccccccvesseccrvvccccescccseceeccsesseceveesccees 
PLOVINCLAL coonsccrccccvccccnsceserneccevrccecceraceccesecone 
Municipal ceccccccerccrvccccccverccecevesesensccsccccceceees 
Transfers from Other Levels of Government ccocccccevevesscccece 
Provinces — from Canada ceccccecercccocccvccessccesensccsces 
— from Municipalities cecseccccevecccccscscceveces 
Muntcinalities — from Canada ce. -+<..cisieslccs sav cess siccie ss eisis 
— from PYOVINCES cecsdcccccocccccsessccsccces 

TOTS REVEMi] Weicieis aiciwis «1s s'oleleleisiaisivieiel’s eis)sis oleleleleisle cleisiviciels sieieleie sis 
Federal seccccnccccccccccccrcrccvccsevececcesescevescccecees 
PrOVINGLAl veccccevevecenccvcesessveseseccceenccevesoscevese 


Municipal SOHC oF SEF SreerFeeFeFeSOFFEOLSSoSSLeESSES HF SLSHHHSLSETSETERO 
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3,910 


925 


268 


354 
202 


547 
376 
160 
nial 
950 
504 
20 

16 
410 
9,541 
55545 
2,354 
1,642 


245 


ee ee ee 


ee 


Le Goods a COSTS HECHSFTHOSHSSHHSETSOSHOHSHSHTSSEHSSHSS ERLE EEO ES 5,266 5,612 5,994 
Ze Federal SCHHSOSSHSHSHFHSHSSHSHHSHSETHEHSSEHSHHESHSHEHSSHESHESEHSTHS ESOS KES BEEOE eye Raglan aoe 


3. Provincial @ereterre ee eoewaeseeetCer eet aereseeeeSCeeesaeeeeseeseneeevre 1,051 1,145 eos: 
he Municipal CECE OCC HO TE FOOL HT HEHE HOSE OH CHL OHEEEH EEO REESE 1,544 1,7£5 1,911 
5. Trensfer Payments CHOSE CELE THOREL ORE OORHEEETEEE HEE OHEKEE OREO 2,483 2,819 ire aes) 
6. Federal e@eeeeeeeaoeeoee oe eee aeeree eee eee eeeoeeereseaerPe see ecaoeeeeeeese 1,740 1,970 2,440 
Te Provincial CHOOSE OTROS HERERO EEE RETEEERESOE FEET ET EEOREOEEEE 605 702 803 
&. Municipel PRE TREOEE EE TOEOEET HEH OEE COT HREREATEE TREK EET EERE OS 138 Wage Ve 
9. Subsidies |]CHSHEEAFETSHESHEHTHEHSHOHELEOSHEHCEHPHSESHHCHEREHTEHOHTSHESHHEETHAES 12 108 132 
10%. FOCEVAl Wewsis se as boo ceiwie'ee0 0 ¥.c0'ce crareiee ¢ clave sieleele cieleaicie ecieee« 118 106 aes 
11. ETOVATICIEL sess Cbiceeeeseesevetereccsclseeaies coe ees eve es wit ce 3} 2 4 
12. Transfers to Other Levels Of GOVETNMGHES iccicieccicsecewcieveeecee<¢ S42 950 1,190 


US. Canade - to provinces Coes ercercrrerreeecarecerercerorsgorece 472 504 636 
TA. - to municipalities PCHCHTHETTEOHEEC EE ORETEHEETEHEEEOHES 9 16 22 
15. Provinces — to municipalities Coeeeoeeeersecrereseeeevesesers 340 410 510 
16. Municipalities - to provinces CECE CTO RET SESH AEEAOREEEOEOEETEE 21 20 22 
7. Lote: expenditure COCR HORTTRESESHOHOTLEOHHTHEEHHAHECAEEOEEEE 8,712 9,489 105732 
18. Federal @erereeveaes oe eeeerevere oe Geeereooereeeeeeoerszseeeeeeeee vs eovesaee 5,010 5,318 6,057 
19. Provincial SOCHTHREEEEROHHOHS SAH EERE THORS HEHOTETRHLEHEEO HEHEHE TE 1,999 259259 2,569 
20. Municipel CHROOT E CSET HOTELES ETHHOEEEE CSOT ESET ES ELSES SOLES EOSE 1,703 1,912 2,105 
al. Deficit (3) or surplus (+) CCRT RH SCOELETECOEEAETEEEOOHREOOE EEE 379 52 -1,046 
22 FOGLE — leisiesininicsicie ciple eleleielsleiesisieinieie sicieieie 6 6s \sie/e sles /e'a\elevaielele viele 595 PEL —865 


PEK Provincial @eeeeoe See oeoe oe ©Ceeeeseoeseoseeoeoeeereoteeoeretce see OBeseeoee 24 95 50 
Zhe Municipal CREOSOTE OHO SHORT SEESHEEHOOHLHEHEHEHHEEETETFTEHEEEEEO LEAS —2 =-270 —231 
25 Total Expenditure Minus Deficit (or Plus Surplus) eocreceeaatere 9,091 9,541 9,685 
26. PEOCVEL ig cieieis eee 06's CRC e 0s 6.016 6.910 0.6 sini c1ole eiereleleleieie'e tees lelereie sie e 5,605 5,545 5,192 
Zhe PYOVANCAEL sec cccenccocetecceseecesccvecstececeocsecoesesoesee 2,023 25354. 2,619 


28. Municipal SeSSSCEOSSEHFTOCOHEHSHEHSHSHETESEHTHTSFHTETHHEHOTEHARLSHCHTHESAHEEE 1,263 1,642 1,874 


eee 


ee 


oe es ee se eee Oo ee ee oe ee en 


eee 


eee eee ee ee er ee 


1. Defence expenditures included in these figures are as follows: 1956, $1,900million; 1957, $1,768 million; 
1958, 1,659 million. 


2- The conventionsl accounting stetements of the verious governments have been adjusted to include only those 
transactions which have relevence for the National Accountse 


TABLE 14. BUSINESS GROSS FIXED CAPITAL FORMATION, BY INDUSTRY, 1956-19581 
(millions of dollars) 


1956 1957 1958 


De Agriculture we eeerececerccvcorscerreccosegecseceseoecrereoseces) 488 434, 169 


PT Art aid PR PERCINS cn.5 vise caedhinnie «as cea esaanebeei-oansaenae) 

EMOTE EULY dialeslelelelole'e e'e/e/oieivleieiaie/eiereieie sie eiejeie.eie (sei #\ei0.e ss iojei210.6.e1¢16\0 41016)0 716 48 33 
4. Mining, Quarrying and Oil Wells cececcocccccccccsocccccccceccer 542 606 362 . 
5. Mamnfactuiring eccoccvcccecccccceccccsceccecesccccseccesesccecee 1,394 1,479 1,082 
6 Construction ceccccecoccsccccccccccccccovocscsccecsccvovccesece 200 15¢ 133 
7. Transportation cee eeeeeeccecceccoccceceresescecceescecerscusccce) my 1,022 se 


CPM TOTERD Ga iicis'e 644.00.60:00 0 rele s 0s.0000« ve'ehie'ee'e'n'e alse e's oss '¥'e'e'e’) 
RR CELINA. cava n'y Mian owe css iswieeAkmdaieiddine 00000 oomeceruei 254 312 331 
10. Electric Power, Gas, end Water Utilities? cccececcececcccececes 7186 959 873 
Diggs cater OS 4 SA UE o'r 5 eRe ae < cre  eanl wire a haat Sae 325 370 345 
12. Finance, Insurance and Real Estate” osc wcusieman abt nne aly-aqdie'oswe 1,650 1,545 1,941 
ST 81 CO. Iie cis eins «nals ea Open ws 4 9\4r00s 4 alot bietle’e'ivluts 'c'w%le'e%lela'ee'e'e sie 342 392 404 


i DAS Total CHES SHOHSSESSSEOSHTHSSHOSHSEOHSHSHSHSSHHEHTHTSHSHSSHEHESHEEHHSSHSALSTCEHSSSHSHHLETEH Omir 75335 6, 899 


a 


- 
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1. This teble is derived from"Private and Public Investment in Canada, Outlook 1958 and 1959." Additionel 
detail has been provided by the D.B.S. Business Finance Dividion, and adjustments have been made to bring 
the data into line with National Accounting concepts. See reconciliation statement, Table 15. For an 
industriel distribution of total private and public investment, see Table 1 in the aforementioned 
publications. 

2. Excludes investment expenditures by the Canadian Broedcasting Corporation, which are included in 
"government expenditure on goods and services". 

2. Includes outleys for investment of grain elevetors of $14 million in 1956, $10 million in 1957 and 1952. 
This industry is assigned to the storage group under the stenderd Industriel Classification. 

4. Includes all new residential construction, (exclusive of government other than government business 
enterprises). See Table 2, line 6. 

5. Excludes government departments#l expenditures, federel hospital and school, end mmnicipal school 
expenditures, which are included with "government expenditure on goods and services". Investment 
expenditures of government business enterprises (railways, power commissions, etc.) are included under 
appropriate industry headings. 


TABLE 15. _ BUSINESS GROSS FIXED CAPITAL FORMATION, 1956-1958 


-_-—— + + 


1956 1957 1958 
1. Totel Privete and Public Investment in Consiias siaca er dames 8,024 Sy 727 8,417 
2. Deduct: New Residentiel Construction by Governments ae ae -21 =21 -19 
3. Deduct: New Non-Residentiel Construction by Governments Ee -1,137 at, 250: =1 5261 
Ae Deduct: New Machinery end Eouipment Outlays by Governments. . -102 -110 -138 
5, Business Gross Fixed Capital Formation esesseccescreveseeceecees Gi Lt 75335 6,899 
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1. As presented in the publicetion”Private end Public Investment in Ceneda, Outlook, 1958 end 1959." 


2. Excluding residenticl construction under Veterans! Lend Act, construction of veterens' rentel housing 
by Central Mortgage end Housing Corporetion, snd jcint federel - provincial housing (Section 36, 
Nationel Housing Act) which are included under line Sus 


3. Included in "government fixed cepitel formetion", line 4, Table 2. 


TABLE 16, EXPORTS AND IMPORTS OF GOODS AND SERVICES, 1956-1958 4 


a 


1956 1957 1958 
Exports of Goods and Services: 

a Merchandise Exports cseccccccccccccccccccssccccsssscessscesess 45837 4,909 4,890 

Ds Gold Production Availeble for Export cceccseccecseccccscreeces 150 Whe! 160 

Se Interest and Dividends Received from Non-Residents ..sesceeeees Ve LL9 161 

Le Other Receipts from Services Rendered to Non-Resicents «...ee- ; ilLyeie) Jgens: 1,169 

5. Subtotel: "Current Receipts" as per Canadien Balance of 

International Payments ..ccccccececccesececcvees 6,464 6,518 6, 380 

6. Inheritances and Immigrants' Funds ...---.+e+es ACen migrate -99 ss) 8h 

The Other Adjustments ceeececccccccceccscccevcssscccreceseescevas —26 - 9 

8. Totel "Exports of Goods and Services" as per National hecounts 2. 6,239 6,294 6,292 

Imvorts of Goods end Services: 

9. Merchandise Imports seceveceeccccccecceenssscecseccccceceesees Da GKels: 5,488 5,064 
10. Interest and Dividends Poid to Non-Residents ..cccececsseceeee 523 593 594 
ll. Other Payments for Services Rendered by Non-Residents .....++. Wee woot 1,632 
12. Subtotel: "Current Payments" as ver Canedien Belence of 

International Payments ..eccecssevccveccccesecce HASOE 7,918 7,492 
Ls Inheritences and Emigrents Funds ceeceeecesceececccccresececes -J15 -122 =— 13h 
14. Other Adjustments -cececececcecsserccccccceccersssrscsscsesees -18 ~ - 
15. Totsl "Immorts of Goods end Services" es per Netionel Accounts. 7,697 7,796 75261 


ee aa ca me | a 


1. Dete sources are reports on the"Canadien Balance of International Peynente" (Beleance of Payments Section, 
Dominion Bureau of Stetistics) and other informetion received from the Belence of Peyments Section. 
Figures exclude mutual aid to NATO countries. 


2. See also Table 2. 
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(DATA IN CHARTS 1,2,3 AND4 AT SEASONALLY ADJUSTED ANNUAL RATES) 
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CONSUMER EXPENDITURES SHOWED A FURTHER 
MARKED RISE IN THE QUARTER, BUT OUTLAYS 


FOR NEW HOUSING WERE LOWER. 
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INTRODUCTORY REVIEW 


The recovery from the 1957-1958 recession which began to gain momentum in 
the latter part of 1958, lifted the Gross National Product (seasonally adjusted at 
annual rates) to a level of $33.4 billion in the first quarter of 1959. This 
latest advance represents a gain of 2 per cent over the fourth quarter of the 
previous year. At annual rates, the Gross National Product in the first quarter 
was running at a level about 4 per cent above the average for the year 1958 as a 
whole. 1/ : 


The quarterly national income statistics at the present time do not permit 
precise comparisons of changes in the physical volume of the nation's output on a 
seasonally adjusted basis. However, it is clear from related information that the 
volume of non-agricultural output in the fourth quarter of 1958 had recovered to a 
point a little above the pre-recession peak; and with prices relatively stable, the 
1959 first quarter advance represents, for the most part, a further volume gain 
above this previous high point. 


Business inventory accumlation and consumer expenditure were the two major 
expansionary elements in the economy during the first quarter. The resumption of 
stockbuilding on a large scale was one of the notable developments of the quarter 
and followed a period during which heavy inventory liquidation had gradually given 
way to a more neutral position, with little change occurring in either direction. 
Consumer expenditure, which had shown some hesitation during part of 1958, rose 
further in the first quarter, continuing the advance which occurred in the final 
quarter of the preceding year. 


Other major components of demand, seasonally adjusted, showed little change 
or were lower during the quarter. Outlays for new housing turned dow, following 
eighteen months of continued advance. Both starts and completions were off in the 
quarter, reflecting a number of factors, among-which were the severe winter weather, 
and the curtailment of Central Mortgage and Housing Corporation loans to builders 
-at-the-end of_1958.—Business plant and equipment expenditures were also lower than 


aT 3 eae ° ° 
in the preceding quarter, but the decline here was very slight, amounting to only 


about 1 per cent. Exports of goods and services showed a small decline in the 
quarter following the fairly sharp rise which occurred in the final quarter of 1958. 
Imports of goods and services showed little change. 


The movements in these categories of gross national expenditure, seasonally 
adjusted, from the fourth to first quarter are shown in the following table. 


1/ A small part of these changes (about $50 million) represents a higher esti- 
mate of crop production in 1959, based on a calculation involving acreage inten- 
tions and ten-year average yields (see Footnote 3, Table 6). 


Changes in Components of Gross National Expenditure 
Ath Quarter 1958 to lst Quarter 1959 


(seasonally adjusted at annual rates) 


Change in Per Cent 

} million Change 

Personal. ExpenditurGs.s.0.0.0 «0,616 sic9is 0 6 +416 +220 
Government Expenditure. ceccceccesseee -56 -0.9 
Residential Construction. .ccccccceces -160 -8.4 
Non-Residential Construction....sees. -36 -1.4 
Machinery and Equipment..cccccscccces =32 -lo4 
INVESCO OS she alain bs nie oresoiols one 0.0 Sieies wou +681, Nede 
(BU SINESSLONLY) ecedssccinie 6 Siieisioe a aA FOS) Nee 
BOVE. S siecle Uinie elelutetelein eisie ie)sieiere Selb acess -156 204 
INIDOTT.S 0.0.6.6. 0isiele ois el eteinie.s 6. bcass ois eialeiaiatale - (+52) +0.7 
EYTOD ieee 4-0 0:00.46 o sleletslalelaeo 6 40:26 6 alalecee +8h NeGe 
Gross National Product +692 $252 


Turning to developments on the income side, both national and personal in- 
come, seasonally adjusted, advanced by between 2 and 3 per cent from the fourth to 
the first quarter. A notable increase occurred in the labour income component of 
these two aggregates, which showed an advance of 3.5 per cent, the largest increase 
since early in 1956. This increase in labour income reflected the combined effect 
of significantly higher levels of employment and a continued advance in average 
weekly earnings. Transfer payments to persons, an important component of personal 
income, declined by 5 per cent in the quarter, reflecting for the most part a drop 
in Unemployment Insurance payments. 


Over the course of the past twelve months there has been a marked change in 
the composition of personal income as between the proportion derived from productive 
activity, notably wages and salaries, and the proportion arising through transfer 
payments from government. From the first quarter of 1957 to the first quarter of 
1958, transfer payments accounted for more than 42 per cent of the rise in total 
personal income. However, between the first quarter of 1958 and the first quarter 
of 1959, transfer payments accounted for only 13 per cent of the rise in total per- 
sonal income, with the remainder of the increase coming from gains in those income 
components which are linked directly to productive activity. The decline, season- 
ally adjusted, in transfer payments in the first quarter is the first significant 
drop in this component since the 1957-1958 recession began, while the gain in labour 
income is one of the largest in several years. 


36 


Changes in Personal Income 
(seasonally adjusted at annual rates) 
LQ" '57 to" 1Q = "565 10 °'58 to 10 ! 
($ billion) é billion) 


| Income from Productive Activity"*...... +0.6 +1.5 
Transfer Payments from Government...ee. +025 +02 
Total Personal Income....e. +11 +1.8 


| 1. Income from productive activity in the sense employed here consists of 

| national income, less transfer payments from government, less earnings not 
paid out to persons. Interest on the public debt paid to persons is included 
here, though this item is normally treated as a transfer payment in national 
income accounting. 


f Corporation profits in the first quarter showed little change from the very 
; high level attained in the fourth quarter of 1958. Preliminary calculations pub- 

_ lished at the time of the fourth quarter report, based on incomplete evidence, had 
_ suggested an increase in profits between the third and fourth quarters amounting to 
about 8 per cent. Since that time final tabulations have shown that the fourth 
quarter rise in profits was very much sharper than originally estimated and was, in 
fact, of the order of 20 per cent, the largest quarterly increase since the third 
quarter of 1950. It should be noted that the fourth quarter marks the end of the 
accounting year for many business firms, and is a period in which substantial year- 
end adjustments may be made. The large fourth quarter increase may reflect, to some 
extent, the effect of year-end adjustments, though there can be little doubt that 

_ it also reflected the gathering strength of recovery in the closing months of the 

| year. The relative stability in the corporate profits figure (seasonally adjusted) 


between the fourth quarter of 1958 and the first quarter of 1959 should be viewed 
in the light of the extremely high level of profits reported in the final quarter 
of the year. 1/ 


Production and Employment 


“ 

Ad 

The advance in the physical volume of production in the first quarter 

_ originated mainly in mining and in the durable goods sector of manufacturing, but 
support continued to come from the service-producing industries. However, output 
in the construction industry declined in line with the drop in outlays for new 
housing and the small decline in non-residential building. 


OS ere - 


The most conspicuous increase occurred in the mining industry, where pro- 
duction rose about 11 per cent on a seasonally adjusted basis. Part of this sharp 
increase is attributable to the settlement of an industrial dispute in the non- 


me 


ees Cee 


1/ The figures published in the present report do not take account of the upward 
revision of fourth quarter corporation profits. This revision will be incorporated 
with revisions to all other components of the National Accounts later this year. In 

_ the seasonally adjusted data, the unrevised fourth quarter profits figure has been 
- earried forward into the first quarter on the basis of the percentage change indi- 
cated by the latest tabulations (see Footnote 4, Table 5). 
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ferrous metals industry, but an improvement in markets for some mineral products, 
notably iron ore, was an important factor. 


In durable manufacturing, the termination of a work stoppage in the iron 
and steel industry helped to raise the level of output nearly 5 per cent over the 
fourth quarter of 1958. Within durable manufacturing the increases were mainly in 
non-ferrous metals, iron and steel and electrical apparatus and supplies, but there 
was also some gain in non-metallic minerals and wood products. Production of trans- 
portation equipment was down slightly reflecting the cancellation of contracts for 
aircraft, which was not fully offset by higher production in the automotive indus- 
tries. In non-durable manufacturing trends were mixed and largely offsetting, with 
significant gains in rubber products and products of petroleum and coal, and small 
losses in such industries as foods and beverages, paper products, printing and 
publishing, and chemicals, With little change in output of non-durables, manufact- 
uring production as a whole was 2 per cent higher than in the fourth quarter, on a 
seasonally adjusted basis. 


It is interesting to note that the index of industrial production, which 
includes electricity and gas, in addition to mining and manufacturing, had returned 
to its pre-recession peak by the first quarter of this year; mining production was 
well ahead of the peak while manufacturing production had still not reached that 
level. 


A notable gain in output among the service industries in the first quarter 
was in transportation, commmication and storage, reversing the previous down-trend 
associated with the drop in activity in the goods-handling industries. Substantial 
increases were also recorded by the trade industries and by government and other 
service groups. 


Accompanying these gains in production, non-agricultural employment, season- 
ally adjusted, was significantly higher in the first quarter. The number of persons 
with jobs in the non-farm sector rose by 2 per cent, while persons without jobs and 
seeking work showed a sharp decline. A substantial reduction in the numbers temp- 
orarily laid off or on short-time is additional evidence of the improvement in the 
labour market. 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and services, seasonally adjusted, 
continued to rise in the first quarter of 1959, but not at the same high rate as in 
the preceding quarter, The gain amounted to 2 per cent, compared with 3 per cent 
in the last quarter of 1958. Since consumer prices remained unchanged, the first 
quarter advance represents an equivalent rise in real consumption. 


As in the preceding quarter, the rate of increase in outlays for durable 
goods was relatively large, being 41/2 per cent. Most of this gain is attribut- 
able to purchases of automobiles, which were up nearly 8 per cent, but purchases of 
radios and appliances were also appreciably higher. Purchases of furniture declined. 


Personal expenditure on non-durable goods is estimated to have risen one per 
cent in the first quarter. Most categories of non-durable goods showed gains, with 
the exception of alcoholic beverages, footwear, gasoline, oil and grease, and house- 
hold supplies; purchases of food, the most important item in the total, were only 
fractionally higher. It may be noted that the advance in expenditure on non-durables 
in the quarter under review compares with virtually unchanged expenditure in the two 
middle quarters of 1958. | 


be 


Consumer expenditure on services continued to rise in the first quarter and 
was somewhat more than 2 per cent higher than in the preceding quarter. Nearly all 
categories of services shared in the increase, with sizable gains in purchased 
transportation and household operations. 


The rise in total personal expenditures in the first quarter failed to. keep 
pace with the rise in disposable personal income. Thus the high rate of personal 
saving characteristic of the past year continued to be evident in the opening months 
of 1959. In this connection, it should be mentioned that consumer credit on the 
books of instalment finance companies, after having remained stable for some time, 
seasonal factors apart, began to rise in the first quarter. 


Change in Business Inventories 


Business inventory accumulation gathered momentum in the first quarter; 
seasonally adjusted, the level of stocks rose by almost $500 million at annual 
rates. Re-stocking on this scale had not taken place since the first half of 1957, 
and followed a fourth quarter in which the overall change in inventory holdings was 
small. The resumption of stock-building on a large scale was thus a major contri- 
buting factor to the rise in production during the quarter. The estimates indicate 
that the build-up was in progress on a broad front, with a heavy concentration in 
trade inventories. In spite of the stepped-up rate of business inventory accumula- 
tion, there is evidence that in both manufacturing and wholesale trade, stock-sales 
ratios were lower at the end of March than at the same period in 1958; however, 
stock-sales ratios in retail trade had edged higher. Related material indicates 
that the gains recorded represented, for the most part, a real increase in the 
volume of inventory holdings, price increases being slight. 


Manufacturers! stocks increased by $60 million during the quarter, repre- 
senting a turnaround of $132 million from the fourth quarter liquidation of $72 
million. The quarter-end figures reveal that the accumulation was spread through 
all stages of fabrication. Modest increases in stocks were generally registered in 
the durable goods industries, while in non-durables the movements were sharper but 
offsetting. In the iron and steel products industry inventory holdings were in- 
creased by almost $50 million at seasonally adjusted annual rates, but this would 
not appear to be more than was necessary to maintain stocks approximately in line 
with expanded shipments. The drawing down of stocks continued in the paper 
products industry, but an equivalent build-up occurred in products of petroleum and 
coal. 


The overall build-up of stocks in retail trade was continued in the first 
quarter but the rate of accumlation was considerably accelerated and the movement 
more widespread. In total, retailers' holdings increased by $300 million, or 
approximately 60 per cent of the total business inventory estimate. The accumula- 
tion was concentrated to a considerable extent in the hands of motor vehicle dealers 
and food retailers, although as previously noted the increases were general. 


Wholesalers stocks rose more moderately, with an estimated increase of $60 
million, The modest accumlation of stocks at this level was associated with a 
more than seasonal fourth to first quarter increase in wholesale sales. 


Additions to stocks in other industrial groups represented almost 15 per 
cent of the total business inventory accumulation, and were fairly general. 


6. 


Exports and Imports of Goods and Services 


On a seasonally adjusted basis, exports of goods and services declined 
moderately between the last quarter of 1958 and the first quarter of 1959. Imports 
of goods and services rose slightly in the same period, with the result that there 
was some widening of the deficit on international current account. 


The decline in exports of goods and services, seasonally adjusted, in the 
first quarter was most pronounced in the service items, which were off by about 5 
per cent. The drop reflected for the most part a decline in interest and dividend 
receipts. Merchandise exports were down about 2 per cent, the sharpest losses being 
in animal products, wood and wood products and miscellaneous commodities, with 
partially offsetting gains in iron ore and non-metallic mineral products. Merchan- 
dise imports as a whole were slightly higher, in spite of an appreciable drop in 
imports of agricultural products and in iron and its products. Payments for 
services were mich the same from quarter to quarter since changes among the various 
service items were for the most part offsetting. 


By comparison with the same period a year ago, merchandise exports in the 
first quarter of 1959 continued to show large changes among the components within 
a fairly stable total, The most pronounced gains were in exports of uranium ores, 
wood pulp and planks and boards and the most pronounced losses in newsprint, nickel, 
copper and products, and cattle. In the same comparison, merchandise imports rose 
9 per cent, with gains in most of the main commodity groups. The most prominent in- 
creases were in automobiles and parts, farm implements, some chemicals, and rubber. 
The deficit on merchandise items was trebled. Payments for invisibles rose more 
than receipts, continuing a well-established trend. This widening gap reflects the 
rising outflow of interest, dividends and other payments associated with borrowing 
abroad and the larger expenditures for travel associated with the growth of popula- 
tion and income. The current account deficit of $433 million on goods and services 
(National Accounts basis) in the first quarter of 1959 compares with one of $271 
million in the same period a year earlier. 


Labour Income 


Reflecting the improvement in employment and the further advance of average 
earnings, labour income rose to a seasonally adjusted annual rate of $17.0 billion 
in the first quarter of 1959. This 3.5 per cent increase, the largest quarterly 
advance in several years, is attributable to some special factors as well as to the 
progress of recovery. 


By industry, two of the highest rates of increase occurred in mining, where 
the settlement of an industrial dispute was an important element, and in transpor- 
tation, communication and storage, where there was a retroactive wage payment to 
non-operating railway employees. In these two industries, the increases in labour 
income were 7 1/2 and 5 per cent respectively. In most other industries, increases 
were of the order of 2 to 4 per cent, except in forestry, where labour income was 
unchanged. Labour income in manufacturing rose 3 per cent. 
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Wages, Salaries and Supplementary Labour Income ..... 3,731 3,955 
Military Pay and AllowanceS ceeveccsvcccceccccceevece 108 116 
Corporation Profits before Taxe eoseevorseeeceeesecese 566 728 
Rent, Interest and Miscellaneous Investment Income .. 521 515 
Accrued Net Income of Farm Operators from Farm 

Production@ Pe Ooo SHe SHR HOS SOS SESH SSE HSHESHHHOAH SHE EOHOS 9 58 
Net Income of Non-Farm Unincorporated Business ...06 406 S11 
Inventory Valuation Adjustment ee see oa soso se ooeeeeoe -29 -50 
NET NATIONAL INCOME AT FACTOR COST .cccccccccccccccee 5,512 5,853 
Indirect Taxes less Subsidies ccccecccccceccccccccece 955 948 
Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments eereeeoeeveeoeeeeoeeeseeeeeeeoeeeoe 897 946 
Residual Error of Estimate eeosde see eeeoovee ee eeeeeee ee =64 -48 
GROSS NATIONAL PRODUCT AT MARKET PRICES ..ccccccecces 7,100 7,699 
(Gross National Product at Market Prices excluding 

Accrued Net Income of Farm Operators) ceccccccccce (7,091) (7,641) 


Excludes dividends paid to non-residents. 
Includes change in farm inventories as shown in line ll, Table 4, 


LE 1, NATIONAL INCOME AND 


(millions 

1957 
rere I Year 
4,136 4,003 15,825 
131 121 476 
687 524 2,505 
569 574 2,179 
828 73. 968 
505 519 1,941 
-7 6 -60 
6,849 5,820 23,834 
963 936 3,802 
938 941 3,722 
ai 139 48 
8,771 7,836 31,406 
(7,943) (7,763) (30,438) 


An adjustment has been made 


to take account of the accrued earnings of farm operators arising out of the operations of the 


Canadian Wheat Board. 
Includes net income of independent professional practitioners. 
See footnote 3, Table 2. 


I agg 
Personal Expenditure on Consumer Goods and Services.. 4,601 4,928 
Government Expenditure on Goods and Services er ee 1,265 1,294 
Business Gross Fixed Capital Formation “secocceccecce 1,544 1,992 
New Residential Construction COOCC CEOS OEHROOSTEEEESE 248 359 
New Non-Residential Construction sencccovscsccvccceve 579 775 
New Machinery and Equipment CO Coe OSE OESH OEE HCO OESEE 717 858 
Value of Physical Change in Inventories ~ .sscccccccce 51 =24 
Non-Farm Business Inventories cesccccecvseccsoccces 504 B80 
Farm Inventories and Grain in Commercial Channels.. -253 -104 
Exports of Goods and Serviced .ocrcecrcercerecececsce 1,412 1,579 
Deduct: Imports of Goods and Services eccoccccssecce -1,837 -2,119 
Residual Error of Estimate eeeeeeoeseoeoe ese eve oe ened 64 49 
GROSS NATIONaL EXPENDITURE AT MARKET PRICES .ccccvcce 7,100 7,699 


than government business enterprises, 


TaABIE 2. GROSS NATIONAL 
(millions 
1957 

III IV 
4,810 5,429 19,768 
1,620 1,433 5,612 
2,001 1,798 7,339 
393 409 1,409 
946 803 3,103 
662 586 2,823 
559 444 142 
-38 -103 243 
597 -341 -101 
15767 1,636 6,394 
-1,964 -1,876 -7,796 
-22 -140 =49 
edit 7,836 31,406 


Includes outlays on new durable assets such as building and highway construction by governments, other 
Also includes net purchases of government commodity agencies, 


Includes capital expenditures by private and government business enterprises, private non-commercial 


institutions, and outlays on new residential construction by individuals and business investors, 


The book value of inventories is deflated to remove the effect of price changes and the derived 


"physical" change is then valued at average prices of the current period to obtain the value of physical 


change, 


inventory valuation adjustment. (See line 7, Table 1). 


4, Includes defence expenditures of: 
1957 2 1958 
ag II ie Be IV Years 1 TE IilI BA Year 
509 386 442 431 1,768 470 377 404 408 1,659 


The difference between this value of physical change and the change in book value is called the 
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1958 1959 
I II III iv I 
3,828 4,043 4,173 4,136 16,180 4,098 
117 126 125 123 49] 118 
470 649 680 570° 2,369 578 
526 531 629 688 2,374 636 
15 127 920 140 1,202 31 
420 536 553 570 2,079 438 
-15 3 10 ~32 -34 -37 
5,361 6,015 7,090 6,195 24,661 5,862 
937 955 961 972 3,825 970 
917 940 928 940 3,725 929 
-72 ~66 28 83 -27 -133 
7,143 7,844 9,007 8,190 32,194 7,628 
(7,128) (7,717) (8,087) (8,050) (30,982) (7,597) 


96 


5. The fourth quarter profits figure shown here has not been revised in line with the 
latest tabulations. Revised data not yet incorporated in the Accounts indicate that 
the level of profits (after dividends paid abroad) in the fourth quarter amounted to 
$670 million, 


EXPENDITURE, BY QUARTERS, 1957-1959 


of dollars) 


1958 1959 

I pag ea Iv Year I 
4,855 5,155 4,989 5,734 20,713 55177 
1,527 1,362 752 1555 5,994 1,387 
1,405 1,874 1,907 1,715 6,899 Tyser 
301 457 494 510 1,762 308 
535 724 861 693 2,813 483 
569 693 552 510 2,324 530 
-245 -288 587 -440 =386 43 
| 68 -155 -75 ~54 216 343 
-313 -133 662 =386 -170 -3500 
1,378 1,607 1,654 1,659 6,298 1,541 
-1,649 -1,932 -1,832 -1,948 -7,361 71,774 
72 67 -29 -83 27 133 
7,143 7,844 9,007 8,190 32,184 7,628 


10, 


Wages, Salaries and Supplementary Labour Income ..... 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds ..... 
Military Pay and AllowanCeS .cccoccccccccccccccccvces 
Net Income Received by Farm Operators from 

Farm Production 
Net Income of Non-Farm Unincorporated Business ...... 
Interest, Dividends and Net Rental Income of Persons 2 
Transfer Payments to Persons: 

From Government (Excluding Interest) ...cccccccccee 

Charitable Contributions by Corporations .sccccceee 


See SCSeSePseeoeeseeeeeseeeeee ee eeeeoee 


PERSONAL INCOME SEOCHF SS HSHEHSHHSHOHEHSSSHSSHHSCHSHHOSHHSOCHSOE 


TI 
3,955 


-132 
116 


TABLE 3, SOURCES OF PERSONAL 


1957 
III 


4,136 


-141 
131 


810 
505 
592 


491] 
9 


6,533 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has 


been made to take account of the accrued net earnings arising out of the operations of 


the Canadian Wheat Board. 


2- Includes all government debt interest paid to persons, 


Personal Direct Taxes: 
PNCOMOMTAXESraciaciarcereersioalercie cine ereeieere cee mere crore 
Succession Duties COSCO CHO HEHEHE S OOH EEO SEE OEOSESEES®E 
Miscellaneous es eoeoereseee sees Cee eeeoeeeesoeasesvnsoesseae 

Personal Expenditure on Consumer Goods and Services: 
Non-Durable Goods eeecsorsreeseoeeeeoveeceeeeeeneeeoesee ened 
DurablerGoods! wacicisisiene crete oe he oe elcaie ces bt eee tas 
Serrtomaleychee ns to eeee TOTS eee eka tees e kes 

Persona leNneti Savings) lie cctects oceatasnee eee cen teen 
Personal Saving Excluding Change in 

Farm Inventories CHRO T CSET OLE TEO EOC OL EOE TOO LOSER 
Value of Physical Change in Farm Inventories ...... 


CCH CFLCSCHSSHSESSEOBSCEC ESSE SSO CESE 


PERSONAL INCOME SESS SSTHHSEHHESHSSHSHOHSCHHOHSHHEHOROOSHOEOSEH EOE 


(Personal Disposable Income) 2 SOCCO TOO OE EC EROS EOSE LEO 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes, 


5,273 


(4,807) 


5,609 


(5,112) 


TABLE 4, 


Iv 
4,003 


-141 
121 


millions 


DISPOSITION OF PERSONAL 


5,727 


(5,255) 


(millions 


Year 


23,142 


(21,235) 
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INCOME, BY QUARTERS, 1957-1959 


of dollars 


5,976 


INCOME, BY QUARTERS, 1957-1959 


of dollars) 


6,868 


(6,431) 


6,156 


(5,702) 


ll. 


TABLE 5, NATIONaL INCOME AND GROSS 
SEASONALLY ADJUSTED 


millions 
1957 
I 1H III IV Year 
Wages, Salaries and Supplementary Labour Income .... 15,524 15,828 16,048 15,900 15,825 
Military Pay and Allowances e@aeeeeoeeneae oe eeeaseeee O00 ee 460 464 500 480 476 
Corporation Profits before Taxes] .....ccccsccecccee 2,664 2,548 2,420 2,588 2,505 
Rent, Interest and Miscellaneous Investment Income.. 2,132 2,152 2,180 2,252 2,179 
Accrued Net Income of Farm Operators from 
Farm Production 2.....ccccesecssccccccccccecccsces 996 904 1,092 880 968 @ 
Net Income of Non-Farm Unincorporated Business5 .... 2,000 1,936 1,940 1,888 1,941 
Inventory Valuation Adjustment cerccerseccecvccsvece -116 -120 -28 24 -60 
NET NATIONAL INCOME AT FACTOR COST .cccvoccccccccece 23,660 23,712 24,152 23,812 23,834 
Indirect Taxes less Subsidies cocccceccsccesvesceece 3,824 3,788 3,836 3,760 3,802 
Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments @eoeeeeseeeeoeeeseSoeeosesa eee 3,752 3,752 35,696 3, 708 3,722 
Residual Error of Estimate eocovccecvnescvcecceseses 12 92 -56 144 48 
GROSS NATIONAL PRODUCT AT MARKET PRICES .cccoccccces 31,248 31,324 31,628 31,424 31,406 
(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) eeccecccecs (30,252) (30,420) (30,536) (30,544) (30,438) 
1. Excludes dividends paid to non-residents, 
2. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of 
grain from farm stocks and the change in livestock items. Because of the arbitrary elements, too 
precise an interpretation should not be given the seasonally adjusted figures of accrued net income of 
farm operators. 
3. Includes net income of independent professional practitioners. 
TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY aDJUSTED 
(millions 
1957 
I mole eo Iv Year 
Personal Expenditure on Consumer Goods and Services. 19,564 19,600 19,860 20,048 19,768 
Government Expenditure on Goods and Services “esse. 5,544 5,740 5,728 5,656 5,612 
Business Gross Fixed Capital Formation2 .ceccseccoce 7,492 7,988 7,288 Wane 7,555 
New Residential Construction cececervccccecesevevee 1,348 1,556 1,412 1,520 1,409 
New Non-Residential Construction cecocscccevccevce 3,052 3,112 3,156 3,112 3,103 } 
New Machinery and Equipment woccccsccccccccvccevcs 3,092 2,920 2,740 2,540 2,825 | 
Value of Physical Change in Inventories ..ccoccoccecs 400 364 60 -256 142 
Non-Farm Business Inventories ..oscosccecescccccee 540 372 89 -20 245 
Farm Inventories and Grain in Commercial Channels3 ~140 =8 -20 -236 -10l 
Exports of Goods and Services ccoccoccccsscesesesece 6,436 6,224 6,500 6,416 6,394 
Deduct: Imports of Goods and Services .scccccccccce -7,976 -7, 900 -7,860 ~7,448 -7,796 
Residual Error of Estimate SHSEHSSHHSHLHFSSHOSOEEBEGOHE 12 92 52 ~144 @49 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..ccccce 51,248 31,524 31,628 31,424 31,406 | 


1. Includes outlays on new durable assets such as building and highway construction by governments, other 
than government business enterprises. Also includes net purchases of government commodity agencies, | 


Ze Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


1957 
i II ELE IV Year 
3. Detail: Farm Inventories - | 
’ 
Value of grain crop production ...cose 808 808 808 808 808 
Depletions of farm stocks of grain ... -1,068 -1,000 -796 932 ~949 
Change in livestock inventories ...6ce. 8 76 52 =180 -ll 
1 
Grain in Commercial Channels ..eocsees 112 108 ~84 68 51 b 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as 
one-fourth of the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). 
All other items in the farm inventories series are seasonally adjusted by standard techniques, 


es 
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NATIONAL PRODUCT, BY QUARTERS 57-1959 
AT ANNUAL RATES 
of dollars) 
1958 1959 
I II III IV Year it 
15,904 16,164 16,208 16,444 16,180 17,016 1 
492 500 488 484 491 496 2 
2,284 2,280 2,560 2,5524 2,369 2,5004 36 
2,204 2,288 2,440 2,564 2,374 2,600 4. 
1,132 1,308 1,284 1,084 1,202 1,232 5. 
2,012 2,048 2,088 2,168 2,079 2,088 16% 
-60 12 40 -128 -34 -148 7. 
23,968 24,600 24,908 25,168 24,661 25,784 8. 
3,796 3,816 3,808 3,880 3,825 3,960 9. 
3,836 3,712 3,664 3,688 3,725 3,760 10. 
-104 44 -8 -40 -27 -116 ll. 
| 31,496 32,172 32,572 32,696 32,184 33,588 125 
| 
(30,364) (30,864) (31,088) (31,612) (30,982) (32,156) a3. 
4, The fourth quarter profits figure shown here has not been revised in line with the 
latest tabulations. Revised data not yet incorporated in the Accounts indicate that 
the level of profits (after dividends paid abroad) in the fourth quarter amounted to 
$2904 million (seasonally adjusted at annual rates), and the comparable first quarter 
figures, to $2844 million. (See also Footnote 1 on page3 of text). 
BY QUARTERS, 1957-1959 
AT ANNUAL RATES 
of dollars) 
1958 1959 
I II III IV I 
20,456 20,496 20,620 21,280 20,713 21,696 We 
5,760 6,052 6,084 6,080 5,994 6,024 Be 
6,880 6,948 6,880 6,888 6,899 6,660 3. 
1,636 1,728 1,780 1,904 1,762 1,744 4. 
2,860 2,896 2,832 2,664 2,813 2,628 Se 
2,384 2,524 2,268 2,320 2,524 2,288 6. 
-780 -408 -48 =-308 -386 376 7. 
-560 -368 8 56 -216 488 8. 
-220 -40 -56 -364 -170 -112 ae 
6,288 6,344 6,124 6,436 6,298 6,280 10. 
-7,216 -7,216 -7,296 -7,716 =-7,061 -7,768 ll. 
108 a4 4 8 36 27 120 12. 
7 31,496 32,172 32,572 32,696 32,184 33,388 13. 
i 
e 
i 
k 
5 1958 1959 
* z II III IV Year I 
* 
2 848 852 852 852 851 896 
's -980 -960 -940 -1,084 -991 -1,080 
” -36 128 32 -116 2 52 


14. 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


{millions 


1957 
1 II III IV Year 

1. Wages, Salaries and Supplementary Labour Income .esee 15,524 15,828 16,048 15, 900 15,825 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds .....- -532 -532 -560 -564 -547 
Se Military Pay and AllowanceS ceccccccccccccccccccccece 460 464 500 480 476 
4. Net Income Received by Farm Operators from 

Farm Productions wecerscesteienve erates ead on cee cece 1,068 940 1,052 856 974 
5. Net Income of Non-Farm Unincorporated Business ....ee 2,000 1,936 1,940 1,888 1,941 
6. Interest, Dividends and Net Rental Income of Persons a 2,268 2,540 2,592 2,452 2,558 

Transfer Payments to Persons: 
7. From Government (Excluding Interest) .rccccccecee 1,968 2,008 2,156 2,200 2,083 
Se Charitable Contributions by Corporations ......e. 32 32 32 32 32 
9. PERSONAL INCOME ..ccccccccccccccccccccccccccescscccce 22,788 23,016 23,540 23,224 23,142 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has 
been made to take account of the accrued net earnings arising out of the operations of 
the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons, 


TABLE 8. DISPOSITION OF PERSONAL 
SHASONALLY ADJUSTED 


(millions 


1. Personal Direct Taxes: COPS HH ESOS OES ESEOEESO LEE EO OS 1,920 1,912 1,920 1,876 1,907 
Ze Income Taxes COC eCSSeeSeeSeeeeseoeeeeeoeeeeeeeeeeeoee 1,692 1,692 1,696 1,680 1,690 
3. SUCCESSION DULICS) ciceiciciicccisicsisievclesicleiee ce cle cclcieleivise 124 128 128 128 127 
4. Miscellaneous eeeeeeeeoe eee eeoeeeeeeeeeeeeeeeeeeeeeee 104 92 “ 96 68 90 
5. Personal Expenditure on Consumer Goods and Services: 19,564 19,600 19,860 20,048 19,768 
6. Non=Durable GoodS .ecccccccccsccccccccccvecvsccecccs 9,892 10,004 10,012 10,176 10,021 
74. ° Dizebie Goade es eee ere Core e ieee ation 2,480 2,332 2,484 2,360 2,414 
Bs Servicesl @eereeeeeeoeSeseeeeseeeeeeeseeeeseeeeeeeeoeeoe ede 7,264 7,564 7,912 7,953 
9. Personal Net Saving: ccccccccccccccccccccecccccccccs 1,504 1,504 1,760 1,500 1,467 
LOSE OROONA Le TN COME Ml steie(ele e'elcie's el clele/alal siete icieieieicieice sleleisiee (ee ove 22,788 23,016 235,540 25,224 23,142 
il. (Personal Disposable Income) 2 COCO H SOREL EO HOLES EOECS (20,868) (21,104) (21,620) (21,348) (21,235) 


1. Includes net expenditure abroad, 


2. Persona] Income less Total Personal Direct Taxes. 


INCOME, BY QUARTERS, 1957-1959 


AT ANNUAL RATES 


of dollars) 


cial 
16,164 


-560 
500 


1,292 
2,048 
2,512 


2,636 
28 


24,620 


INCOME, BY QUARTERS, 1957-1959 


AT ANNUAL RATES 


of dollars) 


23,912 


(22,088) 


1958 
One 


16,208 


-564 
488 


1,304 
2,088 
2,608 


2,616 
32 


24,780 


24,780 


(22,984) 


8,028 
1,940 


25,032 


(23,220) 


Year 


Year 


(22,809) 


(23,772) 
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16, 


Personal Expenditure on Consumer Goods and Services.. 
Non-Durable Goods SCOSRSHSSSSSSSCHSOHSSOSSSEHSSSESSHSSSESSESOS 
Durable Goods SCOSSSSOSSSSOSSEOSSCESSHSSSSESCHOSTSESHSSSHSEe2Oee 
Services SOSSSHSFSSHSSHSSSSHSSHSSSEHSHSSSHSSSSHESSHESHEHEHESEHEO 

Government Expenditure on Goods and Services .eeecooe 

Business Gross Fixed Capital Formation eeeeeeveecceee 
New Residential Construction COHOSCSC HOCH SCEHHESSOSOESES 
New Non-Residential Construction ceccceccccccceccces 
New Machinery and Equipment COCHCTH ESOS OO SOOO ESE HEOE 

Change in InventorieS ceccccccrcccccccecvcsccsecccoce 
Non=-Farm Business Inventories ceccecccccccecccrcces 
Farm Inventories and Grain in Commercial Channels.. 

Exports of Goods and Services ceccceccccccvesscecccce 

Deduct: Imports of Goods and Services .seccccccccces 

Residual Error of Estimate COSC CEOS ORES OH OCOCHSOO SOO OED 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


DOLLARS SOSSHSSHSHOSHSSHSHSSHSHOHSSSHSSHOHHSHSHHSHEHHOHHHHSHEHHH 


1. See footnotes, Table 2. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived 
by dividing the value figures in Table 2 by the volume figures in Table 9 are not suitable as 


indicators of quarter-to-quarter price movements. 


This is because they are currently weighted, 
and are therefore affected by compositional shifts which occur within the components of the 


Gross National Expenditure on a quarter-to-quarter basis, Year-over-year comparisons are less 


subject to the problem of shifting weights at the component levels of Gross National Expenditure. 


UNADJUSTED 


(millions 


a 


17. 


DOLIARS, BY QUARTERS, 1957-1959 
FOR_SEASONALITY +» 


of dollars) 


oon 


1958 1959 
I II III IV Year a 
3,802 4,002 3,876 4,476 16,156 3,985 1. 
2,069 2,145 2,130 2,579 8,923 25153 2. 
468 580 520 584 2,152 496 3. 
1,265 1,277 1,226 1;315 5,081 1,338 4, 
865 892 1,137 1,004 3,898 883 5. 
956 1,279 1,296 1,153 4,684 878 6. 
211 317 341 350 1,219 209 Ve 
356 484 575 457 1,872 313 8. 
389 478 380 346 1,593 356 9. 
-287 -348 808 -480 -307 -61 10 
72 -108 -34 -51 -121 275 i. 
-359 -240 842 -429 -186 -336 12% 
1,180 1,384 1,412 1,443 5,419 1,141 13. 
-1,356 -1,617 -1,549 -1,644 -6,166 -1,488 14. 
54 49 -21 -62 20 96 25. 
5,214 5,641 6,959 5,890 23, 704 5,454 16. 
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GROSS NATIONAL PRODUCT SHOWED A FURTHER 


SUBSTANTIAL GAIN IN THE SECOND QUARTER 
BILLIONS OF DOLLARS 


GROSS NATIONAL PRODUCT 
ot Market Prices 
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STOCK—PILING OF BUSINESS INVENTORIES 
CONTINUED, BUT AT A REDUCED RATE+ 


BILLIONS OF DOLLARS 
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BUSINESS OUTLAYS FOR PLANT AND 
EQUIPMENT TURNED UPWARD AFTER 


AN EXTENDED PERIOD OF DECLINE 
BILLIONS OF DOLLARS 
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(IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES) 
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INTRODUCTORY REVIEW 


(This report incorporates revisions to quarterly 
data for the years 1955-1958, in line with the 
annual revisions published earlier in "National 
Accounts, Income and Expenditure, 1958"). , 


ae me ee 
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Gross National Product continued to advance in the second quarter of 1959, 

and was at a seasonally adjusted annual rate of $34.7 billion, a gain of 2 per cent 

over the level of the first quarter. This most recent advance continues the 

_ upswing which was showing increasing vigour in the closing months of 1958, and has 
brought the Gross National Product in the second quarter of this year to a level 
some 7 per cent above the same quarter one year earlier. As in the preceding 

_ quarter, the second quarter gain in Gross National Product was represented largely 

_ by an increase in the physical volume of goods and services produced; however, 
final product prices were fractionally higher during the quarter. 


Business outlays for new plant and equipment made an important ccntribution 
to the rise in Gross National Product during the seccnd quarter. Both non- 
residential construction and investment in new machinery and equipment rose above 

the first quarter by 5 per cent, on a seasonally adjusted basis. This was the 
first significant increase in business capital expenditures since the two-year de- 
cline which began in the early part of 1957. (See chart at left.) The reversal in 
trend in this important component of final demand represents a new expansionary 

element in the current business upswing. Partly as a result of special factors, 
exports of goods and services, which were down in the first quarter, rose sharply 
in the second quarter, accounting for more than half of the rise in total Gross 
National Expenditure. The gain in exports was fairly widespread and reflected 
rising demands of the United States economy for Canadian export goods, especially 
in the wood and metal products groups. Personal and government expenditures on 
goods and services continued to rise in the quarter, but the advance in consumer 
spending was very modest, amounting to only about 1 per cent. Outlays for new 
housing fell further, continuing the first quarter decline, while the rate of 

_ business inventory accumulation moderated from the high level recorded in the first 

a quarter e 


Over the course of the past year, reversals in trend have occurred in a 
_mumber of major categories of demand, and the pattern of the nation's total expend- 
_4ture has shown a marked. change. Business inventories have swung around from a 
position of heavy liquidation in the second quarter of 195&, to one of net accum- 
lation; the turn-around here has been the equivalent of about $0.6 billion in terms 
fof new demands on production. The downward drift in business capital expenditure 
_ for new plant and equipment which was moderating in the latter part of 1958, has 
been reversed, and outlays by the business sector are now providing a positive 
stimlus to the rise in final demand. Both non-residential construction and machin- 
ery and equipment outlays are, of course, still far below the very high levels 


; 
3 
} 
} 
:] 


Di 
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reached at the peak of the capital investment boom in 1957; but machinery and equip- 
ment outlays in the second quarter were running 10 per cent above year-ago levels, 
while non-residential construction outlays were only a little below the second 
quarter of last year. Recovery in the general pace of business activity has been 
accompanied, as in the past, by a reversal in the trend of imports; after declining 
by 10 per cent from early in 1957 to a low point in early 1958, imports of goods 
and services have turned sharply upward in the past twelve months, and are now run- 
ning 9 per cent above year-ago levels. Outlays for new housing, which rose by 40 
per cent from the first quarter of 1957 to the end of 1958 and provided a strong 
sustaining force throughout the recession period, have now been moving downward for 
two quarters. These reversals in trend in major categories of Gross National Ex- 
penditure during the past twelve months have produced a pattern in the over-the-year 
comparisons 1958 to 1959 which differssharply from that of the preceding 12-month 
period. The following table provides some perspective of the nature and magnitude 
of these shifts in the nation's spending pattern:- 


Change, Change, Annual Averages 
2Q 1957 2Q 1958 6 mos. 1959 
to to Compared With 
2Q 1958 2Q 1959 Full Year, 1958 
3 B 3 
Personal Expenditure.......+- 43% 6.6% 48% 
Government Expenditure..escss 705% 702% 5. 
Residential Construction..... 27.3% -6.% 6.2% 
Non-Residential Construction. -8&.1% -0.4% -0.6% 
Machinery and Equipment...... -22.8% 9.6% 1.0% 
EXPOPES decececesecacee secs tice 1.6% 5 0 Th 3.3% 
Total Final Demand........ 2.1% 5 6% o&% 


ENVENLOTIESS Faicie. cs cieis.is dislocate e-O eo. Pes oe Be 
(Business Only)..cccceseee( $Oe8 de 


DMIOU Cea sicunsta ale cisteisisinrs eisietes sine b=Og e 943% 22h 


Gross National Product.... 107% 75% o Tb 
GNP - 1949 Constant Dollars... -0.7% 5 5k nves 
Price Component of G.NePe.se. 24% 1.9% Nede 


The flow of income to the personal, business, and government sectors during 
the past twelve months has also been marked by changes in the trend of important in- 
come components, and by shifts in the compositional pattern of the income aggregates. 
There has been a sharp change in the composition of personal income as between the 
proportion derived from productive activity (notably wages and salaries), and the 
proportion arising through transfer payments from government. From the second 
quarter of 1957 to the second quarter of 1958, transfer payments accounted for more 
than 49 per cent of the rise in total personal income. However, between the second 
quarter of 1958 and the second quarter of 1959, transfer payments accounted for only 
ll per cent of the rise in total personal income, with the remainder of the increase 
coming from gains in those income components which are linked directly to productive 
activity. Labour income, for example, has shown an over-the-year gain of 8 per cent 
in 1959, compared with a much smaller gain of less than 3 per cent in the preceding 
12-month period. Turning to the business sector, corporation profits have shown a 
sharp reversal in trend during the past twelve months; having declined steadily from 
a peak early in 1956, they turned sharply upward in the third and fourth quarters of 
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1958, and have shown little change in either direction in the first half of 1959. 
In the second quarter of this year they were running 23 per cent above year-ago 
levels, compared with a decline of 14 per cent in the same comparison made one year 
earlier. The sharp rise in profits during the past year, and the lesser role of 
transfer payments as a component of personal income, has altered the relationship 
between national income and personal income. Whereas a year ago, personal income 
was rising at a much more rapid rate than national income, in the current period 
personal income has lagged slightly behind the advance in national income. 


Change, Change, Annual Averages 
Selected Personal and 2Q 1957 2Q 1958 6 mos. 1959 
Business Income to to Compared With 
Components 20.1958 2Q 1959 Full Year, 1958 
t f Z 
1, Wages and Salaries.....cscccccce 2.5% 8.0% 6.8% 
Be Transter Payments.ccccccressces 370% 7&h Lb. 3% 
Be Personal InCOMC.ecescecccctocess 6. 75% 6.1% 
4. Corporation Profits Before 
Here eo minvalelerete alate wis slale'¢-ccne-e ovale. 6,4 -13.8% 232% 13.1% 
5. Rent, Interest, & Miscellaneous 
Investment Income.eccescccces 1.9% 17.30% Lo7% 
6. Net Income, Non-Farm Unincor- 
porated Business. cccccecccece 2.86 15% 1.5% 
ev Metional Incomes sceccccsccecece 204% 8.1% 6.3% 
Selected Government Revenues 
(All Levels of Government ) 
8. Direct Personal TaxesS.ccceccsce -13.6% 22 2% 
9. Corporation Tax Iiabilities.... -13.0% 25 1% 


10. Indirect TAROSH, Hees sMiesiec Seas -0.9% 10.0% 


TOtdlcescesese -6.7% 15.8% 


One of the striking developments of the current period of expansion has been 
the sharp recovery in the flow of tax revenues to the government sector. From the 
second quarter of 1957 through to the second quarter of 1958, the decline in tax 
revenues from the three major tax sources amounted to almost 7 per cent, for all 
levels of government combined. From the second quarter of 1958 through to the 
second quarter of 1959, the rise in revenues from these three sources has amounted 
to about 16 per cent, reflecting the recovery in profits, higher employment and 
earnings, a higher level of imports, sales and shipments, and increases in tax 
rates, About three-fourths of the rise in revenues during the past twelve months 
represents higher revenues collected by, or accruing to the Federal government. 


Production and Employment 


Unlike the first quarter when a large part of the rise in production was con- 
centrated in mining and durable manufacturing, the expansion in output in the second 
quarter (seasonally adjusted), was registered on a broad front. As in the past, sup- 
port continued to come from the service industries but the major part of the over-all 
gain in real output originated in the goods-producing industries. Output in con- 
struction rose fractionally, reflecting the increase in non-residential construction. 


Although the changes in production in the individual manufacturing industries 
were quite varied, both durables and non-durables recorded gains in excess of 2 per 


he 


cent. Small losses were recorded in tobacco products, products of petroleum and 
coal, chemicals, transportation equipment and electrical apparatus and supplies. 
Advances in production ranging from 2 to 9 per cent occurred in the food, rubber, 
wood products, paper products, printing and publishing, iron and steel, textiles, — 
clothing, beverages, leather and non-ferrous metals industries. 


Trends in output of the various metals and minerals were extremely mixed, 
making for a rate of increase in mining output as a whole which was small compared 
with that of the first quarter when the settlement of industrial disputes contri- 
buted to a substantial increase. Production in forestry continued to rise moder- 


ately. 


The increase in real output in the first half of the year compared with the 
first half of 1958 amounted to 5 per cent, with the goods-producing industries and 
the service-producing industries showing about the same rate of gain. Output in 
construction was lower, but all other industries increased their output. Among the 
gains recorded are 6 per cent in trade, 9 per cent in forestry, and 7 per cent in 
both mining and manufacturing. 


The 5 per cent advance in the physical volume of goods and services produced 
in the first half of 1959 was accompanied by a rise in employment amounting to about 
2.5 per cent. Thus, production has risen at about twice the rate of employment over 
the course of the past year. A significant advance in output per worker is not 
unusual in the early stages of an expansion, and a similar development has charact- 
erized the recovery in the United States, This same phenomenon was noted in Canada 
in the early phases of the 1954-1955 recovery. 


The survey of establishments, while not comprehensive in coverage as is the 
Labour Force Survey, provides some interesting detail on the changes in employment 
by industry between the two years. Compared with the same period a year ago, in 
the first six months of 1959 the industrial composite index was higher by close to 
1 per cent, the changes in both directions being small in all the industrial divis- 
ions. Trade, finance, insurance and real estate, and the service group show gains 
in employment of around 2 per cent, as does the non-durable segment of manufacturing 
Employment in durable manufacturing and transportation, communication and storage 
was dowm about 1 per cent while employment in mining shows the largest change of all 
a decline of 3 per cent. In spite of the extent of the improvement in the employmen 
situation, by dune of this year, the mining and manufacturing indexes, seasonally 
adjusted, had not regained their pre-recession levels. 


On a seasonally adjusted basis, the rise in employment from the first to 
second quarter of this year amounted to about 1 per cent, still somewhat short of 
the rise in output. The number of persons without jobs and seeking work continued 
to show a more than seasonal decline, 


Gross Fixed Capital Formation 


Renewed expansion in business expenditures on plant and equipment gave an 
impetus to economic activity in the second quarter. Rising to a seasonally adjusted 
annual rate of $5,344 million, they were 5 per cent higher than in the first quarter 
both components showed about the same rate of increase. The expansion in outlays 
for machinery and equipment coincided with and was supported by a rise in imports. 
Outlays for non-residential construction and for machinery and equipment, particul- 
arly the latter, were still far short of the levels reached during the investment 
boom of 1957. 


| 


The over-all rise in expenditures on fixed investment was dampened by a 
further drop in outlays for housing. Housing starts continued to decline from the 
record rate of 1958 and outlays in the second quarter were 4 per cent below those 
of the first quarter and 8 per cent below the 1958 average.1/ 


While expenditures on gross fixed capital formation in the first half of 
1959 were almost at the level of the same period a year earlier, the composition of 
the total had changed appreciably. The upswing in outlays for machinery and equip- 
ment had raised this component 4 per cent; both residential construction and non- 
residential construction were running 2 to 3 per cent lower. 


The mid-year survey of investment intentions provided evidence of an 
improvement in the state of business confidence. Where investment plans had been 
revised, revisions for the most part were in an upward direction and more new pro- 
jects were being initiated than had been the case a year earlier. Recent figures 
on employment, value of industrial and commercial building permits, and new orders 
and shipments all point to renewed strength in the business investment sector. 


Change in Business Inventories 


The trend toward restocking of business inventories, which began in the 
closing quarter of 1958, continued in the second quarter of 1959. However, the rate 
of accumulation was considerably lower than in the first quarter, largely as a re- 
sult of the behaviour of stocks of automobiles; sales of motor vehicle dealers kept 


MANUFACTURING—STOCK/SHIPMENTS RATIO 


Seasonally Adjusted 


3 QS. MOVING 
AVERAGE 


Oe Ae EES eA ee SG eS ae ee Se SGN Ce Fie ls eh eS 
Wekeyra 19535 1954 Nhe eke 1956 LQ3¢ L958 [3.52 
NOTE, THE RATIO REFERS TO THE LAST MONTH OF THE QUARTER 


1. In 1959, a new sample survey of housing starts and completions was instituted in 
areas outside the centres of 5,000 population and over. It is possible that the de- 
cline indicated in the present value figures may be somewhat over-stated because of 
the change to the new sample survey. 
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pace with deliveries in contrast to a substantial accumulation of stocks in the 
first quarter. Manufacturers! shipments and wholesalers! sales both rose in the 
second quarter, and the further build-up of stocks in these incustries presumably 
reflects an effort by businessmen to maintain appropriate stock sales ratios. How- 
ever, stocks sales ratios continued to decline in the second quarter in manufactur- 
ing and in retail trade but remained unchanged in wholesale trade. 


Manufacturers! inventories continued to accumlete in the second quarter but 
at a lower rate. The build-up was the result of small but widespread increases in 
the durable goods industriese In the non-durable lines manufacturers on balance 
liquidated stocks, the most pronounced liquidation being in the leather, paper 
products anc clothing industries, 


Retailers! inventories remained much the same in the second quarter, after 
heving been built up substantially in the first. This development was mainly the 
result of the movement of stocks of motor vehicle dealers mentioned earlier. 


The heaviest accwmlation occurred in the hands of wholesale traders whose 
stocks, particularly in construction and building materials and in industrial 
machinery and commercial equipment, showed substantial gains. The accumulations 
occurring in the above-mentioned durable groups reflect a combination of the higher 
level of investment in machinery and equipment, sharp increases in imports and the 
possibility of an interruption in supplies of steel from the United States. 


Exports and Imports of Goods and services 


Exports of goods and services, seasonally adjusted, rose by 6 1/2 per cent 
in the second quarter; while this is one of the largest quarter-to-quarter gains in 
several years, it reflects an exceptionally high level of commodity exports in the 


BOTH EXPORTS AND IMPORTS OF GOODS AND SERVICES SHOWED 
A STRONG ADVANCE IN THE SECOND QUARTER 


BILLIONS OF DOLLARS 


IMPORTS OF GOODS AND SERVICES 


EXPORTS OF GOODS AND SERVICES 


1956 [SS 


(DATA SEASONALLY ADJUSTED AT ANNUAL RATES) 


. 


Te 


month of June. Advances were recorded in both the merchandise and service items in 
the second quarter. Within the merchandise total, increases were fairly general 
among commodity groups, with the most pronounced gains occurring in wood and wood 
products, non-ferrous metals, and animal products, when seasonal factors are taken 
into account. Commodity exports to the United States were at an all-time record. 


In the first half of this year, merchandise exports have averaged about 2 
per cent above the same period one year ago. Gains in some commodity groups have 
been partially offset by losses in others. The increases were concentrated in such 
minerals as uranium, iron ore and asbestos, in such forest products as lumber, wood- 
pulp, plywood and veneer, and in farm machinery. The declines have occurred in such 
farm products as wheat and other grains, in such metals and mineral products as 
nickel, copper and petroleum, and in aircraft and some chemicals, In 1958, exports 
of wheat and military aircraft in particular had been unusually high by reason of 
government loans and foreign contracts. The first half-year comparison shows a 
sharp recovery in shipments to the United States offsetting a decline in sales to 
most major overseas markets. 


Imports of goods and services, seasonally adjusted, continued to rise in the 
second quarter, advancing by 2 1/2 per cent from the first quarter and attaining the 
highest level since the first quarter of 1957. All of the increase is attributable 
to the merchandise items. 


Merchandise imports were nearly 4 per cent above the first quarter, on a 
seasonally adjusted basis, with the increases fairly general among the commodity 
groups. However, much the largest gain occurred in iron and its products, reflect- 
ing not only the rising tempo of economic activity in Canada, but also some stock- 
piling of steel in anticipation of a work stoppage in the United States. 


In the first half of 1959, merchandise imports have been running 10 per cent 
above the levels of the same period one year ago. The increases have again been 
fairly widespread among industrial materials, consumer goods, and some types of in- 
dustrial equipment. Gains in automobiles, farm implements, and machinery and metal 
products have been prominent among the year-to-year increases. 


While the unusually sharp advance in exports of goods and services brought 
some narrowing of the deficit on current international account in the second quarter, 
for the first half of 1959, the deficit has averaged more than one-third higher than 
in the same period a year ago. 


Personal Income and Saving 


The flow of income to the personal sector continued upward in the second 
quarter, rising by 2 per cent, on a seasonally adjusted basis. All components 
showed gains over the first quarter, with the exception of interest, dividends, and 
net rental income of persons, where a drop in dividend payments brought about a 
slight decline in the aggregate. The gain in net income received by farm operators 
reflected in large part higher adjustment payments to farmers by the Canadian Wheat 
Board, The increase in transfer payments from government reflected higher payments 
by the provinces to hospitals under the new national hospital insurance scheme. The 
rise in labour income, the major component of personal income, was substantial, 
though smaller than in the first quarter; developments in this component of income 
are discussed in a later section, 
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In the first two quarters of this year, disposable inccme has advanced less 
rapidly than personal income, as payments of direct personal taxes have risen sharp- 
ly and have absorbed an increasing share of the income flow. At the same time, how- 
ever, the rise in consumer spending has fallen short of the rise in disposable in- 
come, and the rate of personal saving has continued to advance. In the first half 
of 1959, personal saving has averaged 7.8 per cent of disposable income, compared 
with 7.4 per cent in the first half of the year 1958, and 7.0 per cent for the year 
1958 as a whole, 


Labour Income 


Labour income, seasonally adjusted, advanced a further 11/2 per cent in the 
second quarter. The rate of increase was small compared with the first quarter when 
the cyclical upward trend in the wage-bill, reinforced by such special factors as 
the termination of industrial disputes and retroactive payments to non-operating 
employees of the railways, made for the largest quarter-to-quarter gain in several 
years. Whether measured by the comprehensive labour force survey or the more re- 
stricted industrial composite index, employment increased by about 1 per cent be- 
tween the two quarters, on a seasonally adjusted basis. Thus the gain in labour 
income continues to reflect some advance in average earnings. 


In the second quarter, trends in labour income in the individual industries 
coincided fairly closely with the trend of labour income as a whole, in contrast to 
several recent quarters of conflicting and divergent movements, There were gains of 
1 to 2 per cent in all industries except forestry and transportation, communication 
and storage. Labour income in forestry was unchanged and it declined moderately in 
transportation, communication and storage, reflecting the retroactive wage increase 
which had swollen first quarter earnings in that industry. 


By comparison with the first half of 1958, labour income in the same period 
of this year advanced & per cent. The gains were fairly substantial in almost all 
industries. Mining is an important exception; as a result of the lower level of. 
employment the wage-bill in this industry showed little change from a year earlier, 
Labour income in manufacturing was higher by 5 per cent, reflecting a slight gain in 
employment, some increase in hours of work and higher average earnings. Relatively 
large gains occurred in the service industries, 


Personal Expenditure on Consumer Goods and Services 


Personal expenditure on consumer goods and services showed a modest gain in 
the second quarter, advancing by about 1 per cent over the level of the first quarter, 
on a seasonally adjusted basis. Since consumer prices on the whole were unchanged, 
this increase represents an equivalent gain in real consumption. 


Most of the advance in personal spending is attributable to durables which 
were up about 2 per cent, that is, much the same rate of increase as in the first 
quarter. Almost all categories of durables recorded small gains. 


Purchases of non-durables rose rather less than 1 per cent, reflecting mixed 
and largely offsetting changes in the various groups; tobacco and alcoholic beverages 
and footwear were the principal items where purchasing increased, and fuel and cloth- 
ing the principal items where declines were registered. 


Expenditure on services in the second quarter was virtually unchanged. This 
stability reflected a large decline in net expenditures abroad offsetting gains in 
other service items, 
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By comparison with the first half of 1958, the first half of 1959 shows a 
distinct shift in the pattern of consumer spending. The rate of increase in pur- 
chases of durables (11 1/2 per cent), is large relative to the 6 1/2 per cent in- 
crease in total spending. Purchases of automobiles account for the major part of 
the increase in durables. Spending for services rose nearly 8 per cent, but spend- 
ing on non-durables was only 4 1/2 per cent higher. The major categories such as 
food, clothing and tobacco and alcoholic beverages show rates of increase that range 
from 3 to 5 1/2 per cent. 


In the first half of 1959, total per capita consumption in real terms was 
close to 3 per cent higher than in the same period of 1958; real per capita consump- 


tion of durables was higher by 5 per cent and on non-durables and services rather 


more than 2 per cent. 


Corporation Profits and Other Investment Income 


In the second quarter of 1959, as in the first, corporate profits, season- 
ally adjusted, showed very little change from the high level reached at the end of 
1958, Most manufacturing industries earned larger profits, the most pronounced 
gains being in iron and steel and in wood, paper, printing, and publishing and 


allied industries, Two groups of industries -- mining, quarrying and oil wells, 


and transportation, communication and storage -- both reported higher capital cost 
allowances with the result that their net profits were down substantially. In other 
industries, changes in profits were mixed and offsetting. 


In the first half of 1959, corporation profits have been running at a level 
about 22 per cent above the same period a year ago. The stepped-up pace of economic 


activity has brought about a striking rise in profits in almost all industries, in- 


Se35~ 


cluding manufacturing, 21 per cent; mining, quarrying and oil wells, 32 per cent; 
wholesale trade, 32 per cent; retail trade, 8 per cent. The level of corporation 
profits in the second quarter, at a seasonally adjusted annual rate of $2.8 billion, 
was not far below the peak of $2.9 billion reached in the first half of 1956. 


Rents, interest, and miscellaneous investment income, seasonally adjusted, 
rose by about 2 per cent in the second quarter, reflecting advances in rental incomes 


and in the trading profits of government business enterprises. In the first half of 


1959, this component of national income has been running about 12 per cent above the 
level of the previous year. 
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Wages, Salaries,and Supplementary Labour Income ..... 
Military Pay ANG ALIOWANCOS, wisswiswileviccsiewscenweese se 
Corporation Proftits before Taxes’ .ccicsecceccccsecwces 
Rent, Interest,and Miscellaneous Investment Income .. 
Accrued Net Income of Farm Operators from Farm 
Production @eoeeeescee ee eee eoseeeeeeeeoeeaeeaeeeeeeeene 
Net Income of Non-Farm Unincorporated Business” eeece 
Inventory Valuation Adjustment? ceccoccccccccescccece 


NET NATIONAL INCOME AT FACTOR COST COOH OHO HOLH SFE OS 


Indirect Taxes 1eSS SubdSidieS sececcescccccccccccecee 

Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments ceecccccccccccccscccccscoseccs 

Residual Error of Estimate OOCCHOROSTESHHOSHEHHHOHHEHEOEEO 


¢ 


GROSS NATIONAL PRODUCT AT MARKET PRICES eecoccceccces 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ececcccccccce 


Wages, Salaries,and Supplementary Labour Income eeccee 
Military Pay and Allowances S28 SE LSEEN ASSETS LOS # €2 
Corporation Profits before Taxes— .0<<0. cewccicece sce 
Rent, Interest,and Miscellaneous Investment Income .. 
Accrued Net Income of Farm Operators from Farm 
ROOMUOL AO tities wala gie alias 6 tanuan oom ale saute tiea 
Net Income of Non-Farm Unincorporated Business 9 .ec00 
Inventory Valuation Adjustment * COSHH CHC SE SELES ELEECES 


NET NATIONAL INCOME AT FACTOR cost S@eeereeoeoe Coe ese ee ee 
Indirect Taxes less Subsidies 009000029000 000 00290008 
Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments POCO HHOSSOOOHOOCOOEEEOSOLEE 
Residual Error of Estimate secccccccccccccccccccsccce 
GROSS NATIONAL PRODUCT AT MARKET PRICES cccccccccccce 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) cecceccccccce 


1. Excludes dividends paid to non-residents, 


960 


7,147 


(7,146) 


732 


6,082 


(5,971) 


TABLE 1. NATIONAL INCOME AND 


millions 

1954 
Te ae IV Year 
3,201 3,190 12,452 
95 97 367 
563 451 1,963 
398 417 1,911 
735 131 1,017 
427 477 1,656 
27 6 86 
5,446 4,769 19,032 
734 748 2,947 
734 768 + By 90S 
25 39 -13 
6,939 6,324 24,871 
(6,204) (6,193) (23,854) 

1957 
III IV Year 
4,174 4,036 15,996 
131 121 476 
700 534 2,547 
483 488 1,905 
784 125 996 
524 543 2,011 
@9 3 -71 
6,787 5,850 23,860 
976 938 3,848 
2,011 1,002 3,994 
80 152 71 
8,854 7,942 31,773 
(8,070) (7,817) (30,777) 


& Includes change in farm inventories as shown in line 11, Table 4, An adjustment has been made to take 
account of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat 


Board, 


5. Includes net income of independent professional practitioners. 


4. See footnote 3, Table 2, 


GROSS NATIONAL PRODUCT, BY QUARTERS, 1954-1959 
of dollars 


1955 1956 


100 


444 699 776 651 Se 
396 417 425 446 4e 
5 144 1,035 90 Se 
357 462 471 501 be 
=-38 @34 @55 62 7. 
4,332 5,049 6,182 5,174 8. 
755 800 831 851 96 
754 818 835 859 10. 
@35 =-63 @35 25 see 
5,806 6,604 7,813 6,909 12. 
(5,811) (6,460) (6,778) (6,819) (25,868) (6,582) (7,208) (7,624) (75721) (29,135) 13. 


1958 1959 
I II III Iv I II 
3,864 4,104 4,252 4,214 16,434 4,170 4,439 A 
117 126 125 123 491 118 129 a 
462 662 685 666 2,475 573 813 Se 
465 473 533 5§5 2,026 525 521 4. 
10 133 877 137 1,157 1 166 5e 
431 533 551 604 2,119 457 548 be 
-18 10 16 -37 -29 -30 -36 7° 
5,331 6,041 7,039 6,262 24,673 | 5,824 6,580 8. 
944 962 963 989 3,858 991 1,049 “ADs 
955 1,002 979 987 3,923 963 1,075 10. 
-141 ~40 120 116 55 -138 -139 ie 
7,089 7,965 9,101 8,354 32,509 7,640 8,565 12. 


(7,079) (7,832) (8,224) (8,217) | (31,352) (7,629) (8,399) 13. 


nD 


TABLE 2, GROSS NATIONAL 


(millions 


1, Personal Expenditure on Consumer Goods and Services... 3,655 4,047 4,001 4,492 16,175 
2. Government Expenditure on Goods and Services Ea a's 1,057 1,023 1,252 1,149 4,461 
So Business Gross Fixed Capital Formation # eCeCeOeeneeee 1,015 1,291 a 268 us 205 4,779 
4. New Residential Construction ece.sscccccccccvceccccos 218 298 351 360 1,227 
Oe New Non-Residential ConStruction cecccccccccccccere 346 403 489 433 Le 671 
6. New Machinery and Equipment COSHH CE TEOCOL OE OOOEHEEOE 451 590 428 412 1,88l 
7, Value of Physical Change in Inventories 9 ....sceeceee ~86 -76 442 ~410 ~130 
8. Non-Farm BuSiness InventorieS cececccccecccccccocce 146 15 =-60 -141 - 40 
9. Farm Inventories and Grain in Commercial Channels.. ~2052 -91 502 269 - 90 
10'S Exports of Goods and Services COCHCECO SEER EE ESFSESEOOESE 1,090 1,278 1,400 ARYA D147 
ala ly Deduct: Imports of Goods and Services eee2ereeeereeoe -1,264 -1,478 -1,379 -1, 453 =-5,574 
126 Residual Error of EStimate sececcveccceccccvevscccescos 79 3 25 =-38 : 13 
13, GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..e.eeeee 5,526 6,082 6,939 6,324 24,871 


- er Oe eS oe Gr le 


1, Personal Expenditure on Consumer Goods and Services... 4,566 4,983 4,949 5,466 19,964 


2. Government Expenditure on Goods and Services1,4,..... 1.227 1,345 1,639 1,477 5,738 
Se Business Gross Fixed Capital Formation # ©200020888680 1,542 1,994 2,002 Le Oe 7,555 
4, New Residential Construction seceececcccccccccscece 248 359 393 409 1,409 
5. New Non-Residential Construction cecccccccvcecccves 579 775 946 803 3,103 
6. New Machinery and Equipment eeCevecsceesreoes se oeeas of ls 860 663 585 2,823 
7, Value of PhySical Change in Inventories 9 cecececcccce 107 -32 541 -406 210 
8. Non-Farm Business InventorieS cecccoccccccccccccces 360 46 <8 ~87 oll 
9. Farm Inventories and Grain in Commercial Channels... =253 -78 549 -319 @-101 
1Oe Exports ef Goods and Services COSCO STOCHOSSLHOHSOESOSO® 1,412 1,579 dbs As}ie 1, 636 6,394 
11. Deduct: Imports of Goods and Services eeccccceccoccs =], 8357 -2,119 ~1, 964 -1,876 =-7,796 
12. Residual Error of Estimate 00009800 COOSHSHH892SHOTESEE 80 80 =-80 -152 =@72 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .ecccccce 7,147 7,830 8,854 7,942 31,773 


1, Includes outlays on new durable assets such as building and highway construction by governments, other 
than government business enterprises, Also includes net purchases of government commodity agencies, 


2, Includes capital expenditures by private and government business enterprises, private noh-commercial 
institutions, and outlays on new residential construction by individuals and business investors, 


3. The book value of inventories is deflated to remove the effect of price changes and the derived 
"physical" change is then valued at average prices of the current period to obtain the value of physical 
change, The difference between this value of physical change and the change in book value is called the 
inventory valuation adjustment. (See line 7, Table 1), 


4, Includes defence expenditures of: 
1954 1955 


13, 


EXPENDITURE, BY QUARTERS, 1954-1959 
of dollars 


1955 1956 
I II III IV Year 
3,886 4,379 4,283 4,841 17,389 4,255 4,681 4,643 5, 254 18,833 a 
| 1,203 1,062 1,306 1,221 4,792 1,227 1,186 1,548 1,425 5,386 26 
973 1,344 1,473 1,420 5,210 1,267 1,815 1,908 1,784 6,774 3. 
236 349 399 394 1,378 291 414 428 393 1,526 4e 
338 435 561 514 1,848 425 624 806 734. 2,589 5. 
399 560 513 512 1,984 551 777 674 657 2,659 6. 
: -111 -79 794 -293 311 191 -17 976 ~66 1,084 Te 
166 44 -13 24. 133 452 138 26 192 808 8. 
-277 -35 807 <317 178 -261 ~155 950 ~258 276 9. 
1,217 1,440 1,586 1,521 5,764 1,347 1,635 1,731 1,652 6,365 10. 
“1,397 =1,605 -1, 665 -1,776 ~6,443 =1,709 . =2,071 1,942 -1, 993 -7,715 ee 
35 63 36 =25 109 -14 98 -38 -188 ~142 12, 
5,806 6,604 7,813 6,909 27,132 6,564 7,327 8,826 7,868 30,585 13. 
1958 1959 
I Ir Tit I id 
4,818 5,218 5,170 5,149 5,517 te 
1,334 1,443 1,761 1,433 1,543 oe 
1,397 1,862 1,895 1,332 1,852 Se 
301 457 494 308 426 4e 
537 720 853 484 668 5e 
559 685 548 540 758 be 
“331 “272 582 ane ~67 7. 
~24 -153 ~63 278 “13 8B. 
-307 -119 645 ~300 -54 9 
1,378 1,607 1,645 1,343 1,727 10. 
#1,649 1,932 “1,832 -1,734  =2,147 Ti, 
142 39 -120 139 140 i, 
7,089 7,965 9,101 7, 640 8,565 13. 
1957 1958 1959 
& I i 300. i. omeear I oe OEE ow CSR gg Year I II 


bv] Sll S83 442 429 1,765 472 377 404 408 1,661 458 357 


Wages, Salaries,and Supplementary Labour Income ..... 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds cece. 
Military Pay and Allowances .ccccccccccvcsvcocccosves 
Net Income Received by Farm Operators from 

Farm Production 1 @eeereece eee eoeeOeeeeeoeoeeose ee eeeeeaeeee 
Net Income of Non-Farm Unincorporated BuSineSS cecece 
Interest, Dividends,and Net Rental Income of Persons @ 


Transfer Payments to Persons: 


From Government (Excluding Interest) .ceccccecccccee 
Charitable Contributions by Corporations .eccccccce 


PERSONAL INCOME PSLSHTHSHOTHCHOHEHHSSOSHHEEHO OHH SHHLOOHBESCBEEHS 


Wages, Salaries,and Supplementary Labour Income eeece 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds ecco. 
Military Pay and Allowances COST COO LLEZEEHLOOEELOCEES 
Net Income Received by Farm Operators from 

Farm Production COHOCOCOOOAOHSSHSCLOHER CRO SES EOL OEEE0 
Net Income of Non-Farm Unincorporated Business eccocce 
Interest, Dividends,and Net Rental Income of Persons 


Transfer Payments to Persons; 
From Government (Excluding Interest) coccececcccoes 
Charitable Contributions by Corporations cececoceece 


PERSONAL INCOME POSS FSSHOHSSSHSSHEHSETHHHSHSCEHS STS HHSOLCHOC HODES 


TABLE 3. 


SOURCES OF PERSONAL 


5,736 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has been made 


to take account of the accrued net earnings arising out of the operations of the Canadian Wheat Board, 


2. Includes all government debt interest paid to persons, 


millions 


Year 
12,432 


422 
367 


1,009 


1, 656 
1,719 


1,634 
26 


18,421 


Year 
15,996 


~589 
476 


1,002 


2,011 
2,013 


2,079 
36 


23,024 


~~ 


INCOME, BY QUARTERS, 1954-1959 
of do 


1955 1956 


1958 959 

I Ir WIS 6: IV I Ir 
3,864 4,104 4,252 4,214 4,170 4,439 i 
~154 -151 -157 -157 -162 ~155 zs 
117 126 125 123 118 129 3. 
sO 140 868 123 30 189 he 
431 533 551 604 457 548 Be 
493 546 538 552 541 578 Be 
768 631 590 651 824 679 7° 
? 9 10 10 8 1 Be 
5,556 5,938 6,777 6,120 5,986 6,418 9. 
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TABIE 4, DISPOSITION OF PERSONAL 


millions 
1954 
I ime ami IV Year 
ke Personal Direct Taxes: COKCCOCE EE EHOOOCOCOEEOOEOOLOSEO® 339 392 341 365 1,437 
26 Income TaxeS ceoccocceccccvcccceccccvececceceveseceses 298 359 314 325 1,296 
Se Succession Duties ccccceccscccccccccccscceccecsocsce 17 7 18 26 78 
4. MASCOLIANCOUS ccccccccccccccccccccccscccscesececeee 24 16 9 14 63 
5. Personal Expenditure on Consumer Goods and Services: 3,635 4,047 4,001 4,492 16,175 
6. Non-Durable Goods COSHCOSSOH ESO SHOOT H OE OOS EHOHEOSELOO 1,793 2,036 2,110 2,454 8,575 
Ve Durable ods SOOSseeeSOesSSSSSSSeseSeSeeeeeeoeoeeeeeoed 441 541 472 516 1,970 
8. Services Seeeeeee ee eoeoeeoeeeeeee oe eeeeee2eeeeee 88808 1,401 1,470 1,419 1,542 5,832 
9. Personal Net Saving: COCO HO ECE HEEHO HOO OLOEE OEE ELESO® 213 4 794 =202 ~ 809 
10. Personal Saving Excluding Change in 
Farm Inventories SOCeGeeeeeeSeeSeeeeeeeoeoeeeeeoeoeeoe 401 62 309 al lA 884 
ls Value of Physical Change in Farm Inventories .eccooe -188 58 485 314 =@75 
12. PERSONAL INCOME @CeCeCeeeeeeeeeeoeeeeeoeseeeeeseeoeeoeeneeee0@ 4,187 4,443 5,136 4,655 18,421 
1 (Personal Disposable Income) * SCOCOCH COLELLO OE OSESEOOO® (3,848) (4,051) (4,795) (4,290) (16,984) 
1957 
af II III IV Year 
le Personal Direct Taxes: COOKE OCOHL OLEH LE OL O OSE ESEEE 466 501 474 476 V, 917 
Le Income Taxes COSTS TOHOCOS OSE OCOROCOCOOOS OOOO OE CEOELES 393 445 426 429 1,693 
Se Succession Duties COOH LCOSCOHS THO HOCOLOHH OHHH OHEOHH OOD 35 33 28 30 126 
4, Miscellaneous COCTHHCOSHOHOHOCEHS SEH EOCOS OO OOO DOSS OCOC® 38 25 20 7 98 
5. Personal Expenditure on Consumer Goods and Services: 4,566 4,983 4,949 5,466 19,964 
6. Non-Durable Goods SOSSSHHOHHEHHSHOHSHHHOHOECEHHHHTOLOSEE 2,293 2,488 2,570 3,006 10,357 
Ve Durable Rone S®SOSSSSSSOHSSSSSHHSSESSHSSSSSEHRHAOSSSCHESEES 520 680 608 623 2,451 
8. Services SeeeeeeSeeSeSeeeoeeoeoeeeecers eee eeaeaseeeeeeeece 1,753 1,815 etek: 1,857 7,176 
9. Personal Net Saving: SOCOSSCSS*SOSSeeseeeeeseeoeeeeee ed 214 116 1,019 -206 1,143 
10. Personal Saving Excluding Change in 
Farm Inventories COHCHE CEO HESHHOSOOHOHLEOEOLESEOOE 458 209 485 1435 1,295 
ll. Value of PhySical Change in Farm Inventories cecce. =~ Othe -93 534 349 -152 
12. PERSONAL INCOME COOSSHHSOHOOEOHOHEO SEO OE HESS OEE SESE EEO 5, 246 5,600 6,442 5,736 23,024 
13. (Personal Disposable Income) ® CORCCOOC OHO OEE OOOO OOCLE®E (4,780) (5,099) (5,968) (5,260) (21,107) 


1. Includes net expenditure abroad, 


2. Personal Income less Total Personal Direct Taxes, 


i 


17. 


INCOME, BY QUARTERS, 1954-1959 
of dollars 


380 


310 336 322 329 2. 
25 25 39 38 3. 
25 19 13 18 4. 
3,886 4,379 4,283 4,841 5. 
1,988 2, 204 2, 232 2,641 6. 
425 642 562 616 7. 
1,473 1,533 1,489 1,584 Be 
123 wll 1,071 ~333 6 
340 18 316 ~22 10. 
-217 -29 755 “311 “i, 
4,369 4,748 5,728 4,893 5,490 ie. 


(4,368) (4,508) (18,239) (4,755) (6,017) = (5,051) (20,153) 


1958 1959 
T Ti Tir IV I iT 
455 433 440 463 1,791 480 529 le 
380 376 392 405 1,553 377 446 2. 
34 34 27 31 126 35 30 a 
41 23 21 27 2 68 53 4, 
4,818 5,218 5,170 5,806 21,012 5,149 5,517 e; 
2,438 2,615 2,665 3,142 10,860 2,564 2,706 6. 
537 687 600 675 2,499 582 767 7. 
1,843 1,916 1,905 1,989 7,653 2,003 2,044 8. 
283 287 1,167 ~149 1,588 357 372 9. 
545 380 556 222 1,703 634 405 10. 
~262 -93 611 -374 ~115 ~277 -33 11, 


5,556 5,938 6,777 6,120 24,391 5,986 6,418 12. 


(5,101) (5,505) (6,337) (5,657) (22,600) (5,506) (5,889) 13. 


18, 


TABLE 5. NATIONAL INCOME AND GROSS 


SEASONALLY ADJUSTED 
millions 
954 
I Ai Tit Aye Year 
1. Wages, Salaries,and Supplementary Labour Income .... 12,268 12,352 12,484 12, 644 12,432 
we Military Pay and ALLOWANCES seccccccveccccccccccccce 348 364 372 384 367 
3. Corporation Profits before areal 3. Rvcsvcssccntee 1,920 1,948 2,004 1,980 1,963 
4, Rent, Interest,and Miscellaneous Investment Income.. 1,400 1,480 1,520 1,644 1,911 
5. Accrued Net Income of Farm Operators from 
Farm Production® SCSCSOHTSOSSESHOSEHSSSEHSEHSSESSSSSEHOSHSSEEOE 1,132 976 988 972 O27 
6. Net Income of Non-Farm Unincorporated Business 5 ,... 1,596 1,620 1,668 1,740 1,656 
ie Inventory Valuation Adjustment COooeeerrsogsaeere2e9 152 60 108 24 86 
8. NET NATIONAL INCOME AT FACTOR COST cecccccccccccccce 18,816 18,780 19,144 19,3588 19,032 
9. Indirect Taxes less SubSidies cecosccccccccccvccoces 2,968 2,952 2,908 2,960 2,947 
10, Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments @eeeseeeaseeoeeeeoeeeeoeeeeaeaeeeed 2,824 2,872 2,928 2,996 2,905 
oe Residual Error of Estimate OCCOSTGESOSCESSOSHEBSSHESESCHSESES =100 -16 40 24 -13 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES ccccccccccce 24,508 24,588 25,020 25, 368 24,871 
13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) secceceeces (23,376) (23,612) (24,032) (24,396) (23,854) 
1957 
at TE ipa IV Year 
1. Wages, Salaries,and Supplementary Labour Income 2... 15,800 15,968 16,160 16,056 15, 996 
Fe Mint taryerayendy ATVOWRRCOS) Ie sles occ cle sisiele clerciciele slerelel@ 460 460 500 484 476 
3. Corporation Profits before Taxest .......ccccccccces 2,720 2,636 2,512 2,520 2,547 
4. Rent, Interest,and Miscellaneous Investment Income.. 1,896 1,896 1,952 1,896 1,905 
5. Accrued Net Income of Farm Operators from 
Farm Product Lonees es cccceccvcescscctticsvcccsstne 1,048 976 1,032 928 996 
6. Net Income of Non-Farm Unincorporated Business 9 .... 2,028 2,008 2,016 1,992 2,011 
Le Inventory Valuation Adjustment SOCHOHRSOCHHSESSOSESHSBOSBEE @156 104 =36 12 -71 
8. NET NATIONAL INCOME AT FACTOR COST .cccccccccccccece 23,796 23,840 24,116 23,688 23,860 
9, Indirect Taxes less) Subsidies: .ccccecoeeosccececasiae 3, 900 3,872 3,860 3,760 3,848 
10. Capital Consumption Allowances and Miscellaneous 
Valuationy Adjustments ccceseccceececieacicvesecelcicice 4,008 4,012 3,996 3,960 3,994 
OT Residual Error of Estimate SOCCSSOHSSSSCHOHSHeHSSSOHSSHESSES 40 28 120 96 x: 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES .ccccccocccs 31, 744 31,752 32,092 31,504 31,775 
13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) cscccccccee (30,696) (30,776) (31,060) (30,576) (30,777) 


1. Excludes dividends paid to non-residents, 

2. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 
from farm stocks and the change in livestock items, Because of the arbitrary elements, too precise an 
interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 


5. Includes net income of independent professional practitioners, 


NATIONAL PRODUCT, BY QUARTERS, 1954-1959 


AT ANNUAL RATES 


of dollars) 
12,812 13,064 
2 392 396 
2,124 2,452 
| 1,660 1,716 
: 1,256 1,428 
| 1,728 1,772 
| -152 -136 
| 19,820 20,692 
3,080 3,188 
3,172 3,212 
-16 -140 
26,056 26,952 
(24,800) (25,524) 


I 

16,144 
496 
2,312 
1,864 
1,132 
2,068 
=@72 
23,944 
3,856 


3,972 
~64 


31,708 


(30,576) 


(31,044) 


1955 


13,336 
392 
2,780 
1,692 


1,244 
1,824 
=220 
21,048 
3,296 


3,316 
-112 


27,548 


(26,304) 


1958 
sit 


16,460 
476 
2,456 
2,124 
1,220 
2,120 
64 
24,920 
3,812 


3,880 
152 


32,764 


(31, 544) 


Iv 
16,772 
492 
2,860 
2,184 
1,032 
2,224 
-148 
25,416 
3,964 


3,904 
8 
33,276 


(32,244) 


ears 

16,434 
491 

2,475 
2,026 
1,157 
2,119 

~29 
24,673 
3,858 


3,923 
55 


32,509 


(31,352) 


(28,140) 


34,044 


(32,828) 


34,712 


(33,456) 


23,344 


30,844 


(28,672) 


15,140 
432 
2,904 
1,736 


1,360 


1,972 
~200 


3,664 


3,736 
100 


(29,484) 


(30,244) 


19. 


13. 


TABIE 6, GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 


millions 
1954 

a ame III IV Year 
Personal Expenditure on Consumer Goods and Services. 15,656 16,056 16,456 16,532 16,175 
Government Expenditure on Goods and Services] ...... 4,264 4,480 4,504 4,596 4,461 
BuSiness Gross Fixed Capital Formation” .esccocecces 4,856 4,804 4,684 4,772 4,779 
New Residential Construction ceccccecvcccsccccccce 1,180 1,156 1,248 1,324 1,227 
New Non-Residential Construction cesececccccccccce 1,728 1,652 1,648 1,656 1,671 
New Machinery and Equipment @eesoeeeooeese ee eee eeene 1, 948 1,996 1,788 lay Ache 1,881 
Value of Physical Change in InventorieS seccccccceee 92 272 =-208 -132 -130 
Non-Farm Business Inventories ceccccccccccccccsccces 136 ~184 -104 -8 ~40 
Farm Inventories and Grain in Commercial ChannelsS 44, -88 ~104 ~124 -90 
Exports of Goods and ServiceS cecccccccccccccccccoce 4,992 5,112 5,140 5,344 5,147 
Deduct: Imports of Goods and Services cecoe-coeccee -5,452 -5, 608 =-5,520 5,716 5,574 

Residual Error of Estimate ceccccccccccsccceccccccerce 100 16 -36 =-28 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES ceccocee 24,508 24,588 25,020 25,3568 24,871 

195? 

I agi age Iv Year 
Personal Expenditure on Consumer Goods and Services, 19, 604 19,880 20,164 20, 208 19,964 
Government Expenditure on Goods and Servicesl ...... 5,592 5,716 5,836 5,808 5,738 
Business Gross Fixed Capital Formation? seccccccecce 7,496 7,416 74300 7,128 7,505 
New Residential ConStruction ceccoccccccccsccccocce 1,352 1,364 1,412 1,508 1,409 
New Non-Residential Construction cecocccecccesccce 3,052 3,128 3,144 3,088 3,105 
New Machinery and Equipment coccccccesccccecccccce 3,092 2,924 2,744 2,532 2,825 
Value of Physical Change in Inventories eeoeoenreeoerece 640 440 224 ~464 210 
Non-Farm Business InventoriceS cecscocccccccesccccce 684 408 356 204 311 
Farm Inventories and Grain in Commercial Channels9 =44 32 -132 ~260 ~101 
Exports of Goods and Services ceccccccccccccccesvcce 6,492 6,240 6,504 6,540 6,394 
Deduct: Imports of Goods and Services ceccecceccoce =-8, 040 -7,912 -7,812 7,420 ~-7,796 
Residual Error of Estimate ceccccececsccccscecccccce =40 @28 -124 =96 =@72 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES ceccoece 31, 744 31,752 32,092 31,504 31,773 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies, 


2. Includes capital expenditures by private and government business enterprises, private non-commercial institu- 


tions, and outlays on new residential construction by individuals and business investors, 


3. Detail: Farm Inventories <- 


Value of grain crop production eeececee 
Depletions of farm stocks of grain ee. 
Change in livestock inventories sees. 


Grain in Commercial ChannelS cececocce 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth 
of the estimated value of crop production for the year as a whole (see Footnote 2, Table 5), All other items 


in the farm inventories series are seasonally adjusted by standard techniques, 


— 


21. 


BY S,_ 1954-1959 


1958 1959 
I Ii III Iv Year I II 
20,612 20,732 21,012 21,692 21,012 21,944 22,092 ne 
5,960 6,144 6,204 6,292 6,150 6,416 6,588 ee 
6,928 6,868 6,876 6,924 6,899 6,768 6, 960 3. 
1, 644 1,736 1,792 1,876 1,762 1,688 1,616 4, 
2,876 2,876 2,804 2,696 2,813 2,728 2,864 5. 
2,408 2,256 2, 280 2,352 2,324 2,352 2,480 6. 
~920 ~416 -16 =344 A24 300 272 7° 
-700 -368 -56 20 ~276 404 212 8. 
| 220 ~48 40 ~364 -148 ~104 60 96 
6,308 6,340 6,100 6,408 6,289 6,292 6,704 10. 
-7,248 “7, 240 -7, 256 -7, 700 -7,361 -7,720 “7,912 aT, 
68 -140 -156 4 -56 44 8 i3. 
31, 708 32, 288 32,764 33,276 32,509 34,044 34,712 15. 


1956 1957 1958 1959 


«1,232 «1,236 1,236 800 800 800 860 860 860 860 880 884 
: =996 =1,028 -1,004 972 “1,008 -928 -896 =1,036 “1,008 1,028 =908 -1,040 “1,040 816 
i er 80 64 76 24 108 -12 19% 72 «172 40 56 
-12 24 4 124 100 84 80 “76 16 12 16 =64 
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Wages, Salaries,and Supplementary Labour Income see... 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds cece. 
Military Pay and Allowances COCA HOT SHHEOHSSESEOSHSSEEHESSLOEE 
Net Income Received by Farm Operators from 

Farm Productiont SOSOHSHOHHSHSSSFSCHHOSSCHOHBHHSHHSSHHOHHSEEOD 
Net Income of Non-Farm Unincorporated Business cecoce 
Interest, Dividends,and Net Rental Income of Persons 2 
Transfer Payments to Persons: 

From Government (Excluding Interest) cececcccscccce 

Charitable Contributions by Corporations eeoeeeccore 


PERSONAL INCOME C$COSCSHOHSHOSHOHSHSHESHSTSHOHTHSHHSHSSHHHBHGEHHHS 


Wages, Salaries,and Supplementary Labour Income eco. 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds ecco. 
Military Pay and AllOWANCES ceccevccccccccecccveccene 
Net Income Received by Farm Operators from 

Farm Production yh ag aE Prd AS RHA SE Ee EE 
Net Income of Non-Farm Unincorporated Business .ecoc. 
Interest, Dividends,and Net Rental Income of Persons® 
Transfer Payments to Persons: 

From Government (Excluding Interest) scccccescocece 

Charitable Contributions by Corporations cecccoccce 


PERSONAL INCOME SCOCSSOHOHSESOSHOSSSHSOHSSHSHSSHHSSSSSHOSBOED 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has been made to take 


Ir 
12,332 


=420 
364 


988 
1,620 
1,716 


1,588 
28 


18,216 


II 
15,968 


=580 
460 


1,004 
2,008 
2,032 


1,916 
36 


22,844 


TABIE 7, SOURCES OF PERSONAL 


1954 
LL 


account of the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons, 


SEASONALLY ADJUSTED 
(millions 
IV Year 
12, 644 12,432 
A432 422 
384 367 
888s 1,009 
1,740 1,656 
1,792 shay le, 
1,724 1, 634 
24 26 
18, 764 18,421 
IV Year 
16,056 15, 996 
604 -589 
484 476 
904 1,002 
1,992 2,011 
2,040 2,013 
2, 544 2,079 
32 36 
25, 248 23,024 


1 


13,064 

456 ~468 
392 396 
1,160 1,380 
1,728 1,772 
1,860 1,800 
1,768 1,752 
24 28 


19,724 


I 1Be 


16,144 16,360 


-608 ~616 

496 500 
1,160 1,220 
2,068 2,064 
2,064 2,108 
2,484 2,624 

36 32 


23,844 24,292 


INCOME, BY QUARTERS, 1954-1959 
AT ANNUAL RATES 


of dollars) 


1958 
PRE 


16,460 


=624 
476 


1,248 
2,120 
2,224 


2,600 
36 


24.540 


13,680 


16,772 
492 
1,016 
2,852 
40 


24,888 


14,192 


396 


1,392 
1,908 
1,644 


1,748 
36 


21,008 


14,712 


~528 
420 


1,468 
1,964 
1,924 


1,776 
36 


21,772 


Pe 


rsonal Direct Taxes; cccccccccccccccccocscccccccece 
INCOME TAXCS ceccccccccccccccceccsecccccsvecsccceccces 
Succession Duties @eeee eee eeeeeseeeaeeeseeaoeeeeeeeeaet 
Miscellaneous cccccccccccsccccceccscccecsccccescscccs 


Personal Expenditure on Consumer Goods and Services: 


Pe 


Non-Durable Goods SCOTCSOHRSESOSESHOHRHSCHESHEHEH BHF FTEBSEEOBSE 
Durable Goods SCOT OHEHSSSHESEHHHHEHDESHHEHHHHEHHOHHHOOEEH 


Services SSSHOHSHHREHSSSSSECHSHSHSHSHSSCHSHOSESHOBHSCHSEHT HOES 


rsonal Net Saving: SOSCHSHESHHHOSHSHHSHOHRSEHSHSOSHSHBRE HEROS 


PERSONAL INCOME SOSSHOSSHHHFHSOHSSSSHSSSSOSHHSSSOSSOEHSGHSSE 


(Personal Disposable Income) 2 CCC TO CEHOSCEESESEDEROE 


Pe 


rsonal Direct Taxes: COCCOEOCHOSOHOHESOSOHOOHOOHHOE 


Income Taxes SSOCCHSSESSSHSSSSSSSSHOSSH#OSSECESSSSSSESeeede 


Succession DutieS cceccccccccccccccccccccccccccsece 


Pe 


Miscellansous SSSSHSSHSSHSSSHSSHSHSHSHSSSHSHSHSSHSOHOOFOSOSROBESBEA 
rsonal Expenditure on Consumer Goods and Services: 


Non-Durable Goods ceecccccccccccccccccccccccccccccs 


Pe 


Durable Goods SSSCHOSSHSSSSHSHSOSHOSSHSSHHSESOESSESHHAFSHEHEE 


Services SHOSSHOHSSHESHSSSSSHSHOSHSSSSHPSSFOSSSSSSSESEOSBSEOE 


Trsonal Net Saving: COCOHOCEOHOH OHO EOEHOOOEEHOOOSE®O 


PERSONAL INCOME SCOSHSSCHOSHSSSSOSSSOSSSHSOHSSHSHHPHOHESHEESS 


(Personal Disposable Income) # COSC OC SOS ECE OOOOEEOES EOS 


1. 


Re 


Includes net expenditure abroad, 


Personal Income less Total Personal Direct Taxes, 


I 


1,412 
1,272 

76 

64 
15,656 
8,052 
2,024 
5, 580 
1,124 


18,192 


(16,780) 


22,708 


(20,792) 


18,216 


(16,776) 


22,844 


(20,920) 


TABLE 8 


1954 
IIT 


1,432 
1,296 
80 

56 
16,456 
8,564 
1,976 
5,916 
624 


18,512 


(17,080) 


DISPOSITION OF PERSONAL 


SEASONALLY ADJUSTED 


18,764 


(17,300) 


23,248 


(21,336) 


millions 


Year 


1,437 
1,296 
78 

63 
16,175 
8,373 

- 1,970 
5,832 
809 


18,421 


(16, 984) 


Year 


1,917 
1,693 
126 

98 
19,964 
10,357 
2,431 
7,176 
1,143 


23,024 


(21,107) 


| 


INCOME, BY 


TERS, 1954-1959 


AT ANNUAL RATES 


of dollars) 

i: Il 
1,528 1,476 
1,332 1,272 

128 128 

68 76 
16,744 17,272 
8,848 9,000 
2,004 2,248 
5,892 6,024 
1,016 976 
19, 288 19,724 
(17,760) (18,248) 

ii Ir 
1,828 1,684 
1,600 1,460 

128 128 
100 96 
20,612 20,732 
10,720 10,760 
2,496 25424 
7,396 7,548 
1,404 1,876 
23,844 24,292 
(22,016) (22,608) 


19,816 


(18,324) 


24,540 


(22,740) 


IV 


1,500 
1,292 
124 
84 
17,988 
9,316 
2,420 
6, 252 
636 


20,124 


(18,624) (18,239) 


IV 


1,852 
1,584 

124 

144 
21,692 
11,132 
2,652 
7,908 
1,344 1,588 


24,688 24,391 


(23,036) 


(22,600) 


25,632 


(23,744) 


959 


(20,048) 


26,124 


(24,028) 


lie 


26. 


TABLE 9, GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


UNADJUSTED 


(millions 


1954 
ie II eb IV Year 
Personal Expenditure on Consumer Goods and Services... 3,076 3,422 3,360 3,792 13, 650 
Non-Durable GoodS cecscceccccvcccccsecesesenceceveecs 1,615 1,841 1,888 2,191 7,955 
Durable Goods e@oeeeeeseeveceoeeees es ese eeesegoeeeeane ee 384 470 413 457 1,724 
Services SOP SHOHSKSHSHEHRESHSBOSHASHSSSHSHFSTSEHHHSSEHRHFHOBHHEHS 1,077 aleallal 1,059 1,144 4,391 
Government Expenditure on Goods and Services sersseees 817 782 943 8735 3,415 
Business Gross Fixed Capital Formation eesssccesscose 793 1,007 987 936 3,723 
New Residential Construction CORSO RSTEOSC HH RHGEOEEDE 169 col 270 276 946 
New Non-Residential Construction sesesesscocccssere 260 306 374 332 1,272 
New Machinery and Equipment COHCOCOESSORE HES OOESOSR®S 364 470 343 328 1,505 
Change in Inventories POSHOHHSOHSHSSHOSHFHHSHSHSHHEGTHHEHOHEO #42 #119 565 =520 ~216 
Non-Farm Business Inventories SOCCHOHSTESTECHEHAHLESE 125 ey} ~43 -136 ~ 39 
Farm Inventories and Grain in Commercial Channels.. 267 -134 608 384 -177 
Exports of Goods and Services ceccceccccceccoececcsons 980 1,157 1,250 1,249 4,616 
Deduct: Imports of Goods and Services 0808204092908 -1,140 1,322 -1,257 -1,514 =-5,013 
Residual Error of Estimate ORSHSPHOHRSCHSSFOCHOHFOCO SSPE SORe@ 64 2 =20 @-31 ata 
GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 
DOLLARS SOSCHSSHGBSLSSHSHSOSSSSSHSSOSSESSHSHSSSsHssesoseeoeeea eevee 4,448 4,905 5,848 4,985 20,186 
1957 
af Nat Ee IV Year 
Personal Expenditure on Consumer Goods and Services.. 3,664 4,005 3, 943 4,572 15, 984 
Non-Durable Goods eeseeeseeeoeoeoeeeesse ose see eneeeeoed 2,009 2,183 2,225 2,604 9,021 
Durable Goods @e@eeeeeoeoeae ee eee eeeoeoseeoaeoeaeeoeeaeeeeaesee 453 587 534 5D) 2,127 
Services @eeeaeeeeaeoeeeoeoe eee eeeoeeeaooeaeea eee ecoee eee eee ss 1,202 1,235 1,184 1,215 4,836 
Government Expenditure on Goods and Services sesccoee 867 896 1,100 969 3,832 
Business Gross Fixed Capital Formation secceccsccecce 1,081 1,388 1,384 1,232 5,085 
New Residential Construction CHOCCHHHROHHOSERFECHATSLESS 178 254 277 288 997 
New Non-Residential Construction Seeeeecoeveserseseoe 395 528 642 542 2,107 
New Machinery and Equipment ceccccccccccccccccccvce 508 606 465 402 1,981 
Change in Inventories SCeeeeee SSCeSeeeseeaoeoesee seen eeeseoe 7 =-106 702 -451 138 
Non-Farm Business InventorieS ceccccccvcccceccccess 295 41 =~? -59 270 
Farm Inventories and Grain in Commercial Channels... =-302 -147 709 592 -132 
Exports of Goods and Services ceececcccecccesccccccce pay al 1,299 1,477 1,413 5,360 
Deduct: Imports of Goods and Services cecceccccccece 1,553 -1,786 1,673 @1, 584 -6,596 
Residual Error of Estimate @eeeee eee eeeeeeoeeeeaeeoeoeee 60 60 @59 #115 54 
GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 
DOLLARS SCCHCFCSSSESSSSSSSHSSSSeOeeeeseoeaseeeeoeeeeeeeee@ 5, 283 5,756 6,874 5,836 25,749 


1. See footnotes, Table 2. 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived by dividing 
the value figures in Table 2 by the volume figures in Table 9 are not suitable as indicators of quarter-to- 
quarter price movements, This i| because they are currently weighted, and are therefore affected by composi- 


tional shifts which occur within the components of the Gross National Expenditure on a quarter-to-quarter 


basis. Year-over-year comparisons are less subject to the problem of shifting weights at the component levels 


of Gross National Expenditure, 
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DOLLARS, BY QUARTERS, 1954-1959 
FOR SEASONALITY1,2 


of dollars) 
1955 
a sea III IV Year 
3,256 3,706 3,616 4,084 14,662 a 
1,796 7,997 2,012 2,382 8,187 2s 
382 591 528 565 2,066 3. 
1,078 1218 1,076 1,157 4,409 4e 
909 793 971 890 3,563 Se 
754 1,038 1,118 1,052 3,962 6. 
181 266 300 293 1,040 7. 
254 325 415 O71 1,365 8. 
319 447 403 388 1,557 9. 
-177 -98 1,042 =548 419 10. 
147 -33 -3 23 134 ube 
324 65 1,045 371 285 12. 
1,077 1,240 1,355 UY 4,969 13. 
-1,259 1,438 1,494 -1,551 @5, 742 14. 
28 50 29 =-20 87 15 
4,588 5,291 6,637 5,404 21,920 16. 
1958 1959 
it ins III IV Year I iG 
3,769 4,072 4,031 4,531 16,403 3,961 4,273 le 
2,094 2,229 2,271 2,682 9,276 2,189 2,932 2Q6e 
464 589 527 577 2,157 491 643 Se 
oe 1,254 1,233 1,272 4,970 1,281 1,298 4e 
863 930 1,154 1,030 3,977 903 966 5. 
953 ils Al 1,288 1,174 4,686 886 1, 228 6. 
212 317 341 349 1,219 209 283 7e 
359 482 571 465 1,877 316 434 8. 
382 472 376 360 1,590 361 511 9. 
-351 ~340 773 A48 =-366 | ~119 172 10. 
6 -108 43 57 ~182 219 -13 ll. 
357 =232 816 411 ~184 558 =~159 12. 
v1.79 1,383 1,402 1,444 5,408 1,136 1,452 13, 
~1,364 1, 629 -1,555 1,659 6,207 -1,461 -1,819 14, 
194 29 =88 =@86 -41 100 101 156 


5,153 5,716 7,005 5,986 23,860 5,406 6,029 16. 
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GROSS NATIONAL PRODUCT ROSE SHARPLY 
IN- THE FIRST HALF OF 1959. BOT ‘THE 
RATE OF INCREASE SLACKENED 
PERCEPTIBLY IN THE 3rd QUARTER 
BILLIONS OF DOLLARS 


GROSS NATIONAL PRODUCT 
at Market Prices 


6.N.P. 
Excluding accrued net 
income of Farm Operators 


Hay Sie Te an 
1958 L939 


THE SWING IN BUSINESS INVENTORIES FROM 
LIQUIDATION IN 1958 TO ACCUMULATION 
IN 1959 CONTRIBUTED IMPORTANTLY TO THE 


INCREASE IN GROSS NATIONAL PRODUCT 
BILLIONS OF DOLLARS 
~ 


CHANGE IN NON-FARM 
BUSINESS INVENTORIES a 


0.00.00 al 
QO” - 
OK KO 

SO 


é 


Koy 
Ss oF es 
DS eae Ul ie daycacn ea 


Tie 11 Ft Ya SEE SIN: 


1958 
(DATA ARE SEASONALLY ADJUSTED, EXCEPT WHERE SPECIFIED OTHERWISE.) 


| rE VU gv 


roo 1959 
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INTRODUCTORY REVIEW 


The expansion in Gross National Product which has been in progress since 
early in 1958 slackened perceptibly in the third quarter of 1959 as the rate of 
advance in total final purchases of goods and services moderated. The increase 
in the value of Gross National Product of 0.3 per cent between the second and third 
quarters (seasonally adjusted), was the smallest quarter-to-quarter gain since the 
beginning of the business recovery. With prices fractionally higher, it is estimated 
that there was no change in the physical volume of production, 


Conflicting movements in the main categories of expenditure in the third 
quarter operated to restrain the rise in demand and to check the expansion in real 
output. The increase in final demand was very small; exports of goods and services 
(a highly irregular series), having advanced sharply in the second quarter, were un- 
Changed in the third; government expenditure on goods and services dropped to a 
somewhat lower level; the rise in outlays for plant and equipment was more moderate 
and with a further decline in outlays for new housing, business fixed capital forma- 
tion was not so expansionary as previously; persenal expenditure on consumer goods 
and services was the only component of final demand where the trend was firmer in 
the third quarter. However, the accumulation of goods in inventory rose at a some- 
what accelerated rate. With imports continuing to rise, a substantial part of the 
demand for final purchases and for inventory was met from foreign sources of supply. 


Quarter-to-Quarter Changes in Selected Expenditure Components 
(Sth A Re) 


($ millions) 


1Q to 2Q 2Q to 3Q 

Baie Ny oe ee Whey ESS 
Personal Expenditure cecccccscscccescccne 64, 188 
Government Expenditure ceccccccccccccccoce 124 ~164 
Restdential Construction .ssesccesetesces « -§ =32 
Non-Residential Construction eeceoeececseose 40 8 
Machinery and Equipment e.cocescccesecses 21,0  — 

Exports SSCHSESHSSHSSSSHSSOSHESSSSESSOESO HSE SE le as ene 
Total Final Purchases... 772 88 
Shift in Business Inventories eececcccccce -2hh 164 
Change in Imports @e@eeoeaeeeveee ©8288 CEH 8G 204 196 
Change in G.N.P. (ex farm) @oeeeeeseeer oe 552 88 


On the income side, the pattern of change in the third quarter was also 
rather mixed. Labour income, seasonally adjusted, rose only fractionally, while 
corporation profits edged slightly upward; the latter item has shown very little 
change over the course of the first nine months of this year after rising sharply 
in the last half of 1958. Net income of non-farm unincorporated business declined 
slightly, reflecting mainly the fall-off in the construction and retail trade 
groups. Net income received by farm operators from farm production was also down, 
as adjustment payments to farmers by the Canadian Wheat Board which were substantial 
in the second quarter were not repeated. Persona income showed little change and > 
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with direct personal taxes higher in the quarter by 3 per cent, disposable income 
was level with the second quarter. In spite of a 1 per cent advance in consumer 
spending, personal saving in the third quarter was running at an annual rate of 
$1.8 billion, one of the highest rates of saving in several years. 


While most of the statistical indicators for the third quarter of 1959 reflect 
the hesitation in the upward course of the economy, it is not possible to evaluate 
all of the factors which have contributed to this development. Of some importance 
in this country was the strike of 27,000 forestry workers in British Columbia, which 
had a major impact on production and income in both forestry and in durable goods 
manufacturing; the very small increase in labour income in the third quarter is 
largely attributable to the losses associated with this strike, as is the drop of 
one-half a percentage point in the index of industrial production. This production 
set-back coincided with a decline in government purchases of goods and services in 
the third quarter and a levelling off of exports following the substantial increase 
in the second quarter. In the United States, the steel strike which began in mid- 
July was the major factor interrupting the course of the expansion and bringing 
about about a decline of 1 per cent in Gross National Product. in the third quarter. 
While shortages of steel do not appear to have directly disrupted Canadian produc- 
tion programmes up to the end of the third quarter, the repercussions of the strike 
on the United States economy have probably influenced the climate and course of the 


- business expansion in Canada. Moreover, shortages of steel have developed in Canada 


in recent weeks, and fourth quarter statistics not yet available will reflect the 
effects of this development. Finally, quite apart from the effects of labour dis- 


i putes in both Canada and the United States,the historical record suggests that 


periods of hesitation are not uncommon during the course of an expansionary phase. 


In the first nine months of this year, Gross National Product has averaged 
7 per cent above the same period of 1958. 1/ With final product prices higher by 
about 2 per cent in this comparison, the physical volume of output has shown an in- 
crease of about 5 per cent. This compares with virtually no change in the physical 
volume of output in both 1957 and in 1958, and a post-war average for the years 1947 
to 1958 of & per cent per year. 


The increase in output in 1959 has been accompanied by broad changes in the 
composition of the nation's income and outlay. Over the course of the past year, 
reversals in trend have occurred in a number of major categories of demand, and the 
pattern of the nation's total expenditure has shown a marked change. The following 
table provides some perspective on the nature and magnitude of these shifts in terms 
of year-to-year percentage changes. 2/ 


1/ This comparison includes the value of the 1959 grain crop, which is estimated 
to be very slightly above the year 1958. However, the full effect of adverse 
weather conditions which delayed grain harvesting in the Prairie Provinces cannot 
yet be evaluated. It is assumed that the part of the crop now under snow will be 
harvested in the spring and will be of average quality. 


2/ Comparisons of the three quarters of 1959 with the three quarters of 1958 are 
based on data unadjusted for seasonality. 


Changes in Components of Gross National Expenditure 


Percentage Changes 


1957 First 3 Quarters 1958 
to to 
1958 First 3 Quarters 1959 
Personal Expenditure COLE SCOEEEEOHREOCESE LEE 5.2 6.0 
Government Expenditure. 2.1% sess eevenceees Tee 503 
Residential Construction e2eeeoonee 82988088 Look 0.9 
Non-Residential Construction ccccceccccece -9.3 —2eh, 
Machinery -and: Kquipment-.. ose cess cceee ts -17.7 9.8 
Exports @eeGeoeevoceaeoeeesoeoevseeeooeosvs ees eeoseeaesvnesees a Be heb 
Total Final Demand ee¢0e Ze pret 
Inventories @eeseecoeoea ceesne~oeopoeeeeze20e2e2889868 ($-0.6 be) ($0.7 a 
(Business Only ) @eecoe os eeegeooaoaenseeoeeoeea Oeoaee 8 ($-0.6 be) ($+0.5 jae 
Imports @@eeeseeaee@eseeeses esceoeveseeseeeveoeeaeseeeaoneec ee & @ ~5 6 rire 
Gross National Product. asa (gos 


Business inventories have swung around from a position of heavy liquidation 
in 1958 to one of moderate accumlation in 1959; the turn-around here has been the 
equivalent of about $0.5 billion in terms of new demands on production. The down- 
ward trend in business capital expenditure for new plant and equipment, which was 
moderating in the latter part of 1958, has been reversed, and outlays by the business 
sector are now providing a stimulus to the advance in final demand. Whereas between 
1957 and 195& total plant and equipment expenditures declined by about 13 per cent, 
in the first three quarters of 1959 total plant and equipment outlays have been run- 
ning at a rate about 3.2 per cent above the same period one year earlier. On the 
other hand, outlays for new housing, which rose very sharply in 1958, by 25 per cent, 
have been moving downward through the first three quarters of 1959; for the year thus 
far they have been at an average rate very close to the first nine months of 1958. 
Imports of goods and services, which fell sharply during the recession period, have 
been rising since the latter part of 1958; in the first three quarters of 1959, they 
were running about 10 per cent above the same period a year earlier. Personal expen- 
diture on goods and services has shown a slightly greater increase in 1959 than in 
the earlier comparison, and with prices up more moderately, the volume of consump- 
tion has shown a more pronounced gain than in 1958. However, government expenditure 
on goods and services has risen less sharply this year, by only 5 per cent compared 
with 7 per cent in 1958. Taken together, these shifts in the pattern of the nation's 
total expenditure have produced a Gross National Product in 1959 which has so far 
averaged about 7 per cent above the level of the first nine months of 1958, compared 
with a gain of only 2 per cent between 1957 and 1958. 


The flow of income to the personal, business, and government sectors has also 
been marked by changes in the trend of important income components and by shifts in 
- the compositional pattern of the income aggregates. Transfer payments, which rose 
by 27 per cent between 1957 and 1958, made a much smaller contribution to the gain 
in personal income in 1959, The reverse is true of labour income, which showed only 
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a small change between 1957 and 1958 but rose sharply in 1959, accounting for a much 
greater proportion of the increase in total personal income than in the previous 
year. While corporation profits have shown little change over the first three 
quarters of 1959, they were at an average rate about 20 per cent above the same 
period one year earlier; this compares with a decline of 3 per cent in 1958. 


The shift in the pattern of profits, labour income, and transfer payments has 
been largely responsible for the differing rates of change between national income 
and personal income in the two periods. In 1958, national income was affected by 
the small rise in labour income and the drop in profits, and showed only a 3 per cent 
gain; personal income advenced by 6 per cent, reflecting the sharp rise in transfer 


payments. In 1959, * *, with profits and labour income showing substantial gains 
and transfer paymei ating, the advances in national income and in personal 
income have been cl Times 

Anz Changes in Major Income Components 


Percentage Changes 


1957 First 3 Quarters 1958 
to to 
1958 First 3 Quarters 1959 


Selected Personal and Business 
Income Components 


Wages, Salaries, and Supplementary Labour Income .... 2 

PYANsLer-LayMentS~-vevesseevevevererrresevevwewrveve se 
5 
2 


® 
Our wonrWwNOrOo 


Personal Income coccccccsccccccccscrscsessccessessess 
Corporation Profits cscscccccccccvesccesccesscccccces = 
Rents, Interest, and Miscellaneous Investment Income. 6 
Net Income of Non-Farm Unincorporated Business eeccce 5 
Accrued Net Income of Farm Operators from Farm 

emg e LGR te Ts Wah coc caas ines fo & <aikes wane 4 oo aimee eum bOe 
National Income @eeoeseeeeeaosenes ee eevee seOeee eee e een eee ee 3 
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Selected Government Revenues 
(All levels of government) 


Bivrect Personal. TAXGS. oec.scco.cccccciecesciocedsisvccesee 000 
Corporation Tax Liabilities ceccscccccscccsescvcccces ~Jed 20.8 
Indirect Taxes SSSSCHOHSSOCHSSHHSSHSSHSHSSHRSSSHSHHSSTSHSHSESHHHHE 0.9 


The current period of expansion has been characterized by a marked recovery 
in the tax revenues collected by or accruing to the government sector, reflecting the 
recovery in profits, higher employment and earnings, a higher level of imports, sales 
and shipments, and increases in tax rates. The changes in government revenues from 
the three major tax sources for all levels of government combined are shown in the 
table above. 


Value, Volume, Price Comparisons 


Taking the change in the price of all components together, it is estimated 
that the price element of total Gross National Expenditure was higher in 1959 by 
about 2 per cent. The value, volume and price components of each of the main 
expenditure categories are shown in the accompanying table. 
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Percent Changes, Value, Volume and Price 


6 

First 9 Months 1959 Price Change 

First 9 Months 1958 Year 1958 

a ee ee Year 1957 

Value Volume Price® 

Personal Expenditure eeeveceeeees 6.0 48 dood 205 
Goods S@CCCHHSHFECOHCAESSHL OL ECESES itso Seals 0.3 1.8 
Non-Durable COCOCCO2ELSCeCeEE® bwh 48 -O.1 20 
Durable @eeeeeeoeooneoeeeeeoee es 8.3 ropes ad Led 
BSrviCen ‘caccascer terest cere mes 4.3 2.9 3.6 
Government Expenditure weccceces 5e3 2el 2ek Zot 
Gross Fixed Capital Formation .. 2.6 -~O.4 3.0 Zee 
New Residential Construction... Oc =3.1 lee men 
New Non-Residential Construction -2.4 Sel 2.6 1%2 
New Machinery and Equipment... 98 Te 260 ve 
Exports of Goods and Services... the6 pe? 1.5 -0.4 
Imports of Goods and Services... 945 10.1 -0O.4, Lek 
Gross National Expenditure .e.ese Tel 47 ar 2el 


1. The price comparisons shown above are based on a set of fixed weight price 
indexes (1955 = 100), and not upon the implicit price deflators which can be derived 
by dividing the value series by the volume series. The latter are weighted by 
changes in the expenditure pattern over time. A specially constructed set of fixed 
weight price indexes has therefore been used for purposes of depicting price changes 
in the above table. 


It will be apparent that final product prices have continued to drift upward 
slightly between 1958 and 1959, and that in the over-the-year comparisons, the 
advance has been about the same as that which occurred between 1957 and 1958. The 
rise in the price of consumer goods and services in 1959 was small, and amounted to 
less than half the price rise of the 1957-1958 period, but this development was 
accompanied by a somewhat larger increase in the price of capital goods and in 
exports. Prices of imported goods declined, reflecting for the most part a more 
favourable rate of exchange on the Canadian dollar. 


Production and Employment 


As has been noted, the expansion in the physical volume of production which 
has been in progress for several quarters, was interrupted in the third quarter of 
1959. Seasonally adjusted production data reflect, in general, small and largely 
offsetting movements between the second and third quarters of 1959. One of the con- 
tributing factors to this pause in overall expansion was the major work stoppage in 
the primary wood and wood fabricating industries in British Columbia. It is probable 
that durable manufacturing, which declined by 1.5 per cent in the third quarter, 
would have shown some increase had the wood industries not been so affected. The 
iron and steel group, and non-metallic mineral products showed a continued and sub- 
stantial advance. However, there were weaknesses in other segments of durable manu- 
facturing production in the third quarter, notably non-ferrous metals and transpor- 
tation equipment. Non-durable manufacturing was also off, by 0.6 per cent, with 
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decreases reflected in nearly every major industry component, including foods, 
tobacco, rubber products, textiles and clothing, and products of petroleum and coal. 
There were some losses outside of manufacturing as well; construction showed some 
decline, while trade and some of the other service producing industries reflected 
fractional losses. On balance neither the total goods nor the total services 
producing industries reflected any significant change in the third quarter. 


In a comparison of the first three quarters of this year with the same period 
of 1958,overall real output was higher by about 5 per cent; this increase reflects 
gains in all major industry groups with the exceptions of construction and fishing. 
In spite of the losses in these two groups, however, the total output of goods 
producing industries rose in excess of 5 per cent. Total service industry volume 
was up somewhat less than 5 per cent in total and reflected gains of about this same 
amount in all group components. 


Among the primary industries to reflect gains,agriculture showed the smallest 
increase (about 4 1/2 per cent); this estimate is based on the assumptions that the 
crop now under snow in the west will be harvested and will be of average quality. 
Mining production was up nearly 9 per cent in spite of decreases in gold, zine and 
coal, the latter being off about 10 per cent. The most substantial gains within 
mining occurred in the output of iron ore (20 per cent), uranium (25 per cent), 
natural gas (27 per cent), crude petroleum (12 per Berit) and asbestos (13 per cent). 
The completion of major pipeline distributing facilities has been the basic factor 
in the sharp rise in output of natural gas. Electric power utility operation rose a 
more moderate 9 per cent. Primary forest operations showed an increase of 7 per cent 
over the previous year. 


Manufacturing production in the first three quarters of 1959 was 6.7 per cent 
higher than in the same period of 1958; durable manufacturing rose 7.0 per cent and 
non-durables advanced 6.4 per cent. While there was significantly lower production 
in some individual industries, every major industry group either registered some in- 
crease in output or showed no change. The highest rates of increase were in rubber 
products (23 per cent), textiles (16 per po tron and steel (15 per cent), non- 
metallic mineral products (12 per cent) and products of petroleum and coal (12 per 
cent). Although the year 1959 reflected widespread gains over 1958 levels, on a 
seasonally adjusted basis the manufacturing index in the third quarter was at approxi- 
mately the same level as the fourth quarter 1956 peak. In this same comparison, non- 
durable manufacturing was above the peak by about 6 per cent, but durables were still 
below it by 7 per cent. 


Turning to consider the trends in employment associated with the changes in 
production described above, the fractional decline in non-farm output in the third 
quarter was accompanied by a further expansion in employment. The number of persons 
with jobs in the non-farm sector averaged 5,233 thousand, about 11/2 per cent higher 
than in the second quarter, on a seasonally adjusted basis. That segment of employ- 
ment covered by the industrial composite index remained unchanged. 


In the first nine months of 1959, the total number of persons with jobs 
averaged 5,853 thousand, about 2 1/2 per cent higher than in the same period of 1958; 
those with jobs in the non-farm sector averaged 5,147 thousand, about 3.5 per cent 
higher than a year earlier. These gains in employment compare with increases in 
total and in non-farm output of slightly more than 5 per cent, which implies an in- 
provement in output per worker between the two periods. The number of persons without 
jobs and seeking work fell from 6.8 per cent of the labour force in the first nine 
- months of 1958 to 5.9 per cent in the same period of this year. 
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Gross Fixed Capital Formation 


The present estimates of gross fixed capital formation incorporate a number 
of revisions to data for the first and second quarters of 1959. Owing to a change 
in field reporting procedures, the number of housing completions in the first half 
of 1959 was under-stated, and a substantial upward revision to the housing figures 
has been made to take account of the under-estimate. At the same time, the second 
quarter estimate for non-residential construction has been scaled downward by 
roughly one-half of the amount of the upward revision to the housing figure. More 
recent information on commodity imports indicates that business outlays for new 
machinery and equipment were higher in the second quarter than originally estimated, 
and this figure has been revised upward. With these revisions incorporated, the 
advance in total plant and equipment outlays between the first and second quarters, 
seasonally adjusted, is estimated to be about 5 per cent. The advance has continued 
into the third quarter, although at a more moderate rate. Housing outlays in the 
third quarter continued to edge downward. 


Present National Accounts estimates of outlays for new housing indicate that 
in the first nine months of this year the value of housing put in place has been at 
an average rate very close to last year's annual figure of $1.8 billion. The upward 
trend in housing starts which began early in 1957 was reversed in 1959 following a 
reduction in government aid to housing in the first part of the year, and as compet— 
ing demands for private credit affected the level of activity in the industry. With 
an increase in government aid in the fourth quarter, it appears that the value of 
housing in 1959 will approximate the level suggested by the mid-year forecast of in- 
vestment intentions last June. 


Non-residential construction in the first nine months of this year has been 
running at an average rate very slightly below last year's annual total of $2.8 
billion, and the figures have shown a slightly rising trend since the beginning of 
the year. At the present time, the estimates are running closely in line with the 
mid-year forecast which suggested that the level of non-residential construction in 
1959 would be about 1.5 per cent below the 1958 figure. 


Outlays for machinery and equipment, which have been on a rising trend since 
the middle of 1958, have been running at an average rate close to 10 per cent above 
last year's armual figure in the first three quarters of 1959. Imports of machinery 
and equipment have been rising vigorously, particularly in the second quarter when 
they advanced by 17 per cent; on average the import content of investment in machinery 
and equipment has varied between 40 and 50 per cent of the total. At the present 
time, the National Accounts quarterly estimates of machinery and equipment are runn=- 
ing considerably ahead of the mid-year forecast, although the record suggests a 
tendency for the quarterly estimates to over-state the survey results in this area. 


Investment in Business Inventories 


An accelerated rate of investment in business inventories was an important 
supporting element to the level of economic activity in the third quarter. The 
build-up of stocks rose to an annual rate of $324 million, twice as high as in the 
second quarter but below the level of the first quarter. 


Change in Business Inventories 


(ScAChans) 
($ millions) 
lst Quarter 2nd Quarter rd Quarter 

Manufacturing @eeeseeesooeseeeoeeese8 8h -Li 148 
Wholesale @eeveveoeeaeoe ee eeeeneee ee -12 152 28 
Retail SCOKRSHHHHSHHTESOLHROHRHRHLOEOR 292 L 136 
Other ©6208 0000080088808 F300H8288 OS 40 L8 12 
Total essece LOL 160 32h 


The increased accumulation took place in manufacturing industries and retail 
trade; in wholesale trade the rate of re-stocking was sharply reduced. In all 
three groups the ratio of stocks to shipments or sales was slightly higher than at 
the end of the previous quarter. 


Manufacturing industries, which had been liquidating stocks in the second 
quarter, shifted to a moderate rate of accumulation in the third. All of the build- 
up took place in the durable goods industries, particularly in iron and steel, wood, 
and transportation equipment; however, stocks of non-ferrous metals continued to be 
depleted, but at a lower rate. Among the non-durable group, the food and petroleum 
industries built up stocks moderately, but liquidation took place in the group asa 
whole. 


Retailers, whose stocks had shown little change in the second quarter, built 
up their inventories considerably in the third. A major part of this accumlation 
was in the hands of motor vehicle dealers, reflecting the decline in sales of new 
passenger cars, and a higher level of imports of European and British models. The 
rest of the accumlation in retail trade was mainly in stocks of food and apparel. 


The modest accumulation of stocks in wholesale trade was mainly in machinery 
and equipment and iron and steel. 


During the first three quarters of 1959 business inventories have been built 
up at an annual rate of $0.3 billion, in contrast to a liquidation of $0.3 billion 
in the year 1958. This shift amounts to an additional demand on domestic production 
and imports of $0.6 billion. 


Exports and Imports of Goods and Services 


Exports of goods and services, which had risen sharply in the second quarter 
of 1959, remained virtually unchanged in the third quarter. The estimate of $6.6 
billion for the total, seasonally adjusted at annual rates, involves about the same 
distribution between receipts from goods and receipts from services as in the second 
quarter. The pattern of merchandise exports was somewhat altered between the two 
quarters, with significantly lower shipments of wood and wood products and animal 
products offset by increased sales of non-ferrous metals and some other groups, on a 
seasonally adjusted basis. 
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Imports of goods and services continued to rise for the fifth successive 
quarter, reaching a seasonally adjusted annual rate of $8.1 billion, 2 1/2 per cent 
higher than in the preceding period. Merchandise trade and service transactions 
were of equal importance in accounting for the increase in total payments. The 
increases in merchandise trade were fairly general for most groups and followed 
fairly closely the pattern of widespread gains characteristic of the first half of 
the yeare 


In consequence of the movements described above, the deficit on current inter- 
national account rose to an annual rate of $1.5 billion, a little more than $200 
million higher than in the second quarter, and $00 million above the 1958 average. 


Turning to consider the changes in external transactions in the first nine 
months of the year, the outstanding development is the growth in the size of the 
deficit. The excess of payments over receipts rose from $0.8 billion to $1.1 
billion. Of this deficit, $0.7 billion arises from non-merchandise items, which is 
not markedly higher than in the same period of 1958, Thus the major part of the . 
change between this year and last is attributable to an increase in merchandise : 
imports without a commensurate expansion in merchandise exports. . 


Merchandise exports in the first nine months of the year were above those of 
the same period of 1958 by 3 per cent. Trends in important commodities diverged 
widely. Gains occurred in shipments of several forest products, uranium, iron ore, 
farm machinery and asbestos, while sales of wheat and other grains, cattle, nickel, 
aluminum, crude petroleum and aircraft declined. 


Reflecting the progress of recovery in Canada, merchandise imports in the 
first eight months of the year were 11 per cent higher than in the same period a year 
agoe Gains were widespread among the various commodity groups. Imports of producers! 
materials responded to the higher level of industrial production and significant in- 
creases occurred in industrial machinery and equipment. Farm implements, automobiles, 
and many consumer goods were also prominent among the items recording gains. 


Government Expenditure on Goods and Services 


Government expenditures on goods and services fell to a seasonally adjusted 
annual rate of $6.4 billion in the third quarter, 2.5 per cent lower than in the 
second quarter, This total is the result of an estimated drop in Federal Government 
expenditures of approximately 5 per cent and an increase of 3 per cent in the conm- 
bined expenditures of provincial and municipal governments. 


Federal Government expenditures both for defence and other purposes dropped 
in the third quarter, the major part of this decline being in defence outlays. An 
important factor in the decline in non-defence expenditures was a smaller accumla- 
tion of inventories held by the Agricultural Stabilization Board. The decline in 
defence expenditures reflected lower procurement of a variety of defence items, 


In the nine months! comparison, government expenditures were higher by about 
5 1/2 per cent. Most of this increase was in the expenditures of provincial and 
municipal governments, The decline of 5 per cent in defence expenditures partially 
offset a substantial rise in non-defence expenditures, leaving Federal Government 
outlays for goods and services higher by 2 per cent. 
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Personal Expenditure on Consumer Goods and Services 


Consumer expenditure continued to rise in the third quarter, reaching a 


seasonally adjusted annual rate of $22.2 billion, nearly 1 per cent higher than in 


the second quarter. Gains in consumer spending have all been modest thus far this 
year but the third quarter change was somewhat larger than in the preceding quarter. 


All of the third quarter advance in personal expenditure is attributable to 
services since the expansion in outlays for non-durable goods was fully offset by a 


decline in purchases of durable goods. 


The increase in outlays for non-durable goods in the third quarter amounted to 


a per cent. Increases occurred in purchases of food, clothing, and items related to 


automobile transportation, partially offset by lower purchases of other non-durable 


goods. 


Spending on durables fell by 4 1/2 per cent in the third quarter, the main 


element being a 9 per cent drop in purchases of new and used cars. Purchases of 


furniture and appliances also declined, although to a lesser degree. 


The increase in expenditure on services in the third quarter was more than 2 
per cent. The second quarter estimate for this category was unusual by reason of a 


big decline in net expenditures abroad. Disregarding the effect of changes in net 
expenditure abroad, the increase in expenditure on services in the third quarter was 


over 1 per cent, which is more or less in line with the quarter-to-quarter increases 


characteristic of this category in recent years. 


In the first three quarters of the year consumer expenditure was 6 per cent 
higher than in the same period of 1958, of which 1 per cent represents higher prices. 
This implies a considerable increase in real per capita consumption, the first 
significant year-to-year gain since 1956, 


The nine months! comparison shows a shift in the pattern of expenditure toward 
durables and services and away from non-durables. Purchases of durables rose more 
than 8 per cent, of services more than 7 per cent and of non-durables 4 1/2 per cent. 


The rise in consumer spending has fallen short of the increase in disposable 
consumer income in the nine months! comparison, thus continuing the tendency for high 


rates of personal saving which was a notable development last year. 


Labour Income 


Labour income in the third quarter is estimated at $17.7 billion at seasonally 


adjusted annual rates, fractionally higher than in the second quarter. This small 


increase is partly a reflection of the incidence of industrial disputes during the 
summer months. Thus by September, when the strike in the woods industry in British 
Columbia had been settled, labour income had risen to a seasonally adjusted annual 
rate of $17.9 billion. The changes in labour income in the major industries were 
small and virtually offsetting; forestry, where income fell sharply, was an important 
exception, 


In the first nine months of the year labour income was higher than a year ago 


by 8 per cent. In the same comparison, the number of employed paid workers, as 
“measured by the Labour Force Survey, increased by 3.5 per cent. At the same time, 
the work week has lengthened a little, as evidenced by a 1 per cent increase in hours 
of work in mamfacturing. Thus, an appreciable part of the growth in labour income 
in 1959 reflects the continued upward trend of wage rates. 


» ae 


lhe 


Al] industries except fishing and trapping recorded gains in the nine months! 
comparison. The increases continued to be relatively large in the service producing 
groupe For example, the rise in labour income in services proper i1/ amounted to 
about 14 per cent, one of the largest recorded in any industry. Labour income in 
manufacturing rose by about 5 per cent. In mining, where the level of employment 
was significantly lower than a year ago, labour income rose only 3 per cente 


Corporate Profits 


Corporate profits as estimated for National Income purposes, that is, after 
deduction of dividends paid abroad, rose slightly in the third quarter, At $2.9 
billion, this component was 2 per cent higher than in the second quarter. However, 
dividends paid abroad were considerably lower; corporate profits, including dividends 
paid abroad, were virtually unchanged. The sharp increases in corporate profits in 
the last two quarters of 1958 had come close to restoring the peak level reached in 
the third quarter of 1956. Thus far in 1959 profits have held close to the relatively 
high level reached at the end of last year. 


Among the manufacturing industries, profits in iron and steel and wood and 
paper products showed wide swings between the second and third quarters, Profits in 
iron and steel were presumably favourably affected by the work stoppage in the 
United States steel industry while the strike in the logging and lumbering industry 
in British Columbia adversely affected profits in wood and paper products. Profits 
were also down significantly in the food and beverage, and textile divisions of 
manufacturing, as well as in retail trade. Changes in amounts of capital cost allow- 
ances charged affected the profits of particular industries. This was a factor in 
the fairly pronounced rise in profits in mining, quarrying and oil wells, and also 
in the equally pronounced decline in profits in transportation, communication and 
storage. Including capital cost allowances, profits in these industries were 
relatively unchanged. 


The first nine months! comparison clearly reveals the effect of business 
recovery on the level of corporate profits. Almost all industries contributed to the 
20 per cent gain in total. Within manufacturing, increases were general, with gains 
of 40 per cent in textile products; 34 per cent in iron and steel; 23 per cent in 
chemical products; 17 per cent in electrical apparatus and supplies; and 17 per cent 
in wood and paper products. While profits in mining, quarrying and oil wells re- 
covered some lost ground (up 23 per cent), they were still well below the level of 
1956, The highest rate of increase in any major industry group, about 42 per cent, 
was in transportation, communication and storage, a contributing factor in this 
increase being the new facilities for the transmission of oil and gas. 


1/ Including commnity, business, personal and recreational services, 


TABLE 1, NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1958-1959 


(millions of dollars) 


Wages, Salaries, and Supplementary Labour Income 
Military: Pay and. Allowances iicccslees clvewseceecee 
Corporation Profits before Taxes  .......... ccc. 
Rent, Interest, and Miscellaneous Investment 
Income CHESS SSEHSSSES SS SHE SESOHSSSSSOSHESHHEEEEHHSEE 
Accrued Net Income of Farm Operators from Farm 
PRM ora AAG Seb ebis incdesccdsssncecsess 
Net Income of Non-Farm Unincorporated Business % 
Inventory Valuation Adjustment * eecccccccccceccs 


NET NATIONAL INCOME AT FACTOR COST ..ccccccecces 
Indirect Taxes less Subsidies ....cccccccccccece 
Capital Consumption Allowances and Miscellaneous 
Waluatron vid justments’ (cicsis's «cic cleivisie's s-ols'elcieeie sje 
Residual Error of Estimate SC2OSSCSC CSS LSEOHTSESAESZH SES 
GROSS NATIONAL PRODUCT AT MARKET PRICES ...ccec~ 


(Gross National Product at Market Prices 


excluding Accrued Net Income of Farm Operators) (7,079) 


1. Excludes dividends paid to non-residents. 


465 
10 
431 
-18 
5,331 
944 


955 
-141 


7,089 


II 
4,104 
126 
662 
473 
133 
533 
10 
6,041 
962 


1,002 
~40 


7,965 


(7,832)  ( 


2. Includes change in farm inventories as shown in line 11, Table 4. 
the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 
3. Includes net income of independent professional practitioners. 


4, See footnote 3, Table 2, 


TABLE 2. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1958-1959 


(millions of dollars) 


Personal Expenditure on Consumer Goods and 
Services SOHC SOSSEHEECH SES OSLO SSS SSS SECEORESEROOS 
Government Expenditure on Goods and Servicesl»4, 
Business Gross Fixed Capital Formation® ....c0e. 
New Residential Construction ceccoccevcecccece 
New Non-Residential Construction cccccecccccee 
New Machinery and Equipment eecccccsesccccccce 
Value of Physical Change in Inventories © ciewieieiets 
Non-Farm BuSiness Inventories ceseccccccccccce 

Farm Inventories and Grain in Commercial 
Channels COPS SOHOSSOHSEHOSESE SS OHO SEH ECSESHDELOD 
Exports of Goods and Services wecccccscseccscece 
Deduct: Imports of Goods and Services .ecscceee 
Residual Error of Estimate @Peeccvececesoeccoeesees 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .... 


1958 


ah 
4,252 
125 
685 
533 
877 
551 
16 
7,039 
963 


979 
120 


9,101 


8,224) 


IV 
4,214 
123 
666 
555 
137 
604 
-37 
6, 262 
989 


987 
116 


8,354 


(8,217) 


(31,352) 


963 
119 


7,659 


(7,648) 


15. 


(8,445) (8,726) 


An adjustment has been made to take account of 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, 
and outlays on new residential construction by individuals and business investors. 


private non-commercial institutions, 


3. The book value of inventories is deflated to remove the effect of price changes and the derived “physical” change 


is then valued at average prices of the current period to obtain the value of physical change. 


The difference 


between this value of physical change and the change in book values is called the inventory valuation adjustment. 


(See line 7, Table 1). 


4. Includes defence expenditures of: 


IV 
408 


Year 


1,661 


1959 
Il 


16. 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1958-1959 
millions of dollars 


Wages, Salaries, and Supplementary Labour Income 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds.. 
Military Pay and AllOWANCES cecccceccecccccsccece 
Net Income Received by Farm Operators from Farm 
ProdmotiGn! pes sas cle dainie de eo delduwin oes sm ciia see 
Net Income of Non-Farm Unincorporated Business., 
Interest, Dividends, and Net Rental Income of 


Darwalse 1 Pesce ec dc eiedae oh en eee 
Transfer Payments to Persons: 


From Government {Excluding Interest) ..cccccee 
Charitable Contributions by Corporations ..e.e 


PERSONAL INCOME SCOSSHESS HSS SASHS SSE SEL SESCOLTEHEHTSEO SOO 


590 
10 


6,777 


6,120 


7,191 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board, 


2. Includes all government debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1958-1959 


Personal Direct Taxes: cccsccsecevccscccccececce 
Income Taxes CH SH SEK STHOSASHOHSHOESCEOSHTHSH OOS 
Succession Duties COOCSEEHO SEO HES OSH TES HO ECOEOS 
MiSCellANGOUS cecccccccccsccccccsecscccesecece 

Personal Expenditure on Consumer Goods and 

DOXVECGS's 5 wclclscimceie evivintniviscac.eeeisieee's 6 scleets ces 
Non-Durable Goods SCHTSTCOHCEOSHS SHE SEHHEOHSEHOSEOHOD 
Durable Goods e@eeeeoeoeeooeoeeoevescesceoo eae seeeeeeeeeeee 
Services e@eeeoeecneoceseeooeeeceeeeeoeeseeeeose see % 

Personal Net Saving: SOTTO ET COO SE CES HEE OESES 
Personal Saving Excluding Change in Farm 

INVENCOTICS cocccccccccccsccccccccsccsececes 
Value of Physical Change in Farm Inventories.. 


PERSONAL INCOME SOHSSEHSSHSSCSHSSSOSCHHHSSSSHOHHOHRBOCSHSE 


(Personal Disposable Income) # eeoeeseceseseseeres 


1. Includes net expenditure abroad. 


2. Personal Income. less Total Personal Direct Taxes. 


5,938 


(5,505) (6,337) (5,657) 


(millions of dollars) 


27 
21 


5,170 
2,665 

600 
1,905 
1,167 


556 
611 


6,777 


Iv 


6,120 


cupostear x: 


(22,600) 


377 
35 
68 


5,149 
2,564 
582 
2,003 
357 


634 
2277 


5,986 


(5,506) 


6,408 


(5,879) 


AOE E 


522 
452 
30 
40 


5,452 
2,798 

626 
2,028 
1,217 


560 
657 


7,191 


(6,669) 


a ee we Se ee 


La 


ane ee ts 


TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1958-1959 17. 


SEASONALLY aDJUSTED AT ANNUAL RATES 
millions of dollars 


1958 1959 
I It i BE iV Year i ee: pm 


Wages, Salaries, and Supplementary Labour Income 16,144 16,360 16,460 
Military Pay and Allowances COCO OO CERES EOE LOOSE 496 500 476 
Corporation Profits before Taxes1.,............ 2,312 2,272 2,456 
Rent, Interest, and Miscellaneous Investment 

Income SHHSHTHOHSHSHESSSEHSSHEEHOHHEHESHTOEHOREHEEEDEES 1,864 1,932 2,124 
Accrued Net Income of Farm Operators from Farm 

CS OE TEE RN SR Se ee ae a a Lease 1,244 1,220 
Net Income of Non-Farm Unincorporated Business % 2,068 2,064 2,120 
Inventory Valuation adjustment CC e0s a weiee wee oes =72 40 64 


17,424 17,672 17,728 
500 508 496 
2,796 2,800 2,856 


2,100 2,144 . 2,148 


1,216 a be els) 1,216 
2,144 2,180 2,152 
-120 -136 ~236 
NET NATIONAL INCOME aT FACTOR COST ..cccsccccecs 23,944 24,412 24,920 26,060 26,364 26,340 
Indirect Taxes less Subsidies ceccecceccceccsces 3,856 3,800 3,812 
Capital Consumption Allowances and Miscellaneous 


Va loabron AG JUSCMONES 5.556555 65 bS0 hsbc cocaees 5,972 3,936 3,880 
Residual Error of Estimate CCCOCCOCESOE ECOL EEE2E09 =64 140 152 


4,028 4,140 4,240 


3,996 4,184 4,184 
0 -72 ~40 
GROSS NATIONAL PRODUCT aT MARKET PRICES ........ 31,708 32,288 32,764 34,084 34,616 34,724 


(Gross National Product at Market Prices 
excluding Accrued Net Income of Farm Operators) (30,576) (31,044) (31,544) (32,244) |(31,352) (32,868) (33,420) (33,508) 


1. Excludes dividends paid to non-residents, 


2. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 
from farm stocks and the change in livestock items. Because of the arbitrary elements, too precise an 
interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 


5. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1958-1959 


SEASONALLY ADJUSTED aT «NNUAL RATES 
millions of doliars 


1958 ___.1959 
I II Tir “IV Year I Les aT HE 


Personal Expenditure on Consumer Goods and 
Sere LCuaat ew bn eeev UUs acccasekacees 20,612 20,732 21,012 21,692 | 21,012 21,944 22,008 22,196 
Government Expenditure on Goods and Services .. 5,960 6,144 6,204 6,292 6,150 6,416 6,540 6,376 
Business Gross Fixed Capital Formation= ....ce0. 6,928 6,868 6,876 6,924 6,899 6,856 7,128. 7,200 
New Residential Construction ...ccocccccceccces 1,644 1,736 1,792 1,876 1,762 1,760 PAS eer 230) 
New Non-Residential Construction ..sccccecoces 2,876 2,876 2,804 2,696 2,813 2,744 2,784 2,792 
New Machinery and Equipment ....ccccccceccccce 2,408 2,256 2,280 2,352 2,324 2,952 2,592 2,688 


Value of Physical Change in Inventories .escooce =-920 -416 -16 ~344 =424 300 184 436 
Non-Farm Business Inventories wccccsccccecccoce =700 -368 =56 20 =276 404 160 524 
Farm Inventories and Grain in Commercial 

Channels CCHCSCTSOC CHET OSE HOSSHHSOHEHS OBES ECESEOESS -220 =48 40 -564 -148 =104 24 112 


Exports of Goods and Services .ecccccccccccccece 6,508 6,540 6,100 6,408 6,289 6,292 6,604 6,596 
Deduct: Imports of Goods and Services ....seeeee 7,248 -7,240 <-7,256 ~-7,700 | ~-7,361 -7,720 7,924 #8,120 
mesidualeirror Of Estimate Bllececccceseeeccecctits 68 140 -156 4 56 - 4 76 40 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .... 31,708 532,288 32,764 33,276 | 32,509 34,084 34,616 34,724 


1. Includes outlays 00 new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditures by private and government business enterprises, private non-commercial institutions, 
and outlays on new residential construction by individuals and business investors, 


3. Detail: Farm Inventories - 


Value of grain crop production ....eceece 
Depletions of farm stocks of grain ...... 
Change in livestock inventories .....sce5 


Grain in Commercial Channels ....cccccoce 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of the 
estimated value of crop production for the year as a whole (see Footnote 2, Table 5). All other items in the farm 
inventories series are seasonally adjusted by standard techniques. 


18. 


TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1958-J.959 


SEASONALLY ADJUSTED AT ANNUAL RATES 
millions of dollars 


1958 1959 


1. Wages, Salaries, and Supplementary Labour Income 16,144 16,360 16,460 16,772 16,434 | 17,424 A672. 7,728 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds.. -608 ~616 =624 -6 28 
3. Military Pay and AllowanceS ..ecccccevcvccccccee 496 500 476 492 
4, Net Income Received by Farm Operators from Farm 


Productlol wesc Wim ae Sea eaten ets 1,160 "1,220. djeae. .1,0l6 


~640 ~632 =-660 
500 508 496 


1,208 1,256 1,228 


5. Net Income of Non-Farm Unincorporated Business... 2,068 2,064 2,120 2,224 2,144 2,180 2,132 
6. Interest, Dividends, and Net Rental Income of 
eeraonier’ COCHCSHOSHESTHSHRSEHHEHSSOHSSTSEHSTASSESCHHSOSHHHSHOHEHE 2,064 2,108 2,224 2,120 2,276 2,240 2,400 


Transfer Payments to Persons: 


Te From Government (Excluding Interest) ...cccooes 2,484 2,624 2,600 2,852 
8. Charitable Contributions by Corporations ...0. 36 32 36 40 


2,680 2,828 2,784 


9. PERSONAL INCOME SCHOSTHEHOCHTSOSSSSHSOSTH TECHS HEHE SEHTOREHS 25,844 24,292 


24,540 24,391 | 25,632 26,092 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has been made to take account of 
the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 8. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1958-1959 
SEASONALLY ADJUSTED aT aNNUAL RaTES 


(millions of dollars) 


: 1958 : 1959 
I me: Til Iv_ I Tt Til 
De Personal Direct Taxes wicicisewiclss cn sie civic seeletee eis 1,828 1,684 1,800 1,852 1,900 2,084 2,152 
2 Tncomer LAXGA™ sisiwisise-sie'e cles plvieleiealo'ale's clelele’sielsielelels 1,600 1,460 1,568 1,584 1,588 1,752 1,808 
Se DUCCESSLON) DUULSE! cis'ce'cleieisteinly'e ely olals slelele s'eleteisiets 128 128 124 124 140 120 120 
4. MUSCEITANCOUB. cicicic vlc ciclole'elele cle'e ec elécle wisleelwivic soe s 100 96 108 144 172 232 224 
5. Personal Expenditure on Consumer Goods and 


Services: eeeoeoeoeecoveooeezve @eseeeeeveseeoeoeeeeesnd 20,612 20,732 21,012 21,692 
6. Non=Durable Goods cecccccccccvccccccccccccoces 10,720 10,760 10,828 11,152 
ee Durable oe PHECHHCSCHOHHS SEE EHOSHOHROSHOFOSEOESHOD 2,496 2,424 2,424 2,652 
Se Services OCHSSHSOHSSOEHTSSOSSHSS SHS SOHGSECHHSSSESEESCHHOBEHED 7,596 7,948 7,760 7,908 
9. Personal Net Saving: SOP eCeeoseseoeecveseseoseoseoe 1,404 1,876 1,728 1,544 


51,944 22,008 22,196 
11,180 11,224 11,348 
2,716 2,728 2,604 
8,048 8,056 8,244 
1,788 2,000 1,800 


10. PERSONAL INCOME wccccccccccvcccccccceccccecssees foyokt 24,292 24,540 24,888 24,591 § 25,632 26,092 26,148 


ll. (Personal Disposable Income) 2 .....ceeceececceee (22,016) (22,608) (22,740)(23,036) | (22,600) K23,732) (24,008) (23,996) 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes, 


—— 


TABLE 9, GROSS NATIONAL EXPENDITURE IM CONSTANT (1949) DOLIARS, BY QUARTERS, 1958-1959 
UNADJUSTED FOR SEASONALITY) 52 


millions of dollars 


Personal Expenditure on Consumer Goods and 
OTUs COE Oc cis ciclaisisleics aiclel sin cielssielsic/sleeisie(os eisiece 
Non-Durable Goods COSCO HC OROHEERES ESOS EOROS 
Durable Goods CoCo Oo EERO CEES OEE LEOHOESELE 
Services eeoeeeoeseoeeeoseeee2eeeeee eee eoee eee © 
Government Expenditure on Goods and Services 
Business Gross Fixed Capital Formation ..... 
New Residential Construction ..ccccccsccce 
New Non-Residential Construction ..ccsoccce 
New Machinery and Equipment ...cccccscccce 
Change in Inventories cecccccccccccccccccecs 
Non-Farm Business Inventories eoveesoeceso 

Farm Inventories and Grain in Commercial 
Channels eeeeveveeeeceeveoeen eoeeeeeeoeeeeeeeeed 
Exports of Goods and Services .ccoccecceccee 
Deduct: Imports of Goods and Services ..eee 
Residual Error of Estimate eeeeoeoreseseseees 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


DOLLARS SOCHSSSHSSSSSHSSSHSSOSSHGESHSHHSHFHOHHSHHEEHE 


1. See footnotes, Table 2. 


5,153 


959 
I at 


3,961 4,273 
2,189 2,332 


491 643 
1,281 1,298 
903 962 
912 1,280 
219 307 
332 456 
361 517 
“119-166 
219 <7 
-338 40-159 
1,136 1,450 


-1,461 1,813 


87 73 


5,419 6,059 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived by dividing 
the value figures in Table 2 by the volume figures in Table 9 are not suitable as indicators of quarter-to-quarter 
price movements. This is because they are surrently weighted, and are therefore affected by compositional 


shifts which occur within the components of the Gross National Expenditure on a quarter-to-quarter basis. 
Year-over-year comparisons are leas subject to the problem of shifting weights at the component levels of 


Gross National Expenditure. 
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Annual 


13-502 "National Accounts, Income and Expenditure, 1926-1956", - $2.00 
basic reference document on Canada's National Accounts, 
containing historical annual data and a description of 
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13-201 “National Accounts, Income and Expenditure, 1958", - 075 
brings the historical annual series forward to 1958 
and includes revised annual data for the years 1955, 
1956, and 1957. 


Quarterly 


13-511 "National Accounts, Income and Expenditure, By Quarters Py £6 
1947-1957, - contains historical quarterly data and a 
brief description of the methods and sources behind the 
quarterly estimates, 


13-001 "National Accounts, Income and Expenditure, Second Quarter, 050 
1959", - brings the historical quarterly series up to date 
and includes revised data for the years 1955, 1956, and 1957. 
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Statistics, Ottawa, Canada,with enclosed remittances 
made payable to the Receiver General of Canada, 


z 


v. LOL Canada. Statistics, Bureau of 
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a oy f 
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March, 1960 


2102-513 Price $2.00 per year 
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GROSS NATIONAL PRODUCT SHOWED A 
MARKED RISE IN 1959 
FOLLOWING THE UPSWING 


WHICH BEGAN IN 1958 
(DATA SEASONALLY ADJUSTED AT ANNUAL RATES) 


BILLIONS 
OF 
DOLLARS 
a5 
GROSS NATIONAL PRODUCT 
(at Market Prices) 
34 
oe me 
a 
G.N.P. 
Excluding accrued net 
income of Farm Operators 
a 


) 
| WS RL EVs | a Laie SY UL aL ae LV 
1957 [958 1959 
THE SWING IN BUSINESS INVENTORIES FROM 
LIQUIDATION IN 1958 TO ACCUMULATION 
IN 1959 CONTRIBUTED SUBSTANTIALLY TO THE 
INCREASE IN GROSS NATIONAL PRODUCT 
enero’ (DATA SEASONALLY ADJUSTED AT ANNUAL RATES) 
OF 
DOLLARS 
0.6 
CHANGE IN NON-FARM 
BUSINESS INVENTORIES 
0.4 
Ore 
+ 
O 


THE VALUE INCREASE FOR THE YEAR 
AS A WHOLE WAS ABOUT 6 PER CENT 
OVER 1958, WITH THE VOLUME OF PRODUCTION 
UP BY ABOUT 4 PER CENT 


BILLIONS 
OF 
DOLLARS 
34 
Si2 
G.N.-P. 
at Market Prices 30 
28 
26 
24 
CONSTANT 22 
(1949) DOLLARS 
(Volume Comparison) 
20 
18 
(9) 
1958 1959 
THE TWO-YEAR DOWNTREND OF BUSINESS 
OUTLAYS FOR PLANT AND EQUIPMENT 
WAS REVERSED IN THE EARLY 
PART OF 1959 
(DATA SEASONALLY ADJUSTED AT ANNUAL RATES) BILLIONS 
OF 
DOLLARS 
6 
TOTAL 
5 
NEW MACHINERY AND EQUIPMENT 4 
= 3 


NEW NON-RESIDENTIAL 
CONSTRUCTION 


. 


i 


4 


| 


’ 


4 
a 


a 


= ee ee 


, 
. 


CONSUMER EXPENDITURE CONTINUED TO PROVIDE 
STRENGTH ON THE DEMAND SIDE. HOWEVER, THE UPWARD 
TRENDS IN HOUSING AND GOVERNMENT EXPENDITURE 


WERE INTERRUPTED DURING THE PERIOD 


BILLIONS 
OF 
DOLLARS 
22.3 
Zig 
“an Ws) 
rad 
20.7 
20.3 
eS) 


Re) 
6.7 GOVERNMENT EXPENDITURE 


6.3 
5.9 


CONSUMER EXPENDITURE 


30 
2.5 


72a 
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CORPORATION PROFITS LEVELLED 
OFF IN 1959, FOLLOWING THE 
SHARP UPSWING IN THE LAST 

HALF OF 1958 
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EXPORTS ROSE SUBSTANTIALLY, BUT THE RISE 
WAS ACCOMPANIED BY A MUCH SHARPER 
INCREASE IN IMPORTS, WITH A CONSEQUENT 
WIDENING OF THE DEFICIT 
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PERSONAL INCOME SHOWED A YEAR-TO- YEAR 
GAIN OF 6 PER CENT, WHICH WAS LARGELY 
ABSORBED BY THE RISE IN CONSUMER 
EXPENDITURES AND DIRECT TAXES 
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INTRODUCTORY REVIEW 


(This report incorporates revisions to data for 
1958 and 1959, based mainly on new information 
from "Private and Public Investment in Canada - 
Outlook 1960". See also Technical Note on 
page 18). 


The Year 1 - Annual Review 


The recovery in Gross National Product, which began in 1958 as the economy 
emerged from a mild recession, continued during 1959. The upswing carried the Gross 
National Product to new levels in the first half of the year, but moderated in the 
third quarter when the expansion was checked by a combination of factors associated 
in large part with industrial disputes in Canada and the United States. In the 
fourth quarter the advance was resumed, with a further gain in the value of the 
nation's total output of goods and services of about 2 per cent from the preceding 
quarter, seasonally adjusted. For the year as a whole, the Gross National Product 
averaged about 6 percent above the year 1958, and with final product prices higher 
by about 2 per cent, it is estimated that the physical volume of output in 1959 was 
about 4 per cent above that of the preceding year. 1/ This compares with virtually 
no change in the physical volume of output in 1957 and 1958, and with a post-war 
average increase of 4 per cent per year. 


The increase in output in 1959 was accompanied by broad changes in the 
composition of the nation's income and outlay. Over the course of the year, 
reversals in trend occurred in a number of major categories of demand, and the 
pattern of the nation's total expenditure showed a marked change. The following 
table provides some perspective on the nature and magnitude of these shifts in 
terms of year-to-year percentage changes. 


1/ The figures include the value of the 1959 grain crop, which is estimated to 
be about 7 per cent above the year 1958. However, the full effect of adverse 
weather conditions which delayed grain harvesting in the Prairie Provinces cannot 
yet be evaluated. It is assumed that the part of the crop now under snow will be 
harvested in the spring and will be of average quality. 


Changes in Components of Gross National Expenditure 


Change in 

Percentage Changes Billions 
1957 1958 1958 

to to to 

1958 = 1959 1959 
mrersonal Expenditure’ ccccccccccccecece 5k 5.8 12 
Government Expenditure Coeeeroeeseoecr Tels hed 0.3 
Residential Construction Seeeeecesecoccoe ie Od I wl gl = 
Non-Residential Construction @eeeeoseee Jo -7.8 -0.2 
| Machinery and Equipment Ceceeeserecseese -14.9 9.4 0.2 
: Exports COHOCE HCE CES OCOSOS HOLE LOSEXOCSC08 -1.0 Sel 0.3 
Total Final Demand ceccccee PRG & hed 1.8 
Inventories COSHH CEOS OOEC CEEOL O EC EOSE9 CO (~$0.6 b.) (+$0.7 Bat 0.7 
(Business Only) COSCO H ESTEE EOOOHLTEE LOO (-$0.6 De) (+$0.7 De 0.7 
Imports COOCCOCO EE OCOL ET OOO SO OOS ELE SEDO 56 925 -(+0.7) 
Gross National Product .... 206 Bal 2.0 


. Much of the support to the rising level of production in 1959 came from 
the renewed build-up of inventories and the reversal of the down-trend in plant and 
equipment outlays during the year. Business inventories shifted from a position of 
heavy liquidation in 1958 to one of moderate accumulation in 1959; the turn-around 
here was the equivalent of about $0.7 billion in terms of new demands on production. 
The decline in business capital expenditures for new plant and equipment, which was 
moderating in the latter part of 1958, was reversed in 1959, and outlays by the 
business sector were providing a stimulus to the advance in final demand in the sec- 
ond and third quarters of the year; the slight decline in the fourth quarter appears 
to have been associated with the effects of the United States! steel strike on 
machinery and equipment investment in Canada. For the year as a whole, however, 
plant and equipment outlays were unchanged. On the other hand, outlays for new 
housing, which rose very sharply in 1958 (by 25 per cent) were moving downward 
through the first three quarters of 1959, recovering slightly in the fourth quarter 
as new mortgage money made available by the government was taken up. For the year 
as a whole, housing outlays were down very slightly from 1958. 


The personal and government sectors contributed significantly to the 
advance in output in 1959. Personal expenditure on consumer goods and services 
registered a slightly greater increase than in the previous year, and with prices up 
more moderately, the volume of consumption showed a more pronounced gain than in 
1958. However, government expenditures on goods and services rose less sharply in 
1959, by only 5 per cent, compared with 7 per cent in 1958. In the last half of the 
year, government outlays for goods and services declined. 


Turning to transactions on international account, exports of goods and 
services, after having remained stable at a high level for two years despite the re- 
cession, rose by 5 per cent in 1959. Most of the gain was concentrated in the last 
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half of the year. At the same time, imports of goods and services, which fell 
sharply in the recession period but were rising in the latter part of 1958, con- 
tinued upward in 1959, and for the year as a whole showed a gain of 9 per cent. 
The deficit on current account widened substantially, but there was some narrowing 
of the merchandise deficit at year-end, on a seasonally adjusted basis. 


Taken together, these shifts in the pattern of the nation's total expend- 
iture produced a Gross National Product in 1959 which was about 6 per cent above 
the level of the year 1958, compared with a gain of about 2 1/2 per cent in the 
1957-1958 period. 


The flow of income to the personal, business, and government sectors was 
also marked by changes in the trend of important income components and by shifts in 
the compositional pattern of the income aggregates in 1959. Transfer payments, 
which rose by 27 per cent between 1957 and 1958, made a much smaller contribution 
to the gain in personal income in 1959. The reverse is true of labour income, which 
showed only a small change between 1957 and 1958 but rose sharply in 1959, account- 
ing for a much greater proportion of the increase in total personal income than in 
the previous year. While corporation profits showed little change over the four 
quarters of 1959, they were at an average rate about 1) per cent above the year 
1958; this compares with a decline of less than 3 per cent between 1957 and 1958. 


The shift in the pattern of profits, labour income, and transfer payments 
was largely responsible for the differing rates of change between national income 
and personal income in the two periods. In 1958, national income was affected by 
the small rise in labour income and the drop in profits, and showed only a 3 per 
cent gain; personal income advanced by 6 per cent, reflecting the sharp rise in 
transfer payments. In 1959, however, with profits and labour income showing sub- 
stantial gains and transfer payments moderating, the advance in national income and 
in personal income were closely in line. 


Changes in Major Income Components 
Percentage Changes 


oy Se 1958 
Selected Personal and Business to to 

Income Components 1958 1959 

Wages, Salaries, and Supplementary Labour Income ....ecceceee Zet — 78 
TPAHST CY; PAYMCDUE te o/d's v0 oases ose bee alecls lvoe bika es scisiehwlistds eae 27.8 4.8 
Personal Income SOHOHCHOHSHSSSEHOHOHCHEHOHOHOE CE HOO HH LOO OOO THO EEO OEES Bae 64 
Corporation Profits After Dividends Paid Abroad @eeeceseeeese =265 bec 
Capital Consumption Allowances COOSTSHOHSHHHOHSOCHSHOSRSEOH LO OHOCES OC EEE -1.8 53 
Rents, Interest, and Miscellaneous Investment Income ...-.ecce 5.8 39 
Net Income of Non-Farm Unincorporated Business eccocccccccccce 5k 1.5 
Accrued Net Income of Farm Operators from Farm Production ee. 19.8 -7el 
National Income CHOSE EHOHOSEHESOEO HES OOCEOOEOEHOO EERO LOOLEEOS 345 6.4 

Selected Government Revenues 
All levels of government 

Direct Personal Taxes CHOCO CEOCSOHHOHEO HOSEL OS EEE OO LEEOO ECOL OEE® 6.4 16.4 
Corporation Tax Liabilities CCOSHHHCEEOEHOSCEHHOOH EST OHOL OC OEELEEE -3.5 ny Ry, 


Indirect Taxes SCHSSCHSSHSSSHHSHSHSHHSFTSEHSHSHSSHOHSHESHEHSEHTHEHEHTHTEHEEC8TEHEEEEE led 9.6 


Te 


The expansion of activity in 1959 was characterized by a marked recovery 
in the tax revenues collected by or accruing to the government sector, reflecting 
the recovery in profits, higher employment and earnings, a higher level of imports, 
sales and shipments, and increases in tax rates. The changes in government revenues 
from the three major tax sources for all levels of government combined are shown in 
the table on the preceding page. 


Value, Volume, Price Comparisons 


Taking the change in the price of all components together, it is estimated 
that the price element of total Gross National Expenditure was higher in 1959 by 
about 2 per cent. The value, volume and price components of each of the main expen- 
diture categories are shown in the accompanying table: 


Percent Changes, Value, Volume and Price 


ae 

195 Price Change 
Year 1958 

Value Volume Peres ear 1957 


Persona] Expenditure Cece eeceseeeeoseeeee® 58 45 Les 205 
GOOdS ccocccccccccccccccccccecseccerce 53 hed 0.5 1.2 
Non=Durable ceoocccccccccccccceceecce 5.0 Led 0.3 1.9 
Durable eocccccccccccccccceccsccsccs 6.3 47 1.8 1.4 
SErviceS cecccccccccccvccccercccesvccere 6.2 367 207 3.6 
Government Expenditure COCCC CCE L ESOL LEC® 4.5 ee 209 302 
Business Gross Fixed Capital Formation .. <-O.< 209 3.0 Pacil 
New Residential Construction ecccceces -lel -5 0 4. 205 
New Non-Residential Construction eceece -7.8 -10.1 2.6 1.2 
New Machinery and Equipment ...--cccee 90h 6.9 205 207 
Exports of Goods and Services cecceccccee 5 el 202 ARS) -0.2 
Imports of Goods and Services cccccccccee 9.5 10.1 -O.4 1.3 
Gross National Expenditure ©0000008000008 Gel 305 203 202 


es ener 


1. The price comparisons shown above are based on a set of fixed weight price 
indexes (1955 = 100), and not upon the implicit price deflators which can be derived 
by dividing the value series by the volume series. The implicit deflators are 
weighted by changes in the expenditure pattern over time, and do not permit accurate 
measurements of price change. A specially constructed set of fixed weight price in- 
dexes has therefore been used for purposes of depicting price changes in the above 


table. 
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Final product prices continued to drift upward slightly between 1958 and 
1959. In the over-the-year comparisons, the advance was about the same as that 
which occurred between 1957 and 1958. The rise in the price of consumer goods and 
services in 1959 was small, and amounted to less than half the price rise of the 
1957-1958 period, but this development was accompanied by a somewhat larger increase 
in the price of capital goods and in exports. Prices of imported goods declined, 
reflecting for the mst part a higher rate of exchange on the Canadian dollar. 
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Production and Employment 


Most major industry divisions contributed to the rise in the physical 
volume of output in 1959. The sharpest increases were in forestry, mining, and 
public utilities. The almost uniformly upward trend of production in 1959 is in 
strong contrast to the mixed and largely offsetting movements that characterized 
output in the previous year. A large part of the increase from 1958 levels came 
in the first half of 1959; the rate of increase dropped in the second half, partly 
as a result of industrial disputes in Canada and the delayed effects of the steel 
strike in the United States. 


Among the primary industries, an increase of about 9 per cent in forestry 
productionwas entirely attributable to pulpwood; output of other forest products 
was fractionally lower. The improvement in markets for some traditional metals and 
fuels and the continued expansion of output of new resource industries brought about 
a more than 10 per cent increase in mining production as a whole and relatively 
large gains in the output of several important products. Among these are nickel 
(31 per cent), copper (15 per cent), crude petroleum (12 per cent), uranium (18 per 
cent), and natural gas (24 per cent). Output of coal continued to decline as did 
that of lead and zinc. The underlying trend of mining production as a whole was 
strongly upward throughout the year and by December the index was nearly 15 per cent 
higher than a year earlier. 


The output of manufacturing industries was about 7 per cent higher in 1959 
than in 1958; the gain in durables was about 8 per cent and in non-durables about 
6 per cent. All the major divisions of manufacturing increased their production 
with the single exception of transportation equipment. Production in this industry 
was off slightly, partly as a result of the steep drop in activity in aircraft and 
parts. The largest increases in output were in iron and steel products (18 per cent), 
rubber products (17 per cent), textiles (12 per cent), products of petroleum and coal 
(11 per cent) and non-metallic mineral products (9 per cent); in paper products, 
printing and publishing, and electrical apparatus ard supplies, the rise in produc- 
tion was close to the average for manufacturing industries as a whole; the remaining 
divisions recorded smaller gains. The expansion of output was particularly marked 
in some individual industries, notably agricultural implements (34 °per cent), and 
primary iron and steel (38 per cent). 


The rising trend of manufacturing production in 1959 was interrupted in 
the third quarter, when the prolonged industrial dispute in the woods industry in 
British Columbia affected production of durable goods. In the closing quarter the 
rise in manufacturing production was restrained by November lay-offs in the automo- 
tive industry due to shortages of steel among United States' suppliers. Neverthe- 
less, production advanced 2 per cent in the final quarter of the year, after allow- 
ing for seasonal factors. By the end of the year the index of manufacturing output 
was 6 per cent above its level one year earlier, Non-durable manufacturing produc- 
tion was running 4 per cent above its previous 1957 peak, but durable manufacturing 
production was still 3 per cent below the peak reached in July, 1956. 


The relatively large year-to-year advance in the output of public 
utilities -- 14 per cent -- was mainly the result of a huge increase in the distri- 
bution of natural gas to final users; distribution by electric power utilities was 
up less than 10 per cent, 


The volume of construction is estimated to have been 3 per cent lower in 
1959 than in 1958. The increase in the volume of public construction did not fully 
offset the decline in private construction. 


Je 


All the service-producing industries shared in the 4 1/2 per cent advance 
in output for the group as a whole. A 6 per cent gain in volume in transportation, 
communication and storage contrasts with the 4 per cent decline in 1958. Railway 
car loadings were only slightly higher but most other forms of transport handled a 
cee larger volume of business, notably shipping, air transport, and oil pipe- 

es. 


The gains in production outlined above were accompanied by an increase in 
total employment in 1959. The number of persons with jobs was close to 3 per cent 
higher than in 1958; the number with jobs in the non-farm sector was 3 1/2 per cent 
higher. This growth in employment opportunities in 1959 reduced the number of 
persons without jobs and seeking work from 6.6 to 5.6 per cent of the labour force. 


The Fourth Quarter 


The advance in Gross National Product which had been temporarily checked 
in the third quarter of 1959 was resumed in the final quarter of the year. Total 
production of goods and services is estimated to have risen by about 2 per cent over the 
third quarter on a seasonally adjusted basis. Price factors were somewhat more 
prominent in the fourth quarter than had been the case throughout the earlier part 
of the year, reflecting largely irregular movements in food prices. The increase in 
the physical volume of production during the quarter was therefore somewhat less 
than that indicated by the value figures. 


The fourth quarter rise in output was widely diffused through the economy, 
with all industry groups showing an advance over the third quarter. The increase in 
forestry was particularly sharp, following settlement in mid-September of the work 
stoppage in the primary wood and wood fabricating industries in British Columbia. 
Manufacturing production, which had declined in the third quarter, was higher by 2 
per cent in the fourth. Durable goods manufacturing rose by 3 per cent, despite the 
fact that output was off sharply in November as shortages of steel from the United 
States severely affected motor vehicle production. In part, the fourth quarter rise 
in the durable index reflected higher output in the wood and wood products industries, 
and 4n part a sharp increase inthe operating levels of the Canadian primary iron and 
steel industry. Non-durable manufacturing production, which had also declined in 
the third quarter, was higher in the fourth by 1 per cent. Mining, quarrying, and 
oil wells advanced by 2 per cent in the quarter, while construction and the service 
industries all showed gains ranging from 1 to 3 per cent. 


The major expansionary factors on the demand side during the quarter were 
a further rise of 2 per cent in personal expenditure on consumer goods and services, 
and a sharp increase in exports of goods and services. The gain in consumer outlays 
amounted to 2 per cent, and was somewhat more pronounced in the durable group than 
4n non-durables and services. The chief contributing factor to the rise in durable 
goods was an increase of more than 8 per cent in purchases of new and used automo- 
biles. In the non-durables group, a very sharp increase occurred in purchases of 
natural and mamfactured gas, reflecting the installation of new transmission 
facilities which came into operation during the summer and fall of 1959. Gains in 
most other non-durable items ranged from 1 to 3 per cent. Services (including net 
expenditure abroad) were higher in the quarter by about 2 per cent. 


The pronounced rise in exports of goods and services in the fourth 
quarter, amounting to 5 per cent, was entirely attributable to the merchandise 
items, with transactions on invisible account showing a small decline. Three main 
commodity groups accounted for the major part of the increase in merchandise items; 
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exports of wood and wood products were higher by 7 per cent, as supplies became more 
plentiful following the end of the work stoppage in British Columbia; exports of 

iron and its products rose by 34 per cent, reflecting higher purchases of steel and 
iron ore from Canadian producers; and exports of non-ferrous metals rose by 9 per 
cent, associated largely with higher sales of aluminum, copper and nickel. The 
sharp increase in exports of goods and services in the fourth quarter was accompanied 
by a fractional decline in imports of goods and services, so that the deficit on 
current account narrowed considerably. 


After moving upward for two successive quarters, business outlays for 
plant and equipment declined slightly in the fourth quarter of 1959, The decline 
was entirely attributable to a drop in outlays for new machinery and equipment and 
appears to have been related to supply difficulties associated with the steel strike 
in the United States; both domestic shipments and imports of machinery and equipment 
were down in the fourth quarter on a seasonally adjusted basis. Outlays for new non- 
residential construction were somewhat higher in the fourth quarter than in the 
third. 


Outlays for new housing, which had been declining since early 1959, showed 
a smal] increase in the fourth quarter of the year. The gain was associated with a 
12 per cent rise in housing "starts" following the taking up of additional mortgage 
funds made available from government sources; "completions" continued to decline in 
the quarter. 


The rate of business inventory accumulation in the fourth quarter was 
somewhat lower than in the third. However, the build-up in manufacturing continued 
at an accelerated rate mainly due to a sharp increase in the rate at which iron and 
steel products were being accumlated. The rate of accumlation of wholesale 
inventories was only slightly below that of the third quarter, reflecting develop- 
ments in the iron and steel and food groups. At retail, however, the rate of 
accumulation fell sharply, from $160 million in the third quarter to $40 million in 
the fourth quarter, The decline in the build-up in this group was more than 
accounted for by the sharp swing in retail holdings of automobiles from a position 
of accumulation in the third quarter to sizable liquidation in the fourth quarter, 
on a seasonally adjusted basis. Partially offsetting this swing in retail holdings 
of automobiles was a fairly substantial rise in holdings of lumber, building 
materials and farm implements. 


COMPONENTS OF GROSS NATIONAL EXPENDITURE 


Personal Expenditure on Consumer Goods and Services 


Moderate increases in most categories accompanied a 6 per cent rise in 
personal expenditure on consumer goods and services in 1959. While consumer prices 
continued to advance, the upward trend moderated. The greater part of the increase 
in spending in 1959 thus represented a gain in real consumption. On a per capita 
basis, consumer expenditure showed the first volume increase since 1956. 


Consumer expenditure on non-durable goods rose by 5 per cent in 1959, All 
categories showed increases of varying magnitude, the most significant occurring in 
gas (31, per cent), electricity and tobacco products (each up 10 per cent), and auto 
parts and accessories (9 per cant); other important changes occurred in expenditures 
on alcoholic beverages, clothing, fuel, and soaps and cleaning supplies, all of 
which increased by amounts varying between 4 per cent and 6 per cent. Expenditures 
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on food increased by about 3 1/2 per cent, one of the more moderate increases in 
recent years. However, with food prices somewhat lower, the gain in real food con- 
sumption was considerably larger. 


Expenditure on durables rose more than 6 per cent, the major part of which 
is accounted for by a 9 per cent gain in purchases of new and used automobiles, 
However, there was a significant advance in outlays for other durables, notably home 
furnishings (6 per cent) and appliances and radios (6 per cent); purchases of furni- 
ture showed little change. 


The 11 per cent gain in sales of new passenger cars in 1959 was the 
largest since 1955 when they rose by 28 per cent. In contrast to 1955, however, 
sales of imported European and British models in 1959 accounted for 18 per cent by 
value of all new car sales, rising by 45 per cent over the year 1958 Sales of 
domestic and United States manufactured vehicles rose by 6 per cent. 


The rise in durable goods purchases in 1959 was accompanied by an increase 
in consumer credit outstanding. Between December 1958 and December 1959, total con- 
sumer credit outstanding on the books of finance companies and retail dealers rose 
by 6 per cent. Unsecured personal loans by chartered banks (excluding home improve- 
ment loans) rose by 30 per cent in the same period. 


Continuing to make relatively large gains, expenditure on services rose 


almost 7 per cent. The most significant increases were in outlays for shelter 


(8 per cent), medical care (9 per cent) and household operation (8 per cent). 
The advance in personal expenditure in 1959 was closely in line with the 


_dnerease in disposable income so that the level of personal saving showed little 


change. As a percentage of disposable income, personal saving was 6.7 per cent in 
1959 compared with 7.1 per cent in 1958, rates of saving which in both cases are 
relatively high by the standards of post-war years. 


Investment in Business Inventories 


The accumlation of business inventories in 1959 amounted to $355 million, 
in contrast to a liquidation of $323 million in 1958. This shift of nearly $700 
million between the two years was an important factor in economic recovery and 
accounted for almost one-third of the $2.0 billion rise in Gross National Product in 


1959. 


Change in Business Inventories 
1957 1958 1959 


Manufacturing eee2020008 128 -257 134 
Wholesale cecoscccccce 75 -53 72 
Retail ecccocccccccccces 32 -9 134 
Other coccccccccccccce 10 _ iat 


Total ccccce 311 -323 355 


Nearly 60 per cent of the turn-around in business inventories took place 
in manufacturing. The building up of stocks did not keep pace with the growth in 
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sales, and ratios of stocks to shipments fell significantly between 1958 and 1959 
in both the durable and non-durable segments of manufacturing. The turn-around in 
manufacturing was almost totally due to the durable goods industries build-up. All 
durable groups showed a positive year-to-year shift, the most pronounced of all 
being in the iron and steel, and transportation equipment industries. In the non- 
durables group, while stocks of food and chemicals were depleted heavily, this 
liquidation was counter-balanced by a build-up in the petroleum, rubber and clothing 
industries. 


Wholesalers built up stocks in 1959, after having drawn them down in 1958. 
As in manufacturing, stock-sales ratios were lower in 1959 than in 1958. Accumla- 
tion of inventories was fairly widespread among durable and non-durable goods! 
wholesalers, and included substantial build-ups in industrial machinery and equip- 
ment and in petroleum products. 


Retail traders also built up stocks in 1959 after having depleted them in 
1958. Stock-sales ratios however appeared slightly higher than those in 1958, Both 
durable and non-durable goods! retailers increased their holdings of inventories in 
1959. 


Business Gross Fixed Capital Formation 


At a level of $7.0 billion, expenditures on construction and machinery and 
equipment remained almost unchanged in 1959. However, this stable aggregate conceals 
important changes among components. 


Non-residential construction fell to $2.6 billion, nearly 8 per cent 
lower than in 1958. The decline in construction, mainly concentrated in engineering 
works, reflected the completion of certain large projects, such as pipelines, 
electric power installations and the St. Lawrence Seaway, reinforced by a decided 
drop in expenditures for construction by manufacturing industries, 


At the same time, there was an upsurge in outlays for machinery and equip- 
ment which rose to $2,6 billion, more than 9 per cent above the level of the preced- 
ing year. 1/ This increase was supported by higher imports and domestic shipments 
of machinery and equipment, which were both up more than 10 per cent. New orders in 
the industries producing capital goods (excluding transportation equipment) averaged 
higher by 20 per cent. Notable gains were recorded in purchases of farm machinery 
(22 per cent), and commercial vehicles (17 per cent). 


The value of residential construction, at $1.7 billion, was slightly 
lower than in 1958. The decline reflects a 14 per cent drop in housing units 
started and virtually no change in completions. Approvals of N.H.A. loans of all 
kinds fell by nearly one-third. Approved lenders, in the face of strong competing 
demands for funds and rising interest rates, curtailed their mortgage lending 
sharply. From September lst, Central Mortgage and Housing Corporation made direct 
loans available to builders. In these circumstances, outlays for housing rose a 
Little in the closing quarter of the year. 


1/ See footnote 4, Table 2. 
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Exports and Imports of Goods and Services 


In a situation of vigorous recovery in the United States and expanding 
economic activity in other industrialized countries, exports of goods and services 
rose to $6.7 billion in 1959, 5 per cent higher than the levels attained in 1957 
and 1958. The rate of increase was about the same for merchandise exports as for 
invisible items. 


Among merchandise exports, the products of the leading primary industries 
were prominent in raising the total. Thus exports of forest products, metals and 
minerals were up over 10 per cent. Exports of iron and its products showed the 
largest relative gain of all the main commodity groups, rising by almost one-third, 
in contrast to a decline of about one-sixth in 1958. This unusually large increase 
was related to the strike-induced shortage of steel in the United States. Among 
other products showing relatively large gains were lumber, pulp and paper, uranium 
and some other non-ferrous metals. These gains were partially offset by lower sales 
of some agricultural products, including grains and cattle; and of some manufactured 
products, namely, aircraft and ships, sales having been extraordinarily high in the 
previous year. 
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So far as invisible items are concerned, receipts from the tourist trade, 
from freight and shipping, from miscellaneous services and in the form of interest 
and dividends were all higher in 1959 than in 1958. On the other hand, gold produc- 
tion available for export was lower. Receipts from services totalled $1.5 billion, 
compared with $1.4 billion the previous year. 


As has been characteristic of periods of rising economic activity, imports 
of goods and services advanced sharply in 1959, reaching an annual total of $8.1 
billion, 9 1/2 per cent higher than in 1958. Payments for merchandise imports and 
for services rose in about the same proportion. 


In spite of the substantial increase in merchandise imports in 1959, the 
level was somewhat below the peak in 1956. The gains were well distributed and 
included industrial machinery, farm machinery, consumer goods, both durable and non- 
durable, and industrial materials to support the higher level of production and to 
replenish stocks. Imports of certain items, such as primary steel and steel pipe, 
were significantly lower. The largest increase in imports came in the second 
quarter of the year; thereafter there was little change, seasonal factors apart. 


Payments for all items in the service account were substantially higher in 
1959 than in 1958. The 12 per cent increase in remittances of interest and dividends 
reflected growing indebtedness, higher interest rates, and larger dividend payments 
to non-residents. The rise in merchandise imports, particularly from overseas 
countries, swelled payments for freight and shipping. Higher economic activity 
brought larger payments for business services. Payments on tourist account were 
also up considerably. 


The consequence of the changes in exports and imports of goods and 
services described above was a deficit on current international account (on the 
National Accounts basis) of $1.4 billion, compared with one of $1.0 billion in 1958, 
and slightly above the previous peak in 1957. Of this deficit about $400 million 
was on merchandise account. The $1.0 billion deficit on service account, continuing 
the steady growth characteristic of recent years, was more than double the deficit 
from this source in 1955. Prices of imports were slightly lower, while prices of 
exports were moderately higher. Thus there was some improvement in the terms of 
trade. 


Government Expenditure on Goods and Services 


Government expenditure on goods and services rose to $6.4 billion, about 
5 per cent higher than in 1958, All this advance is attributable to provincial and 
municipal governments; it reflects increased wages and salaries and larger expendi- 
tures of a capital nature, Federal government expenditures were down slightly, re- 
flecting a decline in outlays for defence of about 6 per cent, which was largely 
offset by increased spending for other purposes, 


COMPONENTS OF GROSS NATIONAL PRODUCT 


Wages, Salaries, and Supplementary Labour Income 


Labour income rose to $17.7 billion in 1959, nearly 8 per cent higher than 
in the previous year. Unlike 1958, a significant part of the advance reflected 
gains in employment; a small part came from somewhat longer hours of work. The 
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upward trend in average earnings continued to contribute substantially to the 
advance in labour income, 


All major industries shared in the increase in labour income in 1959, in 
contrast to the situation in 1958 when income failed to rise in several important 
industries, The largest gain occurred in the service group, ]/ where income was 
higher by more than 13 per cent. Income in government service and in the construc- 
tion industry, up more than 9 per cent, also registered better than average gains. 
A small increase in employment (1 per cent) and in hours of work (1 per cent), 
together with substantially higher hourly wages (4 per cent), raised income in 
manufacturing by 6 per cent, in contrast to a slight decline in the preceding year. 
Income in mining rose 5 per cent, in spite of an unchanged volume of employment, 
reflecting some increase in hours worked but mainly higher average hourly earnings. 
The increases in income in the transportation, commmications and storage group, in 
finance, insurance and real estate, in public utilities and in trade were all within 
a narrow range and somewhat below the all industry average. With a significant 
improvement in employment in forestry, income rose more than 6 per cent, as opposed 
to a sharp decline in the previous year. 


The factors contributing to the advance in labour income in 1959 for two 
major industries for which data are available are showm in the following table: 


Hrs. Average 
Worked Hourly Labour 
Employment per week Earnings Income 
Manufacturing eccoeee ee % 1.2 % Bec % 5.8 % 
Mining ecccccccccere ‘a? =e Lol & 4.9 % 


Corporate Profits and Other Investment Income 


Characteristically sensitive to changes in the tempo of economic activity, 
corporate profits reversed their downward trend in the middle of 1958 and rose 
sharply in the closing quarter; they remained high in 1959, reaching an annual total 
as measured in the National Accounts of $2.8 billion, a rise of 14 per cent in con- 
trast to a decline of 3 per cent in the previous year. Dividends paid abroad, which 
are not included in the figure set out above, rose by 10 per cent. 


Increases in profits were widespread by industry and in many cases 
extremely large, particularly in those industries whose earnings had deteriorated 
during the recession. Thus profits in mining were up 16 per cent, following an even 
sharper decline in 1958. The same rate of increase occurred in manufacturing 
industries, with especially large gains in iron and steel (35 per cent) and in 
chemical products (24 per cent). Among the manufacturing industries, only non- 
metallic mineral products and products of petroleum and coal failed to record any 
rise in profits. 


Earnings in the goods-handling industries, like the goods-producing 
industries, had felt the impact of the recession and responded to the upswing in 
economic activity in 1959. Thus profits in transportation, commnication and 


1/ Includes community, business, personal and recreational services. 
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storage rose sharply, after having fallen a little in 1958. Profits in wholesale 
trade also recovered from their recessionary decline. In retail trade, in the 
financial group and in services, profits were either unchanged or slightly lower, in 
contrast to the situation in 1958 when profits in the service-connected industries 
continued to rise, 


Rents, interest, and miscellaneous investment income, estimated at $2.1 
billion, rose by 4 per cent in 1959, The advance in rental income continued to 
reflect the growth of the housing stock and a further slight increase in rents. 
With the rise in interest rates, interest receipts of persons and governments were 
sharply higher in 1959. However, a large part of these interest receipts take the 
form of interest paid on the government debt which is not included as a part of 
National Income. Trading profits of government enterprises were slightly higher in 
1959, and investment income of life insurance companies and industrial pension funds 
rose sharply. 


Net Income of Unincorporated Business 


Estimated at $1.1 billion in 1959, accrued net income of farm operators 
was about 7 per cent below the preceding year. This estimate involves little change 
in farm gross income, accompanied by a rise in farm operating expenses, The value 
of the new crop is estimated to have been higher by 7 per cent. This estimate, based 
on the November forecast, assumes that the part of the crop now under snow in the 
Prairies will be harvested in the spring and will be of average quality. The full 
effects of the adverse harvesting conditions in the Prairie Provinces cannot be 
evaluated at the present time. 


Change Percent Change 
x 


4 


Farm Cash Incone @eeeeeeeoeoneoeneeeoese? PIA few | Alice -15 -0.5 
ANnGone; In) KAN: ee cee sees ¢e.ecalses ces .¢ 339 316 Te Zel 
Farm Inventory Change 0000008200020 -79 -67 12 - 
Gross Income 000000000080 8068 3,047 3,051 L O.1 

Deduct: 

Farm Operating Expenses COeeeeeeee 1,514 1,590 76 5.0 

Depreciation 000000000000 000000808 288 292 4 1.4 
Ada: 

Adjustment on Grain Transactions... -l, -8 ~l - 

Other Adjustments 1/ @ceeceeeesccece® -h48 -53 5 os 
Accrued Net Income of Farm Operators 

from Farm Production @GeCeoeCeOSCeeee@ Leos 1,108 =-85 -7el 


1/ Includes items in investment income and an estimated amount for Newfoundland. 


Income of unincorporated business, non-farm, was $2.2 billion, somewhat 
higher than in 1958. The major part of the increase originated in the service 
industries which account for about one-third of the total estimate. Income 
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originating in retail trade and construction, which come next in order of importance, 
was off slightly. 


Indirect Taxes Less Subsidies 


Indirect taxes less subsidies reached an estimated level of $4.2 billion 
in 1959, 9 per cent higher than in the previous year. The sharpest increase in 
indirect taxes, 11 per cent, was at the Federal level and the major part of it was 
in excise taxes which rose by 13 per cent. Customs import duties moved up in line 
with imports and were nearly 9 per cent above the previous year. The April Budget 
introduced higher rates of taxes and duties on tobacco products and spirits, in 
addition to an increase in the sales tax to help finance the old age security scheme, 
Thus Federal revenues from indirect taxes reflect changes in rates as well as expand- 
ing activity. 


Gasoline and sales taxes, and miscellaneous taxes on natural resources 
account for most of the increase in indirect taxes at the Provincial level, which 
were up by 7 per cent; higher real and personal property taxes largely account for 
the rise of 9 per cent at the mmicipal level, 


Subsidies rose very sharply in 1959, reflecting mainly higher losses 
incurred under the Agricultural Commodities Stabilization program. 


National Saving and Investment 


Gross national saving increased by 9 per cent in 1959, from $5.4 billion 
in 1958 to $5.9 billion in 1959. This was the first increase in national saving 
since 1956. Virtually all the domestic sectors contributed towards this improvement 
in the national saving picture. 


The business sector showed a very significant improvement with an increase 
of 6 1/2 per cent, saving in the personal sector decreased by 1 per cent, while the 
decline in the dissaving (deficit) of the government sector amounted to over 40 per 
cent. With an increase of approximately 6 per cent in Gross National Product from 
1958 to 1959, and an increase of 9 per cent in national saving over the same period, 
the proportion of national saving to Gross National Product changed slightly over 
the two years, from 16.6 per cent in 1958 to 17.0 per cent in 1959. 


Change 

1958 1 1958 to 1 

billions of dollars 

Personal Saving @eeeeoaoea Coo eeeeeoeoeoeeneeeeed 1.6 1.6 a! 

Business Saving 0000000000000 SOCEE HOOD 4.8 Pak 0.3 

Government Deficit COHCHCCEOC EEO LL OOHEOLEOCOE -1.0 -0.5 Od 

Inventory Valuation Adjustment ceerccccoe - -0.1 -O.1 
Residual Error of Estimate ceccccccecccces 0.1 - 

Gross National Saving e.eccece 5 ok 509 0.5 

Business Gross Fixed Capital Formation .. 7.0 7.0 - 

Change in InventorieS ceeccecccccccccccece -O.4 0.3 0.7 

Net Foreign Investment ceccccccccccccccre -1.0 -l.A -0.4 
Residual Error of Estimate eocccccccccoce -O.1 - 

Gross National Investment ... Sek 59 0.5 


& Figures will not add by +.1 or -.1 due to rounding. 
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The nation's total fixed capital investment program for housing, non- 
residential construction, and machinery and equipment remained virtually unchanged 
between 1958 and 1959. The increase in saving took the form of increased invest- 
ment in inventories, which showed a very significant change over the period, with 
the turn-around amounting to $0.7 billion. As in previous years, the amount of 
saving available from domestic sources was insufficient to support the investment 
program. The short~fall in the nation's saving was met by drawing upon foreign 
sources and the deficit on current account in 1959 amounted to $1.4 billion, 
an increase of about 36 per cent over the deficit in 1958. The deficit in 1959 was 
slightly above the previous peak year 1957. 


TECHNICAL NOTE 


Revisions to Data 


The figures published in the present report will be held firm throughout 
1960, Revisions to basic source data for 1958 and 1959 which accumlate during the 
course of the year will not be incorporated until March, 1961, at the time of the 
fourth quarter and preliminary annual 1960 report. In the past, it has been the 
practice to revise the Accounts at the time of the fourth quarter and preliminary 
annual release (March) to bring the data into line with the results of the private 
and public investment survey; and again in the fall, to bring in revisions to other 
basic source material which becomes available about mid-year. It has become appar- 
ent that two sets of revisions per year is a considerable inconvenience to the users 
of the Accounts, notwithstanding the earlier up-dating of the figures. In future, 
therefore, all outstanding revisions will be incorporated at one time with the 
release of the fourth quarter and preliminary annual report. 
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TABLE 1, NATIONAL INCOME AND 


millions 
1957 
I ET iil IV Year 
Wages, Salaries, and Supplementary Labour Income .... 3,782 4,004 4,174 4,036 15,996 
Military Pay and allowanceS .ecessevecccvcccccccveces 108 116 131 121 476 
Corporation Profits before TaxeS~ ceeeccecerccececses 559 754 700 534 2,547 
Rent, Interest, and Miscellaneous Investment Income.. 469 465 483 488 1,905 
accrued Net Income of Farm Operators from Farm 
Pro diie til Ose wie ie oterore oiveiovelavonale ovelsiaxe avciatelerete avotalercsstalerercisve 1 86 784 125 996 
Net Income of Non-Farm Unincorporated Business“ ..... 425 519 524 543 2,011 
Inventory Valuation adjustment * .....cccccccccccccccs -39 -26 -9 3 -71 
NET NaTIONAL INCONE aT FACTOR COST ..ccccccccccccccece 5,305 5,918 6, 787 5,850 23,860 
Indirect Taxes lesS SubSidieS ...cccccccveveccccveces 962 972 976 938 3,848 
Capital Consumption allowances and Miscellaneous 
Valuation Adjustments ..cccccccceccccesecccccccccecs 960 1,021 YOLT 1,002 3,994 
Residual Error of Estimate @eooererseseseeseooeoseeeeoeseee -80 -81 80 152 7 
GROSS NATIONAL PRODUCT aT MARKET PRICES .....cccceeee 7,147 7,830 8,854 7,942 31,773 
(Gross National Product at Market Prices excluding 
accrued Net Income of Farm Operators) seccccecccces (7,146) (7,744) (8,070) (7,817) (30,777) 


1. Excludes dividends paid to non-residents. 


2. Includes change in farm inventories as shown in line 11, Table 4. an adjustment has been made to take account 
of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

3. Includes net income of independent professional practitioners. 

4. See footnote 3, Table 2. 


TABLE 2, GROSS NATIONAL 


(millions 
1957 

ut Ty III IV Year 

Personal Expenditure on Consumer Goods and Services., 4,566 4,983 4,949 5,466 19,964 
Government Expenditure on Goods and Servicest»® ...., 1,277 1,545 1,659 1,477 5,758 
Business Gross Fixed Capital Formation® eeoeeeoooeeoee 1,542 1,994 2,002 DAAC 7,335 
New Residential ConstructiOn: ccc cieccicissisicicine cece cee 248 359 393 409 1,409 
New Non-Residential Construction .wcscsccccccccccecs 579 775 946 803 3,103 
New Machinery and Equipment Be ed acaere 715 860 663 585 2,823 
Value of Physical Change in Inventories” ...cccecceee 107 -32 541 ~406 210 
Non-Farm Business Inventories .ececcccccecccvccvcce 360 46 -8 -87 311 
Farm Inventories and Grain in Commercial Channels.. -2593 -78 549 -319 -101 
Exports ef Goods and Services ..ccccccccccccscccccccs 1,412 T5079 1,767 1,636 6,394 
Deduct: Imports of Goods and Services .ecccrececeece -1,837 -2,119 -1, 964 -1,876 -7,796 
Residual Error of Estimate ...cccccccccccccccccccscccs 80 80 -80 -152 -72 
GROSS NATIONaL EXPENDITURE aT MARKET PRICES .....c006 7,147 7,830 8,854 7,942 31,773 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes defence expenditures of: 


Millions of Dollars 


1957 


3. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


4. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 
Outlook 1960", Table 9, to take account of later available infommation, This adjustment is included in the 
quarterly distribution of expenditures on new machinery and equipment. 


5. The book value of inventories is deflated to remove the effect of price changes and the derived "physical" 
change is then valued at average prices of the current period to obtain the value of physical change. The 


difference between this value of physical change and the change in book value is called the inventory 
valuation adjustment, (See line 7, Table 1). 
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GROSS NATIONAL PRODUCT, BY QUARTERS, 1957-1959 
of dollars) 


1958 1959 


3,864 4,104 4,252 4,214 4,538 17,717 1. 
117 126 125 123 118 129 127 122 496 26 
471 658 686 668 568 810 780 678 2,836 3. 
459 471 532 553 513 504 517 560 2,094 4. 

10 133 877 173 66 1,108 5. 
451 533 551 604 453 552 543 602 2,150 6. 
-27 15 5 ~26 -33 ~42 -42 -3 -120 is 

5,525 6,040 7,028 6,509 6,563 26,281 8. 
950 968 963 1,002 1,085 4,220 9. 
955 1,002 979 987 1,063 4,151 10. 

-120 -30 124 124 -120 -103 80 104 -39 ll. 

7,110 7,980 9,094 8,422 9,611 8,815 34,595 12. 

(7,100) (7,847) (8,217) (8,249) (31,413) (7,632) (8,413) (8,691) (8,749) (33,485) 13. 


EXPENDITURE, BY QUaRTERS, 1957-1959 
- of dollars) 


226 


Wages, Salaries, and Supplementary Labour Income ....- 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds ...e.e- 
Military Pay and AllOWANCES .cccecseccccccccccceccccrs 
Net Income Received by Farm Operators from Farm 
PLOdUCtION ~ ceccccccccccccccccccecesescsssccccccccsce 
Net Income of Non-Farm Unincorporated Business ...ese. 


Interest, Dividends, and Net Rental Income of Persons # 


Transfer Payments to Persons: 


From Government (Excluding Interest) ....creccceceee 
Charitable Contributions by Corporations ...serceoces 


PERSONAL INCOME CHOSCSSOESHOSHSSEHSHEHSHESHSESSHSHHSSHSHSHSSHSHESHHOEOHE 


TABLE 3, SOURCES OF PERSONAL 


millions 

1957 
III IV Year 
4,174 4,036 | 15,996 
-150 -151 -589 
131 121 476 
765 109 1,002 
524 543 2,011 
486 537 2,013 
502 533 2,079 
10 8 36 
6,442 5,736 23,024 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board, 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: .cccccccccccccccccccccsecccoecs 
THCOMG TAXOS “Secccecccccscscccccecsesesceceeereoces 
Succession Duties -occccccccceceoesvecvecscseeeeeees 
MiScellancousS ceccccccesscvesecccccssccsvcevcsvcvce 

Personal Expenditure on Consumer Goods and Services: 
Non-Durable Goods @eeeeoeveeeeeeee eevee eee eeeeceeoeeeee 
Durable Goods eeoeeeoeeeoe eee eeeeseeeoeeee ee eeeeeeeeee 
SODV1 COS sieeisicieisielsieieisieiele sletels oe c.cicloisiotereierciere «cre ieiersisie e 

Personal Net Savings | cc ccciccee cs cc clecisetes cece ee siciccie 
Personal Suving Excluding Change in Farm 

Inventories eeeoereeeoeoev ee eeeeeeeeeeeeoeeeeeeeeeeee ee 
Value of Physical Change in Farm Inventories ...... 


PERSONAL INCOME SCHSSSSHSSSSCSSSSSSESSSSSSSESSeeeeeeeeeee 


(Personal Disposable Income) 2 COO SCC O OSES O ESOS EL OOEe 


1. Includes net expenditure abroad, 


2. Personal Income less Total Personal Direct Taxes. 


5,600 


(5,099) 


TABLE 4, DISPOSITION OF PERSONAL 


{millions 

1957 
Itt Iv Year 
474 476 a Late p by 
426 429 1,693 
28 30 126 
20 17 98 
4,949 5,466 19,964 
2,570 3,006 10,357 
608 623 2,431 
yA A 1,837 7,176 
1,019 -206 1,143 
485 143 1,295 
534 =349 -152 
6,442 5,736 25,024 
(5,968) (5,260) (21,107) 
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INCOME, BY QUARTERS, 1957-1959 


of dollars) 
1958 1959 

I II TEL IV Year il TT III IV Year 
3,864 4,104 4,252 4,214 4,171 4,437 4,571 4,538 17,717 Vs 
-152 -149 -156 -157 -162 -157 -164 -181 -664 2. 
117 126 re5 123 118 129 127 122 496 3. 
30 140 868 159 -10 175 908 43 1,116 ae 
431 533 551 604 453 552 543 602 2,150 5. 
497 538 535 550 529 577 574 620 2,300 6. 
765 638 599 655 824 689 636 636 2,785 ve 
7 9 10 10 8 1 11 10 40 8. 
5,559 5,939 6,784 6,158 5,931 6,413 7,206 6,390 25,940 9. 


INCOME, BY QUARTERS, 1957-1959 
of dollars) 


(5,103) (5,508) (5,691) | (22,646) (5,451) (5,882) (6,681) (5,838) (23,852) 


24. 


TABLE 5 


NaTIONaL INCOME aND GROSS 


a 


SEaSONALLY aDJUSTED 


millions 
1957 
I Il III IV Year 

Wages, Salaries, and Supplementary Iabour Income «eee. 15,800 15, 968 16,160 16,056 15,996 
Military Pay and xllowances eoeegoeeeeeoeeeoeeoeeoseee 460 460 500 484 476 
Corporation Profits before TaxeS~cesecececceseersceess 2,720 2,636 2,912 2,520 2,547 
Rent, Interest, and Miscellaneous Investment Income .. 1,896 1,896 1,932 1,896 1,905 
accrued Net Income of Farm Operators from Farm 

Production® eh epilepsies Gaabaegedasnpe ame mete gh tik 1,048 976 1,032 928 996 
Net Income of Non-Farm Unincorporated Business~....... 2,028 2,008 2,016 1,992 2,011 
Inventory Valuation Adjustment sovcccececccccsescccere -156 -104 = -36 12 -71 
NET NaTIONAL INCOME aT FACTOR COST .cccccccccccccccces 23,796 23,840 24,116 23, 688 23,860 
Indirect Taxes less Subsidies CORE C CESSES SECO EEOOSEOEBOS 3,900 3,872 3,860 3,760 3,848 
Capital Consumption Allowances and Miscellaneous 

Valuation AdjustMentS ccococcccsevcscvecsccescosesese 4,008 4,012 3,996 3,960 3,994 
Residual Error of EStimate cecceccrccccccccesesvcccces 40 28 120 96 vat 
GROSS NaTIONAL PRODUCT aT MARKET PRICES .cccccccecccce 31,744 31,752 32,092 31,504 31,773 
(Gross National Product at Market Prices excluding 

Acerued Net Income of Farm Operators) sescesscsseees (30,696) (30,776) (31,060) (30,576) (30,777) 


1. Excludes dividends paid to non-residents. 


2, Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 


from farm stocks and the change in livestock items. Because of the arbitrary elements, too precise an 
interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators. 
Includes net income of independent professional practitioners. 


TABLE 6, GROSS NiTIONAL EXPENDITURE, 


SEASONALLY ADJUSTED 


{millions 
1957 

at II PET IV Year 

Personal Expenditure on Consumer Goods and Services .. 19,604 19,880 20,164 20,208 19,964 
Government Expenditure on Goods and Services! .......4. 9,992 5,716 5,836 5,808 5,738 
Business Gross Fixed Capital Formation ® cescesessccces 7,496 7,416 7,500 7,128 7,935 
New Residential Construction wcscccccccscreccscccece 1,352 1,364 1,412 1,508 1,409 
New Non-Residential Construction wccsccccccccccccces 3,052 3,128 3,144 3,088 3,103 
New Machinery and Hquipment ) POCO HC EHO OH EOHOECSEEC ORO 3,092 2,924 2,744 2,932 2,823 
Value of Physical Change in InventOries cecescececcooes 640 440 224 ~464 210 
Non-Farm Business InventorieS .ccccccccccccecececees 684 408 356 -204 311 
Farm Inventories and Grain in Commercial Channels 4 44 32 -132 -260 -101 
Exports of Goods and ServiceS ceocecccecccccvcccccvccs 6,492 6,240 6,504 6,340 6,594 
Deduct: Imports of Goods and Services ceccccecccvecee -8,040 -7,912 -7,812 -7,420 -7,796 
Residual Error of Estimate cocccccccccccccsvececccoes -40 -28 -124 -96 -72 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES ..cccccece 31,744 31,752 32,092 31,504 31,773 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditure by private and government business enterprises, private non-commercial institu- 
tions, and outlays on new residential construction by individuals and business investors, 


3. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 


Outlook 1960", Table 9, to take account of later available information, 


quarterly distribution of expenditures on new machinery and equipment. 


This adjustment is included in the 


millions 
if 
4. Detail: Farm Inventories - 
Value of grain crop production ...ccoee 800 800 800 804 801 
Depletion of farm stocks of grain .oce -1,008 -928 ~896 -1,036 -967 
Change in livestock inventories ......0. 64 76 24 -108 14 
Grain in Commercial ChannelS .escccesces 100 84 -60 80 51 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth 


of the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). 


in the farm inventories series are seasonally adjusted by standard techniques, 


All other items 


25. 


NATIONAL PRODUCT, BY QUARTERS, 1957-1959 
AT ANNUAL RaTES 


of dollars) 
1958 1959 
II III IV PS CO) a Gn + ES 1 | Year 
16,144 16,360 16,460 Vee 772 LOLs 17,640 17,756 18,100 Bla allies l. 
496 500 476 492 500 508 488 488 496 we 
2,340 2,260 2,468 2,864 2,800 2,796 2,816 2,932 2,836 Se 
1,872 1,948 2,108 2,132 Selle 2,056 2,088 2,120 2,094 4. 
1,168 1,280 1,256 1,068 1,136 1,188 1,108 1,000 1,108 Se 
2,068 2,064 2,120 2,224 2,140 2,156 2,128 2,176 2,150 6. 
-108 60 20 -104 -132 -168 -168 -12 -120 ie 
23, 980 24,472 24,908 25,448 25,928 26,176 26,216 26,804 26,281 Se 
3,872 3,828 3,820 4,012 4,076 4,188 4, 268 4,348 4,220 9. 
3,972 3,936 3,880 3,904 4,008 4,152 4,132 4,232 4,131 10. 
-36 196 216 16 -56 12 - -112 =39 ale 
31,788 32,452 32,824 33, 380 33,956 34,528 34,616 35,272 34,593 Vee 
(30,620) (31,152) (31,568) (32,312) (31,413) (32,820) (33,340) (33,508) (34,272) (33,485) 1% 


BY QUARTERS, 1957-1959 


AT ANNUAL RATES 
of dollars 


32,432 


of dollars) 
1958 
860 860 860 860 860 
-972 ~992 -872 -1,004 -960 
-12 196 72 -172 21 


-68 84 16 4 33 


26.6 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY aDJUSTED 


(millions 
1957 
I Ii III IV Year 
Wages, Salaries, and Supplementary Labour Income .e.-- 15,800 15,968 16,160 16,056 15,996 
Deduct: Kmployer and Employee Contributions to 
Social Insurance and Government Pension Funds ......- -576 -580 -596 -604 -589 
Military Pay and AllowanceS .ecssecescvcccccccvescoses 460 460 500 484 476 
Net Income Received by Farm Operators from Farm 
Production CROSSES HSSSSHSSHHSSSHSHSHSHSSHESHEHSHSHSSHHSHHSHSHEOOD 1,120 1,004 980 904 1,002 
Net Income of Non-Farm Unincorporated Business ...e.e. 2,028 2,008 2,016 1,992 2,011 
Interest, Dividends, and Net Rental Income of Persons 2 1,968 2,032 2,012 2,040 2,013 
Transfer Payments to Persons: 
From Government (Excluding Interest) seccocesccesece 1,868 1,916 2,188 2,344 2,079 
Charitable Contributions by Corporations .ecccccecee 40 36 36 32 36 
PERSONAL INCOME SCCHSHCSCSESSSSES SHES SSHSSHSSSHOSHHSHSSHEHSHEEHE 22,708 22,844 23,296 23,248 25,024 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2, Includes all government debt interest paid to persons, 


TABLE 8, DISPOSITION OF PERSONAL 
SBASONALLY aDJUSTED 


millions 


1957 
I If aH Iv Year 
Personal Direct Taxes; e@eeeeveeeoeeeoeeeeeeeeeeeeeeoeee 1,916 1,924 1,916 1,912 1,917 
Income Taxes SCOSSSSSHSROHSHSSSSSSHSSSSSHSSSHSOSSHOSSESHHES 1,692 1,696 1,688 1,696 1,693 
Succession Duties CHSSCSCHSHSHSSHSHHASHSHSHSHSHSHSHSHSEHHHSSHHSHEHHOHHE 128 128 124 124 126 
Miscellaneous SOCHSHSSOSHSHSHSHSSHSHSSSOSHSSHSHESSHSSHEEHTHHHEHOEE 96 100 104 92 98 
Personal Expenditure on Consumer Goods and Services: 19,604 19,880 20,164 20, 208 19,964 
Non-Durable Goods *™OSSSHOHHSSHHSSESHSHHOHSSHHSHOHHEHEETHETEHHEE 10,140 10,528 10,456 10,504 10,357 
Durable ods SCSSSHSSSESHSHSSSSHSHSSHSHEHSHSHSSHSHSEHAEHHSHHEHHEE 2,456 2,408 2,476 2,404 2,431 
Services CHSSHSHSHSSSHHSHSHSHSHSSSSSHSHSSEHSHSHSSSHSHHSHHSHSEOCHHOS 7,028 7,144 7,252 7,500 7ea70 
Personal Net Saving: CeO SCCHSSSSHSSHSSEOHSHSHSHHSSHEHHHHHOHE 1,188 1,040 1,216 1,128 1,143 
PERSONAL INCOME SCHESSSSSHSHSSSESHSHSSSHSHSHSHSSHSSESHSESSSEHEHEHESEO 22,708 22,844 23,296 23,248 23,024 
(Personal Disposable Tnoome)s vceek sc ulnckesecscechwes (20,792) (20, 920) (21,380) (21,336) (21,107) 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


INCOME, BY QUARTERS, 1957-1959 
AT ANNUAL RATES 


of dollars 
1958 
I Le. Ay. 
16,144 16,360 16,460 
-600 -608 -620 
496 500 476 
1,196 1,256 1,284 
2,068 2,064 2,120 
2,080 2,092 2,196 
2,472 2,644 2,616 
36 32 36 
23,892 24,340 24,568 
INCOME, BY QUARTERS, 1957-1959 
AT ANNUAL RATES 
of dollars) 
1958 
if II III 
1,832 1,688 1,784 
1,596 1,460 1,572 
132 Ise 108 
104 96 104 
20, 640 20,804 21,060 
10,752 10,808 10,824 
2,492 2,420 2,464 
7,596 7,576 URE? 
1,420 1,848 1,724 
23,892 24,340 24,568 
(22,060) (22,652) (22, 784) 


IV 


1,872 
1,592 
132 
148 
21,636 
11,028 
2,624 
7,984 
1,452 


24,960 


(23,088) 


1959 
Year I II baw IV 
16,4354 17,372 17,640 17,756 18,100 
-614 -640 -640 -652 -724 
491 500 508 488 488 
T2197, 1,128 1,248 1,120 968 
2,119 2,140 2,156 2,128 2,176 
2,120 2,212 2,248 2,356 2,384 
2,657 2,672 2,860 2,788 2,820 
36 40 40 40 40 
24,440 25,424 26,060 26,024 26,252 
1959 

I il Ili IV 
1,794 1,956 2,044 2,148 2,204 
1,555 1,616 1,700 1,820 1,852 
126 140 120 120 140 
113 200 224 208 212 
21,035 21,936 22,024 22,304 22,780 
10,853 11,156 11,288 11,456 11,700 
2,500 2,708 2,664 2,584 2,676 
7,682 8,072 8,072 8,264 8,404 
622: 1,532 1,992 1,572 1, 268 
24,440 25,424 26,060 26,024 26,252 
(22,646) (23,468) (24,016) (23,876) (24,048) 


27. 


Year 
LICL? ibs 
-664 Bie 
496 Se 
1,116 4. 
2,150 Se 
2,500 6. 
2,785 7. 
40 8. 
25,940 9e 

Year 
2,088 l. 
1,747 ae 
130 3. 
211 4. 
22,261 5. 
11,400 6. 
2,658 7. 
8,203 8. 
1,591 9. 
25,940 10. 


(23,852) a1, 


TABLE 9, GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


UNADJUSTED 
(millions 
957 

x 108 III IV Year 
Personal Expenditure on Consumer Goods and Services.. 3,664 4,005 3, 943 4,372 15, 984 
Non-Durable Goods eeeeeceeceeeseeoeeeeeeeeeeeeseeoeeoeee 2,009 2,183 2,225 2,604 9,021 
Durable Goods OCCCSHSHOSOHEOSTHSCHOHSHHSHHSHSHHHSHSHHESHEHSHHEOE 453 587 534 553 2,127 
Services COS HESHHOHSSHESSHHHHEHOHHHHRSHHHHEHHEHSHEHSHHHHHEHEE 1,202 1,235 1,184 1,215 4,836 
Government Expenditure on Goods and ServiceS ..ecoese 867 896 1,100 969 3,832 
Business Gross Fixed Capital Formation .esecceccvcces 1,081 1,388 1,384 1,252 5,085 
New Residential CONSTTUCTION ccccccccccescoecoerore 178 254 277 288 997 
New Non-Residential ConStruction ceccccccccccccvees 395 528 642 542 2,107 
New Machinery and Equipment %....ccccccccscscccscees 508 606 465 402 1,981 
Change in InventOrieS ,ececcvccccccccvvcrccccceescoce -7 -106 702 -451 138 
Non-Farm Business InventorieS ccccccccvccccccccccccs 295 41 -7 -59 270 
Farm Inventories and Grain in Commercial Channels.. -302 -147 709 -392 -132 

sxports of Goods and SeETrviCes cecccccccccccsccccoccce alsa tea 1,299 1,477 1,413 5,560 

Deduct: Imports of Goods and Services e@oeereeeeoeeeoeoe -1,553 -1,786 -1,673 -1,584 -6,596 

Residual Error of EStimate wecccccccccveccccscccccccce 60 60 -59 -115 -54 

GROSS NaTIONaL EXPHNDITURE IN CONSTaNT (1949) 

DOLL:RS CHOSSHOHSHSEHEHHOHESSHHSSSEOHSHSSHSESHHESHSHEHSHSTEOHTHEEHHHEEE 5, 283 5,756 6,874 5,836 23,749 

1, See footnotes, Table 2. 

2. The implicit price deflators of the components of Gross National Expenditure which can be derived by dividing 
the value figures in Table 2 by the volume figures in Table 9 are not suitable as indicators of quarter-to- 
quarter price movements. This is because they are currently weighted, and are therefore affected by 
compositional shifts which occur within the components of the Gross National Expenditure on a quarter-to- 
quarter basis. Year-over-year comparisons are less subject to the problem of shifting weights at the 
component levels of Gross National xxpenditure. 

3. The 1959 figures reflect the $150 million adjustment in current dollars made to take account of later 
available information - see footnote 4, Table 2. 

TABLE 10. NaTIONaAL SAVING ACCOUNT, 1957-1959 
SOURCE 
(millions of dollars) 
1957 1958 1959 

ee Personal Net Saving @eeeeveoeceeeeeeeeoeeeoeeeseeeeeeeeeeeooeseeoe es eoeeeoes 1,145 1,611 1,591 

2. BuSiness Gross Saving: 

(a)im= UndistributedsCorporat lone ProLes ts <iciciecislelelecicic cclecieicleesietcie 870 852 957 
(b) Capital Consumption Allowances and Miscellaneous Valuation 

Adjustments @eeeeveeeeoeoeeeeeoeeeeeeeoeeeeeeeeeeeaeeeoeee eee eeeoe 3,994 3,923 4,131 
(c) adjustment On Grain TransactionS cececccceccccccsccccccccce -6 4 8 

De Inventory Valuation Adjustment COHSSSHECHESSEOSOOHOSOHOHOSOSOO EHO SELER®O -71 -33 -120 

4. Government Surplus (+) or Deficit (-) SCHOESSHSHSHOHHSESEHESTHSHSCHHSEEEE 70 -1,037 -617 

5. Residual Srror of Estimate CHHOSOCHHSHSEHETHETEESHEHE OHH HOTELES EHO EOER®S vial 98 -39 

Ses Total SCH SSTSSSHSSSHSHESTHHTSHSHSHSSSSSHSSHSSHSESSHSSSSSSSSESSSSHHESHseeeeeeeeee2ee esd 6,071 5,410 5,895 


DOLLARS, BY QUARTERS, 1957-1959 
FOR SEASONALITY ~» 
of dollars) 


1. 


TABLE 11. NaTIONaL SAVING aCCOUNT, 1957-1959 


DISPOSITION 
(millions of dollars) 


Business Gross Fixed Capital Formation: + -- 
(a) New Residential Construction cccccccccccccccccccccccccccs 
(b) New Non-Residential Construction secrcccccccseseccccccrces 
(c) New Machinery and Equipment EE ae SPREE re Tee REET Noe 
Value of Physical Change in Inventories .ceccccccccccccccccccee 
Surplus (+) or Deficit (=) on Current Account with Non-Residents 
Residual Error of Estimate ceccccccccccccccccccccccccccccccscccs 


Total SSHSSSHSSSHSESHSSSHHSHSHTHSHOSHHESSHHSSHSHSHSHSSHHTHEHSEHHTSSSHHHHHSSHOELE 


1957 


1,409 
3,103 
2,823 
210 
-1,402 
-72 


6,071 


1958 1959 
1,763 1,743 
2,811 2,592 
2,401 2,626 
“435 300 
-1,031 -1,405 
-99 39 
5,410 5,895 


29. 


1. See Footnote 3, Table 2. For reconciliation with "Private and Public Investment" figures published by 


the Department of Trade and Commerce, See Table 15. 


2. See Footnote 3, Table 15, 


TABLE 12, GOVERNMENT REVENUE aND EXPENDITURE, BY LEVEL OF GOVERNMENT, 1957-1959 


REVENUE 
(millions of dollars) 


Direct Taxes - PeTSONS soeccceccccccccccsssvvesesssceccsereces 
Federal cecccccccccccccccc ccc ceseesecesessccesosessseeeseeee 
PTOVINCLal ceccccccccccevccscecceesseessossccsessceeesessees 
Municipal ceccccccccccccccccsccscccecescccsecccescesessccees 

Direct Taxes - Corporations cescecccccccvcsccscvccccccccseccece 
Federal cocccccccccccccccccccccecccecessescceeesessscceseses 


Provincial SHOSSHSSSSHSSHSHSHHSSHEHSHSSEHLHOSHSHSHSSHSHHSHSHSHSHSSEHSESHHSEHSHHEEHEEE 


Withholding Taxes: — Federal cccccccccccccccccccccccccceccecee: 


Indirect TaxeS cecccccccccccceccccccccccscccseeseccccccscesece 
Federal cocccccccvcccccccccescccec sec eeccevccccceseesccccces 
PLOVINCLAl cocccccccccccccccccevescecccccsevescccceccceccees 
MUDICIPAl cecccccccccccccccccceccccccccccceescescescececcecs 

Investment Income cccccccccccscccccceccscscvccseccscccescccece 
Federal coccccccccscvescccsccecvccsvceseeccceevecscceseceecs 
PLOVINCIAal secccecccccccccccccccccceccvcesecceecccecececceces 


Municipal SSSHSSHSSSSSSHSHSSHSHSHSSSSSSHSSSSSSSSHSSSSSSSSSESEHEESEEEHE 


Employer and Employee Contributions to Social Insurance and 
Government Pension Funds cecccccccccccccccccccocccccoccsececoce 


Federal SCHHSSSSEHSSHSSSSSSSHEHSSHSSEHTSOSHSSHSSSSHHSSSEESEHEESTSSSeSSeeeeee 
PYOVINCIAl Veccccccesceceoccesceceooesececscesooceccceeeesee 


Municipal .0ccccceccccc ccc ce lsc c lest le eee cecccccccececose 
Transfers from Other Levels of Government cecccccccccccccccece 
Provinces — From Canada .eescccccccccccccccesevcccscvccccces 
- From municipalities ..ceccccccccccccccccccccccce 
Municipalities = From Canada cecccccccocccccvcccccccccccncces 

~ From Provinces cecccseccccccccccccccccccccs 

Total Revere cecccccccccccsccccccscccsccccccsccccccssoccoccces 
Federal cccccccccccccccccccccccccccscccccceccecccescceccecee 
Provincial 


SOHSSHSHOHSSHESHSHSSSESSHSSHSSSSSEHHSHSHHHSHSSHSCSOESESESEEEE 


Municipal SOOHHHHHOHOSH SOOO HOSOEESOOOOOH EET OEE OOS OOOO ES OOS 


ikea 


989 


201 


1,225 


1959 


* TABLE 13. GOVERNMENT REVENUZ aND EXPZNDITURE, BY LEVEL OF GOVERNMENT, 1957-1959 3l. 
a eee Bee Ani Medel 
EXPENDETURE 
(millions of dollars) 


1957 1958 1959 
1. Goods ma pervs oom COOH EOE EH HHH SR SLeA SOOO EEO OES EOSEEO® 5,738 6,161 6,437 
26 Federal SOO HOHOT SE SEEH SOE EEE ES ESE OOOOH LOS EEE OER OO SEO EE OE Ce 2,727 2,849 2,818 
3. Provincial POPS CHO OH OES H OSES E EEE SHEE LEE HOES OE LEE SEE EEECe® 1,149 1,274 1,577 
4. Municipal PS SHSHHSTHESHSESHHH SHOT OEH ESE HEHEHE EHHOSEHEEEEES OSES EOE 1,862 2,038 2,242 
ae Transfer Payments COSTS EHSSHESTHEHEHEHSESESHESESEH OEE OSCEE OSES EEOSEOE 2,820 3,458 3,722 
6. Federal SOCOP HEHEHE S SHES OSE LOS OH ESEE EEO LE SOOO OE OSES OEE EL OLS 1,982 2,454 2,479 
7. Provincial SOPHO H SEH SHOT E EEE ESOT SOR ESE EEO EEEOHO EE OEE O ROO LE OOS 685 815 1,057 
8. Municipal POCCOSOHS SHH HEHEHE EE HES OCH OED EDE OOD EEOC EOE EEE OOOO 153 169 186 
9. Subsidies COCO HCHEEHEHHEE CHET OOH EOE HOES EOE EE HEE OSES OEE SS 116 139 190 
10. Federal COCHH OOOO EHH ESTE OOOO OE ETO OD EEHEOES BESO OEE OEE SOEEOCS 108 132 181 
a Provincial COPS OHHH EELS HE SEH HET EHS OEE SOS OHEOEHER SE SEOSECOEOES 8 f/ 9 
12, Transfers to Other Levels of Government Co cccccecccccvccceccece 989 1,225 1,514 
iss Canada = To provinces COCCCOSTOSCETOCOH EHO SOLO OEROCO SOOO EOL EOE 504 644 861 
14, - To municipalities SPCR COTO CEEOL OH EEET OE EEELEEEELOS 16 22 20 
156 Provinces -To municipalities CHOCO HOSHHS CO HOOLOO EEO LED O OES EOE 443 538 611 
16. Municipalities - To provinces COCCHOHCCH SETHE OL OOO ODORS OO LOSS 26 21 22 
17. Total Expenditure COHOHHOH SOHC EE SOTO HE SESE SESE COLES O EOE SOLECLOE 9,663 10,963 11,863 
18. Federal COCO HOHOEHEEO EEC HOOE EEE OSE E EEE EE EE EEE EL ES ES OEOESEOS 5,337 6,101 6,359 
19, Provincial SSSHHHSSSHOHHHSOSEHOHOHHESHEHHTHO THESE SHE OH SERED ELESEEEOEOS 2,285 2,634 3,054 
20. Municipal POCOHHCHESEHS OE HETO HEHE OH OHO O EEOC EO DEOL OLE LESEEEOE 2,041 2,228 2,450 
Ble Deficit (+) or Surplus (+) SSCCHSSCHHSHHTE SETH HOTHEHEBH OH OSHSEHOEHEEAEE 70 -1,037 -617 
226 Federal COPSCHEH SHEE HH OH OH ESE OTOL ET OES O SEES ESE EELES EOE OEE 239 -803 -399 
23. Provincial CEOS SOHO SETOEHOOEE HSE HOEHE OOH OE SESE EEE OESESEDL ESOS 133 17 75 
24, Municipal COCHOSHSHEH HHS HSEHEHEOHHEHHTHOTHSOOTO EEE EO EOHEC OEE OEE ELOOES -3502 -251 -293 
25. Total Expenditure Minus Deficit (or Plus Surplus) .cccscssceece 9,733 9,926 11,246 
26. Federal CR CORCTOH OHO SLE ES OO SEEEO OHO ECEH OOS LESOEEELEEOCEOOOEOES 5,576 5,298 5,960 
27. Provincial SOHC HEEHSHE SESE HSE HOE EEO OHO HOH ECC EEE COED EOL E SESE OE 2,418 2,651 5,129 
28. Municipal Bieislolel sree ec ele diojoiaitisis sisal siciec Celtics Coke ROD eee era: 1,739 a BAL MY 2,157 


1. Defence expenditures included in these figures are as follows: 1957, $1,765 million; 1958, $1,661 million; 
1959, $1,560 million, 


2. The conventional accounting statements of the various governments have been adjusted to include only those 
transactions which have relevance for the National accounts. 


TABLE 14. BUSINESS GROSS FIXED CAPITAL FORMATION, BY INDUSTRY 1957-19592 
a i Wt Ae ee Se 
(millions of dollars) 


1957 1958 1959 
1. Agriculture Poor eerececccccseccecccscscveceseceecessecececcocces) 434 465 555 
2. Fishing and Trapping See eeeereessecceccccccceccsevecvececovcsce) 
Dem COOULY. c's'alcio ce n'olw'eins.sie'e se 6 sls cin-0's0s.niee ocn@ Meta eee Jt eee 48 33 46 
Semmeet iG, Quarrying, And OFT WLS 26 o.0c > 'e\s'c's ses o's'e's'e's'e'eese'et'c'etss 606 342 344 
EE MEE CRN TSI Ns occas sie Chin ass 605s OSS Cis 6 6 Mie eO Cee Oxek eet cobs 1,479 1,095 1,074 
SRMMESPESY ERICULOE 1 05 cc's 56 0.6: Sete. sesie.e bc bod 540s 60 Ose Bieb eonke bcwuicece's 158 157 183 
| UES SS aici ee OR SR 1,082 955 694 
9. Communication” Coe eer ecrcececccveccccrecrccecccereereecoecceocce 312 336 325 
10. Electric Power, Gas, and Water Utilities® ...cccccccccccccccces 959 857 823 
ll. Trade COCOSCHSEHEHHEESOEEOHESESELOSEHEROOO OE HELO OO EEOLEEESESEC®S 370 356 333 
12. Finance, Insurance, and Real Eatate® ...cocccvccccccecccceccccce 1,545 1,943 1,987 
ES TCOTESLO™ casanos ccueccheceeerissoes codes Clee elec eens 392 436 447 
iQ Adjustment, (not allocated)” Jo. cccscecccoscbeccecccwosedwcccoes = ~ 150 
15. Total SPOCHOSHHHOSHSSHEEHAOSHEHSHSHHHAESSHOHOHOOTHEEOEHSOOHOOCOHLOLESE 7,335 6,975 6,961 


tienes? 


1. This table is derived from "Private and Public Investment in Canada, Outlook 1959 and 1960", Additional 
detail has been provided by the D.B.S. Business Finance Division, and adjustments have been made to bring 
the data into line with National Accounting concepts. See reconciliaticn Statement, Table 15. For an 
industrial distribution of total private and public investment, see Table 1 in the aforementioned 
publications, 

2. Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"government expenditure on goods and services", 

S. Includes outlays for investment of grain elevators of $10 million in 1957, $12 million in 1958, and $24 
million in 1959. This industry is assigned to the storage group under the Standard Industrial Classifi- 
cation. 

4. Includes all new residential construction, (exclusive of government other than government business 
enterprises). See Table 2, line 4. 

5. #xcludes government departmental expenditures, federal hospital, provincial hospital and school, and 
municipal school expenditures, which are included with “government expenditure on goods and services", 
Investment expenditures of government business enterprises (railways, power commissions, etc.) are 
included under appropriate industry headings, - 


6. See footnote 3, Table 15, 


32. 


TABLE 15, BUSINESS GROSS FIXED CAPITAL FORMATION, 1957-1959 
RECONCILIATION STATEMENT 
(millions of dollars) 


1957 1958 1959 
1. ‘Total Private and Public Investment in Canadal......seseeeseees 8,717 8,364 8,411 
2. Deduct: New Residential Construction by Governments” eccccece -21 -19 -16 
Se Deduct: New Non-Residential Construction by Governments ..e.. -1,251 -1,237 -1,447 
4. Deduct: New Machinery and Equipment Outlays by Governments... -110 -133 -137 
De Adjustment > eer c cece cer cece cecccccecesesesecescesoreseccsesees® - - 150 
6. Business Gross Fixed Capital Formation sesccecscceecccsecvecceres 7,335 6,975 6,961 


a 


1. As presented in the publication “Private and Public Investment in Canada, Outlook, 1959 and 1960". 


2. Excluding residential construction under Veterans’ Land Act, construction of veterans' rental housing 
by Central Mortgage and Housing Corporation, and joint federal - provincial housing (Section 36, 
National Housing act) which are included under line 6. 


3, The 1959 total has been revised upward from that shown in "Private and Public Investment in Canada, 
Outlook 1960" to take account of later available information. The entire adjustment is in the non- 
government machinery and equipment item. 


TABLE 16, EXPORTS aND IMPORTS OF GOODS AND SERVICES, 1957-19591 
RECONCILIATION STATEMENT 
(millions of dollars) 


1957 1958 1959 
Exports of Goods and Services: 

1. Merchandise Exports ccccccccccccecccccvcccoescsecececvesseces 4,909 4,890 5,152 

vhs Gold Production Available for Export ceccccccvcccccscccscvece 147 160 147 

Se Interest and Dividends Received from Non-Residents. .ccccccces 154 166 170 

4. Other Receipts from Services Rendered to Non-Residents ...... 1,320 1,407 1,288 

5. Subtotal: "Current Receipts" as per Canadian Balance of 

International PaymentS ccccccccecccscccecccsere 6,530 6,425 6,757 

6. Inheritances and Immigrants’ FundS .ccccccccccccccccccecosccs -124 -91 -100 

7. Other Adjustments ccecccecccccvecccsccsesssscsscsscsesesssess -12 - S 

8, Total "Exports of Goods and Services” as per National Accounts® 6,594 6,352 6,657 

Imports of Goods and Services: 

9. Merchandise Imports ceccocccccccccccvcccesovvecevccsscoscesess 5,488 5,060 5,538 
10. Interest and Dividends Paid to Non-Residents cccccccccccceece 587 586 656 
ll. Other Payments for Services Rendered by Non-Residents .eecece 1,879 1,862 2,023 
12. Subtotal: "Current Payments” as per Canadian Balance of 

International PaymentS ceccesccsccccccosccocces 7,954 7,508 8,217 
13. Inheritances and EmigrantS Funds ceccccccccccccevccscessocces -157 -145 -155 
14. Other AGJUStMENtS cecccscccccccccerecsecsescscessssscssesers -1 - - 
15. Total "Imports of Goods and Services" as per National accounts ® 7,796 7,363 8,062 
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1, Data sources are reports on the "Canadian Balance of International Payments” (Balance of Payments Section, 
Dominion Bureau of Statistics), and other information received from the Balance of Payments Section. 
Figures exclude mutual aid to N.A.T.0. countries. 


2. See also Table 2. 
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1. 


INTRODUCTORY RiVIEW 


The advance in Gross National Product moderated in the first quarter of 
1960. Apart from the third quarter of last year, the increase of 1 per cent was 
the smallest quarter-to-quarter gain in the value of production (seasonally 
adjusted) since the expansion began following recovery from the 1957-1958 recession. 
With prices showing no overall change, the first quarter advance represents a real, 
though modest, gain in the physical volume of output. 1/ 


The less vigorous advance in Gross National Product in the first quarter was 
associated with a levelling off in total final purchases of goods and services (see 
Table, overleaf). While there was a decline in final domestic demand, external 
demand for Canadian export products continued to rise. All of the production gain 
during the quarter was represented, on balance, by a movement into inventory stocks. 
There was a significant increase in the rate of inventory accumulation at the retail 
and wholesale levels, and in livestock held on farms. 


Prominent among the developments which operated to suppress the level of 
final demand during the quarter was a small, but unusual, decline in personal 
expenditure on consumer goods and services. A number of factors were associated 
with this drop in consumer outlays in the first quarter, among them the delayed 
spring weather and the late date of Easter this year. In addition, disposable 
income had stopped rising between the second and fourth quarter of 1959, as the 
effects of the work stoppage in the primary wood and wood-fabricating industries 
in British Columbia in the third quarter and the United States steel strike in the 
fourth, impeded the flow of income; higher direct personal taxes were also a factor 
in this development. Disposable income by the first quarter of 1960 had, in fact, 
risen by less than 1 per cent over the second quarter of 1959. 2/ In addition, 
there was a small decline in the price of consumer goods between the fourth and the 
first quarters, so that the drop in the volume of consumer outlays was only about 
half as much as that indicated in the value figures. While it is clear that the 
retardation in the growth of consumer income and the price decline have affected 
the movement of the figures, it is not possible to assess the relative importance 
of these factors in relation to the irregular influences of a delayed spring and a 
late Easter this year. 


A further factor contributing to the relatively unchanged level of total 
final purchases in the first quarter was a decline in business outlays for new 


1/ A small part of the first quarter increase (about $50 million) represents a 
higher estimate of crop production in 1960, based on a calculation involving acreage 
intentions and 10-year average yields. (See Footnote 3, Table 6). 


2/ A factor of some significance in the current period has been the fact that 
recent gains in employment have been concentrated in the service industries where 
wage rates tend to be lower than in the goods-producing industries. Structural 
Changes of this nature in the composition of employment have slowed the rate of 
growth in labour income and this in turn may have had an effect on the level of 
personal expenditures, 
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plant and equipment, seasonally adjusted, following the levelling which occurred in 
the fourth quarter of last year, The decline was mainly in machinery and equipment 
investment, and reflected a reduction in outlays by the transportation industry for 
railway rolling stock. Non-residential construction was little changed in the 
quarter, and outlays for housing remained steady. However, new orders for con- 
struction goods, non-residential building permits, and shipments of construction 
materials showed declines during the quarter, after allowing for seasonal factors. 
Housing starts fell sharply during the quarter, although completions were running 
well above the fourth quarter level. 


Other elements of final demand continued to show moderate strength during 
the quarter, with exports of goods and services advancing further over the fourth 
quarter, on a seasonally adjusted basis, and government outlays showing a small 
rise following two quarters of decline in the last half of 1959. The gain in 
exports reflected continued strength in both overseas markets and in the United 
States for Canadian non-ferrous metal and forest products, particularly copper, 
nickel, aluminum, and lumber. On a year-to-year basis, commodity exports were 
higher than the first quarter of 1959 by 21 per cent. 


These developments in the major demand categories during the first quarter 
were accompanied by shifts in the composition of the income flow. With labour 
income rising by less than 1 per cent from the fourth quarter, profits remaining 
unchanged, and net income of wnincorporated business enterprises reflecting a de- 
cline in retail trade, the advance in national income in the first quarter was 
small, amounting to about one-half of 1 per cent. This rate of growth is consider- 
ably less than that which occurred during the fourth quarter of 1959, when national 
income advanced by 2 per cent, and labour income showed a similar rise. The rate 
of adwance in both personal and disposable income has also slackmed in recent 
quarters; while the first quarter rise in these two components, amounting to about 
1 per cent, was similar to that which occurred in the fourth quarter of 1959, the 
rates of increase are now running well below those of a year ago. 


The Table below shows percentage changes in some of the main income compon- 


ents from the first quarter of 1959 to the first quarter of 1960, compared with 
those which occurred in the same period one year earlier, 


Changes in Major Income Components 
(Seasonally Adjusted at Annual Rates) 


Percent Change Percent Change 

Selected Personal and Business 1Q 1958 to 1Q 1959 to 

Income Components 1Q 1959 1Q 1960 
i National Income COKCC CCE SO CEC OSLO CEL LEE EOE 8.1 3.8 
Meee EOrsOna 1. INCOME. o:0iie osiec 0 o0000.0660600605808 6.4 hee 
Se Disposable INCOME cocccccccccvcccsccecsece 6.4 363 
ie Wages and Salaries SOOOCOOOL S COLE SCRE CEEOSEO: 7.0 5.0 
5. Corporate Profits Before Taxes ecccoccccee 19.7 Lek 

6, Net Income of Non-Farm Unincorporated 

Business SSCOHCHCCESSHOSHOSESHSOHSCSHLEEEECEEEEE 26> ~2el 


Production and Enployment 


The advance in the physical volume of output between the fourth quarter of 
1959 and the first quarter of 1960, estimated at slightly less than 1 per cent, on 
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a seasonally adjusted basis, reflected mixed and partly offsetting movements in 
individual industries. Available information indicates that gains occurred in 
manufacturing production, public utilities, agriculture, finance, insurance, and 
real estate, government, and "other" services. losses were recorded in mining, 
forestry, construction, and trade, Taken over all, the jncrease in production in 
the first quarter is entirely attributable to the goods-producing industries; out- 
put in the service-producing industries was, on balance, unchanged. Over the full 
year, the volume of output in the first quarter of 1960 was rumning about 4 per 
cent above the first quarter of 1959, 


Manufacturing output in the first quarter of 1960 showed a gain of 1.5 per 
cent over the fourth quarter of 1959, on a seasonally adjusted basis; however, the 
level of manufacturing production in March was about 2.5 per cent below the level 
at the beginning of the year. The increase in durable goods output over the full 
quarter was somewhat greater than that in the non-durable group. Within durables, 
much the largest gain was in the transportation equipment industry, which showed an 
increase of 17 per cent, largely reflecting the resumption of operations in the 
automotive industry which were interrupted in the fourth quarter when stocks of 
steel imported from the United States became depleted; production of motor vehicles 
rose by 35 per cent in the quarter. Production in ship-building was also up, but 
output in the aircraft and railway rolling stock industries was lower. Changes in 
the output of other durable goods industries were mixed and more moderate; produc- 
tion was higher in non-ferrous metal products and electrical apparatus and supplies, 
roughly unchanged in non-metallic mineral products, and lower in iron and steel and 
wood products. 


The non-durable manufacturing industries also showed varying trends in pro- 
duction in the first quarter. Those industries recording gains were textiles, 
rubber products, chemicals, and products of petroleum and coal; the largest gains, 
amounting to 8 and 7 per cent respectively, were in the first two of these indus- 
tries. Declines in production of other non-durable goods were moderate except 
in the tobacco and tobacco products industry where output fell 7 per cent. 


By comparison with the same period a year earlier, manufacturing production 
in the first quarter was about 5 1/2 per cent higher, with both durables and non- 
durables showing closely similar gains, Al) the durable goods industries except 
non-metallic mineral products and wood products were above a year ago, the largest 
increases being in non-ferrous metal products (12 per cent), and iron and steel 
products (9 per cent). Among the non-durable goods industries, clothing, rubber 
products and leather products were lower by amounts ranging from 1 to 4 per cent; 
all other industries recorded gains, the largest (15 per cent) being in chemicals. 


Output of public utilities continued to make relatively large gains in the 
first quarter; the increase from the fourth quarter of 1959 was more than 3 per 
cent and from the same quarter a year earlier about 13 1/2 per cent. The major 
factor in these gains was the continued expansion in the distribution of natural 
gas to final users; higher output in electric power utilities also contributed to 
these changes, 


Mining output fell nearly 1 per cent between the fourth quarter of 1959 and 
the first quarter of 1960, after seasonal adjustment; production was unchanged in 
metal mining, fractionally lower in fuels, and significantly lower in non-metals 
and quarrying. There were some striking changes in the composition of the output 
of metals within an unchanged total; major gains occurred in lead, zine and copper 
(up 17, 10 and 8 per cent respectively) and major declines in iron ore and nickel 
(down 19 and 7 per cent). By comparison with a year earlier, mining output was 
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higher by 7 per cent, with gains in fuels, non-metals and metals, ranging from 5 to 
10 1/2 per cent; quarrying output was down 4 per cent. 


While output in the forestry industry was down moderately from the fourth 
quarter of 1959, seasonally adjusted, in the year-over-year comparison the rise in 
production of 12 1/2 per cent was the largest of any major industry except public 
utilities. Exports of forest products in the first quarter were running higher 
than a year ago by 15 1/2 per cent. 


The physical volume of activity in the construction industry was down 
Slightly in the first quarter, compared with the preceding quarter, reflecting the 
slight fall-off in non-residential construction activity. 


The volume of output in the trade group in the first quarter was affected by 
the decline in consumer spending, and showed a slight drop from the fourth quarter 
of 1959 on a seasonally adjusted basis. Compared with a year earlier, output in 
trade in the first quarter of 1960 was only slightly above the first quarter of 1959, 
with all of the gain occurring in the wholesale trade group. 


The overall gain in the physical volume of production in the first quarter 
was accompanied by further increases in employment. The total number of persons 
with jobs rose 0.4 per cent from the fourth quarter to the first quarter, seasonally 
adjusted, as did the number with jobs in the non-farm sector, The total number of 
persons with jobs was higher by 131 thousand than in the same period a year earlier; 
the number of persons with jobs in the non-farm sector was 158 thousand above a year 
ago. The gain in total employment of 2.4 per cent over the full year was somewhat 
smaller than the gain in total production which is estimated to have been about 4 
per cent. At the same time, hours of work have declined a little in three of the 
four industries for which data are available. The number of persons without jobs 
and seeking work averaged 541 thousand in the first quarter of 1960, compared with 
533 thousand in the first quarter of 1959. 


Consumer Buying 


Personal expenditure on consumer goods and services, seasonally adjusted, 
declined by 0.6 per Went in the first quarter of 1960 from the level of the preced- 
ing quarter. The decline was accompanied by a small drop in the price of consumer 
goods. In terms of the real volume of consumption, the first quarter decline was 
only about half of that indicated by the value figures. Compared with one year 
earlier, consumer spending in the first quarter was about 3 per cent above the 
first quarter of 1959 in value terms, and about 2 per cent in terms of volume, 


The drop in total consumer expenditure in the first quarter was caused 
entirely by a decline in expenditures for non-durable goods, which were 11/2 per 
cent below the level of the fourth quarter, on a seasonally adjusted basis. 
Declines were evident in most commodities; the only important exceptions being 
alcoholic beverages (+4 per cent) and electricity (+3 per cent). Food declined by 
1 per cent; tobacco by 11/2 per cent; clothing and footwear by almost 3 per cent; 
gas, oil, and grease and auto parts and accessories both by 5 per cent; and fuel by 
1 1/2 per cent. However, there were price declines in many of these commodities, 
so that the changes in real consumption were less marked. The most notable example 
of this occurred in food. With a price decline slightly greater than 1 per cent, 
there was actually a fractional rise in the real volume of food consumption. For 
all non-durables, the price decline of greater than 1/2 per cent dampened the drop 
in real consumption to about 1 per cent, 
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Expenditures on durable goods were relatively unchanged in the first quarter, 
on a seasonally adjusted basis. Here again some price declines were evident. For 
durables as a whole, these price declines averaged almost 1 per cent, so that there 
was a corresponding increase in real consumption. The largest single durable com- 
ponent, purchases of new and used autos,rose by slightly more than 1 per cent. A 
decline in expenditures on household appliances and radios reflected a drop in 
price, and it is estimated that there was a 2 per cent increase in real consumption. 
Purchases of furniture declined by 2 per cent. 


Expenditures on services also showed little change in the first quarter. In 
contrast to durable and non-durable goods, the prices of services continued their 
upward trend. Increases in expenditures on personal services, medical care, pur- 
chased transportation, and shelter, were almost offset by declines in user-operated 
transportation, recreation, and net expenditures abroad. 


The flow of consumer income has been retarded in recent quarters by a number 
of factors, among which were the industrial disputes in both Canada and the United 
States in the last half of 1959, and a structural change in employment which is 
characterized by a higher proportion of new workers entering the lower wage rate 
service-producing industries, In addition, hours worked per week have declined in 
a number of industries in recent quarters. Disposable income remained unchanged 
between the second and fourth quarters of 1959, and in the first quarter of 1960 
was less than 1 per cent above the earlier period. However, the rate of personal 
saving rose sharply in the first quarter, reflecting the decline in consumer spend- 
ing and a modest advance in disposable income. 


Consumer credit outstanding, including unsecured bank personal loans, rose 
by 10 per cent between March 3lst, 1959 and March 3lst, 1960, with the greater part 
of the increase centred in personal loans from chartered banks which were higher by 
15 per cent. As a percent of disposable income, consumer credit outstanding was 
11.9 per cent in the first quarter of 1960 compared with 11.1 per cent one year 
earlier. The data suggest that, after making allowance for seasonal factors, there 
was little change in consumer credit outstanding from the fourth quarter of 1959 to 
the first quarter of 1960. 


Investment in Business Inventories 


Business inventories in the first quarter of 1960 were built up at a season- 
ally adjusted annual rate of $572 million, a rate of accumulation nearly twice as 
high as in the closing quarter of 1959. While retail trade accounts for the major 
part of the increase in the rate of stock-building, there was also a considerably 
higher rate of accumlation in wholesale trade. Stocks of manufacturers continued 
to accumulate at about the same rate as in the preceding quarter. Investment in 
business inventories by broad industrial groups in the two quarters is shown in 
the following table: 
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Change in Business Inventories 
(Seasona Adjusted at Annual Rates) 


(millions of dollars) 


Ath Quarter lst Quarter 
3959 1960 
Manufacturing @eseeeoseeceoovoeeaeeeeoe oe eeoaenee ee 8 208 192 
DUTADLES ercccvcvcsevescsececessensceece 168 8 
Non=-DurablesS: escccccscecccccceccceseccee 40 184 
BEUSEITTAUO eceeceeeesecesecescceeeessee os L0 256 
Motor Vehicle Dealers ececcccseccccsccce -112 100 
Other Seeveeeeeoesceeesveeeeeereeseeeeeeeoeee 152 156 
Wholesale Trade COSC ECE SSH OSHS OHEEHEAEOOEHOE 52 108 
DHOr howe eee cee esses s CeO ee ecb Ce OOS OD SCC RSS S -4, 16 
Total escccosccesecs 296 572 


The movement of stocks in retail trade was dominated by the changes in 
inventory in the hands of motor vehicle dealers, Stocks of motor vehicle dealers 
had been drawn dowm in the fourth quarter when automotive production was interrupted 
as a consequence of the United States! steel strike. The resumption of production 
on a large scale, together with a fairly modest increase in sales, combined to pro- 
duce heavy inventory accumulation in the first quarter. Retail stocks in other 
durable lines, considered as a group, continued to accumulate, but at a lower rate 
than in the fourth quarter; a shift from heavy accumulation to moderate liquidation 
in the lumber and building materials' trade between the two quarters was the para- 
mount factor in this development, 


Retail stocks in non-durables' lines accumulated at a considerably higher 
rate in the quarter. Accumulation was fairly general among the trades, in contrast 
to the fourth quarter, when stocks remained unchanged in many industries. Inven- 
tories in the food group continued to accumulate, though at a lower rate than in 
the fourth quarter. 


Within wholesale trade, the accumulation of stocks was substantial in both 
durable and non-durable lines. However, liquidation took place in some trades, 
prominent among them being industrial and commercial equipment and construction and 
building materials. 


The approximately steady rate of stock-building in manufacturing industries 
in the first quarter reflects strongly opposed developments in durable and non- 
durable industries. The rate of accumulation fell sharply in the durable industries, 
reflecting a markedly reduced rate of stock-building in iron and steel, a shift to 
heavy liquidation in non-ferrous metals and a shift to moderate liquidation in 
electrical apparatus and supplies and in non-metallic mineral products; in the wood 
products industry the shift was in the opposite direction, stocks having been drawn 
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down a little in the fourth quarter and built up considerably in the first 
quarter. 


In the non-durable goods-manufacturing group, the rate of stock accumulation 
in the first quarter was sharply higher, the highest rates of build-up being in 
food, chemicals and paper industries, 


MANUFACTURING—STOCK/SHIPMENTS RATIO 


Seasonally Adjusted 


3 QS. MOVING 
AVERAGE 


199 7, 1958 
NOTE. THE RATIO REFERS TO THE LAST MONTH OF THE QUARTER 


Business inventories have been built up at varying rates, from quarter to 
quarter, since the beginning of 1959. By the end of the first quarter of 1960, the 
relationship of stocks to sales differed considerably in some instances from what 
it had been a year earlier. In retail trade the ratio of stocks to sales was con- 
siderably higher than a year earlier, and also above the 1954 and 1957 peaks, on a 
seasonally adjusted basis, Stocks of automotive dealers in relation to sales were 
at a post-war high for that time of the year at the end of March. In wholesale 
trade, on the other hand, stocks were somewhat lower in relation to sales than a 
year earlier, and much below the 1954 and 1957 peaks. In manufacturing, the ratio 
of stocks to shipments was virtually unchanged from a year earlier, but again well 
below the previous peaks reached in 1953 and 1957. (See Chart). 


The relatively low levels of stock/sales (or shipments) ratios in a number of 
industries during the course of the current expansion have given rise to consider- 
able comment. A number of explanations have been suggested for this, including the 
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possibility that the spread of electronic data processing has led to more effective 
inventory control, the high rates of interest which have discouraged excessive in- 
ventory investment, and the existence of excess capacity which makes it possible to 
obtain prompt delivery on order. The incentive to accumlate inventories in antici- 
pation of higher prices has also disappeared as prices have been more stable during 
the recent period. 


Exports and Imports of Goods and Services 


Exports of goods and services continued to rise in the first quarter of 1960, 
and at a seasonally adjusted annual rate of $7.2 billion were nearly 3 per cent 
higher than in the fourth quarter of 1959 when they were at an all-time peak. For 
the third quarter in succession, imports of goods and services showed very little 
Change. At a seasonally adjusted annual rate of $8.3 billion, they were less than 
1 per cent higher than in the fourth quarter. 


Merchandise exports were at a rate of $5.7 billion in the first quarter, 
about 2 1/2 per cent above the level of the preceding quarter. Gains were recorded 
by almost all the main commodity groups, iron and its products being an important 
exception. The quarter-to-quarter increases were moderate in most commodity groups 
except non-ferrous metals. The advance of 12 per cent in exports of non-ferrous 
metals was the fifth successive quarterly increase for this important export group. 


Incomplete detail on commodity imports suggests that the commodity composi- 
tion of merchandise imports changed considerably between the two quarters. Imports 
of non-metallic products, agricultural products, wood products, chemicals, and 
animal products declined, while increases occurred in imports of iron products, and 
non-ferrous metal products, 


On a seasonally adjusted basis, receipts from services rose moderately while 
payments for services fell moderately between the two quarters. The service series 
are, however, highly irregular and these movements are not necessarily significant. 


The consequence of these divergent movements in total payments and receipts 
was a further narrowing of the deficit on international current account. The 
merchandise account came closer into balance, after having fallen to about $70 
million in the fourth quarter of 1959 from about $590 million in the third (all data 
at seasonally adjusted annual rates). The overall deficit fell from about $1.2 
billion in the fourth quarter of 1959 to about $1.1 billion in the first quarter of 
1960. 


The international current account for the first quarter of 1960 is compared 
with the same period a year ago in the following table:- 
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iL, 
19159 7 10160 ___ Change 
(millions of dollars) 


Receipts eoeoee0eeee08 1,347 1,586 239 
Merchandise secssese 1,061 1,284 223 
Services ee2eoeeeee 286 302 16 

Payments Coeeseeeesee 1, 745 1,887 142 
MerchandiSe eccccee 215 1,330 115 
Services eoeeceeeee® 530 557 27 

Deficit eceeeeerecsee 398 301 -97 
Merchandise e@eee2e0e8e0 154 L6 =108 
SErviceS secccccece 2h), 255 at 


1/ Small revisions in the 1959 Balance of Payments 
data have not yet been incorporated in the National 
Accountse 


In this comparison, merchandise exports rose about twice as much as merchan- 
dise imports and the deficit on merchandise trade fell sharply. The deficit on 
services continued to increase, 


The major gains in merchandise exports in this comparison were in exports of 
metals and forest products; the increase in exports of steel, copper, nickel and 
aluminum was particularly large; other important export commodities showing gains 
were uranium, pulp and paper and lumber. The increase in imports was widely dis- 
tributed among commodities; automobiles, industrial materials and machinery and 
equipment showed further increases; petroleum and some agricultural commodities 
were exceptions to this trend. 


Fixed Capital Formation 


Total spending on gross fixed capital formation showed a small decline in 
the first quarter, from a seasonally adjusted annual rate of $7.1 billion in the 
fourth quarter of 1959, to $7.0 billion, a drop of 1 per cent, The first quarter 
figure represents a rate only slightly below the $7.1 billion foreseen by business- 
men for the year 1960 as a whole in the outlook survey published last February. 


The first quarter decline was centred in business outlays for new plant and 
equipment and was mainly attributable to a fall-off of 3 per cent in machinery and 
equipment investment, The latter development reflected reduced outlays by the 
transportation industry for railway rolling stock. Non-residential construction 
expenditures showed a fractional loss, 


The value of housing construction was unchanged in the first quarter from the 
level of $1,748 million reached in the fourth quarter of 1959. This rate of invest- 
ment is at present somewhat above the predicted level of $1,677 million for the 
whole year, although the first quarter decline of 33 per cent in dwelling unit 
starts (seasonally adjusted) suggests there will likely be a fairly substantial 
falling off in housing investment in the second quarter, The completion of 157.7 
thousand dwelling units in the first quarter (reflecting the high level of starts 
in the two previous quarters), was responsible for the maintenance of the high 
value of residential construction put in place during the quarter, 


li. 


Related statistical information indicates that, after allowing for seasonal 
factors, there was a drop in shipments of construction materials in the first 
quarter, and also a drop in new orders received by those industries producing con- 
struction goods. 


Changes in Income Components 


National income, seasonally adjusted, showed only a small rise in the first 
quarter of 1960, as the rate of increase in labour income slowed, and corporation 
profits remained unchanged. Net income of non-farm unincorporated business enter- 
prises fell during the quarter, reflecting losses in retail trade; however, there 
was an increase in net income of farm operators associated with a rise in production 
of livestock. The flow of interest, dividends and net rental income of persons 
continued upward. 


The small advance in labour income from the fourth quarter of 1959 (season- 
ally adjusted), reflected the slight fall-off in this component which occurred 
between January and March. The main contributors to this decline within the 
quarter were forestry, construction, and transportation; adverse weather conditions 
affected logging operations in British Columbia and also had an influence on rail- 
way operations and construction activity. 


Taking the quarter as a whole, the increase of 0.8 per cent in labour income 
from the fourth quarter of 1959 was concentrated in the service industries; labour 
income in manufacturing showed virtually no change, and labour income in construc- 
tion declined. Most of the small first quarter increase appears to be attributable 
to higher wage rates since employment. of paid workers showed little change and 
hours of work were lower in some industries. 


Compared with one year earlier, labour income was higher by 5 per cent in the 
first quarter of 1960. The service industries continued to record relatively large 
gains -- more than 7 per cent. As is shown in the accompanying Table, a slight re- 
duction in the length of the average work week operated to restrain the expansion 
of labour income in manufacturing and mining. 


Hours Average 
Worked Hourly 


Employment Per Week Harnings Labour Income 


(1) (2) (3) (4) 
Manufacturing .... 0.9% -0.2 % rh Re 4 Bet 
Mining eoceorevcecces 1.9% 0.3 % 2.555 3.5% 


NOTE: Columns (1) and (4) refer to all paid workers; columns (2) and (3) refer to 
production workers only. 


The relatively unchanged level of corporation profits in the first quarter 
of 1960 conceals divergent trends in individual industries. Profits declined in 
mining by 10 per cent, associated with a small drop in output in this industry in 
the first quarter. Profits in manufacturing declined by 2 per cent, with a moder- 
ate fall-off in foods and beverages, and a sharp drop in non-metallic mineral 
products; the latter may be associated with the decline in output in the construc- 
tion industry, which is a large consumer of cement and glass products. Profits 

es 


12. 


were also lower in the retail and wholesale trade industries in the first quarter, 
the decline amounting to 10 per cent for the trade group as a whole. 


The declines in these industries were counter-balanced by higher profits in 
a number of other industrial groups. Gains occurred in public utility operation 
and in some of the service industries. Within manufacturing, the major gain was in 
electrical apparatus and supplies. Profits in transportation, storage and communi- 
cation showed a sharp increase in the quarter. 


Seasonally adjusted corporation profits data by industry are now being re- 
leased on a regular basis in the quarterly D.B.S. series, "Corporation Profits", 
published by the Business Finance Division of D.B.S. Detail of the changes des- 
cribed above will appear in the first quarter 1960 issue of this publication. 


Compared with one year earlier, corporation profits (after dividends paid 
abroad) in the first quarter of 1960 were higher by about 5 per cent; at $2.9 
billion, profits in the first quarter were running at about the same seasonally 
adjusted annual rate as that reached at the previous peak in mid-1956, 
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TABLE 1. NATIONAL INCOME AND 
millions 


1. Wages, Salaries, and Supplementary Labour Income ..... 3,864 4,104 4,252 4,214 16,434 
2. Military Pay and AllowanceS ...cccccccccrccccvcescccccce 117 126 125 123 491 
3. Corporation Profits before PAKS Liss 255 co's a o's Bona Tee 471 658 686 668 2,483 
4. Rent, Interest, and Miscellaneous Investment Income .. 459 471 532 553 2,015 
5. Accrued Net Income of Farm Operators from Farm 
PROQUOELOM Ee oon eee he o PTE PRO ae ee eek hoses eee en 10 1335 877 173 1,193 
6. Net Income of Non-Farm Unincorporated Business® ...... 431 533 551 604 2,119 
ite Inventory Valuation Adjustment # @eoeeeeesrereeresereeoees -27 15 5 -26 -33 
8. NET NATIONAL INCOME AT FACTOR COST ..ccccccccccccccces 5,525 6,040 7,028 6,309 24,702 
9. Indirect Taxes less Subsidies wisscctccceccicccsccescee 950 968 963 1,002 3,883 
10. Capital Consumption allowances and Miscellaneous 
ll. Residual Error of Estimate ...cccccccccccccsccccccccccce -120 -30 124 124 98 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES ..cccccccccece 7,110 7,980 9,094 8,422 32,606 


13, (Gross National Product at Market Prices excluding 


Accrued Net Income of Farm Operators) ...eeccceesees (7,100) (7,847) (8,217) (8,249) 


Valuation adjustments e@eereeeceeeeceeeeoeeeoeeeeeeeeeeeeee 955 1,002 979 987 3,923 
J : 
{ (31,413) 


1. Excludes dividends paid to non-residents, 

2. Includes change in farm inventories as shown in line 11, Table 4. «an adjustment has been made to take account 
of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board, 

3. Includes net income of independent professional practitioners. 

4, See footnote 3, Table 2. 


TABLE 2, GROSS NATIONAL 


(millions 


1958 

I II IgGs IV Year 

1. Personal Expenditure on Consumer Goods and Services .. 4,854 5,215 5,166 5,820 21,0355 

2. Government Expenditure on Goods and Servicesls?,...... 1,360 1,431 1,763 1,607 6,161 

3. Business Gross Fixed Capital Formation® ......cccccese 1,410 1,883 1,913 1,769 6,975 

4. New Residential Construction ...cccccecccccccccvcece 301 458 494 510 1,763 

De New Non-Residential Construction ..cccccccccccsccces 532 718 852 709 2,811 

6. New Machinery and Equipment * ......ccccccccccccccccs 577 707 567 550 2,401 

7. Value of Physical Change in Inventories” <3: <ssceches -358 -265 561 -373 -435 

8. Non=Farm Business Inventorioss ccc cicless0 a cieccieccsse ss -51 -146 ~84 -42 -323 

Sis Farm Inventories and Grain in Commercial Channels .. -307 -119 645 -331 -112 

10%) Exports ofsGoods) and Services \esiiceiciesice cisicie ces sicleeres 1,387 1,616 1,655 1,674 6,332 
dala Deduct: Imports of Goods and Services eeeesteeoeeeeeoes -1,643 -1,930 ~-1,840 -1,950 -7,3563 
Zee ROS1OUALORTrOT Of BStlMAte mersaictsslere cieleslecelelesiersielesieie cere 120 30 -124 -125 -99 
13. GROSS NaTIONAL EXPENDITURE AT MARKET PRICES .....c0e0. ate) 7,980 9,094 8,422 32,606 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises, Also includes net purchases of government commodity agencies. 


(Millions of Dollars) 


2. Includes defence expenditures of; 


1958 1959 1960 
I ph EE 4 oe IV Year I Ti tr Iv Year I 
472 377 404 408 1,661 457 356 371 £376 1,560 433 


3. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


4. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 
Outlook 1960", Table 9, to take account of later available information. This adjustment is included in the 
quarterly distribution of expenditures on new machinery and equipment. 


5. The book value of inventories is deflated to remove the effect of price changes and the derived "physical" 
change is then valued at average prices of the current period to obtain the value of physical change. The 


difference between this value of physical change and the change in book value is called the inventory 
valuation adjustment. (See line 7, Table 1). 


GROSS NaTIONaL PRODUCT, BY QUARTERS, 1958-1960 


of dollars) 


I II 
4,171 4,437 
118 129 
568 810 
513 504 
-29 151 
453 552 
-33 -42 
5,761 6,541 
1,000 1,056 
962 1,070 
-120 -103 
7,603 8,564 
(7,632) (8,413) 


EXPENDITURE, BY QUARTERS, 1958-1960 


of dollars) 


9,611 


(8,692) 


6,563 
1,085 


1,063 
104 


8,815 


(8,749) 


156 


16. 


TABLE 3, SOURCES OF PERSONAL 


millions 


1. Wages, Salaries, and Supplementary Labour Income ..... 3,864 4,104 4,252 4,214 16,434 
2. Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds ....... -152 -149 -156 -157 -614 
Ss Military Pay and Allowances COPS SEC eT EEO OSES ES OREM EES ala ly, 126 125 IWS) 491 
4. Net Income Received by Farm Operators from Farm 

Prodifotien tise sodee oe deel eI ren ee a MIR 30 140 868 159 1,197 
5. Net Income of Non-Farm Unincorporated Business ....... 431 533 551 604 ea ke, 
6. Interest, Dividends, and Net Rental Income of Persons ® 497 538 535 550 2,120 


Transfer Payments to Persons: 


7. From Government (#xcluding Interest) ........c.ceeee 765 638 599 655 2,657 
Be Charitable Contributions by Corporations ......eee0. fi 9 10 10 36 
Ga EGNDUMAL, “LNGUMEs. (seein wae eulencieaeleiiee ce ceeae ck ante cenc 5,559 5,939 6,784 6,158 24,440 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which hus been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board, 


2. Includes all government debt interest paid to persons. 


TaBLE 4. DISPOSITION OF PERSONAL 


(millions 


1958 

I II III IV Year 
le Personal Direct Taxes; COCCCEC CHOSE CEH OOH EOL OEE EEO LELE?® 456 431 440 467 1,794 
be Income Taxes SPOHSHSHSSHSHSHHOHT ESS SHR SOSESOSSSEOSDO SOLO SOLS 380 376 393 406 1,555 
Se Succession Duties SCOCHHC HOCH EHC HOLE OOOO EO SEL ESOL OD OE® 33 33 27 33 126 
4, Miscellaneous CPCS SCHL EHEHHTE SHES ES OHSOLESESESOROESOESES 43 22 20 28 1a Us 
5S. Personal Expenditure on Consumer Goods and Services: 4,834 5,215 5,166 5,820 21,035 
6. Non=DUTableeGoods .c6's <0 stasis els olsladiee 0c s'e'velcn ve ee Oh 2,453 2,609 2,651 3,140 10,853 
7. Durable Goods COC CoCo rere eccrceccrereecececceceecoce 538 688 600 674 2,500 
BS, Sevvides ame. c eee weet MEE Boras dace 1,848 1,918 1,915 2,006 7,682 
9 Personal Net Saving: ©COSHSSHHEHOHSTS SOSH HEEHEOHSEEHHASEHREL OES 269 293 Malas ie -129 Ver 
10. Personal Saving Excluding Change in Farm Inventories 531 386 567 206 1,690 
nb Be Value of Physical Change in Farm Inventories slo's sretshe ~262 -93 611 -335 -79 
ieia PERSONAL INCOME CHOCHCSOH CHOSE SCHOTT H EHH EOE SOE ESERSELECER®S 5,559 5,939 6,784 6,158 24,440 
13, (Personal Disposable Income) 2 Cecccccccescccccccsccees (5,103) (5,508) (6,344) (5,691) (22,646) 


1. Includes net expenditure abroad, 


2. Personal Income less Total Personal Direct Taxes, 


INCOME, BY QUARTERS, 1958-1960 


of dollars) 


INCOME, BY QUARTERS, 1958-1960 


of dollars) 


4,538 


-181 
122 


43 


602 
620 


636 
10 


6,390 


(5,676) 


17. 


18. 


Wages, Salaries, and Supplementary Labour Income .... 
Military Pay and allowances Fis AB svemewe sek ee Ree Wess 
Corporation Profits before TaxeS~ ceeeeresececevcssee 
Rent, Interest, and Miscellaneous Investment Income.. 
Accrued Net Income of Farm Operators from Farm 
Production GRE ss 6s Se Ue ae eves seene ace ene eb eb eee et 
Net Income of Non-Farm Unincorporated Business”,...... 
Inventory Valuation Adjustment ceccccccvcovccccccccece 


NET NATIONAL INCOME AT FACTOR COST Mei sic clevcicc cecle cee 
Indirect Taxes less Subsidies Coe eeeereeseerereeeeeere 
Capital Consumption allowances and Miscellaneous 

Valuation Adjustments @ecooeeeeveeo eee eevee ee eeee eee eeeee 
Residual Error of Estimate cecccccccccccccccccccccece 


GROSS NATIONAL PRODUCT AT MARKET PRICES ..cccccccccee 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ..sccccceccees 


1. Excludes dividends paid to non-residents, 


(30,620 


) 


32,432 


(31,152) 


TABLE 5, 
1958 
IiI 
16,460 
476 
2,468 
2,108 
1,256 
2,120 
20 
24,908 
3,820 


3,880 
216 


32,824 


(31,568) 


NATIONsL INCOME AND GROSS 
SEASONALLY aDJUSTED 


33, 380 


(32,312) 


millions 


32,606 


(31,413) 


2. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 

Because of the arbitrary elements, too precise an 
interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 

3. Includes net income of independent professional practitioners. 


from farm stocks and the change in livestock items. 


Personal Expenditure on Consumer Goods and Services.. 
Government Expenditure on Goods and Services! ....... 
Business Gross Fixed Capital POPRACION 0.5 oc se oes sos 
New Residential Construction ..cccccccccccccccccces 
New Non-Residential Construction cecccccecccccccsos 
New Machinery and Equipment 5 core crerccccececccsvcce 
Value of Physical Change in Inventories ...cccccccceee 
Non-Farm Business Inventories ..cccccccccccvcccccece 
Farm Inventories and Grain in Commercial Channels * 
Exports of Goods and Services ..cccccccocccccccccccecs 
Deduct: Imports of Goods and Services ..ccrccccecece 
Residual Error of Estimate COSHCHHESCEEHOECEH LESSEE OCESHELE 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES .cccceeee 


TABLE 6. 


GROSS NATIONAL EXPENDITURE, 


SEASONALLY aDJUSTED 


(millions 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditure by private and government business enterprises, private non-commercial institu- 
tions, and outlays on new residential construction by individuals and business investors. 


3. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 
Outlook, 1960", Table 9, to take account of later available information. 
quarterly distribution of expenditures on new machinery and equipment. 


4. Detail: Farm Inventories - 


Value of grain crop production ...cccccce 
Depletion of farm stocks of grain ..eceee 
Change in livestock inventories ...eeceee 


Grain in Jommercial Channels .....ccceccee 


This adjustment is included in the 


(millions 

1958 
I II Ome IV Year 
860 860 860 860 860 
-972 -992 -872 -1,004 -960 
-12 196 72 -172 21 
-68 -84 16 4 -33 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth 


of the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). 


in the farm inventories series are seasonally adjusted by standard techniques, 


all other items 


NaTIONaL PRODUCT, BY QUARTERS, 1958-1960 


AT aNNUaL RaTES 


of dollars) 


(32,820) 


BY QUARTERS, 1958-1960 


AT ANNUAL RATES 
of dollars) 


6,364 


33, 956 


of dollars) 


(33,340) 


34,616 


(33,508) 


(34,272) 


Year 


35,588 


(34,488) 


19. 


20, 


Wages, Salaries, and Supplementary Labour Income ... 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds .ecoe 
Military Pay ANd ALLOWANCES ceccccccccccccccccccesoces 
Net Income Received by Farm Operators from Farm 
PLOGUCtION * ceccccccccccccscvcccccscvccccvcrecccccce 
Net Income of Non-Farm Unincorporated Business ..... 
Interest, Dividends,and Net Rental Income of Persons 


Transfer Payments to Persons: 


From Government (Excluding Interest) ceccccscccsece 
Charitable Contributions by Corporations ......e.. 


PERSONAL INCOME e@esceeeeoeeeeeseeeeeoeeeeeeeeeeeeeeeeee 


TaBLE 7. 
1958 
II III 
16,360 16,460 
-608 -620 
500 476 
1,256 1,284 
2,064 2,120 
2,092 2,196 
2,644 2,616 
32 36 
24,340 24,568 


SOURCES OF PERSONAL 
SEASONALLY a DJUSTED 


millions 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board, 


2. Includes all government debt interest paid to persons, 


Personal Direct Taxes: COSTE HOH SCRE OOH SESE SOOT ORO OEE 
Income Taxes COSCTCOOHOE HOST OHESECOHLCEL ES OCEESOSSESOOS 
Succession Duties COCCOC OHSS OSE HRETOEOEOS OOO EEO EEO DE 
Miscellaneous SCC Ce SCeSSeSeeSseeseSeeseeoeeeeeeeeesesd 

Personal Expenditure on Consumer Goods and Services: 
Non-Durable Goods COSHCHOCHC OHS ESOT OTOH HO SOLO OO EEEOE 
Durable Goods @eeeeeeeceeeeoeeeeeeeeeoeeeeeoseoeor eee eee 


Services CHOSCHSHHSSHSHHSEHESTSHEHSSHHEH HEHEHE HHHEH HOHE EEO 


Personal Net Saving SOSH SHOES SHOHRHSCHHSSHEOSHSEHEHOEOE 
PERSONAL INCOME SCHCHSTSHSHSSHOHSESTSESEHHS SHS SCHOHHEHTEDBLELEE 


(Personal Disposable Income) 2 COCCCO COCR OSSEOE SELES 


1. Includes net expenditure abroad, 


2. Personal Income less Total Personal Direct Taxes, 


ae 


1,832 
1,596 
132 
104 
20,640 
10,752 
2,492 
7,396 
1,420 


23,892 


(22,060) 


TABLE 8. DISPOSITION OF PERSONAL 
SEASONALLY «ADJUSTED 


(millions 


1958 

cai TII 
1,688 1.784 
1,460 1,572 
132 108 

96 104 
20,804 21,060 
10,808 10,824 
2,420 2,464 
7,576 7,772 
1,848 1,724 
24,340 24,568 


(22,652) (22,784) 


24,960 


(23,088) 


Year 


1,794 
1,555 
126 
113 
21,035 
10,853 
2,500 
7,682 
1,611 


24,440 


(22,646) 


INCOME, BY QUARTERS, 1958-1960 
AT aNNUAL RaTsS 


of dollars) 
1959 1960 
I II III Iv ee Et Wee see z 
17,372 17,640 17,756 18,100 195717 18,244 
-640 -640 -652 -724 -664 -740 
500 508 488 488 496 508 
1,128 1,248 1,120 968 1,116 1,072 
2,140 2,156 2,128 2,176 2,150 2,096 
2,212 2,248 2,356 2,384 2,300 2,420 
2,672 2,860 2,788 2,820 2,785 2,864 
40 40 40 40 40 40 
25,424 26,060 26,024 26,252 25,940 26,504 
INCOME, BY QUARTERS, 1958-1960 
aT aNNUAL RATES 
of dollars) 
1959 1960 
I IT III IV T 
1,956 2,044 2,148 2,204 2,260 
1,616 . 1,700 1,820 1,852 1,844 
140 120 120 140 176 
200 224 208 212 240 
21,936 22,024 22,304 22,780 22,644 
11,156 11, 288 11,456 11,700 11,524 
2,708 2,664 2,584 2,676 2,684 
8,072 8,072 8,264 8,404 8,436 
1,532 1,992 1,572 1,268 1,600 
25,424 26,060 26,024 26,252 26,504 


(23,468) (24,016) (23,876) (24,048) (23,852) (24,244) 


226 


Personal Expenditure on Consumer Goods and Services ., 
Non—Durable Goods CROSSES OHHH SEES EH ESE OH HSE EHH OHE EEO 
Durable Goods e@eeeeeoceoeeoeeeeeeeeeeeeneeeeee eee eee eee 
Services eeeeeeeoe ee eee eeeeorerereeeeeeveeeeeeeeeeeeeeeaee ed 

Government Expenditure on Goods and Services ...cccoee 

Business Gross Fixed Capital Formation ..cccccscesccce 
New Residential Construction CC CCHTC EE HTO TERE SOTHO OED 
New Non-Residential Construction eoescecseceeeeseeses 
New Machinery and Equipment” .ecrccccsccccscccecccces 

Change in Inventories eeeoeeeeeoeooeeeeeeeeeeeeeeoe eee eed 
Non-Farm Business Inventories PPC COT SEO SE LESES EO EOe 
Farm Inventories and Grain in Commercial Channels... 

Exports of Goods and ServiceS .eececcceccvvvvvcccvsees 

Deduct: Imports of Goods and Services .ecccccccecvece 

Residual Error of Estimate .cccccccccccccccvccccccccecs 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS. 


1. See footnotes, Table 2, 


TaBLE 9, GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


1958 

I Awe III IV Year 
3,782 4,065 4,030 4,544 16,421 
2,106 2,222 2,261 2,681 9,270 
465 590 526 577 2,158 
Pew 1,253 1,243 1,286 4,993 
882 920 1,155 1,028 3,985 
961 1,285 1,301 1,192 4,758 
211 318 341 350 1,220 
356 481 572 468 1,877 
394 486 388 373 1,641 
-377 ~334 749 -418 -380 
-20 -102 -67 -39 -228 
-357 =2352 816 -379 -152 
1,186 1,391 1,411 1,452 5,440 
-1,357 -1,626 -1,559 -1,656 -6,198 
88 22 -91 -92 -73 
5,165 5,723 6,996 6,049 23,933 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived by dividing 
the value figures in Table 2 by the volume figures in Table 9 are not suitable as indicators of quarter-to- 


quarter price movements, 


This is because they are currently weighted, and are therefore affected by 


compositional shifts which occur within the components of the Gross National Expenditure on a quarter-to- 


quarter basis. 
component levels of Gross National Expenditure. 


Year-over-yeur comparisons are less subject to the problem of shifting weights at the 


3. The 1959 figures reflect the $150 million adjustment in current dollars made to take account of later 


available information - see footnote 4, Table 2. 


DOLLARS, BY QUARTERS, 1958-1960 
FOR SEASONALITY!» 


of dollars 
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GROSS NATIONAL PRODUCT DECLINED IN BUSINESS OUTLAYS FOR PLANT AND 
THE SECOND QUARTER, FOLLOWING THE EQUIPMENT WERE LOWER IN THE QUARTER, 
SLOW-DOWN IN THE RATE OF ADVANCE AND OUTLAYS FOR NEW HOUSING FELL 
WHICH WAS EVIDENT IN THE FIRST SHARPLY. THE RATE OF BUSINESS 
QUARTER OF THE YEAR INVENTORY ACCUMULATION EASED 
BILLIONS OF DOLLARS BILLIONS OF DOLLARS 


whe 


NEW obi is CONSTRUCTION 
NEW MACHINERY & EQUIPMENT 


34 - GROSS 
NATIONAL PRODUCT 
at Market Prices 


NEW RESIDENTIAL CONSTRUCTION 


G.N.P. 
Excluding accrued net 
Income of Farm Operators 


t ow ah IY 2 Aa a a Cy wv Pe OW eee eee 
be koy s 1958 1959 1960 \957 1958 1959 1960 


EXPORTS OF GOODS ALSO MOVED 
DOWN IN THE QUARTER. WITH IMPORTS 
OF GOODS SHOWING A SMALLER DECLINE, 
THE DEFICIT ON MERCHANDISE ACCOUNT 
WIDENED APPRECIABLY 
BILLIONS OF DOLLARS 


CONSUMER SPENDING MADE A SUBSTANTIAL 
RECOVERY, FOLLOWING THE WEAKNESS 
WHICH HAD DEVELOPED 
INTHE FIRST QUARTER 
BILLIONS OF DOLLARS 


PERSONAL EXPENDITURE ON 
CONSUMER GOODS & 
SERVICES 


22.0 


MERCHANDISE 
DEFICITY 


20.0 


EXPORTS OF GOODS 


IMPORTS OF SERVICES ren ee 


DURABLE GOODS 


i 8 oe vO ea OT ae ae L a av 83 I aw 2 A Oe a eae 
1957 1958 1959 1960 1957 1958 1959 1960 
(IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES) 


1. 


INTRODUCTORY REVIEW 


The Gross National Product, seasonally adjusted, declined by about one and 
one-half per cent in the second quarter of 1960, following the slowing down in the 
rate of advance which was evident in the first quarter of the year. With final 
product prices substantially unchanged, the decline represented for the most part a 
drop in the physical volume of output from the level of the preceding quarter. The 
decline marks the first interruption in the upward course of the economy since the 
final quarter of 1957 when the value (and volume) of output also showed a small 


drop. 1/ 


| The reversal in the trend of output in the second quarter was associated with 
‘a sizable fall-off in total final purchases of goods and services (see Table over- 
leaf) which had shown signs of easing in the first quarter. Much of this decline 
‘was centred in external demand for exports of goods and services, which fell by & 
per cent, seasonally adjusted; exports to both the United States and other countries 
‘were affected. Final domestic demand was also somewhat lower; further declines 
‘occurred in business outlays for plant and equipment, while outlays for new housing 
‘fell sharply. These downward tendencies were partly, though not completely, offset 
by a substantial recovery in consumer spending following the weak first quarter. 
Finally, the rate of business inventory accumulation eased markedly during the 
“quarter, representing a downward shift in terms of new demands on production of 
close to $300 million. 


While these changes in the major categories of total demand have tended to 
accumlate in a downward direction in the second quarter, it should be noted that 
‘some moderating influences have recently emerged. Merchandise exports recovered 
strongly in July and were back up to the average levels of the first quarter. 
(The economies of western Europe have continued buoyant and business conditions in 
the United States are currently at a very high level). Non-residential building 
permits were higher in the second quarter, following declines in the first quarter 
of the year. Thus, the recent tendencies which have appeared in the export figures 
and in non-residential construction may be somewhat modified when later information 


becomes available. 


The developments in the second quarter have inter-acted to yield a level of 
production which was about 1 per cent above the same period one year ago in value 
terms, but about 1 per cent below the same period one year ago in terms of the 
"physical volume of production. Prices over the twelve months have risen by some- 


what under 2 per cent. 


1/ In 1957, price increases obscured the fact that the volume of output began 
_moving downward in the second quarter, recovering briefly in the third, then fall- 
dng further in the fourth quarter. 


26 


z= 21% «9794 = «g9T 


96T- 96 W cz 


9Te~ 


OOf& OT- Set O8T- 


o7s Tit FTI ces. TT "%- 8c O8 esy 8O9L cts 

9LT eT O9€ 2% cle c) Wat=_.c6C—{ ROOT] Sci- “OT gst 9% 
zts. sd Ost 949 "8S- 09S- ~2~- 9Ll2- 89¢- ‘8% Oze- 
SUIT peq_oeTes JeujO UT sesueYyD Je4r 04 Jo4t 


80S 


ceS °(mrIey *xe) 


*d°N°O 
g0z * *sqzoduy 
9ty- °AUl °sng 

WIG J-UON 
UF utdtuSu 


(ZST-)(09-) (zt) (96%) (78S) (ZT) (8%) (00%) (Tee) (247) (9ST-) (B8z)(OZE) (725) (ZES)(OTO‘T)(7Z0°T) °° (PuEMG 


969- $8T ONL ‘ie 
wHS- sie see 8g 

SCi-4%e- eo 2 TTL 
O9F- 209-9 8 

Pies Or Bt C& See 
Ot 8% 88 8g9T- 
9L€ YOT- 944% O82 


098 


$- 
942 
$8 


tig- 


96- 
Ov 


zeo ft zz 
"ee 23O« 89T- 
OO 5 OL 
OOT- 09- 
3 rAS 
$8 s9gT 
945 992 


O0¢~e 
a bo 
A 
8~ 
96 


78 
79T 


Osy Oze- 
8 Y9T- 
19- e@Te 
9t2=— 95- 
9ET 9% 
"8T $e 
wey TT 


ess $9 08s 
"9% 2ese- 9% 
O8T- 89T- 902 
9tT GL OT 
7 <t LOS 
Oct? ol. 19= 
2 Ole 892 


els 


83- 
94 
082 


086 


704% 
19E 


oF zPsSouU0g 
Teup a) 
SOE fT seseyoung 
Teupy 
Te7OL 
°° *squodxy 
eee edrnbq 
pue -youq 
eee 1I74suo0) 
. sOoy-uoN 
@ ug *soy 
fy = dd 4.409 
tri e@eeoo0e choy 
Teuocsiedg 


oa 09:0T 65:07 6910€ “he 6$.0T ee ptt 8S: ae oa ed LSsd€ Eg LSs0T 959107 ‘phe eg 
04 


4% of 


04 


04 


04 


04 
pate 65107 6510€ 65102 Beitr 851047 aSi06 eats Vas Lsid" Lsid€ LS.dz gk 95107 9S:0€ pie PANT 


36 


1Q 1960 2Q 1960 First 6 Mos. 1960 
Q1959 201959 First 6 Mos. 1959 


Value of Gross National Product.c.ccs 6.0% 077s 3.2 & 
Price of Gross National Product 1/... 2.0% 1a co! 1.8 % 
Volume of Gross National Product..eecece ) Fee % -1,0 y 4 ay % 


1/ The price comparisons shown above are based on a set of fixed weight 
price indexes (1955 = 100), and not upon the implicit price deflators which 
can be derived by dividing the value series by the volume series. The in- 
plicit deflators are weighted by changes in the expenditure pattern over 
time, and do not permit accurate measurements of price change. A specially 
constructed set of fixed weight price indexes has therefore been used for 
purposes of depicting price changes in the above table. 


| Accompanying these changes in the major demand categories in the second 
‘quarter have been associated changes in the composition and direction of the income 
‘flows. National income, which had advanced only fractionally in the first quarter, 
‘declined by 1 1/2 per cent in the second quarter, on a seasonally adjusted basis. 
‘The decline reflected a sharp and widespread drop in corporation profits, and lower 
returns from other forms of investment income and unincorporated business operations. 
“The flow of income to the business sector was thus substantially reduced in the 
second quarter. 


§ 

: Turning to the personal account, labour income, which had risen uninterrupt- 
edly from quarter to quarter since early in 1958, showed virtually no change in the 
“second quarter of 1960; declines in major goods~producing industries were offset, 
‘broadly, by advances in the services sector. Accompanying this stability in labour 
_income, declines occurred in most other forms of personal income in the quarter with 
the major exception of transfer payments, which rose slightly. On balance, total 

' personal income showed a fractional decline in the quarter, amounting to about one- 
half of one per cent. This decline in personal income was accompanied by an in- 

_ crease in direct personal tax collections, so that personal disposable income was 
'down to a somewhat greater extent, by about 11/2 per cent. With consumer buying 
higher, the rate of personal saving fell sharply, to 3.9 per cent of personal dis- 
' posable income. The second quarter decline brought the level of disposable income 
to a point approximately equal to that of the second quarter one’ year earlier. 
Thus, disposable income has shown little change over the past twelve months. This 
‘retardation in the rate of growth of both personal and disposable income over the 

_ past year appears to be a factor of some significance in the development of recent 
trends in consumer spending. The latter has risen only moderately in 1960, although 


it moved forward in the second quarter despite the fall-off in disposable income, 


: Despite reduced business and personal incomes, the flow of revenues to the 
_ government sector continued upward in the second quarter. Direct personal tax 
collections were higher by 10 per cent, partly reflecting the payment in April of tax 
arrears on income for the year 1959. At the same time, indirect taxes, seasonally 
“adjusted, were also slightly higher in the second quarter, reflecting for the most 

_ part gains in Federal excise taxes. Direct taxes on corporations (on an accrual 
basis) fell off during the quarter, reflecting the sharp drop in corporation 
profits. Over all, however, the revenues of the government sector are estimated to 
have risen by about 2 per cent during the quarter, and were running at an amual 
rate approximately $1 billion (or 9 per cent) above the level of the second quarter 


he 


of 1959. About half of this increase was in the Federal sector, At the same time, 
Federal expenditures have shown little change over the past year, so that the 
deficit has narrowed by the full extent of the increase in revenues, In the 
provincial-municipal government sectors, expenditures have tended to rise along 
with revenues and the deficit has shown only a moderate improvement. 


The table below shows the percentage changes in some of the main income cate- 
gories from the first half of 1959 to the first half of 1960, compared with those 
which occurred in the same period one year earlier, 


Changes in Major Components of Income 
Seasonally Adjusted at Annual Rates 


Percent Change Percent Change 

Selected Personal and Business First Half 1958 to First Half 1959 to 

Income Components First Half 1959 First Half 1960 
de? (NECIONAL “INCOME x66 e's ataie oo late 0:0 bitin om 7.5 2k 
as Personal Income COCCHHLC ESC OEO LEC L ESOS 6.7 3eL 
3. Disposable Income ceccsceccccecccce Caz 1.8 
he Wages and Salaries .scccccccccccces Ted 43 
5. Corporate Profits before Taxes .... 21.7 263 

6. Net Income of Non-Farm Unincorpor- 

ated Business 000000000000 SO0ECe 4.0 4.2 


Production and Employment 


The movement of production by industry in the second quarter reflected the 
changes in the major categories of demand outlined above. On a seasonally adjusted 
basis, the volume of total real output is estimated to have declined by close to 
1 1/2 per cent. The decline was wholly attributable to the goods-producing indus- 


tries in which production was down nearly 3 per cent; output in the service-producing 
industries made a small advance. 


The contraction in manufacturing production of about 3 per cent in the second 
quarter was widespread by industry but more pronounced in the durable sector (5 per 
cent) than in the non-durable groups (1 1/2 per cent). Production expanded 
fractionally in one of the major durable groups, namely non-ferrous metal products; 
in all others, output contracted, the declines ranging from 4 per cent in wood 
products and 5 per cent in transportation equipment to 7 per cent in iron and steel, 
electrical apparatus and supplies and non-metallic mineral products. Among individ- 
ual durable goods industries showing a sharp contraction in output were iron cast- 
ings, gypsum products and teleconmmunications equipment; the loss in output in each 
of these industries exceeded 20 per cent. The fall in output of 15 per cent in 
concrete products and of 14 per cent in primary iron and steel was also relatively 
large. In agricultural implements, heating and cooking apparatus, refrigerators 
and appliances, motor vehicles, motor vehicle parts and wire and wire goods the de- 


cline in production was somewhat in excess of the average for durable manufactures 
as a whole, 


The changes in output in the non-durable manufacturing industries were for the 
most part also in a downward direction, though the declines were generally small. A 


5e 


modest gain in output occurred in products of petroleum and coal and fractional in- 
creases in foods and in the miscellaneous group. In most other non-durable goods 
industries production fell off a little. Exceptions were textiles and tobacco, 
where output fell 5 per cent and the rubber industry, where there was a sharp con- 
traction, amounting to 17 per cent. 


A 11/2 per cent drop in mining production, seasonally adjusted, in the second 
quarter was the outcome of conflicting trends among and within the component groups. 
In fuel mining a sharp advance in output of natural gas (23 per cent) and a signifi- 
cant gain in output of crude petroleum (7 per cent) more than offset the continuing 
decline in coal mining, raising production of fuels by 6 per cent. Reflecting a 
substantial improvement in production of asbestos, output in non-metal mining was 


up 3 per cent. Production in metal mining fell 8 per cent, reflecting the sharp 


cut-backs in operations in the uranium mines and a small decline in output of 
copper; production of other major metals and minerals was higher, the largest gains 
being in iron ore and nickel (13 and 6 per cent). Quarrying, the remaining compon- 
ent of the mining industry, showed a drop in output of 6 per cent in the second 
quarter. 


The volume of activity in the construction industry continued to decline in 


: the second quarter. Output was down about 7 per cent, reflecting the drop in 


expenditures for housing and the easing in activity in other construction. Likewise 
in forestry, the rate of decline was substantial and higher than in the previous 
quarter. 


In the other industries and in most of the service-producing industries, out- 
put continued to advance in the second quarter, with the overall gain amounting to 
about 1 per cent. 


Despite the drop in production in the second quarter, the first six months of 
1960 compares favourably with the same period a year ago for production as a whole 
as well as for almost all the major industrial groups. The two exceptions are con- 
struction and agriculture. Conspicuously large gains occurred in forestry and 
public utilities. A small decline in farm output reflects lower production of live- 
stock and poultry, largely offset by expanded output of most other farm products. 
The gain of about 11/2 per cent in overall output on the six months basis reflects 
advances of about equal magnitude in both the service-producing industries and the 
goods-producing industries. 


The decline in total production in the second quarter, seasonally adjusted, 
was accompanied by an increase in the total number of persons with jobs of about 0.5 
per cent, and of nearly 1 per cent in the non-farm sector. It was also accompanied 
by somewhat shorter hours of work in some industries. However, the number of 
persons without jobs and seeking work averaged 6.5 per cent of the labour force in 
the second quarter, compared with 5.9 per cent in the first quarter. (All of these 
comparisons are on a seasonally adjusted basis). 


Comparing the first six months of this year with the same period of the 


previous year, the number of persons with jobs was higher by about 2 per cent in 
total and by more than 3 per cent in the non-farm sector. 


Personal Expenditure on Consumer Goods and Services 
Personal expenditure resumed its upward course in the second quarter, follow- 


‘ ing the hesitation evident in the first. Ata seasonally adjusted annual rate of 
_ $23.1 billion, consumer expenditure was more than 1 1/2 per cent higher than in the 


| 


preceding quarter. Since there was little evidence of any marked overall change in 
consumer prices, most of the increase in spending represented a gain in real con- 
sumption, The notable feature of the quarter was that the expansion in spending 
was not supported by enhanced demand for durable goods but rather reflected recovery 
in non-durable markets and further growth in spending for services, 


The second quarter's advance in spending for non-durables of more than 2 per 
cent was the outcome of gains in almost all non-durable lines, Particularly notable 
is the more than 3 per cent increase in purchases of clothing following the decline 
in the first quarter. Expenditures on food also rose a little following the pre- 
vious quarter's decline, but all of the increase was due to price increases, The 
rise in spending on tobacco products and on auto parts and accessories was also well 
in excess of the average for non-durables as a whole. 


The 2 per cent drop in purchases of durables is largely attributable to house- 
hold durables although purchases of cars were also off slightly. All categories of 
household durables were affected, the sharpest decline being in sales of radios and 
electrical appliances which were off 7 per cent in value terms. Factory shipments 
of most major appliances in the second quarter were lower than a year ago by: 16 per 
cent for washers; 5 per cent for dryers; 1) per cent for electric stoves; 12 per 
cent for radios; 28 per cent for television sets. The contraction in spending on 
durables may be related in part to the much reduced level of activity in housing, 

In a situation of declining sales there was a fairly general tendency for prices to 
shade downward so that the volume of purchases was slightly higher than the value 
figures indicate, 


Expenditures on services continued their upward trend in the second quarter. 
The gain of 2 per cent reflects in part changes in the adjustment for net expendi- 
ture abroad. Excluding this, the increase is 11/2 per cent. Most of the major 
categories showed gains. As in the past, the rise in spending on services reflected 
some element of price increase. 


When the first half of 1960 is compared with the corresponding period of the 
previous year, the gain in consumer spending amounts to 4 per cent. In mst of the 
durable categories, the year-over-year comparison is unfavourable, Thus the in- 
crease in spending was concentrated in the non-durable and service categories, 
particularly the latter, It may be noted that the over-the-year increase in con- 
sumer spending in volume terms is somewhat below the average for the post-war years, 
and that this development has been associated with a smaller than rina rise in 
real disposable income, 

Co enditure 


nsumer Exp 
Per Cent Change 
6 Mos. 153 6 Mos. 1960 
Mos. 195 Mos. 19 9 


Food @OSCePeeMseoeeveonee 2 OG oeedeeeeeee ede ee es 


Clothing COOHCCOHR OSCE HH SEHCHCOHEOHEEOE HOLE EOE bez 1.8 
Other COSOHSSHOSEEOHHLHHEHOHHHOHHOHEHHLTHHEASEEHO® 5.6 ie 
Total Non-Durable Goods ecccccccccccccccsccs hel 4.3 
Appliances and Radios SOCCHCEEOCOCEO SE OEE EES Tel -3.0 
Home Furnishings and Furniture ..ccccccccce 3.0 -0.8 
Autos (New and used) 00000000008 O8HHSEOOD 14.1 292 
Other SPOSHHSSHSFHHSHCHHLHSHSHSHHOHHHSSTEHEOKRKHSHTHEHOHHCE 53 0.9 
Total Durable Goods 0000000000000 088H 2088 9k =1,6 
Total All Goods COOHCHCHHLOCOHEELER OL EEEROOOE Sak Sok 
Total Services @@eeeeoeeeeoeseeoeoeeoeooneneneoe e886 86 7.8 5.6 


Total Personal Expenditure (Goods & Services) 6.1 4.0 
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Business Gross Fixed Capital Formation 


Gross fixed capital formation in the second quarter is estimated to have been 
running at a seasonally adjusted annual rate of $6.4 billion, some 7 per cent lower 
than in the first quarter. This decline is largely attributable to a steep decline 
in expenditures for housing but there was also some curtailment in outlays for plant 
and equipment, 


Expenditures for residential construction are estimated to have fallen about 
18 per cent between the first and second quarters of 1960. This trend in housing 
is related in part to the stringency in mortgage markets in the early months of 
1960, particularly as it affected lending under the National Housing Act. Altogether, 
‘National Housing Act Loans were made for only 10,943 dwellings in the first six 
months of 1960, compared to 28,968 dwellings in the same period one year earlier. 
In the second quarter of 1960, total housing starts, seasonally adjusted, declined 
by 10 per cent, while total completions fell by 21 per cent, seasonally adjusted. 
After Central Mortgage and Housing Corporation direct loans again became available 

in April, starts increased in June and July. However, there was a decline in starts 

_in August, despite further easing in the availability of mortgage money. l/ 


Business outlays for plant and equipment were also off between the first and 
second quarters, by close to 4 per cent. Non-residential construction expenditure 
declined by 2 per cent, and outlays for machinery and equipment by 5 per cent. 
Evidence of a drop in purchases of machinery and equipment is to be found in domes- 
tic shipments as well as in imports of such goods, both of which were down by 5 per 
cent in the second quarter. A wide variety of machinery and equipment items were so 
affected. 


In the first six months of 1960, business outlays for plant and equipment were 
running fairly close to the rate for the corresponding period of 1959, but somewhat 
below last year's anmal rate. The short-fall from last year's annual rate is evi- 
dent in outlays for both non-residential construction and machinery and equipment, 
but particularly in the latter. The mid-year review of investment intentions in 
1960 indicated an increase of about 6 per cent in business expenditures for plant 
and equipment (excluding housing). Performance thus far in the year does not con- 
firm these expectations. 


Investment in Business Inventories 


The rate at which business inventories were being accumulated abated in the 
second quarter. At a seasonally adjusted annual rate of $280 million, accumulation 
was less than half as large as in the preceding quarter. Virtually all the change 
in the rate of investment in stocks took place in retail and wholesale trade. In 
manufacturing the rate of accumlation remained about the same although the emphasis 
shifted sharply toward the durable goods industries. Investment in business inven- 
tories by broad industrial groups in the fourth quarter of 1959 and the first two 
quarters of 1960 is shown in the accompanying table. 


1/ Monthly data on starts refer to those in municipalities of 5,000 persons,or 
over. 
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Change in Business Inventories 
(Seasonally Adjusted at Annual Rates) 


(millions of dollars) 
40.1959 =9101960 = 20.:1960 


Manufacturing @e@eeeeeveoeadeoeoeeoeoeoen 0208008080808 208 256 268 
Durables coccccccccccccsscccccccoces 168 8h 252 
Non-Durables COCHCHOHLOEHOSCOSCHOOEOSEO EELS L0 172 16 

Retail Trade COCHCHCCOOEC CEO OOOE OLE EEOO® 40 228 -h 
Motor Vehicle Dealers COOL E COC CC® -112 92 128 
Other SSCCCOSSOSOSSHSSSSESEHBSEESHESESES 152 136 -132 

Wholesale Trade 0000 COOCC CELE TOEOEEEOE 52 104 16 


Other Industries @SOCSCHCST LCL OLTHEEHOSOSSE -4 8 = 
Total eeocc3e 296 596 280 


Manufacturers re-stocked at about the same rate as in the first quarter but 
the industrial pattern of stock-building changed. In the second quarter, unlike the 
first, the major part of the accumlation took place in the durable goods lines. Al] 
the durable goods industries, with the exception of transportation equipment, added 
to their inventories, the most pronounced build-up being in iron and steel. The 
non-ferrous metal and non-metallic minerals industries shifted from liquidation in 
the first quarter to accummlation in the second and in the former industry the shift 
was decidedly pronounced. Stocks were drawn down moderately in most of the non- 
durable lines. 


MANUFACTURING 
(BOOK VALUE OF INVENTORY HOLDINGS, VALUE OF PHYSICAL CHANGE, AND SHIPMENTS) 
OWNED INVENTORY 
BOOK VALUE SEASONALLY ADJUSTED DATA 
4300 MILLIONS OF DOLLARS 
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== PAOKO) 
VALUE OF PHYSICAL * = 
CHANGE OF INVENTORIES SHIPMENTS 


= 2009 
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Manufacturers! shipments, seasonally adjusted, have been on a declining trend 
since March. New orders declined in both the first and second quarters. At the 
same time, the book value of inventories owned has contimed to rise in line with 
the trend which began early in 1959 (see Chart). The ratio of stocks to shipments 
ro Laer rose sharply in the second quarter, to the highest level since early 
58. 


In a situation of selective improvement in retail sales, retail trade dealers 
shifted from a fairly high rate of accumulation in the first quarter to slight 
liquidation in the second. This overall result was the outcome of a considerably 
reduced rate of build-up in the durable trades and a shift to liquidation in the non- 
durable trades. The rate of accumulation in the stocks of motor vehicle dealers was 
higher than in the first quarter. In most other durable trades stocks were drawn 
down, the liquidation being most pronounced in lumber and building materials, hard- 
ware, and farm implements. The shift to liquidation of stocks of non-durables took 
place largely in the miscellaneous trades and in apparel stores. 


In wholesale trade the rate of accumulation fell sharply, the durable trades 
shifting from accumlation to liquidation and the non-durable trades sharply reducing 
their rate of accumulation. 


Exports and Imports of Goods and Services. 


Exports of goods and services, which had advanced sharply in the fourth 
quarter of 1959 and made further gains in the first quarter of 1960, receded in the 
second quarter. At a seasonally adjusted annual rate of $6.7 billions, they were 
down 7.5 per cent between the two quarters. At the same time, imports of goods and 
services declined moderately and at a seasonally adjusted annual rate of $8.1 
billions were about 2 1/2 per cent lower than in the first quarter. The consequence 
of these movements was a widening of the deficit on current international trans- 
actions from about $1.1 billion to $1.4 billion, in contrast to the narrowing that 
had been a feature of the trade imbalance in the two preceding quarters. 


Movements in the merchandise account are primarily responsible for the recent 
widening of the deficit. Merchandise exports fell about 9.5 per cent, largely as a 
result of a steep decline in sales of agricultural products and non-ferrous metal 
products. Commodity imports also fell, but only by about 4 per cent. On the basis 
of two months! commodity detail available, it appears that the bulk of the decline 
in imports in the second quarter took place in iron and its products, associated in 
part with the fall-off in machinery and equipment investment. 


The very substantial improvement in merchandise exports in the first half of 
1960 reflected an especially strong first quarter. As has been noted, exports de- 
clined between the first and second quarters, seasonally adjusted, and were also 
lower on a year-to-year basis. The year-to-year drop of 3 per cent partly reflects 
the effect of developments in the second quarter of 1959, when merchandise exports 
showed an unusually sharp rise in June of that year. As has been pointed out pre- 
viously, the July 1960 figures recovered strongly and were 8.7 per cent above a year 
ago. The accompanying tables show for leading commodities and leading countries the 
pattern of change between the two quarters. 
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Domestic Exports 
Percent Change 


191960 29.1960 Half Year 1960 


Leading Commodities 1GQ 1959 2Q 1959 Half Year 1959 
Newsprint Paper ccccccccccveccscvves 16.9 - ll 6.5 
Wheat cocccccccvccescccccccessccccce -0.9 -30.6 -18,0 
Lumber and Timber ©2eeeeeeeseeesesee 18.3 =; 45 43 
Wood Pulp 0000000 0088880890080 88O88 9-8 1.3 5 ok 
Uranium Ore ceccccccccccccceccccccce 720 -21.7 ra 7.5 
Aluminum and Products eccceccccccrcoce 75.6 9.0 37.0 
Nickel @eeeoeaseeeeeoeeoeo esos eoseeeeoenee0@ 88.1 = 4.0 31.8 
Copper and Products cesoccsrccceccere 13425 20.4 62.0 
Fish and Fishing ProductS ccocccecee ~-13,8 = 6.0 = 9.7 
Farm Machinery and Implements cesses  —l6e2 -29.7 23 04 
Total Domestic Exports ©0000080008 229 - 2.9 Bok 
Leading Countries 
United States OOO OCOKHOE OOO EH STEOEHHO® 18.3 -10,1 Zea 
United Kingdom SCHOCCEHOCOOLCOHSEEEEPOC® 29.3 13.6 206 
Buropean Common Market 0000000800008 36.8 19.7 2767 
OUNGr “Sceceacctcccdeugesoeseeceeeves 28.7 1.7 13.5 
Total Domestic Exports ee ene2eece 2269 = 209 8.4 


In the half-yearly comparison the overall increase in commodity exports of more than 
8 per cent reflects conspicuously large gains in sales of aluminum, nickel and 
copper and substantial losses in sales of farm implements and machinery, wheat, 
fishery products, and uranium ores and concentrates. Considering trade in terms of 
leading countries, the pattern in the first half-year comparison was one of sharply 
expanded sales to the United Kingdom and countries of the European Common Market, 
and a somewhat higher level of sales to the United States. 


Commodity imports, by contrast, show a fairly stable pattern between the two 
years, The slight increase of just over 2 per cent in the half-year occurred in the 
first quarter. With only 5 months! commodity detail available, automobiles and some 
other consumer goods and some industrial materials and equipment appear to account 
for the rise. Increases of 16 per cent in cotton products, 10 per cent in electri- 
cal apparatus, 9 per cent in automobiles, trucks and parts, and 7 per cent in 
machinery (other than agricultural), more than offset a drop of 9 per cent in im- 
ports of crude petroleum and 5 per cent in farm implements, 


The exchange value of the Canadian dollar declined in the second quarter, by 
about 2 1/2 per cent. Thus the price of imports of goods and services rose in the 
quarter. This in turn was reflected in an increase in the price component of gross 
available supply. 1/ However, the price index of Gross National Product, which is 


1/ Gross National Product (domestic production), plus imports. 


m opal, 
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adjusted for the effect of changing import prices, remained relatively unchanged. 
The price of exports also rose slightly in the quarter. With import prices up more 
sharply, there was, on balance, a slight deterioration in the terms of trade. 


Changes in Income Components 


National income, seasonally adjusted, declined by 1 1/2 per cent in the second 
quarter of 1960; labour income remained unchanged, corporation profits showed a 
sharp drop, and lower returns were recorded for other forms of investment income and 

unincorporated business operations. Net income of non-farm unincorporated business 
enterprises showed little change as a decline in the construction industry was off- 
set by higher returns in retail trade, but net income of farm operators from farming 
operations was reduced in line with lower levels of livestock production. Rents, 
interest and miscellaneous investment income showed a small decline, reflecting a 
fall-off in the trading profits of government enterprises and lower returns from 
interest on investments. 


The stability in labour income in the second quarter reflected offsetting 
movements in income in individual industries. Labour income was considerably lower 
in forestry, somewhat lower in mining, construction, agriculture and manufacturing, 
somewhat higher in finance, insurance and real estate, trade and services and about 
the same in public utilities and transportation storage and communications. Some 
reduction in the length of the work week was a restraining influence on the advance 
of income in the mining and mamfacturing industries. 


| For the first half of the year labour income was higher by more than 4 per 
cent, with gains in almost all major industries. Construction is a significant ex- 
ception; income was down slightly. The largest gain (10 per cent) occurred in 
forestry, reflecting the distinct improvement in employment in this industry. The 
service industries continued to record relatively large gains and in trade the rise 
was also above average. In mining and manufacturing the gains were comparatively 
small. The factors affecting income in these industries are set out in the accom- 


panying table. 


Percentage Change - First Half 1960 over First Half 1959 


Hours Worked Average Hourly Labour 


Employment Per Week Earnings Income 
Manufacturing eeee - 0.1 - 0.8 Bel 302 
Mining Coseereeeece - 1.4 0.7 265 1.7 


The decline of 11 per cent in seasonally adjusted corporation profits (exclud- 
_ ing dividends paid abroad) in the second quarter of 1960 was one of the sharpest on 
record. Manufacturing profits declined by 11 per cent, associated with a drop of 3 
per cent in manufacturing production during the quarter. Declines of over 20 per 
cent occurred in iron and steel products, electrical apparatus and supplies and wood 
products, with smaller losses in chemicals, textiles and printing, publishing and 
allied industries. Profits in foods and beverages, rubber, and paper sub-groups re- 
mained relatively unchanged from the previous quarter. 
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Other major industries in which sharp declines were registered during the 
quarter were transportation, storage and communication (-25 per cent), and wholesale 
trade (-22 per cent). Profits in retail trade, and finance, insurance and real 
estate were somewhat higher during the quarter. 


The second quarter fall in total corporation profits is the first major set- 
back in this area since the recovery which began in 1958, following almost two years 
of steady decline, Taking the first six months of 1960 together, corporation profits 
are now about 2 per cent below the average for the first half of the year 1959. 


TABLE 1. NATIONAL INCOME AND GROSS NATIONsL PRODUCT, BY QUARTERS, 1959-1960 
millions of dollars 


1959 1960 
I TI EEE Iv Year it ry 
- Wages, Salaries, and Supplementary Labour Income... 4,171 4,437 4,571 4,538 4,382 4,596 
Ze Military Pay and Allowances Shay peta ss Ck Natasa s Cte 118 129 127 122 119 129 
3. Corporation Profits before Taxes” ..cccoccccccccecs 568 810 780 678 595 731 
4. Rent, Interest, and Miscellaneous Investment Income 513 504 517 560 521 529 
5. accrued Net Income of Farm Operators from Farm 
Production vested te ee oe ee ialovinicle ev slacvonieaes =-29 151 920 66 -12 90 
6. Net Income of Non-Farm Unincorporated Business rae 453 552 543 602 440 520 
7, Inventory Valuation Adjustment *.......ccceccceeees -33 -42 -42 <3 -34 -28 
8. NET NATIONAL INCOME aT FACTOR COST ..ccccccesccecee 9,761 6,541 7,416 6,563 6,011 6,567 
9. Indirect Taxes less Subsidies ....cscccceccceceecee 1,000 1,056 1,079 1,085 1,069 25117 
10. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustments eeereeeeoeoeeeeeoeeeeoseeeeeeeone 962 1,070 1,036 1,063 1,017 1,094 
yb Bes Residual Error of Estimate eeeeeeoeooereceooeoeoeoevoesvenees -120 ~103 80 104 -40 -151 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES ..cccccceee 7,603 8,564 9,611 8,815 8,057 8,627 
13. (Grose National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) ..ecssecees (7,632) (8,413) (8,691) (8,749) (8,069) (8,537) 


1. Excludes dividends puid to non-residents. 

2. Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account 
of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

3. Includes net income of independent professional practitioners, 

4. See footnote 5, Table 2. 


TABLE 2, GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1959-1960 
(millions of dollars) 


1959 
3 Il III IV 


1. Personal Expenditure on Consumer Goods and Services 5,165 5,525 5,442 6,133 
2. Government Expenditure on Goods and Services 1,2... 1,444 1,556 1,818 1,619 
3. Business Gross Fixed Capital Formation ..cesccseces 1,541 1,899 1,946 1,775 


4. New Residential Construction wecccscccccsccccccce 322 462 480 479 
5. New Non-Residential Construction ceccccccccccccce 471 646 783 692 
6. New Machinery and Equipment * ...ccccccecvececscess 548 791 683 604 
7. Value of Physical Change in Inventories® cecccccecce -68 ~80 774 -326 
8. Non-Farm Business Inventories eoeeveeseoeeeeeooese 262 -13 60 46 
9. Farm Inventories and Grain in Commercial Channels -330 -67 714 -372 


10. Exports of Goods and Services e@eeeece ee eeoeeeeeooeeees 1,347 1,727 1,779 1,804 
11. Deduct: Imports of Goods and Serviced ..cscoceseee “1,745  -2,164 -2,067 -2,086 
12. Residual Error of Estimate ceccccccccccccceccscscce 121 103 -81 #104 


13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES ....2+- 7,603 8,564 9,611 8,815 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


(millions of dollars) 


2. Includes defence expenditures of: 


at II Iil IV Year I il 


457 356 371 376 1,560 434 349 


3. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


4. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 
Outlook 1960", Table 9, to take account of later available information. This adjustment is included in the 
quarterly distribution of expenditures on new machinery and equipment. 


5. The book value of inventories is deflated to remove the effect of price changes and the derived "physical" 
change is then valued at average prices of the current period to obtain the value of physical change. The 
difference between this value of physical change and the change in book value is called the inventory 
valuation adjustment. (See line 7, Table 1). 


15. 


TABLE 3. SOURCES OF PERSONAL INCOME, BY QUsRTERS, 1959-1960 
millions of dollars 


Wages, Salaries, and Supplementary Labour Income.. 
2. Deduct: Employer and Employee Contributions to 


Social Insurance and Government Pension Funds ... -162 -157 ~164 -181 -190 -182 
3S. Military Pay and Allowances «ccccccccsovcecscccscs 118 129 127 122 119 129 
4, Net Income Received by Farm Operators from Farm 

Production COSHH CHOSOHSHSOSSHESOHSOHSETEOLEOOOEES -10 175 908 43 5 95 
5. Net Income of Non-Farm Unincorporated Business ... 453 552 §43 602 440 520 
6. Interest, Dividends, and Net Rental Income of 

Parsous © SOC SEE SESS T OSES HOES O EHS HEOLESESOSEEOOH®E 529 577 574 620 582 602 

Transfer Payments to Persons: 
Ne From Government (Excluding Interest) ..cccccsoce 824 689 636 636 881 744 
8. Charitable Contributions by Corporations ....... 8 11 ne 10 9 10 


PERSONAL INCOME SCHSSHESESOSSEHSHESEHESEHHHHSETHEHSHHHHAOH 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has been mde to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


TABLE 4. DISPOSITION OF PERSONAL INCOME, BY QUARTERS, 1959-1960 
(millions of dollars) 


1959 1960 


Personal Direct Taxes: @CHOSOCSHESSOSCHSHESHESOESHEHEEEEE 480 531 525 552 


Ze ENGOMETIEXOS socccccccebocetoscccsecececceccooges 375 447 454 471 429 548 
Se Succession Duties csccccccscciocccccccseovccscccns 35 30 30 35 46 40 
4. MISCELIANEOUS cece ccvccccccccenccccccecccooccccee 70 54 41 46 Wade 52 
5. Personal Expenditure on Consumer Goods and 
PBUUCORAT. cele cccmecds chee so cet asses tueiede ce endes 5,163 5,523 5,442 6,133 5,339 5,789 
6. INDO PiTaD LO) GOOUS Sicccs 6 ee cleiciecie ¢ 00 céeis.cs cecseite 2,570 Pe Alt 2,789 3,330 2,656 2,861 
tie Durable Goods COSTE CAREHHOHESEHSHHEEHOHOHE HH OH HOE 584 763 624 687 582 750 
fn LY eal ee = EE ey Pepe oe Oe 2,009 2,049 2,029 2,116 B10. an83 298 
9. Personal Net Saving: COSC CO eH SESE SESEEDOSECLOSELOOE 288 359 1,239 =295 337 85 
10. Personal Saving Excluding Change in Farm 
Inventories COCHSOHHOSES CELE OSES OEE TES OLELERHOOE®D 595 405 569 89 573 196 
ll. Value of Physical Change in Farm Inventories ... -3507 =46 670 3584 =2356 elll 
A fe PERSONAL INCOME e@eeeeeseeeeSeoeeeSeeeeseeeeoeeeeeeee 5,931 6,413 7.,206 6,390 6,228 6,514 


(Personal Disposable Income) 2 @eoveeeeeoeeoovueoeooeeeoedn (5,451) (5,882) (6,681) (5,838) (23,852) (5,676) (5,874) 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


16, 
TABLE 5. NATIONAL INCOME AND GROSS NATIONAL PRODUCT, BY QUARTERS, 1959-1960 
SEASONALLY ADJUSTED AT ANNUAL RATES 


(millions of dollars) 


1959 1960 


1. Wages, Salaries, and Supplementary Labour Income... 17,572 17,640 17,756 18,100 7 gee 18,244 18,268 
Ze Military Pay ANd ALLOWANCES ceccsecccvecccccccevcces 500 508 488 488 496 504 
3. Corporation Profits before Paxeal: .< eidvaws ss teas 2,800 2,796 2,816 2,952 2,836 2,900 2,568 


4, Rent, Interest, and Miscellaneous Investment Income 2,112 2,056 2,088 2,120 
5. Accrued Net Income of Farm Operators from Farm 

Production? eeeeeeeoeoeeeeeeeeoeeeeeeeseseeeeeeeeeened 1,136 1,188 1,108 1,000 
6. Net Income of Non-Farm Unincorporated Business® ... 2,140 2,156 2,128 2,176 
ve Inventory Valuation Adjustment e@eeeeeceseeaeveseseeoe -132 -168 -168 -12 


2,094 


1,108 
2,150 
-120 
8. NET NATIONAL INCOME AT FACTOR COST ....ceccccesseee 25,928 26,176 26,216 26,804 


26,281 26,904 26,452 


9. Indirect Taxes less Subsidies ...cccccsccccceccccss 4,076 4,188 4,268 4,348 4,220 4,344 4,440 
10. Capital Consumption Allowances and Miscellaneous 

Valuation AdJuStMentS .ccccccccccccvcrccsvecsesece 4,008 4,152 4,132 4,232 4,131 4,268 4,268 

Tl. Residual Error OfvEstima te: nici cic ciclevs\e s/elciere’els 60's s\e -56 12 - -112 - 39 108 -112 


12. GROSS NaTIONaL PRODUCT aT MaRKET PRICES .....-22.-- 33,956 34,528 34,616 35,272 


34,593 35,624 35,048 


13. (Gross National Product at Market Prices excluding 


accrued Net Income of Farm Operators) ...e.eeceses (32,820) (33,340) (33,508) (34,272) (33,485) (34,484) (34,024) 


1. Excludes dividends paid to non-residents. 
Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 


from farm stocks and the change in livestock items. Because of the arbitrary elements, too precise an 


interpretation should not be given the seasonall 
y adjusted figures of accrued net income of f 
3. Includes net income of independent professional practitioners. eee oka 


TABLE 6. GROSS NATIONAL EXPENDITURE, BY QUARTERS, 1959-1960 
SEASONALLY ADJUSTED aT ANNUAL RATES 


(millions of dollars) 


1. Personal Expenditure on Consumer Goods and Services 21,936 22,024 22,3504 22,780 
2. Government Expenditure on Goods and Services] ..... 6,536 6,612 6,444 6,556 
3. Business Gross Fixed Capital Formation™ sceccccseces 6,728 6, 948 7,072 7,096 
4. New Residential Construction ..ccccccccscccccccce 1,756 1,748 1,720 1,748 
5. New Non-Residential Construction .wecccccccccccece 2,972 2,072 2,980 2,644 
6. New Machinery and Equipment  ...sscccsccccceccees 2,400 2,628 2,772 2,704 


7, Value of Physical Change in Inventories .eccccecscee 332 296 412 160 
8. Non-Farm Business InventorieS eecccccscccccccccece 452 272 400 296 
9. Farm Inventories and Grain in Commercial Channels* -120 24 12 -136 


10. Exports of Goods and Services .eccccecccccccccececs 6,564 6,640 6,648 6,976 
11. Deduct: Imports of Goods and Services ..eeeceeeees 77,800 -7,976  -8,268 -8, 204 
12. Residual Error of Estimate .ccccccccccceccccccvcccs 60 -16 4 108 


13. GROSS NATIONAL EXPENDITURE aT MARKET PRICES ....... 33,956 34,528 34,616 35,272 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


2. Includes capital expenditure by private and government business enterprises, private non-commercial institutions, 
and outlays on new residential construction by individuals and business investors. 


3, The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 
Outlook, 1960", Table 9, to take account of later available information. This adjustment is included in the 
quarterly distribution of expenditures on new machinery and equipment. 


(millions of dollars) 


1959 1960 
I BOE III IV Year zr Pi 
4. Detail: Farm Inventories - 
Value of grain crop production .... 920 924 924 924 923 968 972 
Depletion of farm stocks of grain.. -1,108 -832 -1,024 -1,080 -1,011 -876 +976 
Change in livestock inventories ... 60 -4 56 -28 21 68 -68 
Grain in Commercial Channels ...... 8 -64 56 48 12 -120 128 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of 
the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). All other items in 
the farm inventories series are seasonally adjusted by standard techniques. 


TABLE 7. SOURCES OF PERSONAL INCOME, BY QUARTERS, 1959-1960 
SEASONALLY ADJUSTED AT aNNUAL RATES 
millions of dollars 


Wages, Salaries, and Supplementary Labour Income.. 
Deduct: Employer and Employse Contributions to 
Social Insurance and Government Pension Funds ... 
Military Pay and AllLOWANCES covevevcvvecceressccece 
Net Income Received by Farm Operators from Farm 
Production + ccccccvcsvesscsesveesesseosoesessevese 
Net Income of Non-Farm Unincorporated Business ... 
Interest, Dividends, and Net Rental Income of 


Persons COSHH HSSESHESSHSHSSHEHHOHHOSHEHHETSHRSFOBH OOS 
Transfer Payments to Persons: 


From Government (Excluding Interest) woccccceece 
Charitable Contributions by Corporations ..ccove 


PERSONAL INCOME SeSOSSeSSeseSsSOSeeeseSeseveaoseeeseeer 


17,372 


-640 
500 


1,128 
2,140 


2,212 


2,672 
40 


25,424 


il 


17,640 


-640 
508 


1,248 
2,156 


2,248 


2,860 
40 


26,060 


1959 
Til 


17,756 


-652 
488 


1,120 
2,128 


2,356 


2,788 
40 


26,024 


2,820 
40 


26,252 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has 
the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Year 


17,717 


~664 
496 


1,116 
2,150 


2,300 


2,785 
40 


25,940 


17. 


1960 

I II 
18,244 18,268 
-748 -760 
504 508 
1,112 1,004 
2,060 2,056 
2,432 2,384 
2,952 2,980 
40 40 
26,596 26,480 


been made to take account of 


TABLE 8, DISPOSITION OF PERSONAL ee BY QUARTERS, 1959-1960 
= ADJUSTED AT ‘AL RATES 


llions of dollars 


Personal Direct Taxes: COCHOEEE HSE SOHSOHHOHHLCHLEGEHEES 
Income Taxes cccccccccccecscsccercesesverseesreere 
Succession Duties cecccccscssccecsecceccccsevssecee 
Miscellaneous cecccccccccsececeevesssseseeeeeesare 

Personal Expenditure on Consumer Goods and Services: 
Non=-Durable Go0dS cecccccccrcvccescovcssecoeverecce 
Durable CAB ceccccccccecscccccccecsscreeeecsoeeee 
SOrviceS~ secccccesccececeevecsesesesesseeeseeoeee 


Personal Net Saving *™OSSSSSHRSSHSESASSSEHOEHSEOBSESHEHBHOOE 


PERSONAL INCOME CHOSSSESOHSSSHSSSSHSEHSHEHSHSHSESHSHHESHSOAOS 


1,956 
1,616 
140 
200 
21,936 
11,156 
2,708 
8,072 
1,532 


25,424 


it 


2,044 
1,700 
120 
224 
22,024 
11, 288 
2,664 
8,072 
1,992 


26 ,060 


1959 
Iii 


2,148 
1,820 

120 

208 
22,304 
11,456 
2,584 
8, 264 
1,572 


26,024 


Iv_ 


2,204 
1,852 
140 
212 
22,780 
11,700 
2,676 
8,404 
1,268 


26, 252 


Year 


2,088 
1,747 
130 
211 
22,261 
11,400 
2,658 
8,203 
1,591 


25,940 


(Personal Disposable Income) ® usc kkstesweselancee: (BOgS08) (24,026) (23,876) (24,048) (23,852) 


1. Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


1960 
I II 
2,268 2,488 
1,844 2,088 
184 160 
240 240 
22,676 23,052 
11,576 11,828 
2,668 2,616 
8,432 8,608 
1,652 940 
26,596 26,480 


(24,328) (23,992) 


18. 


9, GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DO 


UNADJUSTED FOR SEASONALITY!» 


(millions of dollars) 


Personal Expenditure on Consumer Goods and 
Services CHOCSSCHSSCHSSEEHSESHSHESHSEEOHEHSESTHEHOESSESSEEESEE 
Non-Durable Goods COOH ESO OESO SES OSES OEEEEOS 
Durable Goods eeeeeeeseoeoeoeeeeeeeeeeeeeeeseese 
GOTrviceS cece ccccceccecesescceseccs ccecccccce 

Government Expenditure on Goods and Services .. 

Business Gross Fixed Capital Formation ........- 
New Residential Construction ceccorccccccccce 
New Non-Residential Construction ...cccoccece 
New Machinery and Equipment Oy cares acinar 

Change in Inventories .cccccccccccccccccccceccs 
Non-Farm Business Inventories weccceccccccces 
Farm Inventories and Grain in Commercial 

Channels eeeeveeeveeeseoeoeeeoeeeoeeeeeoeeeeeeeeeeed 

Exports of Goods and Services oer seeeeeesesees 

Deduct: Imports of Goods and Services ..ccocee 

Residual Error of Estimate wcccccccccccccsccece 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


DOLLARS SCOSHSHSHSHSSSESSHSSSESSHHSSSHOSHSSSOHHESSESEHEE 


1. See footnotes, Table 2, 


BY 


TERS, 1959-1960 


1960 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived by dividing 
the value figures in Table 2 by the volume figures in Table 9 are not suitable as indicators of quarter-to- 
quarter price movements. This is because they are currently weighted, and are therefore affected by 


compositional shifts which occur within the components of the Gross National Expenditure on a quarter-to- 


quarter basis, Year-over-year comparisons are less subject to the problem of shifting weights at the 


component levels of Gross National Expenditure. 


3. The 1959 figures reflect the $150 million adjustment in current dollars made to take account of later available 


information - see footnote 4, Table 2. 
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GROSS NATIONAL PRODUCT WAS ONLY 
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‘BUSINESS OUTLAYS FOR PLANT AND EQUIPMENT 


THE VALUE INCREASE IN THE FIRST NINE 
MONTHS WAS 3 PER CENT OVER THE SAME 
PERIOD OF 1959, WITH THE VOLUME 


OF PRODUCTION UP BY ABOUT 2 PER CENT 
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MERCHANDISE EXPORTS SHOWED A MARKED 


1959, 1960 


SHOWED LITTLE CHANGE IN THE THIRD QUARTER, ADVANCE,BUT IMPORTS DECLINED FURTHER. THE 
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RESULTING SURPLUS ON MERCHANDISE ACCOUNT 
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INTRODUCTORY REVIEW 


Gross National Product, seasonally adjusted, showed a fractional advance in 
the third quarter, amounting to less than one-half of 1 per cent. This most recent 
development follows the modest drop in output in the second quarter of this year, 
when Gross National Product declined by 11/2 per cent. About half of the slight 
gain in the value of production in the third quarter was accounted for by a small 
change in final product prices; in volume terms, the Gross National Product was very 
close to being unchanged from the level of the second quarter. Overall employment 
between the two quarters also remained unchanged. 


The partial recovery in the level of activity, from a situation of declining 
production to a position of approximate stability, reflects developments in both ex- 
ternal and domestic demand. On the external side, exports of goods and services 
rose very sharply in the third quarter, following the rather sudden decline which 
had characterized the figures for the second quarter of this year. The increase in 
the third quarter was concentrated in our trade with European and other overseas 


countries; exports to the United States have shown little change, after allowing for 


seasonal factors, reflecting the lower levels of economic activity which have 
recently emerged in that country. 


Final domestic demand has also contributed to the somewhat firmer tone that 


ds suggested by the figures for the third quarter. (See accompanying Table, line 8). 


Both housing and non-residential construction outlays were higher in the third 
quarter, following two quarters of successive declines. The reversal in outlays for 
new housing reflected in large part the resumption of direct Central Mortgage and 
Housing Corporation lending in April of this year, and the increase in lending 
activity under the National Housing Act of life insurance, and loan and trust com- 
panies in August and September; the rate of housing starts, seasonally adjusted, rose 
by 18 per cent in the third quarter. The up-turn in non-residential construction was 
relatively modest, and had been anticipated to some extent by the increase in indus- 
trial building permits which was noted in the second quarter; outlays for new machin- 
ery and equipment, however, continued to decline. Government expenditure on goods 
and services was also an important factor in the recovery of final domestic demand 

in the third quarter. Higher outlays for investment at all levels of government, 

and increased wages and salaries paid by the Federal government were factors con- 
tributing to this development. Consumer expenditure, however, remained virtually 
unchanged in the third quarter as outlays for durables continued to decline, and 
relatively smal] gains were made in outlays for non-durables. 


Taken together, the renewed strength in exports and in final domestic demand 
in the third rter produced a sizable advance in total final purchases of goods 
and services eee acoompanying Table, line 7). The upswing in these final demand 
categories was not transmitted to production, however, since the bulk of these re- 


quirements were met, on balance, by cut-backs in the inventory sector. Inventory 


stocks, which were still accumulating in the second quarter, were drawn down con- 
siderably in the third quarter. In terms of new demands on production, the down- 
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ward pressures exerted by this swing in the inventory sector amounted to close to 
$0.6 billion. Developments in the inventory sector thus acted as a brake upon 
production in the third quarter and largely offset the increases which occurred in 
major components of final domestic and export demand. 


Turning to developments on the income side, all major components of National 
Income showed relatively greater strength in the third quarter; National Income as 
a whole showed a gain of 1 per cent, in contrast to the decline of over 1 1/2 per 
cent which occurred in the second quarter of the year. Labour income, which was 
virtually unchanged between the first and second quarters, advanced by 1 per cent 
in the third quarter, and the steep decline in corporation profits which had 
occurred earlier was not repeated in the third quarter, as profits remained rela- 
tively stable, At the same time, disposable income, which had shown a drop of 
about 1 1/2 per cent in the previous quarter, advanced by more than 2 per cent, as 
higher earnings from productive activity were supplemented by increased transfer 
payments from government and a decline in direct personal tax collections, The 
rate of personal saving made a substantial recovery, to 6 per cent of disposable 
income, following the steep decline of the second quarter. 


In the first nine months of this year, Gross National Product has averaged 
2-9 per cent above the same period of 1959. 1/ Approximately one-half of this in- 
crease represents a further advance in final product prices, so that in physical 
volume terms the Gross National Product shows a gain of about 11/2 per cent. The 
post-war average increase in the physical volume of output has amounted to approxi- 
mately 4 per cent per year, and was 3.5 per cent in the year 1959. 


The small advance in output in 1960 was accompanied by broad changes in the 
composition of the nation's income and outlay. The following Table provides some 
perspective on the nature and magnitude of these shifts in terms of year-to-year 
percentage changes in the main expenditure components. 


1/ A comparison of the first nine months of this year (seasonally adjusted at 
annual rates) with last year's amual average yields a somewhat smaller value in- 
crease of 2.2 per cent. 


bs 
Changes in Components of Gross National Expenditure 


Percentage Change 
Annual Rates 
1958 lst 3 Quarters '59 3 Quarters 1960 
to to Compared With 
1959 lst 3 Quarters '60 1 Full Year 1959 1 
Personal Expenditure.ecreccreces 5.8 4.0 342 
Government Expenditureecescccee he5 209 33 
Residential Construction. .... -l1.1 -11.9 -11.9 
Non-Residential Construction... -728 -0.5 -1.2 
Machinery and Equipment....ee 9k -37 1.7 
EXPOrtS.ccoccccccvcccccccveces Sel Yee: 565 
Total Final Demandeecccceccce 45 209 202 
Tnvertorlésverss + ciucccess aces path ry, ete De) (-$0.1 a 
(Business Only jesceocseseous +$0.7 be) -$0.2 Be) (-$0.2 De 
Importsececcccsccccccccrcseces 9.5 1-3 0.7 
Gross National Product...ecece 6.1 209 2e2 


1/ Seasonally adjusted at annual rates. 


The flow of income to the personal, business, and government sectors has also 
been marked by changes in the direction and magnitude of the income flows, compared 
with the situation one year ago. Percentage changes in the major income components 
in the two periods are shown in the following Table. 


Changes in Major Income Components 
Percentage Change 


Annual Rates 
1958 lst 3 eile 159 3 Quarters 1960 
to Compared With 


1959 1st 3 acces 160 1 U/ Full Year 1959 1/ 


Wages, Salaries, & Supplementary 


Tanour Income. sss cesses cue esee “100 hel 34 
Transfer PaymentS.ccocccccscccees Hef 8.0 726 
Personal Incomecceccccccccccesss Gol 343 209 
Corporation Profits. .cccccccecee hed -1,.0 5.1 
Rents, Interest, and Miscellan- 

eous Investment Incomeseccccee 309 1.2 367 
Net Income of Non-Farm Unincor- 

porated BUSINESS cocccccccsecce 1.5 -3.1 —304 
Accrued Net Income of Farm Oper- 

ators from Farm Production..e. -7el 269 0.3 
National TNCOMCG. cesses ceecseceee 6.4 205 1.6 


Selected Government Revenues 
(All levels of Government) 


Direct Personal TaxeSeccecccccoe Look 13.6 11.5 
Corporation Tax Liabilities ec7eoe 17.7 =369 54 
Indirect TaxOScecccseceserecoece 9.6 5.0 : 309 


1/ Seasonally adjusted at annual rates. 


5 e 
Value, Volume and Price Comparisons 


Taking the price change of all components together, it is estimated that the 
price element of Gross National Expenditure was higher in 1960 by 1.6 per cent, as 
compared with 2.3 per cent between the year 1958 and 1959. It may be noted, however, 
that prices in the first nine months of this year have been relatively stable and 
that the year-to-year increase in the nine months! averages reflects price advances 
which occurred earlier. The value, volume and price change for each of the main ex- 
penditure categories are shown in the following Table. 


Percent Changes, Value, Volume and Price 
Year 1958 
to 


ist_ 3 Quarters oe 
lst 3 Quarters ! Year 1959 


Value Volume Price 1/ Value Volume Price 1/ 


Personal Expenditure.eccoccccceccece hel 209 1.2 5.8 45 1.2 
GOOdS. « sc ccccccces scecccceceeece 3.4 2.8 0.7 5.3 hed 0.5 
NON=DUTEOLES . ccscccccccesoccone 48 4,0 0.8 5.0 he9 0.3 
DurableScecccccccccccccccecece —262 -263 0.3 6.3 ay | 1.8 
RPC LCOS. ob cs woe 0s sleet oe oewee ee 563 342 202 6.8 367 Zel 
Government Expenditure.sceecs-coce 3.3 -0.6 2.8 hed 122 29 
Gross Fixed Capital Formation..... —5e2 Teh “0.2 =-2.9 3.0 
New Residential Constructioness. 1306 -15.7 226 —1el: #=5.00 “tee 
New Non-Residential Construction eS =2e7. 206 720 210-1. “eed 
New Machinery and Equipment.e.cs -—heS5 -606 2.0 Goh 6.9 2.5 
Exports of Goods and Services. eee. 73 505) = O08 5k Ree) Ase 
Imports of Goods and Services.ecee ted. -C.l. led 9.5 10.1 -0.4 
Gross National Expenditureeccccece 209 1.6 1.6 6.1 365 203 


1/ The price comparisons shown above are based on a set of fixed weight price in- 
dexes (1955 = 100), and not upon the implicit price deflators which can be derived 
by dividing the value series by the volume series. The latter are weighted by 
changes in the expenditure pattern over time. A specially constructed set of fixed 
weight price indexes has therefore been used for purposes of depicting price changes 
in the above table. 


As previously noted, the volume increase in Gross National Expenditure in the 
first nine months of 1960 was 1.6 per cent. This gain was accompanied by an increase 
in the population of 2.2 per cent; thus, in per capita terms, there was a slight de- 
cline in the volume of output in 1960, on the basis of nine months! data. The three 
major domestic demand sectors, consumer spending, government spending, and capital 
investment, all showed either smaller increases in the rates of growth, or larger 
declines, when compared with a year ago. The only demand category to show an in- 
crease in the rate of growth was exports of goods and services, which advanced by 
about 5 1/2 per cent as compared with 2 per cent between 1958 and 1959. 


66 
Production and Employment 


Related indicators of real output by industry show little overall change in 
the volume of production between the second and third quarters, on a seasonally 
adjusted basis. Production in both the goods-producing and the service-producing 
industries showed only fractional movements, 


Within the major goods-producing industries, production was off by 1 per cent 
in manufacturing and by 2 per cent in mining, but these declines were offset by a 
moderate increase in output in construction and public utilities and a substantial 
gain in output in forestry. 


The estimated 1 per cent drop in manufacturing output in the third quarter 
mainly reflected an easing in activity in the durable manufacturing industries, 
However, non-durable manufacturing was also slightly lower. The changes in the 
major industrial groups within both durables and non-durables were mixed and to a 
considerable degree offsetting. Among the component industries of durable manu- 
facturing, sizable production declines occurred in heating and cooking apparatus 
Se per cent), telecommnication equipment (-& per cent), primary iron and steel 

~3 per cent), and motor vehicle parts and accessories (-7 per cent); substantial 
increases took place in cement (+11 per cent), concrete products (+8 per cent), and 
gypsum products (+6 per cent). 


Mining production was down nearly 2 per cent in the third quarter, with 
moderate to marginal declines in the four major groups -- fuel mining, non-metal 
mining, quarrying, and metal mining. So far as the individual metals or minerals 
are concerned, the major declines were in iron ore (-12 per cent), asbestos and zinc 
(-~5 per cent), and crude petroleum (-6 per cent); partially offsetting increases 
occurred in the output of nickel (+5 per cent), natural gas (+7 per cent), and lead 
(+9 per cent). 


Employment, like production, remained virtually unchanged between the second 
and third quarters, apart from seasonal factors. However, with the continuing 
growth of the labour force, unemployment as a percentage of the labour force rose 
from 6.9 to 7.3 per cent between the two periods, on a seasonally adjusted basis. 


Turning to developments over the first nine months of the year, it is esti- 
mated that the physical volume of output was higher than in the same period of 1959 
by about 11/2 per cent. Both the goods and service-producing industries showed 
gains of about the same order. 


Among the primary industries, a small increase is indicated for agricultural 
output (in the nine months! comparison), reflecting a larger crop of better quality. 
Output in forestry was higher by more than 12 per cent, associated with greatly in- 
creased output of pulpwood and increased activity in other logging operations, which 
had been adversely affected in 1959 by the prolonged strike in the woods industry in 
British Columbia. Mining output was higher by more than 2 per cent, with marginal 
to substantial gains in metal mining, non-metals and fuels; a reduction in output in 
quarrying is related to lower activity in the construction industry. 


A 1 per cent increase in production in manufacturing was the outcome of a gain 
of nearly 3 per cent in the non-durable industries, partially offset by a fractional 
decline in durable industries. Most of the non-durable goods industries increased 
their output, the gains ranging from 1 per cent in foods and beverages to 14 per cent 
in both tobacco and chemical products; production was lower in textiles, clothing, 
leather and rubber products. 


Te 
While there was some increase in production of manufactured wood products 
over the nine months of the year, the only durable goods manufacturing industry to 
increase its output substantially was non-ferrous metal products (10 per cent); the 
gain was related to higher production of aluminum and nickel, Production of non- 
metallic mineral products was down 7 per cent, iron and steel 3 per cent and trans- 
portation equipment 2 per cent, 


In a situation of reduced activity in construction, particularly in the 
housing sector, real output in the construction industry is estimated to have been 
lower by 7 per cent. 


Real output increased in all the service industries in 1960, ranging from a 
fractional increase in trade to a 4 per cent increase in finance, insurance and real 
estate. Production of communication services continued to expand by a substantial 
amount, while activity in transportation was only moderately higher, reflecting the 
lower volume of traffic handled by the railways, more than offset by increased 
activity in other modes of transport. 


In the nine months! comparison, the increase in employment in 1960 is close 
to 2 per cent over the comparable period of 1959, that is, approximately the same as 
for the increase in production. Most of the expansion in employment in 1960 took 
place in trade, finance, insurance and real estate and services, all industries 
having a high proportion of women workers. Female employment over the nine months 
was higher by 5.6 per cent, and male employment by only 0.5 per cent. The increase 
in employment of both males and females together fell short of the growth in the 
labour force, and unemployment as a percentage of the labour force was running at an 
average rate of 7.0 per cent of the labour force in 1960 compared with 6.3 per cent 
in the first nine months of 1959. 


Employment by Industry - All Status Groups 
('000s of persons) 


Average Average 
First 9 Mos. First 9 Mos. Percentage 

1959 1960 Change 

: Agriculturees cocccccscccccccccscees 706 683 -3.3 
Other primary industry 1/....cecceoe 186 203 Gel 
Marmfacturing.ccccccccccccccccecccce 1,493 1,470 -1.5 
DEEMEIMCGION cece e nce eee coset west 439 Al 5 e7 
Transportation and other utilities.. 520 518 -0.4 
Trade. ccccccccccccccssccccccccccceee 931 ; 970 he2 
Finance, insurance and real estate.. 215 227 526 

| BOrvice cccccccccccccvcdcccecccccces 1,339 1,449 8.2 
MalesSececceces 4,340 4,360 0.5 

Femalesecocecce 1,490 1,573 5.6 

Total Employed. ceccce 5,830 55933 1. 


8. 
COMPONENTS OF GROSS NATIONAL EXPENDITURE 


Exports and Imports of Goods and Services 


The sharp drop in exports of goods and services which marked the second 
quarter of 1960 was reversed in the third quarter when receipts from current inter- 
national transactions rose 6 1/2 per cent, after allowing for seasonal factors, At 
a seasonally adjusted annual rate of $7.1 billion, exports of goods and services 
were running only slightly below the record established in the first quarter of this 
year. At the same time, imports of goods and services were again slightly reduced, 
and at an annual rate of $8.0 billion, were about 1 per cent lower than in the pre- 
ceding quarter. Thus, the deficit on current account contracted by more than one- 
third between the two quarters, from $1.4 billion to $0.8 billion. Both the goods 
and the service items in the current international account contributed to this 
narrowing of the deficit in the third quarter, though the goods were by far the more 
important contributing factor, 


Merchandise exports, seasonally adjusted, rose nearly 7 per cent between the 
two quarters. The main contributing commodity groups were agricultural products 
(+25 per cent), iron and steel (+13 per cent), and non-ferrous metals and products 
(+10 per cent). Merchandise imports, continuing to recede from the record level of 
the first quarter of 1960, were lower by almost 2 per cent. Complete commodity de- 
tail is not yet available, but the decline appears to have occurred in iron and its 
products, and to a lesser extent, in agricultural products and non-metallic mineral 
products. The consequence of the divergent movement in merchandise exports and 
imports was a small surplus on commodity account, the first since early in 1955. 


Receipts from services, seasonally adjusted, rose by 5 per cent in the third 
quarter, mainly as a result of a significant increase in gold available for export 
and in receipts from interest and dividends. Payments for services rose by less 
than 1 per cent. Thus the large deficit on service account was somewhat narrower in 
the third quarter. 


Turning to consider the first three quarters of 1960 with the same period of 
1959, commodity exports show a substantial advance, amounting to about 8 per cent; 
the bulk of this year-to-year increase was concentrated in the first quarter (see 
accompanying Table). Second quarter exports fell somewhat below the exceptionally 
high level of the same period of 1959, but the increase in the third quarter compari. 
son was again substantial, if less spectacular than in the first quarter comparison. 
Industrial materials largely account for the rise in exports, the greatest contribu- 
tors being copper, newsprint, nickel, aluminum, and chemicals, Partially offsetting 
losses occurred in shipments of wheat and other grains, uranium and farm implements. 
It is notable that all of the rise in exports is attributable to the strength of 
demand from overseas countries; exports to the United States were virtually unchange 
The expansion in exports to countries of the European Common Market is particularly 
striking; the increases in sales to Japan and the United Kingdom were also very larg 
The accompanying Table shows the changes in exports by leading commodities and lead- 
ing countries in the first three quarters of 1960 compared with the same period of 
1959.6 
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Domestic Exports 
(Percentage Change) 

1Q 1 2 1960 3Q_1960 9 Mos. 1960 

Leading Commodities 1Q a5 2Q 1959 3Q 1959 9 Mos. 1959 
Newsprint Paper COOCCC LEE OL E2208 16.9 -lel 5.0 5.9 
Wheat COSHH HHLHHHOHHOHEHHHTHHHHHEHTHHOHH -0.9 -30.6 3.6 -11.3 
Lumber and Timber COCOCO LOSE ESHECO® 18.3 —he5 12.4 Tek 
Wood Pulp COCK COHEHHOCOLOC EEO RCE EERE 9.8 1.3 aes 43 
Uranium Ore COHHHHRL ESO EL OEE HESEE OE 7.0 -21.7 -19.8 -11.8 
Aluminum and Products OEY UEREeee ey © Y 75 6 9,0 mg eG 21.6 
Nickel COSCO COCER OOH HHEHOOHHOHOSSOHES 88.1 —.0 12.9 2h.7 
Copper and Products @COlCE CHLOE ELSES 13465 20.4 42.5 54.6 
Fish and Fishing Products ceoecccces -13.8 -6.0 2el 563 
Farm Machinery and Implements cece. -16.2 2967 -16.7 =-2169 
Total Domestic Exports ©000000806 2209 269 765 8.1 

Leading Countries 

United States 0000000000088 HH8 18.3 -10.1 -he7 -0,.3 
United Kingdom COCCCOL OO OSELOHCELO® 293 13.6 19 4 20.2 
European Common Market Countries .. 36.8 19.7 50.5 36.1 
Japan COCCOCOEEH HCO CEOELHOCOOCHHO OOS 61.0 2.6 26.7 2709 
Other SSHOSHOHSOSSHSSSCSHSSSHSHHOLOHEHASBHG 22.8 15 25 ek 15.6 
Total Domestic Exports ecccocccce 2269 269 765 8.1 


Commodity imports show only a fractional increase in the nine months! compari- 
son, with generally small and offsetting changes in the main commodity groups. 
Eight months! commodity detail suggests some increase in cotton and products, passen- 
ger cars and trucks, non-farm machinery, and a substantial reduction in imports of 
farm implements. 


In the first three quarters of 1960 the current account deficit was about 
$0.8 billion, compared with $1.1 billion in the same period a year ago. This con- 


traction is entirely attributable to the rise in merchandise exports to overseas 
countries; the deficit on service transactions continued to rise. 


Investment in Non-Farm Business Inventories 


A sharply declining rate of accummlation of business inventories was apparent 


in the first half of 1960, and in the third quarter this slackening in the rate of 
build-up gave way to a considerable liquidation. Stocks were drawn down for all 

_ major industry groups with the notable exception of retail trade. The pattern of 
_ change in business inventories by broad industrial groups over the past four 


quarters is shown in the accompanying Table. 


10. 


Change in Business Inventories 
(Seasonally Adjusted at Annual Rates) 


(millions of dollars) 


40.1959 191960 291960 391960 


Manufacturing CCHS S ECHO EEO LOETE 208 
Durables 0000000000888 CH OHH Oe 168 
Non-Durables ecocccceccececcec 40 

Retail Trade ccccceccccsvecccccs L0 
Motor Vehicle DealersS eeccocee -112 
Other scscescecevvececoescsese 152 

Wholesale Trade cccccccccccccces 52 

Other Industries cesceeccceccces -4 

Total ceccccccccececs 296 


256 
8, 
172 


228 
92 
136 


184 -200 
208 -28 
“2h, -172 
20 120 
128 12 
-108 108 
hd, -160 
4 -96 
2h, -336 


Among the factors affecting inventory behaviour this year are the absence of 
any clear-cut upward trend in production and sales, the softening in some prices, 
the ease of obtaining quick delivery on order (reflecting ample capacity), and per- 
haps also a long-term trend toward more efficient control of inventories, 


MANUFACTURING 


(BOOK VALUE OF INVENTORY HOLDINGS, VALUE OF PHYSICAL CHANGE, AND SHIPMENTS) 


OWNED INVENTORY 
BOOK VALUE SEASONALLY ADJUSTED DATA 


4300 MILLIONS OF DOLLARS 


BOOK VALUE * 
OF INVENTORIES 


VALUE OF PHYSICAL * 
CHANGE OF INVENTORIES 


1953 1954 1955 1956 1957 1958 1959 
* INVENTORIES OWNED 


\ 


VALUE OF 
PHYSICAL CHANGE 
= Ole; 


SHIPMENTS 
2000 


1960 1961 1962 


Ab apts 
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| In manufacturing industries the rate of liquidation in the third quarter was 
somewhat in excess of the rate of accumulation in the immediately preceding quarter. 
Liquidation was much the most pronounced in non-durable manufacturing industries 
where it was fairly general but particularly large in food items. Trends were mixed 
in the durable goods industries with liquidation in iron and steel and electrical 
apparatus, but further accumulation in non-ferrous metal products, non-metallic 
mineral products and wood products. 


While stocks were also drawn down in wholesale trade, the shift from accumu- 
lation to liquidation was not so pronounced as in manufacturing. Liquidation was 
fairly general among wholesale groups, both durable and non-durable. 


In retail trade, a sharp increase in the rate of accumulation was the outcome 
of opposing movements in stocks of durable and non-durable goods. The rate of build- 
up in the durables group dropped sharply, mainly reflecting the behaviour of automo- 

tive dealers who were attempting to clear 1960 models. However, retail stocks in 
non-durable lines shifted markedly from liquidation in the second quarter to a con- 
siderably higher rate of accumulation in the third quarter. As has been noted, this 
development was accompanied by only a small advance in consumer spending for non- 
durable goods in the third quarter, following the very strong gains which were made 
in the second quarter of this year, particularly in the clothing group. The behav- 
jour of stocks in apparel stores was especially marked by the shift from liquidation 
in the second quarter to substantial accumulation in the third. While this was the 
_ predominant pattern for most non-durable groups between the second and third quarters, 
dn some lines inventory holdings moved in the opposite direction. 


Business Gross Fixed Capital Formation 


: Pollowing two quarters of decline, business gross fixed capital formation 

_ (ncluding outlays for new housing) advanced by 1 1/2 per cent in the third quarter, 
and was running at a seasonally adjusted annual rate of $6.5 billion. This reversal 
in the quarter-to-quarter movement in private capital outlays is attributable to 

_ expanded activity in construction, both residential and non-residential. Expendi- 
_tures for machinery and equipment declined for the fourth quarter in succession. 


A 7 per cent increase in outlays for new housing in the third quarter brought 
_ the level to a seasonally adjusted annual rate of $1.5 billion, following a precipi- 
_ tate decline in the second quarter. This reversal in trend reflected in part the 

' increased availability of mortgage funds at mid-year, particularly under the National 
_ Housing Act. Direct Central Mortgage and Housing Corporation lending had been re- 

_ gamed in April and there were significant increases in lending activity of the life 
insurance, loan and trust companies in August and succeeding months. The rate of 
housing starts in all areas, seasonally adjusted, rose by 18 per cent in the third 
quarter, while the rate of completions remained virtually unchanged. 


The rise in outlays for non-residential construction and the decline in ex- 


_ penditures for machinery and equipment in the third quarter were virtually offsett- 
ing. Total investment in plant and equipment in the third quarter was at a season- 
“ally adjusted annual rate of $5.0 billion, about the same as in the second quarter. 


4 In the first three quarters of this year, the rate of capital spending as a 
Ewhole was running about 5 per cent below the average for the full year 1959. Much 
_ the most pronounced decline occurred in outlays for housing which were down by about 


12 per cent in this comparison. Expenditures for non-residential construction were 
running close to last year's average but investment in machinery and equipment was 


12, 


lower by 5 per cent. Thus the present estimates of total business fixed capital 
formation up to the end of the third quarter of 1960 indicate that the expectations 
of a modest increase over the year 1959, as expressed in the mid-year review of in- 
vestment intentions, published earlier this year, is not likely to be met. 


Personal Expenditure on Consumer Goods and Services 


In the third quarter of 1960 personal expenditure on consumer goods and 
services was running at a seasonally adjusted annual rate of $23.1 billion, about 
the same as in the second quarter. With little overall change in consumer prices, 
real consumption remained unchanged. Weakness in the demand for durable goods acted 
to restrain the expansion of consumer spending; purchases of non-durables and 
services were both somewhat higher. 


A fractional increase in consumer spending on non-durables in the third 
quarter contrasts with the sharp rise in the second quarter and a moderate decline 
in the first. The movements in the non-durable categories in the third quarter were 
diverse; increases occurred in spending on food, tobacco, electricity and other 
household supplies, and in the expenditures related to the use of automobiles; pur- 
chases of clothing, fuel, and alcoholic beverages were lower. Prices of non-durable 
goods fell between the two quarters, chiefly reflecting a 1 per cent drop in the 
price of food, after account is taken of seasonal factors, The gain in real consump- 
tion of non-durables was therefore somewhat larger than the small increase indicated 
by the value figures, 


The decline of 3 1/2 per cent in purchases of durable goods in the third 
quarter follows a succession of somewhat smaller declines in each of the two pre- 
ceding quarters. The third quarter drop in spending on new cars is estimated at 
71/2 per cent, but this was partly offset by a small increase in net purchases of 
used cars. Cars of North American origin, and cars of British and European origin 
each shared in the decline. The downward trend in purchases of furniture, appliances 
and radios, evident in the first half of the year, continued in the third quarter; 
the only item to show a small increase was the home furnishings group, With prices 
little changed, the fall in durable goods purchases in real terms in the third 
quarter closely matched the decline in the value figures. ’ 

Consumer spending on services continued to rise in the third quarter. About 
one-half of the 1 per cent increase in services is estimated to be attributable to 
the upward movement of prices in the service sector. 


The relatively unchanged level of consumer spending in the third quarter was 
accompanied by a rise in personal disposable income of close to 2 1/2 per cent. 
While there was a significant rise in the rate of personal saving, bringing it to 
nearly 6 per cent of disposable income, the rate remained below the average level of 
the years 1958 and 1959. 


In the first nine months of 1960, total consumer expenditures have shown an 
increase of about 4 per cent over the same period of 1959. With overall consumer 
prices higher by about 1 per cent, the gain in the real volume of consumption is 
estimated to be about 3 per cent. Adjusting these figures for the increase in popu- 
lation between the two years, the gain in real per capita consumption is estimated 
to have amounted to somewhat less than 1 per cent. Although small by post-war 
standards, this increase is in contrast to the declines in real per capita consump- 
tion that occurred in 1951, 1954, 1957, and 1958. 


136 


| The pattern of consumer spending in the recent past has altered considerably. 
This is evident in the accompanying Table, which compares the year-to-year changes 
in the main categories of consumption for the period 195& to 1959, and the first 
nine months of 1959 to 1960. Whereas rising consumer demand for durable goods pro- 
vided an expansionary influence on the economy in 1959, the reverse is true of the 
year 1960. Virtually all categories of durables were so affected. Some of the weak- 
ness in the market for household durables is probably related to the decline in 
activity in housing from the extremely high levels characteristic of 1958 and 1959. 


Consumer Expenditure 
Per Cent Change 


Year 1958 3 Quarters 1959 
to 


to 
Year 1959 3 Quarters 1960 
Food SSSSCSHSHSHESSHSSHSHHTHHHHHHHHHOE 30h Sel 
Clothing CHOCO TCHSOHSLETHHESHSOLOETEO®E he2 206 
Other SPORSSSSSHHSHLOSHHSSHESTHHHCHOSHSY 726 8.0 
Total Non-Durable Goods eo. 520 4.8 
Appliances anid Radios cescccescecce 6.1 eT 
Home Furnishings and Furniture cece 302 2.6 
Autos (New and Used) 020000000000 060 &.8 -l.4 
Other cecccccsaccses seessesseoseres 309 ; 0.9 
F Total Durable Goods eeccece 6.3 243 
Total All Goods eccoceccece 503 34 
Total Services cececscceccee 6.8 53 
Total Personal Expenditure 
(Goods and Services) cece 5.8 hel 
SS SEAT NG 


2 ae 


! CHANGES IN INCOME COMPONENTS 


5; National Income, seasonally adjusted, rose by 1 per cent in the third quarter. 
_ All the major components, with the significant exception of corporate profits, 

A shared in this advance. Income in the personal sector rose somewhat more than 
National Income, and personal disposable income rose still more -~ by nearly 2 1/2 

: per cent. A significant drop in personal direct taxes between the second and third 
_ quarter reflects in part the high level of collections in the second quarter when 
taxpayers were settling their tax bills on the basis of the increased rates which 
had become effective at mid-1959. 


Labour income rose by about 1 per cent in the third quarter, after having 
_ been virtually unchanged in the second, Increases occurred in most industries but 
_ the changes were for the most part rather small, The largest increase occurred in 
forestry, where labour income rose more than 6 per cent. Labour income in manu- 
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facturing fell fractionally, reflecting a slight drop in employment, partly offset by 
somewhat longer hours of work and higher average earnings, ; 


In the first nine months of 1960, labour income was 4 per cent higher than in 
the same period of 1959. Much the largest gain -- over 20 per cent -= occurred in 
forestry, reflecting in part the losses arising out of the industrial dispute that 
hed interrupted employment in the industry in British Columbia in 1959. The gains 
in the service-producing industries continued to be relatively large, amounting to 
about 5 per cent in trade and finance, insurance and real estate, and more than 7 
per cent in government and non-government service; this trend reflects the further 
expansion of employment in these areas. Labour income in manufacturing was moder- 
ately higher and in mining slightly higher. Construction was the only major industry 
group to record a decline in labour income in the nine months! period. 


After having fallen sharply in the second quarter of 1960, corporate profits 
showed little change in the third quarter, after seasonal adjustment. This stability 
in total corporate profits was the outcome of conflicting movements in the profits of 
individual industries, Profits in the finance, insurance and real estate group rose 
sharply, but a small decline occurred in manufacturing. Profits in transportation 
were adversely affected by the decline in the volume of traffic carried by the rail- 
ways, and the widespread weakness in retail sales reduced profits in the trade group. 


CORPORATION PROFITS BEFORE TAXES” 


BILLIONS OF SEASONALLY ADJUSTED AT ANNUAL RATES BILLIONS OF 


DOLLARS DOLLARS 
Sul = ot 


ie lik Siva Ereeek ie i 
ra 1955 1956 
| 


AFTER DIVIDENDS PAID ABROAD 


BREN Sepang 


15. 

The recent stability in corporate profits, following the decline in the two 
preceding quarters, leaves total corporate profits in the first nine months of the 
year about 6 per cent lower than in the same period of 1959, A deterioration in 
profits was a fairly common experience among industries in this comparison, The 
sharpest drop was in wholesale and retail trade where it amounted to about 22 per 
cent. The drop in manufacturing profits was about 8 per cent, with the sharpest 
declines in the iron and steel and non-metallic mineral sub-groups, offset to some 
extent by substantially higher profits in paper products and products of petroleum 
and coal, Mining, quarrying and oil wells and the finance, insurance and real 


estate industries recorded a decided improvement in profits in the nine months! com- 
parison. 


is3 TABLE 1. NATIONAL INCOME AND 


millions 
1958 
ne puE III IV Year 
1. Wages, Salaries, and Supplementary Labour Income ..... 3,864 4,104 4,252 4,214 16,434 
Zen Military Pay and ALLOWANCES ic iaisisiaic cies c cle caiciceis scles stele e 117 126 125 123 491 
36 Corporation Profits before Taxes 1 eee eooereoeeeroesecrs 471 658 686 668 2,483 
4. Rent, Interest, and Miscellaneous Investment Income .. 459 471 532 553 2,015 
5. Accrued Net Income of Farm Operators from Farm 
Progubclon < sa ceclstr ee tr atenncct ate acn eee 10 133 877 173 £193 
6. Net Income of Non-Farm Unincorporated Business? ...e.. 431 533 551 604, 2,119 
hea Inventory Valuation Adjustment 4 SCORCH ROCOHLESE SCL EEEEO® 27 Ls 5 -26 =33 
8. NET NATIONAL INCOME AT FACTOR COST .ccccccccccccccccce boys) 6,040 7,028 6,309 24,702 
9e Indirect Taxes less Subsidies COOCCCE COE HOSE HOEEELOOO®E 950 968 963 1,002 3,883 
10. Capital Consumption Allowances and Miscellaneous 
Valuation Adjustment s COSCO COCOOSEHOS SOS LOSE EOE 2O0S 955 1,002 979 987 3,923 
il, Residual, Error of Estimate o. oc cc cee cee cicicis cislssesiecees =-120 =30 12h, 124 98 
12. GROSS NATIONAL PRODUCT AT MARKET PRICES .cccccccccccce glo 7,980 9,094 8,422 32,606 


13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) @oerceeseesese (7,100) (7,847) (8,217) (8,249) (31,413) 


1. Kxciudes dividends paid to non-residents. 

2. Includes change in farm inventories as shown in line 11, Table 4. An adjustment has been made to take account 
of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 

3. Includes net income of independent professional practitioners. 

4. See footnote 5, Table 2, 


TABLE 2. GROSS NATIONAL 


millions 
1958 

i II eET: IV Year 

1. Personal Expenditure on Consumer Goods and Services .. 4,834 5,215 5,166 5,820 21,035 
2. Government Expenditure on Goods and Services1,2...... 1,360 1,431 1,763 1,607 6.161 
3. Business Gross Fixed Capital Formation3 .eccececcccces 1,410 1,883 1,913 1,769 6,975 
he New Residential Construction SCCCOCLSOLCECHALEESLECHLOEe 301 458 494 510 1,763 
5. New Non-Residential Construction cecccocccccccccccce 532 718 852 709 2,811 
6. New Machinery and Equipment 4 SCHOHECHOOEEOCOEOSOOLOLEHOD 577 707 567 550 2,401 
7. Value of Physical Change in Inventories .ecccccsceces -358 265 561 =-373 =435 
8. Non-F arm Business Inventories SOKO9COHCOBCHLCFHOCOSSEHBOO =-51 146 8h 1,2 =323 
9. Farm Inventories and Grain in Commercial Channels... =307 -119 645, 331 -112 
10. Exports of Goods and Services ..secccccccescccccccccce 1,387 1,616 1,655 1,674 6,332 
1 Deduct: Imports of Goods and Services eee eoereoos esse -1,643 -1,930 -1, 840 1,950 -7,363 
26 Residual Error of Estimate COOHCEOHHOCOOEHOOHLOOOCLOOCE 120 30 “124 125 =99 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES .cccccccee 7,110 7,980 9,094 8,422 32,606 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 


° ludes d : 
2. Includes defence expenditures of (eillions of dollars) 
1958 1959 1960 
I nh WD a Year ae Le Ei eee Ly Year I IML IML 


472 377 40h 408 1,661 457 356 371 376 1,560 434 349 388 


3. Includes capital expenditures by private and government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors. 


4. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Camada, 
Outlook 1960", Table 9, to take account of later available information. This adjustment is included in the 
quarterly distribution of expenditures on new machinery and equipment. 


5. The book value of inventories is deflated to remove the effect of price changes and the derived "physical" 
change is then valued at average prices of the current period to obtain the value of physical change. The 
difference between this value of physical change and the change in book value is called the inventory 
valuation adjustment. (See line 7, Table 1). 


GROSS NATIONAL PRODUCT, BY QUARTERS, 1958-1960 17. 
of dollars) 


1959 1960 
T TI TTY IV I TI Til 
As ty 45437 4,571 4,538 4,382 4,596 4, 7h i 
118 129 127 122 119 129 127 2. 
568 810 780 678 595 731 694, 36 
513 504, 517 560 521 530 54,5 he 
-29 151 920 66 -8 8h 97h 5, 
453 552 543 602 44,0 520 540 6. 
=33 “42 “42 =3 -34 29 19 tic 
5,761 6,541 7,416 6,563 6,015 6,561 7,602 8. 
1,000 1,056 1,079 1,085 1,066 1,104 1,089 9. 
962 1,070 1,036 1,063 1,01% 1,094 1,029 10. 
-120 -103 80 104, -1,0 =15) 130 Tic 
7,603 8,564 9,611 8,815 345593 8,058 8,618 9,850 12. 
(7,632) (8,413) (8,691) (8,749) (33,485) | (8,066) (8,534) (8,876) 13. 
EXPENDITURE, BY QUARTERS, 1958-1960 
of dollars 
1959 1960 
T Ir TII IV I TI Til 
5,163 5,523 5 yhy2 6,133 22,261 5,339 5,789 5,668 ne 
1,444 1,556 1,818 1,619 6,437 1,494 Ps5oL 1,934 2. 
1,341 1,899 1,946 1,775 6,961 14s 1,710 1,794 3. 
322 462 480 479 NSLS, 337 351 L04, he 
471 64,6 783 692 2,592 47h 624 797 5. 
54,8 791 683 604, 2,626 603 735 593 6. 
-68 -80 7b -326 300 66 =133 685 1. 
262 -13 60 46 355 357 -40 -107 8. 
-330 67 71, -372 =55 -291 -93 192 9. 
1,347 1727 1,779 1,804 6,657 1,590 1,700 1,917 10. 
-1,745 ~2,164, -2,067 @2,086 =&,062 1,885 -2,150 2,018 pe ie 
121 103 -81 -104 39 40 151 -130 12; 


7,603 8, 564 9,611 8,615 34, 5593 8,058 8,618 9,850 13. 


Wages, Salaries, and Supplementary Labour Income .... 
Deduct: Employer and Employee Contributions to 

Social Insurance and Government Pension Funds eecee 
Milivary.Pay and ,AIIOWANCES) ccc ccceicies cle cleleicie cricceies 
Net Income Received by Farm Operators from Farm 

Production SCCHCSSSCHSSSSEFSHesSeeHeseeoeeeeeeeeseoeeses 
Net Income of Non-Farm Unincorporated Business .e.cce 
Interest, Dividends, and Net Rental Income of Persons 2 


Transfer Payments to Persons: 


From Government (Excluding Interest) ..cccccccccece 
Charitable Contributions by Corporations sesccecoee 


PERSONAL INCOME S@eeceeee eee eee eeoeoeeeseeeeseeseoeseseeeeee 


1. This item differs from line 5 of Table 1 in that it excludes the adjustment which has been made to take account 


TABLE 3. SOURCES OF PERSONAL 
million 


of the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: SOOSHSHSSSHHSHHSSHEHSHSHEHTE SESH HHTTOH Se 
Income Taxes CCHS HSESHHESHESHESHESHSSTHSESEHSHESHSHTSHESEHEHEEESTEHOE 
Succession Duties icssssseccesccesisbe peceseccess cabs 
Miscellaneous SSOSHSHSHHSHSHSSSSSSHSHEHSHEHSHSSSHEESHEOCHEEEEe 

Personal Expenditure on Consumer Goods amd Services: 
Non-Durable Goods @eeeeeeeeeoeeeeoeeoeeeeoeeeeeosece? 
Durable ods SCSOCHOSCCHSSHTSSHTESHSSHSETFSCHSSESESSEEHEEEES®e 
Services SPCHSHSHSHHHEHTSHTHTHSSSESOHHSHOHHHHSTOHSHESOESHOESEETEHORE 

Personal Net Saving: SCSSCHSHSHOHSSOSSSSHSSSSHGFESHESEFEEOE®e 
Personal Saving Excluding Change in Farm Inventories 
Value of Physical Change in Farm Inventories cecccce 


PERSONAL INCOME SCHSHHSHSSSHHSSHHSSHSSHEHSEHHSHEESESEHEHETHESESESE 


(Personal Disposable Income) < POC TC EEO OEE ESE OO LECEE®e 


1. Includes net expenditure abroad, 


2. Personal Income less Total Personal Direct Taxes. 


995959 
(5,103) 


59939 
(5,508) 


1958 
peal 


44,0 
393» 
27 
20 
5,166 
2,651 
600 
1,915 
1,178 
567 
611 


6,784 
(6,344) 


6,158 
(5,691) 


Year 
16,434 


61, 
491 


1,197 


2,119 
2,120 


2,657 
36 


2k 41,0 


TABLE 4. DISPOSITION OF PERSONAL 
millions 


Year 


24, 4,0 
(22,646) 


INCOME, BY QUARTERS, 1958-1960 
of dollars 


19 ° 
i II III 
4,171 4437 4,571 
=-162 -157 -164 
n8é 129 127 
-10 aly by 908 
453 552 543 
529 577 57h 
824 689 636 
8 ala} 1 
5,931 6,413 7,206 
INCOME, BY QUARTERS, 1958-1960 
of dollars 
19 9 
ng re peas 
480 531 525 
375 447 454 
35 30 30 
70 54 41 
5,163 5523 5 shhe 
2,570 Po 1pat 2,789 
58h 763 2h, 
2,009 2,049 2,029 
288 359 1,239 
595 4,05 569 
-307 “46 670 
5,931 6,413 7 5206 
(5,451) (5,882) (6,681) 


Iv LS Cae 


4,538 175727 
-]81 664, 
122 L496 
43 1,116 
602 2,150 
620 2,300 
636 2,785 
10 40 
6,390 25,940 


IV 3b eereys 


552 2,088 
71 1,747 
35 130 
46 a1 
6,133 22,261 
3 5330 11,400 
687 2,658 
2,116 8, 203 
-295 1,591 
89 1,658 
-384, -67 
6,390 25,940 
(5,838) (23,852) 


6,232 
(5,680) 


6,509 


6,509 
(5,869) 


ir 
ath 


“194, 
127 


968 


54,0 
596 


699 
10 


7,487 


7 yh87 


(6,907) 
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TABLE 5. NATIONAL INCOME 8 


SEASONALLY ADJUSTED 
millions 


Wages, Salaries, and Supplementary Labour Income .... 16,144 16,360 16,460 16,772 16,434 
Military Pay and Allowances yasliles lab Pay pg edie ie ck a 496 500 476 492 491 
Corporation Profite before Taxes cicccoccsscesccccee 2,340 2,260 2,468 2,864 2,483 
Rent, Interest, and Miscellaneous Investment Income.. 1,872 1,948 2,108 2,132 2,015 
Accrued Net spcome of Farm Operators from Farm 

Production~ cecsecescocscvcvecccccccscecevcceccecors 1,168 1,280 1,256 1,068 1,193 
Net Income of Non-Farm Unincorporated Business? ..... 2,068 2,064 2,120 2,22h 2,119 
Inventory Valuation Adjustment Cooscesreecceecesseecese -108 60 20 -104 -33 
NET NATIONAL INCOME AT FACTOR COST cecccccccccccccsce 23 5980 2h, 54,72 2k, 5908 25,448 24,702 
Indirect Taxes less Subsidies CHKCHCHRHCHOLEEOCHAHEOCEOCEE 3,872 3,828 3,820 4,012 3,883 
Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments SOKCCLHCSHOCHLESOHBELSET EO EEEESEEOE 3,972 3,936 3,880 3,904 3,923 
Residual Error of Estimate SoeeCeeveeHeeesevencoceece =36 196 216 16 98 
GROSS NATIONAL PRODUCT AT MARKET PRICES cccccccccecce 31,788 32,432 32,82h 33,380 32,606 
(Gross National Product at Market Prices excluding - 

Accrued Net Income of Farm Operators) cccccccccccce (30,620) (31,152) (31,568) (32,312) (31,413) 


1. Excludes dividends paid to non-residents, 

Ze Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 
from farm stocks and the change in livestock items. Because of the arbitrary elements, too precise an 
interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators. 

3. Includes net income of independent professional practitioners. 


TABLE 6. GROSS NATIONAL EXPENDITURE, 
SEASONALLY ADJUSTED 


ions 

1958 
i Bfae TET IV Year 
1. Personal Expenditure on Consumer Goods and Services... 20,640 20,804 21,060 21,636 21,035 
2. Government Expenditure on Goods and Services] ...000. 5,992 6,076 6, 2h 6,332 6,161 
ae Business Gross Fixed Capital Formation2 eeooeeeoesoce 6,984 6,960 6,936 7,020 6,975 
he New Residential Construction cecccoocccccccccccvccs 1,644 1,740 1,792 1,876 1,763 
bie New Non-Residential Construction ceccocccocccevecce 2,872 2,864 2,804 2,704 2,811 
6. New Machinery and Equipment 3 SCRSCHHH ELT OTS S OH CHOR OEE 2,468 2,356 2,340 2,440 2,401 
7. Value of Physical Change in Inventories ....cccccccee ~980 =332 -56 =372 @l,35 
8. Non-Farm Business Inventories cecccccvcccscccccccce ® -788 -312 2132 60 =323 
9. Farm Inventories and Grain in Commercial Channels4 -192 =20 76 =312 -112 
10. Exports of Goods and Services ccscceccccccsecccccecee 6,348 6,344 6,176 6,460 6,332 
1ake Deduct: Imports of Goods and Services Seecoecereseeeees -7,236 o7, 22h =7 5316 -7,676 -7, 363 
12. Residual Error of Estimate .ccccrcccccccccccccecesece 4,0 -196 =220 20 -99 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES eccccccce 31,788 32,432 32,824 33,380 32,606 

1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises. Also includes net purchases of government commodity agencies. 

2. iInciudes capital expenditure by private and government business enterprises, private non-commercial institue 
tions, and outlays on new residential construction by individuals and business investors, 

3. The 1959 annual figure is $150 million higher than that shown in "Private and Public Investment in Canada, 
Outlook, 1960", Table 9, to take account of later available information. This adjustment is included in the 
quarterly distribution of expenditures on new machinery and equipment. 

{uillions 
1958 
aes Saeaemees * CREED + a a 
4. Detail: Farm Inventories - 


Value of grain crop production COCOTOCOCECHELOSELES 860 860 860 860 860 
Depletion of farm stocks of grain escceccccceces 972 =992 -872 #1, 004, -960 
Changs in livestock inventories sccccccccesceces #12 196 72 #172 a 
Grain in Commercial Channels COCOCeELeOCoRESEOOD®S -68 =), 16 4 =33 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of 
the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). All other items in 
the farm inventories series are seasonally adjusted by standard techniques. 


RSE renice arnet 


NATIONAL PRODUCT, BY QUARTERS, 1958-1960 


AT ANNUAL RATES 
of dollars 


1959 
af sma III IV 
17:372 17,640 17,756 18,100 
500 508 48s 488 
2,800 2,796 2,816 2,952 
2,112 2,056 2,088 2,120 
1,136 1,188 1,108 1,000 
2,140 2,156 2,128 2,176 
-132 -168 -168 -12 
25,928 26,176 26,216 26,804 
4,076 4,188 4,268 4,348 
4,008 4,152 4,132 4,232 
=56 12 © -112 
33,956 34 528 34,616 35,272 
(32,820) (33,340) (33,508) (345272) 
BY QUARTERS, 1958-1960 
7 ANNUAL RATES 
of dollars 
1959 
I 16 III IV 
21,936 22,024 22,304 22,780 
6,336 6,612 6 Abe 6,356 
6,728 6,948 7,072 7,096 
1,756 1,748 1,720 1,748 
2,572 2,572 2,580 2,644 
2,400 2,628 2,772 2,704 
332 296 412 160 
452 272 400 296 
-120 2h, 12 -136 
6,364 6,640 6,648 6,976 
-7,800 -7,976 ~8, 268 8,204 
-16 108 
33 5956 34,528 34,616 35,272 
of dollars 
1959 
6a 
920 92h, 92k, 92h 923 
“1,108 -832 1,02 1,080 -1,011 
60 ok 56 -28 a 
8 64, 56 48 12 


ee ee I 
ve re 18,244 
496 504 
2,836 2,900 
2,094 2,192 
1,108 1,184 
2,150 2,060 
26,281 26,948 
4,220 45304 
ee Eh ee 4,268 
-39 116 
3h 5593 35,636 
(33,485) (34.5452) 
eae ore i 
22,261 22,676 
6 4,37 6,584 
6,961 6,912 
1,743 1,708 
2,592 2,584 
2,626 2,620 
300 656 
355 596 
55 60 
6,657 422k, 
-8 062 -8 ,300 
39 116 
34,5593 35,636 
1960 

I tT III 

988 992 992 

“276 -976 -1,116 

68 -96 <8 

#120 128 184 


1960 
II 
18,276 

50h 

2, 588 
2,156 
1,044 
2,064 
~116 
26,516 
44436 


256 
=88 
35,120 


(34,076) 


35,272 


(34,168) 


all 


12. 


13. 
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Wages, Salaries, and Supplementary Labour Income .... 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Fumds ceecce 
Military Pay and Allowances CRCeoC ECHOES OLEH OLED HOES OEE 
Net Income epee by Farm Operators from Farm 
Production SCOSCHSSHHHSHSHOHEHEAEHHCHLH HOS O HOSS ESESOSO 


Net Income of Non-Farm Unincorporated Business .ecee. 


Interest, Dividends, and Net Rental Income of Persons2 


Transfer Payments to Persons: 


From Government (Excluding Interest) eceeereecesose 
Charitable Contributions by Corporations eecrcceroe 


PERSONAL INCOME COSC SHEFTASSEHREOHHSHHESHSHSSSSSHHSESSEEHSEBE 


1. 
26 
Be 
he 
5e 
6. 
7. 
8. 
96 


10. 


iu. 


TABLE 7. SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


1958 


millions 


Year 
16,434 


-61, 
491 


1,197 


2,119 
2,120 


2,657 


2h yhhO 


1. This item differs from line 5, Table 5 in that it excludes the adjustment which has been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


Personal Direct Taxes: SCOOCSLO CHOSE CEES SOHO OEOESOOOEOS 
Income Taxes COCHSHHHSSHOCHOHCHOSESHOSCEHESECEOOEEEEHEEOS 
Succession Duties COSC CCH OOS SOOO ECHO E EOS EEE EEEE EES 
Miscellaneous PEOHSHHHOHE HCHO T EHSL OOOH EHOOLOO ESS OCEDS 

Personal Expenditure on Consumer Goods and Services: 
Non=-Durable Goods PCCCHCCOCEC ELE SOEODEOT EES ELT EC REDE 
Durable Goods PCOCCHSCHHSCOOHO HEH ROOT EEEOHRESLOLCEDERE®S 
Services COSCO CORHOCEEE OHH OOH ESE HOO OSOCEEE SOO SEOS 


Personal Net Saving SOOHSCE HH OTO SO SCOSE SOO SE OE OCOLDOOR 
PERSONAL INCOME SCHOSKHSCEHSSOHHECHSSEHSHSHHSHSTESSE SEH LES SORBED 


(Personal Disposable Income) 2 COSCO HSOSOOLEO DEL COLORES 


1. Includes net expenditure abroad. 


ze Personal Income less Total Personal Direct Taxes, 


I 


1,832 
1,596 
132 
104 
20,610 
10,752 
2,492 
7,396 
1,420 


23,892 
(22,060) 


24, »340 
(22,652) 


TABLE 8, DISPOSITION OF PERSONAL 


‘SEASONALLY ADJUSTED 


1958 
280 


1,784 
1,572 
108 
104 
21,060 
10,824 
2,464, 
7,712 
Do 72k 


2h, ,568 
(22,784) 


(23 ,088) 


(millions 


dy 440 
(22,646) 


INCOME, BY QUARTERS, 1958-1960 


ANNUAL RATES 
of dollars 
I Ti 
17,372 17,640 
640 64,0 
500 508 
1,128 1,248 
2,140 2,156 
2,212 2,248 
: 2,672 2,860 
: 40 40 
| 
25 42h 26 ,060 


AT 


: i 
i 1,956 
14,0 
200 
21,936 
113156 
2,708 
| 8,072 
m 1,532 


BD 25,424 
(23,468) 


ef dollars 


INCOME, BY QUARTERS, 1958-1960 


il 


20h), 
1,700 
120 
22h, 
22,024 
11,288 
2,664 
8,072 
1,992 


26 ,060 
(24,016) 


26,024 


26,024 
(23,876) 


IV 
18,100 


“72h 
488 


968 


2,176 
2,384 


2,820 
1,0 


26,252 


26 ,252 


(24, , 0/8) 


eee Cr eee 


17,717 


664, 
496 


1,116 
2,150 
2,300 


2,785 
40 


25 5940 


aaa 


2,088 
1,747 
130 
211 
22,261 
11,400 
2,658 


8,203 
a o9L 


25,940 
(23,852) 


26 628 
(24,392) 


1960 
II 


18,276 


-756 
50h, 


1,024 
2,064 
2,388 


2,964, 
40 


26 , 504 


1960 
Il 


2,448 
2,092 
160 
196 
23,112 
11,876 
2,628 
8,608 
OL 


26,504 
(24,056) 


NBOE 
18,432 


-776 
500 


1,128 
2,104 
2,420 


3,072 
40 


26,920 


ina 


2,300 
1,984 
132 
184 
23,140 
11,920 
2,536 
8,684 
1,480 


26,920 
(24,620) 
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TABLE 9. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


UNADJUSTED 


" (ailiions 


1. Personal Expenditure on Consumer Goods and Services .. 3,782 4,065 4,030 4,544 16,421 
Ze Non-Durable GOODS coccccccccvcsnesesecesesesesseeese 2,106 2,222 2,261 2,681 9,270 
Sin Durable GOOdS coccccccsscccccccssceseseecesesseseses 4,65 590 526 astlfe 2,158 
he SErViCeS cocccvseccesescccsesee ress Goes ese Tor eserers Iara ep 3 1,243 1,286 4,993 
5. Government Expenditure on Goods and Services eeesceees 882 920 ILS 5 1,028 3,985 
6. Business Gross Fixed Capital Formation eecoseeersecerece 961 1,285 SOL 1,191 4,738 
Piles New Residential Construction seccecnecevescvccvcvers 211 318 341 350 1,220 
8. New Non-Residential Construction eoeeereescesseeeees 356 481 572 1,68 1,877 
9. New Machinery and Equipment3 COCK SH OOS OSE SOHSELSE® 394 486 388 373 1,641 
1O% Change in Inventories TREEEEUEE ST Tee eee eee) =377 334 7h9 -1,18 =380 
1 Se Non-Farm Business Inventories sececececsesessccscves -20 -102 -67 -39 -228 
12. Farm Inventories and Grain in Commercial Channels .. =357 =-232 816 -379 -152 
13. Exports of Goods and Services cocccecccccccvccsscceses 1,186 nLaswal aL rit 1,452 5,440 
IEE Deduct: Imports of Goods and ServiceS eecsececccvccece =-1,357 -1,626 -1,559 -1,656 -6,198 
156 Residual Error of Estimate cecccccccccccccccescccccese 88 22 -91 ~92 -73 
16. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS. 5,165 5,723 6,996 6,049 23,933 


nr 


1. See footnotes, Table 2. 


2. The implicit price deflators of the components of Gross Netional Expenditure which can be derived by dividing 
the value figures in Table 2 by the volume figures in Table 9 are not suitable as indicators of quarter-to- 
quarter price movements, This is because they are currently weighted, and are therefore affected by 
compositional shifts which occur within the components of the Gress National Expenditure on a quarter-to- 
quarter basis, Year-over-year comparisons are Jess subject to the problem of shifting weights at the 
component levels of Gross National Expenditure. 


3. The 1959 figures reflect the $150 million adjustment in current dollars made to take account of later 
available information - see footnote /,, Table 2. 


DOLLARS, BY QUARTERS, 1958-1960 
FOR SEASONALITY+, 


of dollars) 

1959 1960 
I II eG IV I II III 
3,970 4,273 4,197 4,723 4,057 4,419 4,326 
2,197 2,335 2,383 2,811 2,258 2,439 2,496 
493 64,0 54,0 586 488 628 519 
1,280 1,298 1,274 1,326 1 3L2 1,352 1311 
908 969 1,154 1,000 905 935 1173 
895 1,258 1,285 1,163 920 1,107 1,156 
219 307 BY7 316 222 228 261 
308 422 peel 4h7 301 4,00 507 
368 529 457 1,00 397 479 388 
-156 -161 928 -1,07 -56 -199 912 
2h ae ii, 25 282 421 91, 
-370 -159 884, 1,32 =-338 -178 1,006 
1,140 1,448 1,464 1,505 1,321 1,389 1,565 
-1,468 o1,€2) 21,752 1,777 -1,577 1,784 -1,680 
86 Th -58 =7h, 28 106 ~91 
5375 6,037 7,218 6,133 5,598 5,973 7,361 
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THE ADVANCE IN GROSS NATIONAL 
PRODUCT WAS INTERRUPTED IN 1960, 
PRODUCTION DECLINED IN THE SECOND 
QUARTER OF THE YEAR 
(SEASONALLY ADJUSTED AT ANNUAL RATES) 
BILLIONS 


GROSS NATIONAL PRODUCT 
(at Market Prices) 


G.N.R 
Excluding accrued net 
income of Farm Operators 


HE VET Tage hh IM gat ae tage UE etl 
1957 1958 1959 1960 


CUT-BACKS IN THE INVENTORY SECTOR WERE A 
MAJOR FACTOR CONTRIBUTING TO THE SLOW-DOWN 

IN ACTIVITY; BY THE THIRD QUARTER OF THE YEAR, 
FINAL DEMAND WAS BEING MET IN PART BY DRAWING 
UPON STOCKS ON HAND, BUT THE LIQUIDATION DID 


NOT CONTINUE INTO THE FOURTH QUARTER 
(SEASONALLY ADJUSTED AT ANNUAL RATES) 
BILLIONS 
OF 
DOLLARS 


0.6 


CHANGE IN NON-FARM 


A271 
Sy 


PAA 
QOD 
© 5% SS 


Pn VER PC)» SS a a 


OM IN Bor et FR ae ae 
1957 1958 1939 1960 


THE VALUE INCREASE FOR THE YEAR 
AS A WHOLE AMOUNTED TO 3 PER CENT, 
WITH THE VOLUME OF PRODUCTION 
HIGHER BY ABOUT 2 PER CENT 
BILLIONS 


OF 
DOLLARS 


34 


Sie 


G.N.P. 
at Market Prices 


30 
28 
26 
24 


CONSTANT ee 


(1949) DOLLARS 
(Volume Comparison) 


1959 1960 
BUSINESS OUTLAYS FOR NEW PLANT AND 
EQUIPMENT WEAKENED IN THE LATTER PART 
OF 1959, BUT THE DECLINE WAS HALTED IN THE 
LAST HALF OF 1960. OUTLAYS FOR NEW 
HOUSING MOVED DOWNWARD DURING THE YEAR 


(SEASONALLY ADJUSTED AT ANNUAL RATES) 

BILLIONS 
OF 

DOLLARS 

6.0 

at 

5.4 

5.1 


NEW NON-RESIDENTIAL CONSTRUCTION 
PLUS 
MACHINERY AND EQUIPMENT 


| | 
NEW RESIDENTIAL CONSTRUCTION 
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CONSUMER EXPENDITURE CONTINUED TO GOVERNMENT EXPENDITURE ON GOODS AND 
PROVIDE STRENGTH ON THE DEMAND SIDE, SERVICES MOVED UPWARD IN |960, 
ALTHOUGH THE ADVANCE WAS UNEVEN; OUTLAYS AND CONTRIBUTED AN IMPORTANT 
FOR DURABLE GOODS CONTINUED WEAK ADDITIONAL ELEMENT OF STRENGTH 
UNTIL THE FINAL QUARTER OF THE YEAR ON THE DEMAND SIDE 
(1957=100) (1957 =100) 


PERSONAL EXPENDITURE ON 
CONSUMER GOODS AND SERVICES 


Detle ULV ole Aik Si. BE AVES Te Abe AME, AV eth MV ik I eae lite Tyo lee PT tv 
1957 1958 1959 1960 1957 1958 epee) 1960 


EXPORTS OF GOODS MOVED IRREGULARLY DURING THE YEAR, 
AND FOR 1960 AS A WHOLE AVERAGED 4 PER CENT ABOVE THE ADVANCE IN LABOUR INCOME 
1959, REFLECTING THE STRENGTH OF OVERSEAS DEMAND. 
IMPORTS WERE ONLY FRACTIONALLY ABOVE 1959 LEVELS. SEOW EU IC), AEE Con onaticy 
THE DEFICIT ON MERCHANDISE ACCOUNT WAS REDUCED, PROFITS DECLINED 
BUT THE DEFICIT ON SERVICES CONTINUED TO WIDEN (BILLIONS OF DOLLARS) 


(BILLIONS OF DOLLARS) 
60 


WAGES, SALARIES AND 
SUPPLEMENTARY LABOUR INCOME 


XPORTS OF GOODS 


IMPORTS OF SERVICES 


CORPORATION PROFITS 
(before taxes) 


"EXPORTS OF SERVICES 
| | 


Pye ese i aT iv ot ee ee nan ee ae ii een. Sar re Feed, ty 
1957 1958 1959 1960 1957 1958 1959 1960 


(IN ALL CHARTS DATA ARE SEASONALLY ADJUSTED AT ANNUAL RATES) 


INTRODUCTORY REVIEW 


(This report incorporates revisions to data for the years 
1957, 1958, 1959, and the first three quarters of 1960. 

In large part, the revisions represent information which 
has become available during the past year from final tabu- 
lations of annual survey data. New information form 'Tax- 
ation Statistics 1960" has also been incorporated in the 
figures, as well. as the results of the most recent survey, 
"Private and Public Investment in Canada - Outlook, 1961". 
The "old" and "revised" Gross National Product series, by 
quarters, from 1957 to date, are shown in Chart form on 
page 22). 


The advance in Gross National Product was interrupted in 1960, as the level 
of economic activity eased in response to dovmward tendencies in several components 
of end-product demand. During the year, the pattern of developments was highlighted 
by a slackening in the growth of total final purchases in the first quarter and a 
decline in both final purchases and in the value of production in the second quarter. 
Although final demand recovered in the third quarter, the renewed strength was not 
fully transmitted to production since the increased requirements were met, in part, 
by cut-backs in the inventory sector. In the fourth quarter, while both final and 
inventory demand were once more exerting an expansionary influence on Gross National 
Product, the gains were somewhat modified by a decline in external demand for 
Canadian export products. 


These conflicting movements within the year 1960 combined to yield a level 
f Gross National Product for the full year which averaged about 3 per cent above 
the level of the year 1959. It is estimated that the physical volume of output in 
1960 was about 2 per cent above that of the preceding year 1/, with final product 
prices higher by around 1 1/2 per cent. 


The weakness in end-product demand during the year was centered in business 
outlays for new plant and equipment, housing construction, and consumer purchases 
of durable goods other than automobiles, Business outlays for plent and equipment 


—_ 


1/ The figures include the value of the 1960 grain crop, which is estimated to 
be about 11 per cent above the year 1959, 


be 


failed to come up to the levels anticipated in the survey of investment intentions 
at the beginning of 1960, and for the year as a whole were slightly below 1959. 
Rousing outlays were affected by a number of factors, among which were a sharp con- 
traction in the lending activity of the chartered banks and Central Mortgage and 
Housing Corporation, and an apparent change in basic demand factors. Consumer pur- 
chases of durable goods, in turn, were affected by the lower levels of sales of 
major household appliances, home furnishings, and furniture, associated in part with 
conditions in the housing market. Cut-backs in the rate of inventory accumulation 
in the second quarter, and a shift to liquidation in the third quarter, were also 
among the factors tending to hold production in check. 2/ The main support to the 
level of activity over the course of the year came from consumer expenditures for 


-non-durable goods and for services; from government purchases of goods and services; 


and from exports to overseas countries, in particular the United Kingdom and other 
countries of Western Europe. A perspective on these developments in terms of annual 


_ averages and in terms of the quarter-to-quarter changes during the year is given in 


the following two Tables. 


Changes in Components of Gross National Expenditure, 1959 to 1960 


Year Year Per Cent 
1959 1960 Change Change 


(billions of dollars) 
Fixed Capital Formation plus Inventories 
eciaer tla COnetruction® $< 5s 54%. S ees 850 8455s Leyes i 083 -14.9 
Noneresicentaa Construction’ soos %%% 2:0 30.3 000 eee be DEG E20 ~ -0.8 
Machinery and Equipment COOSSCCOCAESE LCS OER OST SCE EDEL EOS 2e6 206 = -O,1 
Inventories COOHOCHCHEHSOHHOHSHEHHEHSHOHESHSHOOHOOOSFEE®E 0.3 O53 ~- 
(Non-Farm Business Inventories) eccccescoscccces (Ooh) (0.2) (-C.1) 


Sub-Total @000000CoTO8ECe (ee 6.9 -0.3 -367 


Other Purchases 


Consumer Expenditure COOH EOSCEHOCEECHHTO SES SOS OO LEOS 2265 230k 0.9 hel 
Government Expenditure COOHHOSHOSS SESS OSH OCEHSEHOHRE®G 6.4 6e7 0.3 he7 
Exports SOeCeeeee SSeeeeeeeoe2 OSes eeeneeeoeooeeoeeover8@ 6.17 fiA8) Os3 hee 

Sub-Total 0000088 COT COLE 35.46 37 OL RS hee 


Total Final Purchases Ske Inventory 
Investment (Total Supply) @eoeeeescrseseoeosreeee ee 686 42.8 LhO dee 209 


Less Imports: S@eeeeseeeeeeeoevesseeeeoneeove7ee292708838 088 -8.1 -8.1 ire Od 


Gross National Expenditure (Total Production) ecscses 349 36.0 Let 3e2 


Figures will not add by +0.1 or -OQ.1 due to rounding. Percent changes are based 


on unrounded data. 


2/ The level of demand was also affected in the first quarter by a small but 
unusual drop in consumer spending for non-durable goods, and by a sharp decline in 


exports of goods and services in the second quarter, 
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The slackening in economic activity during 1960 was also reflected in changes 
in the direction and magnitude of the income flows. The advance in labour income 
during the year was little more than half as large as that achieved in 1959, and the 
earnings of non-farm unincorporated business enterprises declined. While total 
personal income was higher by 4 per cent, this compares with a gain of 6 per cent in 
1959. Earnings of corporations in 1960 fell below the 1959 level by about 6 per 
cent, compared with a very substantial increase in the preceding twelve-month 
period. At the same time, the tax revenues of governments were adversely affected 
by the reduced flow of income to the business sector, and by the smaller rate of 
advance in personal incomes, with the result that total government revenues rose by 
a narrower margin than in 1959. The following Table shows percentage changes in the 
major income components for the periods 1958-1959 and 1959-1960. 


Changes in Major Incame Components 
Percent Change 


1958 1959 
to to 

L959 1960 
Wages, Salaries, and Supplementary Labour Income eecesecscecce (Pe 42 
Transfer Payments POSH CE OHHHEHSCHHSCHCHHO HS HOSE HHO OE CE SOOESOHOOE 4.0 13,.C 
Personal Income @eee veo oeoe eee eooee se eseeeeeeeoee eooeseoevneene ee 8088 6.5 Le 
Corporation Profits SPOHOHOHS SOTO HEEHOSHOCHLCOTO LSS LOLOCEESOLO SES OS® 154 509 
Rents, Interest, and Miscellaneous Investment Income eesceeee tite 367 
Net Income of Non-Farm Unincorporated BusineSS ececcocecceucee hed Sel 
Accrued Net Income of Farm Operators from Farm Production ee. Sek 6.6 
National Tncome SPOKPHOHHSHEHEHSSSHSHSHNETHOECSE EHH HC OHIO SHSHHHOCHORHSEHOR 6.9 2.6 

Selected Government Revenues 
All levels of Government 

Direct Personal ET IE Sin wre Siecle al obeis Al 0:0 ib/0s0 bende 6.60.0, 08 sie) ole: 0.0.0. 6016 16.5 L332 
Corporation TAXES cocccccccccccceccereeresccesscccsserceerees 18.5 -6.0 
Indirect Taxes SeeeeeeeeeeSoeeseeGeeseeseeseseeeve7e2eo2 9 28 28000088088 10,3 hel 


Production and Employment 


Indicators of the total physical volume of output in 1960 show an advance of 
about 2 per cent. While both the goods and service-producing industries shared in 
this gain, the major contribution came from the service-producing industries. Out- 
put was up significantly in all the service components but movements in the goods- 
producing group diverged quite widely. 


Among the primary industries, agricultural output was moderately higher in 


| 1960, reflecting a substantially larger crop of grain of better quality, accompanied 


by a decline in the production of livestock and poultry, and little change in the 
volume of production of other farm products, While output in forestry recorded a 
gain of 11 per cent over 1959 (which was a strike-affected year), it remained below 
the record achieved in 1956. 


Be 


Al per cent increase in mining output was the outcome of fairly small and 
largely offsetting movements in the four components of this industry. Output in 
metal mining was lower by 2 per cent, reflecting a pronounced drop in the production 
of uranium and a substantial decline in the output of iron ore, only partly offset 
by a sharp expansion in the production of nickel, copper and lead. Output in quarry- 
ing, which is closely tied to the demands of the construction industry, was down by 
5 per cent. All three components, coal, petroleum and natural gas, contributed to 
the 5 per cent increase in output of the fuels group; the gain in coal and in petrol- 
eum was moderate but a large increase (17 per cent) occurred in output of natural 
gase A 2 per cent increase in the output of the non-metals group was accounted for 
by expanded output of asbestos. 


For the third year in succession, the volume of output declined in the con- 
struction industry. The drop of nearly 5 1/2 per cent in 1960 is associated with an 
estimated 17 per cent fall in the volume of residential construction and a fractional 
decline in the volume of non-residential construction. 


A 2.3 per cent increase in the output of non-durable goods combined with a 
1.7 per cent decline in durables kept manufacturing production in 1960 fractionally 
larger than in 1959. Most of the non-durable goods industries recorded gains, but 
for the most part they were small, with the important exception of chemicals, where 
output rose 12 per cent. A substantial decline in output occurred in rubber products 
and leather products, while production declined moderately in the textile industry. 


Only two of the durable goods industries expanded production in 1960. The 
substantial (8 per cent) advance in the output of non-ferrous metal products re- 
flected the buoyancy of overseas export demand. Production of transportation equip- 
ment was slightly higher, reflecting increased output of motor vehicles which more 
than offset lower production of other equipment. In the woods products industry 
(strike-affected in 1959), production was only slightly lower, despite weakness in 
the demand from the construction industry in Canada and the United States, Produc- 
tion of electrical apparatus and supplies fell by 2 per cent and the manufacture of 
both non-metallic minerals, and iron and steel products recorded drops of 6 per cent. 


The volume of activity in trade was up about 1 1/2 per cent in 1960, with 
wholesale and retail trade showing the same rates of increase. Within retail trade 
movements were mixed; food chains continued their steady expansion, raising the 
volume of their activity by 5 per cent; gains in other trades were for the most part 
smalle One of the more important trades recording less activity in 1960 was lumber 
and building material dealers which was off 10 per cent. 


Output of the utilities continued to make relatively large gains in 1960. 
The 11 per cent increase reflects an advance of 9 per cent in the production of 
electricity and another major increase in the distribution of natural gas. 


The volume of traffic handled by the transportation industry as a whole rose 
nearly 2 per cent, in spite of a 3 per cent decline in railways and in bus systems. 
Railway revenue carloadings show a lower volume for all major commodities except 
pulpwood, and ores and concentrates; the largest declines were in livestock, iron ore, 
building materials other than lumber and timber, and autos, trucks and parts. The 
other components of the transportation industry, trucking, oil pipelines, shipping, 
and air transport recorded gains ranging from 3 per cent in trucking to 13 per cent 
in air transport. 


Fe 


The volume of output in the communications industry continued to rise and 
was up 5 per cent in 1960. Likewise, in the other service-producing industries, 
there was a further expansion in activity, amounting to 3 per cent in financial 
services and of about 2 per cent in government service and in other services as a 
groupe 


The moderate increase in the volume of the Nation's production in 1960 was 
accompanied by a roughly equivalent gain in emoloyment, which was up 1.7 per cent 
in total. 


An outstanding feature of the labour market in 1960 was the continued 
strength of demand in those areas of employment notably trade and services, where 
women constitute a large proportion of the labour force, as contrasted with the 
weakness of demand in those areas, notably durable goods manufacturing and construc- 
tion, where the work force is predominantly male. The consequence of this pattern 
in the demand for labour was that there was only a fractional gain in the number of 
men employed in 1960, in contrast to a 6 per cent increase in the number of employed 
women. The accompanying Table shows the distribution of employment in 1959 and 1960, 
by industry, and by male and female employment. 


Employment by Industry  - All Status Groups 
('000's of Persons) 


Average Average Percent Percent Percent 


Year Year Change Change Change 
1959 1960 Total Male Female 

Agriculture COO oe eH eoHeeOOSEH LEE EE 692 675 265 -3,0 hed 
Other Primary Industry 1/ cececece 197 207 Sel 5 ek - 
Mamifacturing COC COTHHHE OOOO EO SEOE 1,494 1,470 -1.6 -2el1 0.3 
Construction ceccccceccccccscceccces Ake 116 re 503 8.3 
Transportation & Other Utilities.. 520 515 -1.0 -0.7 —207 
TYAGS] cocccecccesveccsecveresccecce O16 981 Sel 302 he7 
Finance, Insurance & Real Estate.. 216 226 heb ay | 8.1 
Government SErvile {sveeswecee cles 3h9 a73 6.9 6.3 8.8 
Other Service 2] @@eeceeneooseeneeod02608 999 1,090 9e1 6.8 10.8 
Total Employed Coe cereee2sess eee 5 855 59955 1.7 0.2 6.1 
Total Employed ex. Agriculture.. 5,163 5,280 203 0.8 61 


1/ Includes forestry, fishing and trapping, mining, quarrying and oil wells. 
2/ Includes business, personal, community and public, and recreational servicese 


The increase in employment in 1960 of 1.7 per cent fell somewhat short of the 
growth of the labour force which amounted to 2e8 per cent. Unemployment as a per- 
centage of the labour force rose from an average of 6 per cent in 1959, to 7 per 
cent in 1960. Participation rates for the population 14 years of age and over rose 
from 53.9 per cent to 54.3 per cent, reflecting a slight decline in the male 


10. 


participation rate and a considerable increase in the female participation rate, 
This development was associated with the relatively favourable opportunities in the 
market for women workerSe 


Value, Volume, and Price Comparisons 


The volume increase in Gross Netional Expenditure between 1959 and 1960 of 
2 per cent compares with increases of 3 per cent between 1958 and 1959 and 1 per 
cent between 1957 and 1958. The average annual rate of growth for the post-war 
period is estimated to be about 4 per cent per year. The value, volume and price 
- components of each of the main expenditure categories are shown in the following 
| Table. 


Percent Changes, Value, Volume and Price 


Year 1960 Year ee 
Year 1959 Year 195 
Laspeyres 1/ Laspeyres 
Value Volume Price Value Volume Price 
Personal Expenditure esecscesee Hel 209 1.2 528 43 1.3 
Goods SCCCHOCHTFT SC ESCEESTOECEEEEE®E 344 Zou 0.6 Le6 4.0 Oss 
Non=Durables Sesctcccssecse® Rel 34 0.8 4.0 SPW 0.3 
Durables SCCTCOCHCE CECE HEC HOSE® 0.3 0.7 -O.4 (Pe Sek 2 Be 
Services and Neisehe @eoseeee? Ses Leo 2e3 79 r) 28 
Government Expenditure eecccces he 0.9 365 369 0.6 3.0 
Business Gross Fixed Capital 
Formation COKCC CEH OCT ELE SEEO® -hel 6.2 Finks -1.2 325 209 
New Residential Construction. -14.9  -17.0 ard | 1.6 = ed! yy: 
New Non-Res. Construction wee -O.9 3261 2h -7.9 -10.1 209 
New Machinery and Equipment.ee -O.1 -1.8 ee Lek Fee 24 
Exports of Goods and Services. 4.2 Zel 0.7 Pe: Lol Tae 


Imports of Goods and Services. OL 12 a bya « 2 9.3 10.2 -0,2 
Gross National Expenditure ... 362 Del Ray 2/ 6.1 302 2h 


1/ The price comparisons shown above are based on a set of fixed weight price 
indexes (1955 = 100), and not upon the implicit price detlators which can be derived 
by dividing the value series by the volume series. The implicit deflators are 
weighted by changes in the expenditure pattern over time, and do not permit accurate 
measurements of price changee A specially constructed set of fixed weight price in- 
dexes has therefore been used for purposes of depicting price changes in the above 
Table. 

2/ The implicit price index of G.N.E. in 1960 shows a price increase of 1.1 per 
cent over 1959. Most of the difference between the implicit index and that shown 
above is explained by a large increase in the weight of farm and GICC inventories 
in 1960. A set of low price relatives is associated with these inventories, and the 
increase in their weight in 1960 has the effect of reducing the level of the total 
implicit price index, 


Final product prices drifted upward slightly between 1959 and 1960, with the 
aggregate increase being about 11/2 per cent. This is the smallest year-over-year 
price increase for any year since 1955, when the increase was 1.3 per cent, and com- 
pares with an average annual price rise of 2.5 per cent for the years 1956 to 1960. 
The increase in the price of consumer goods and services was small, and was virtually 
unchanged from that which occurred between 1958 and 1959. The prices of both capital 


ow ee oo 
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goods and exports showed a more moderate advance in the current period than between 


1958 and 1959. Prices of imported goods, however, which declined fractionally in 


1959, rose somewhat in 1960, reflecting, in large part, a lower rate of exchange on 
the Canadian dollar. 


The Fourth Quarter 


The small increase in Gross National Product, seasonally adjusted, in the 
third quarter was followed in the fourth by a somewhat larger advance. Total pro- 
duction of goods and services rose by more than 11/2 per cent. The figures contain 
a considerable element of price change (particularly in the consumer sector, where 
food prices rose irregularly), so that the volume gain is estimated to be only about 
half as large as that indicated by the value figures. Final demand continued to ex- 
pand, although the increase was moderate, being affected by a drop in external demand 
for Canadian export products to the United States. However, developments in the in- 
ventory sector contributed to the rising level of end-product demand, as business 
inventories shifted from liquidation in the third quarter to a modest rate of accun- 
ulation in the fourth. 


Consumer expenditures rose sharply in the fourth quarter, following a rather 
weak third quarter. A major element of strength was in the durable goods component, 
which rose by 12 per cent, reflecting a favourable response to the 1961 automobile 
models, and more moderate increases in sales of appliances and radios, home furnish- 
ings, and furniture, Consumer outlays for both non-durable goods and for services 
were also higher, by approximately 1 per cent. With the advance in total consumer 
spending exceeding the rise in disposable income by a substantial margin, the rate 
of personal saving declined in the fourth quarter. 


Business outlays for plant and equipment increased in the fourth quarter, as 
machinery and equipment investment turned upward following a prolonged period of 
weakness, The increase appears to have been concentrated in agricultural implements 
and in commercial vehicles, though imports of aircraft were also unusually high dur-= 
ing the quarter. Outlays for new non-residential construction showed little change 
in the fourth quarter. The recent survey of investment intentions does not suggest 
that business outlays for new plant and equipment will provide any element of in- 
creasing strength through 1961, 


Business inventories contributed to the strength of end-product demand in the 
fourth quarter, shifting from liquidation in the third to a modest rate of accumla- 
tion in the fourth. Manufacturers! stocks, which were being drawn down quite heavily 
in the third quarter, were reduced more moderately in the fourth, while stocks held 
by wholesalers moved from liquidation to a small rate of accumulation. With con- 
sumer expenditures showing a strong advance in the fourth quarter, the rate of 
accumulation of stocks held at retail fell to about half of the third quarter rat3. 


The 5 per cent decline in exports of goods and services in the fourth quarter 
followed a gain of 7 per cent in the third. The lower level of commodity exports 
reflected mainly lower shipments of iron and its products (which had been at an un- 
usually high level since the fourth quarter of 1959), moderately lower shipments of 
non-ferrous metals and products, and considerably lower shipments of animal products. 
With a small increase in imports, the small third quarter surplus on commodity 
account again gave way to a deficit in the fourth quarter. 
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Both receipts and payments on service account fell in the fourth quarter, re- 
ceipts by considerably more then payments. However, the over-all deficit on both 
goods and services rose from $0.9 billion to $1.3 billion. 


These changes in the pattern of the Nation's expenditure in the fourth 
quarter were accompanied by an advance of close to 1 per cent in goods! production, 
and a more moderate advance in the service-producing industries. In manufacturing, 
the gain was 1.3 per cent. However, production declined in forestry, mining, 
quarrying and oil wells, public utilities, and in transportation, communication and 
storage. Within mamfacturing, while the major part of the increase in output rep- 
resented widespread gains in the non-durable goods industries, all of the durable 
goods industries also recorded advances, with the exception of electrical apparatus 
and supplies and non-ferrous metal products. 


Developments on the income side in the fourth quarter included a small gain 
in labour income, a minor decline in corporation profits, and advances in other 
forms of investment income and in income of farm operators from farm production. 
Net income of non-farm unincorporated business remained unchanged. National income 
as a whole was higher by close to 11/2 per cent. 


Personal Expenditure on Consumer Goods and Services 


While consumer spending rose somewhat more than consumer disposable income in 
1960, it failed to match the gains of the two preceding years. The increase in 1960 
amounted to 4 per cent, which compares with nearly 6 per cent in 1958 and 1959. 
Whereas in these two years, and in 1959 particulerly, the market for consumer dur- 
ables expanded, in 1960 there were important areas of weakness and spending on dur- 
ables showed only a fractional gain. At the same time, expenditure on non-durable 
goods rose about 4 per cent, the same rate of increase as in 1959, while expenditure 
on services rose by more than 5 per cent, compared with a gain of nearly 8 per cent 
in the preceding year. 


Of the increase in total consumer spending in 1960, somewhat more than 1 per 
cent is accounted for by higher prices in the consumer sector, the smallest rate of 
increase in recent yearse Services continued to account for the major part of the 
advance in consumer prices; prices of non-durables were somewhat higher while prices 
of durables edged downward. The approximately 3 per cent rise in real consumption 
represents a gain of about 1 per cent in per capita terms. 


Consumer Expenditure 


Percent Change 
Year 1958 Year 1959 


to to 
Year 1959 Year 1960 

FOOd le vecvceccice’s coe scacic cessive se sveciae 45 320 
Clothing 00 FCSCOC0000HOS HCOOH C EHC SES OOE 4.0 Ree 
Other SSHSHHOHHSHHHHSCHCTHSCHFTHHSSHHSHOESEHHOE 304 6.5 
Total Non—Durables eeecee 4.0 hel 

Appliances and Radios eseccceccccccccce 307 hel 
Home Furnishings and Furniture eecceccece Sek 269 
Autos (New and Used) OCOCHCOLCESLOLCLO COED 93 305 
Other @ 0000000000000 OOEEOOe Jee 0.7 
Total Durable Goods @ee0e tes 0.3 

Total All Goods ecceccee 4.6 30k 

Total Services eccccocee 79 503 

Total Personal Expenditure .....cccecee 5.8 hel 


(Goods and Services) 
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Consumer purchases of most major categories of non-durables rose in 1960, 
food purchases by 3 per cent, clothing by 2 per cent, and alcohol and tobacco by 
3 1/2 and 5 1/2 per cent respectively. The increase in expenditure on non-durables 
as a group represented a gain of about 1 per cent in real per capita consumption. 


All components of services contributed to the 5 1/2 per cent advance in ex- 
penditure. The sharpest rate of increase was for hospital and medical care, which 
rose by 9 per cent. 


Among the durables, an increase of 3 1/2 per cent in purchases of new and 
used cars was almost offset by lower expenditures for virtually all other durables, 
Statistics of factory shipments of household durables were in general either un- 
changed or considerably lower. For example, shipments of washers were down 10 per 
cent, of electric stoves 12 per cent, of radios 10 per cent and of television sets 


16 per cent. On the other hand, there was an increase of over 60 per cent in ship- 
ments of home freezers, The widespread weakness in the demand for household dur- 


ables is probably related in part to the much reduced level of activity in housing. 


A 7 per cent increase in the sale of new passenger cars to persons in 1960 
compares with one of 10 per cent in the preceding year. As in 1959, the rise in 
sales of British and European cars wus large relative to the increase in sales of 


North American cars, although the disparity was less marked in 1960. Sales to 


persons of British and European cars were up nearly 20 per cent and sales of North 
American cars less than 5 per cent. 


With consumer outlays higher by 4 per cent in 1960 and disposable income 
showing a smaller gain of 3.5 per cent, the rate of personal saving fell. In 1959, 
personal saving amounted to 7.2 per cent of disposable income, in 1960, to 667 per 
cente 


Business Gross Fixed Capital Formation 
Business gross fixed capital formation is estimated at $6.6 billion in 1960, 


some 4 per cent lower than in 1959. The decline was centered in residential con- 


struction. Expenditures on plant and equipment were close to the level of the pre- 


vious year, with the construction component slightly lower and the machinery and 


equipment component unchanged. 


The changes in business investment outlays (excluding housing) by major in- 
dustry groups were for the most part fairly small. Expenditures were higher in the 
three primary industry groups of mining, forestry and agriculture. In manufactur- 
ing, outlays rose by 4 per cent, and in institutional services, by over 7 per cent. 


- Capital outlays declined in the construction industry, in trade, finance, insurance 


and real estate, as well as in commercial services. However, the major decrease in 
1960, amounting to nearly 5 per cent, occurred in the large investment programme 
being carried on by the utilities. 


Within manufacturing industries, changes in capital outlays were mixed and 
to some extent offsetting. The manufacturing industries reporting substantially 
larger capital outlays in 1960 were iron and steel, paper products and chemical 
products, On the other hand, capital expenditures in transportation equipment and 
in non-metallic mineral products were considerably lower than in 1959. 


Most of the utilities carried out smaller capital programmes in 1960 than in 
1959. Among the major utilities, much the largest reduction took place in outlays 
by the railway group. The outlays of electric power utilities were considerably 
lower than in 1959 and much below the extremely high levels reached in several 
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previous years. Among the major utilities, expenditures by the telephone industry — 
were considerably higher, as were those of "other utilities" (a miscellaneous group 
which includes air transport, warehousing,oil and gas pipelines and toll highways 
and bridges); this increase is attributable to higher expenditures on aircraft and 
on the construction of gas and oil pipelines. 


Expenditures on residential construction in 1960 fell to $1,476 million, a 
drop of 15 per cent from the level of 1959. While housing starts made a marked in- 
provement in the second half of the year, at about 109,000 units for the year as a 
whole, they were almost 23 per cent lower than in 1959 and the lowest since 1953. 
The decline in starts mainly reflected the sharp contraction in direct lending by 
the chartered banks and by Central Mortgage and Housing Corporation, offset to some 
extent by the expansion in lending activity by the life, loan and trust companies 
under the National Housing Act. (The chartered banks had virtually withdrawn from 
the mortgage market). Basic demand for housing may also have been affected by lower 
levels of family formation in recent years. With a substantial carry-over of un- 
completed houses at the beginning of the year, completions in 1960 fell only 15 per 
cent, 


The improvement in housing starts in the course of 1960 is attributable to a 
number of factors. During the course of the year Central Mortgage and Housing 
Corporation began to accept applications for loans and steps were taken to remove 
or relax restrictions on direct lending. Moreover, as credit conditions eased, 
mortgage lending became more attractive to approved lenders and, as mentioned 
earlier, the life, loan and trust companies began to lend in volume, 


Total Mortgage Loans Approved 
(Dwelling Units) 
Percent 


1959 1960 Change 
National Housing Act Mortgage Loans 


Chartered BankS ecccocccccccccccces 1, 84h 89 ~99 of 
Life, Trust, Loan, 6tCe eccccesre 11, 841 21, 72h 8345 
CoMeH-Co LoanS cocccccccccccccoce 34,241 15,932 — 530) 


Sub-Total escccee 60,926 37,745 ~38.0 

Conventional Mortgage Loans 
All Lending Institutions eecscsese 46,882 42,164 -10.1 
Total BSOEY 18S SAT Pane 79,909 25.09 


Total Non-Farm Business Inventories 


The build-up of goods in inventory in 1960 continued at a rate very little 
changed from the previous year, in comparison with the large-scale swings in the 
rates of change which occurred between 1957-58 and 1958=59. However, this annual 
comparison conceals the important impact which shorter rum changes in business in- 
ventories had on production during 1960. As the rate of over-all economic activity 
weakened early in the year, the pronounced rate of inventory accumulation evident 
in the first quarter fell sharply in the second quarter, and by the third quarter 
of 1960 some liquidation of stocks was taking place. During the final three months 
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of the year, however, developments in the inventory sector were once more placing 
new demands on production, and a limited build-up of stocks occurred. 


rters 
(Seasonally Adjusted at 
Annual Rates) 
TE Y RPG COUR ale: @) I (2 ee CISC ae 
Manufacturing eeeecceer 140 -1/,6 118 30h 216 -188 -68 66 
Wholesale @e0eeeeeosed? 71 -53 85 88 36 -100 36 a5 
Retail @ooreeeceseoesor Pat | 10 125 2L8 112 220 116 174 
Other OOKKOHOEO HELO LOOe 67 -18 23 8 -28 -108 2h 26 


Total eseec 305 -207 B51. 648 336 -176 108 229 


Manufacturers! Stocks 


The data suggest that some of the fairly heavy build-up of stocks in manu- 
facturerst hands in the first half of the year was involuntary, occurring against 
a background of falling shipments and a rapidly contracting backlog of unfilled 
orders. Although stocks at ali levels of fabrication increased, the accumletion 
was most marked in finished goods, suggesting that cut-backs in production were not 
sufficient to offset falling demand, The accummlation in the first two quarters of 
the year was widespread, although in the second quarter it was tempered by a sub- 
stantial drawing down of stocks in the tobacco and paper industries. 


The second half of the year was marked by a general lowering in the level 
of manufacturers! stocks. As shipments began to rise there was a working down of 
the level of raw materials and goods in process. Stocks of finished goods, after 
eight months of uninterrupted increase, finally levelled off and in the last two 
months of the year contracted; in spite of this, in certain durable goods indus- 
tries the ratio of finished goods to shipments remained at a high level in compari- 
son with past periods. 


In contrast to the slow-down in the rate of liquidation in overall manufact- 
uring, the rate of liquidation in durable goods increased between the third and 
fourth quarters. The primary cause of this was the heavy drawing down of stocks in 
the iron and steel industry, supported by continued liquidation in both the trans- 
portation and electrical equipment industries, The impact of these depletions was 
to some extent offset by an increased rate of accumulation in non-ferrous metal 
products. 


Inventory movements of non-durables exerted a moderating influence on the 
pace of liquidation of total manufacturers! stocks, as an irregularly high build-up 
of stocks in the tobacco industry and some additions to food and beverage stocks 
took place. The increase in the tobacco industry appears to be due to an earlier 
than normal processing of the unusually large crop in 1960. 


Traders! Stocks 


The build-up in retailers! stocks which has now been under way since the 
early part of 1958, continued at an increased rate in 1960, although the rate of 
increase slackened noticeably in the second and fourth quarters. The dominating 
features of the year were: (1) the steady increase of stocks in motor vehicle 
dealers hands until the fourth quarter, at which time a marked increase in sales 
caused a small drop in the level of stocks; (2) the accumulation of food stocks, 
which was heavy in the first and last quarters; and (3) the "swing" in clothing 
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stocks, which increased in the first and third querters, and were drawn down heavily 
in the second and fourth. The broad movements in retail stocks in 1960 conform 
closely to the overall pattern of changes in consumer spending. Consumer spending 
fell slightly in the first quarter and increased only fractionally in the third 
quarter, at which time retail stocks rose sharply; in the second and fourth quarters, 
when consumer spending advanced strongly, retail stocks rose at a more modest rate. 


Stocks in the hands of wholesalers, after increasing in the first two 
quarters, fell in the third in line with the general lowering which took place in 
manufacturers! stocks. The liquidation was widespread and in a number of trades 
continued into the fourth quarter; however, it was offset in part in the fourth 
quarter by the sharp increases in stocks of industrial machinery and equipment, and 
hardware and other furnishings, both of which may have reflected the upturn in 
fixed investment in machinery and equipment and the improved outlook for building, 
particularly residential construction. 


Exports and Imports of Goods and Services 


The dominant feature of the international trading environment in 1960 was the 
vigorous expansion in the economies of a number of industrialized overseas countries 
and the hesitant behaviour of the North American economy. In this situation, 
Canadian exports of goods and services rose to $7.0 billion, a gain of 4.2 per cent 
over 1959, with the bulk of the increase accounted for by the merchandise items. 

At the same time, the demand for imports was on a declining trend throughout most 

of the year and for 1960 as a whole merchandise imports showed little change from 
1959. The outflow of payments on service account, however, continued to rise, but 
more moderately than in earlier years. The consequence of these trends was a con- 
traction in the deficit on Canada's current account (on the Naticnal Accounts basis), 
from about $1.4 billion in 1959 to $1.2 billion in 1960. 


The strong demand for Canadian export products originating in the countries 
of Western Europe, the United Kingdom, and in some other overseas countries, notably 
Japan and Australia, raised exports to overseas destinations by 20 per cent. This 
increased strength of demand became evident in the latter part of 1959 and persisted 
throughout 1960. By contrast, exports to the United States were about 5 per cent 
lower for the year as a whole, and showed a declining trend within the year. The 
abrupt change in the direction of export trade within a rising total in the year 
1960 is apparent in the accompanying Table. 


The largest part of the increased demand was for major export staples of 
primary and semi-processed materials, but there were also gains in some manufact- 
ured goods, particularly in the United Kingdom where restrictions on many imports 
had been removed. Some of the largest gains occurred in such metals as aluminun, 
copper, nickel, zinc, primary steel and rolling mill produgts, and in asbestos and 
petroleum. Other leading exports such as pulp and paper, er, and chemicals 
also rose, but iron ore showed little change. Textiles and non-farm machinery are 
among the manufactured goods making impressive gains. By contrast, agricultural 
exports dropped, including wheat, other grains and flour, and cattle and dairy 
products. Shipments of fish, farm implements and uranium were also lower. The 
change in the conmodity composition of exports is shown in the accompanying Table. 


ke 
Domestic orts 
Percent Change 


1Q'60 2Q'60 3Q'60 4Q'60 8 §=©Year 1960 
1Q'59) -2Q'59) | 3Q'59)  4Q159 = Year 1959 


PRED 


Leading Commodities 


Newsprint Paper @eeveeseveseeeeneeree 0008 16.9 -1.1 520 Re hed 
Cb A Se Ie Pee ek ee eee -0.9 -30.6 326 hee -7el 
Lumber and Timber OCCHRCCLOS ESE OE EELOE® 18.3 —te5 12.4 ey 7.0 
Wood Pulp CCHOTCHSHEOHCCESOSECHE HOSES OREREEO>S 9.8 ino 203 49 ed 
Uranium Ore @COSCHCHSSESCSSCHSSCSTOSCHSSESEHSEHES Te —21e7 ~19.8 -26,0 -15.5 
Aluminum and Products wT UERE TEE ee YD 75.6 9.0 =-26 329 159 
Nickel S@eoeceeeveeeocoeeeoe?eeo2e20 688860008 88.1 -4.0 12.9 -11.1 13.9 
Copper and Products CCCCCHEOC ES LECEEOLED 134.5 20.4 42.5 528 34.8 
Fish and Fishery Products ccccccesvccce -13.8 -6.0 Zel = 0.2 -6. 
Farm Machinery and Implements eeeceoce -16.2 -29.8 1007 -41.8 2565 
Total Domestic Exports evese 2269 —269 75 3.3 49 
Leading Countries 
United States @eeeeeeosveeeoeoe ee G02280 2868 18.3 -10.1 -he7 wis 7, -4.8 
United Kingdom CORCOTCHRHOHLO HOT EHLHLE® 29.3 13.4 19.4 Teoh 1655 
European Common Market Countries .e... 368 19.7 50.5 48 38.9 
Japan SOSHSHHO HHS SESE COLO O EHSL OHEOO SEO 61.0 226 26.7 262 27 ok 
Other SOSSHSHOHSSSESHHSHSCHSSFFFCHCGHHHSCSHHHEEE 2267 55 2544 12.7 14.8 
Total Domestic Exports .ecce 2269 =269 75 -3 3 4.9 


While total receipts from services rose moderately in 1960, the individual 
items in the invisible account showed mixed movements. Receipts from tourist trade 
rose considerably and there was some increase in gold available for export. How- 
ever, receipts from freight and shipping were somewhat lower, as were receipts from 
interest and dividends. The decline in the latter largely reflects lower dividends 
from foreign subsidiaries of certain Canadian manufacturing companies. 


With no expansion in outlays for new plant and equipment in 1960, and a drop 
in the rate of investment in business inventories, commodity imports eased a little, 
declining by about one-half of 1 per cent. The relative stability in the total was 
accompanied by stability in most of the major groups. Increases were generally 
small and confined to comparatively few items, some of which were affected by 
special circumstances. Among the increases were such varied items as vegetables, 
cotton and textiles, iron ore, crude petroleum, automobiles and aircraft. Reduc- 
tions were more numerous and often small, although the drop in petroleum products, 
tractors, and agricultural implements was comparatively large. Imports of other 
kinds of equipment remained high. 


Payments for services continued to rise in 1960 and were about 2 per cent 
higher than in the previous year. Virtually all the increase was in two items of 
the account, tourist expenditures, and miscellaneous services. Payments of 
interest and dividends in total remained about the same. The large net sales of 
provincial, municipal and corporation bonds in 1959 and the first half of 1960 
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raised significantly the level of interest payments. On the other hand, dividend 
payments declined. This decline, which was concentrated in the closing quarter of 
the year, reflected smaller remittances by a number of large Canadian companies to 
their non-resident parents. 


The Government Sector 


Government expenditure on goods and services in 1960 is estimated at $6.7 
billion, 5 per cent higher than in 1959. Al) of this increase in outlays is attri- 
butable to the junior governments; Federal Government expenditures were moderately 
lower. The major part of the 13 per cent advance in provincial government expendi- 
tures represented higher outlays on highways, although a variety of other provin- 
cial activities in the fields of public works, development, health and education 
also contributed. Municipal outlays likewise showed a substantial gain, estimated 
at 10 per cent, and attributable to increased wages and salaries and higher capital 
outlays. 


While Federal defence expenditures were almost unchanged, outlays for other 
purposes were substantially lower. This decrease reflects, among other things, a 
lower level of capital investment, a liquidation of stocks held by the Agricultural 
Stabilization Board and lower out-payments from the Colombo Plan Fund. 


Transfer payments from governments to persons in 1960 were higher than in 
1959 by 13 per cent. A large part of the 11 per cent advance in Federal transfer 
payments was accounted for by higher unemployment insurance payments (+$75 million), 
reflecting not only an increase in unemployment levels, but also amendments to the 
Unemployment Insurance Act, introduced in the course of 1959, which extended the 
duration of benefits and increased rates of benefit for some classes of insured 
persons. There was also a considerable increase in payments to Western grain pro- 
ducers (+$38 million) and to universities (+$29 million). Old age security pay- 
ments and family allowances continued to rise by amounts of about $15 million each. 


At the provincial level, transfer payments also showed a sharp advance in 
1960, amounting to 18 per cent over the previous year. Among the contributing 
factors here were higher payments for direct relief, increases in payments to dis- 
abled persons and old age and blind pensioners, and higher grants to hospitals, 


universities and charitable organizations. 
nf 1960 Percent Change 
feiiitens of dollars) 


Government Expenditure 


Goods and Services SOSSSCHSRSCHSCSSSCEeSSEHESEHSHES8H88SESEE2BS 604 6.7 heT 
Transfer Payments to Persons eceecceccsccececcccscce 28 3el 13.0 
Interest on Public Debt escccsecdcccecessesevesses 0.9 1,0 J gl: 
SUDSIGLES cccccccccccscccccescececccccceccccesceee 0.2 0.2 18.2 
Totaldl/ cress. PIS IOTS AL 18 

Government Revenue 
Direct Taxes - Persons SOCHSTEHSSCESEEHOOHOO CERES SESOEOE Zen elt 1342 
Direct Taxes - Corporations SOHOCLCHEOSCESCES OOO EEE E EOE 15 14 -6.0 
Withholding TAXOS seccccscsccccsecvesccsescscsceses Ol OcE 6.9 
Indirect Taxes SOSSSOHOSSHOSSOHSOHHSHS CHE SOEHEO LLCO EEE Led 14.6 hel 
Investment Income ceccccccsccccesccscsesecceesscces 1.0 1.1 6.7 
Employer-Employee Contributions cccccocccccccccces 0.6 0.7 13.9 
Total L/wccccccccoce 9.8 10.3 Sel 
DOTICLE caceosrongcvecessescesesdacsiactrsctietetceen 0.5 0.8 50.9 


Note: Figures will not add by +.l or -.l due to rounding. Percentage changes are 
based on unrounded data. 


1/ Excludes inter-government transfers. 
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These changes on the expenditure side of the government accounts, together 
with higher interest payments on the public debt and increased subsidies, brought 
about an increase in total net government outlays of about 8 per cent. At the same 
time, government revenues rose by 5 per cent reflecting increases in personal 
direct taxes (associated with higher rates effective for the whole year), and in- 
creases in indirect taxes from higher excise taxes at the Federal level and from 
increased real property taxes at the municipal level. Investment income and employ- 
er and employee contributions to social insurance and govermment pension funds also 
increased substantially. However, a substantial drop occurred in corporation taxes 
and there was a small decline in custom import duties. With total government reven- 
ues higher by 5 per cent, and expenditures higher by 8 per cent, the overall deficit 
on government transactions (on the National Accounts basis) widened to $0.8 billion. 
In the final quarter of the year, it is estimated that the deficit for all govern- 
ee combined was running at a seasonally adjusted annual rate in excess of $1.0 
billion, 


Labour Income 


Labour income continued to rise in 1960, but at a significantly lower rate 
than in the preceding year. The gain of 4 per cent contrasts with one of almost 8 
per cent in 1959. Associated with this advance in income in 1960 was a nearly 
2 1/2 per cent increase in the number of employed paid workers and higher average 
hourly earnings in many industries, 


Most of the major industries shared in the advance in total labour income in 
1960, The important exceptions are construction, mining and transportation where 
income was either unchanged or slightly lower; in all these industries the level of 
employment declined significantly in 1960. 


The largest gain in labour income (13 per cent) was recorded in forestry, 
but about two-thirds of this is attributable to the sharp temporary drop in income 
in 1959 during the industrial dispute in the woods industry in British Columbia. 
As in the recent past, the gains in the service industries were relatively large3 
the increase in services other than government was 10 per cent and in government 
service 7 per cent. In public utilities, communications, trade and financial 
services the advance in labour income ranged from about 3 1/2 to about 5 1/2 per 
cent. In general, these gains continue to be associated with increased employment 
in these industries, 


Despite a smal] decline in employment in manufacturing and some reduction in 
hours of work of hourly rated employees, labour income in manufacturing in 1960 was 
up from 1959 by about 2 per cent, as average hourly earnings continued to rise. 
Most of the loss of employment was concentrated in the durable goods group where 
earnings on the average are substantially higher than in the non-durable goods 
group. Thus the distribution of manufacturing employment in 1960 compared with 
1959 was among the factors dampening down the rise in income. 


Corporate Profits and Other Investment Income 


Reflecting the partially offsetting influences present in the economy in 
1960, corporate profits fell by about 6 per cent, following a considerable advance 
in the more expansionary climate of the previous year. 


A lower level of profits was a fairly common experience among industries. 
However, there was a substantial increase in profits in mining, quarrying and oil 
wells and in financial services as well as a significant gain in public utilities. 
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Most of the individual manufacturing industries shared in the unfavourable 
profits experience of the group as a whole, with total manufacturing profits down 
by about 1) per cent. Among the major manufacturing industries, the sharpest de- 
cline took place in iron and steel, where profits were off about 24 per cent; this 
decline was associated with reduced output in the industry. The deterioration in 
profits was also relatively large in such other durable goods industries as wood 
products, electrical apparatus and supplies and non-metallic mineral products, On 
the other hand, profits were moderately higher in paper products and in products of 
petroleum and coal where production likewise rose between the two years. 


In spite of a significant increase in the volume of trade, profits were sub- 
stantially lower in both wholesale and retail trade, apparently associated with 
higher costs and the easing in some prices. A small decline in profits in the 
transportation, communication and storage group was in part the result of the 
smaller volume of traffic handled by the railways. 


Rent, interest and miscellaneous investment income rose by close to 4 per 
cent in 1960. Net residential rents (paid and imputed) are estimated to have ~ 
fallen; the rise in unit rents and the growth in the stock of dwellings were more 
than offset by higher operating expenses. In spite of a larger deficit on the 
operations of the Canadian National Railways, and a small deficit on the operations 
of Trans-Canada Airlines, the first in many years, profits of government business 
enterprises rose by 7 per cent in 1960. 


Net Income of Unincorporated Business 


Accrued net income of farm operators from farming operations in 1960 is 
estimated at $1.2 billion, about 6 1/2 per cent higher than in the preceding year. 
While cash income was slightly lower, the increase in the value of farm inventories 
at year-end raised gross income. Farm operating expenses and depreciation con- 
tinued to rise but not enough to offset the advance in gross income, 


According to the preliminary estimate, the crop of grain in 1960 was about 
11 per cent larger than in the previous year. Most of this increase is reflected 
in inventories rather than in sales. 


Livestock production showed a small decline in 1960. Increased cash income 
from the sale of cattle and calves partly offset the reduced income from the sale 
of hogs. Higher inventories at year-end reflect the further build-up of the cattle 
population, which more than compensated for reduced hog numbers. 
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Change Percent Change 


1960 1960 
1 1960 i 1959 
millions 
Farm Cash Income @seeeeveeoeoeoeneeoeeeoe ee 8@ 2,789 2,780 -9 -0.3 
Income in Kind COOH CHOSE CE LOLE OES E ORD 3h, 348 4 ea 
Partanventory Change scececesecccvcses -65 17 82 
Gross Income .. 3,068 35145 77 205 
Deduct: 
Farm Operating Expenses @oeerseresece 1,588 1,595 7 0.4 
Depreciation COSTE EE ECOHHEOOLE LE SOO® 292 298 6 Cen 
Add: 
Adjustment on Grain Transactions sees -h 6 10 
Other Adjustments COPCOEES ECO HLCHEHES OEE 52 =51 af 
Accrued Net Income of Farm Operators. 1,132 1,207 75 6.6 


Estimated at $2.1 billion, income of non-farm unincorporated business was 
lower than in 1959 by 5 per cent. Income in construction and retail trade dropped 
sharply, but there was some offsetting increase in income in the service industries. 


National Sa s and Investment 


Following a fairly substantial increase in 1959, gross national saving de- 
clined moderately in 1960. Estimated at $5.8 billion, it was more than 2 per cent 
lower than in the preceding year, and represented 16 per cent of Gross National 
Product, as compared with 17 per cent in 1959. The drop in national saving reflects 
the larger government deficit, referred to earlier; a moderate decline in personal 
saving offset a small increase in business saving. 


Change 
1 1960 1959 to 1960 
(billions of dollars) 

Personal Saving COCHHSHHOHSECHSOSEHS ESLER ECOEEOES®G 1.8 ae?) -O.1 
Business Saving SCOHSSOSEHSEHSHOHOHLEHSSEOHLETELEOE ya Sea - 
Government Deficit S@See oes eseevee oeeeeeege eed ee® -0.5 =0,.8 -0.3 
Inventory Valuation Adjustment eecccccocceceee —Ool -0.1 0.1 
Residual Error of Estimate CeCe OTCECOHOHOSROOCES®E -0,.2 -O.1 Oo1 
Gross National Saving eecee 6.0 5.8 -0.1 

Business Gross Fixed Capital Formation ...eeee 6.9 6.6 -0.3 
Change in Inventories COCHSCOSEESEC OSCE SES OOS EOEODEO 0.3 Os3 — 
Net Foreign Investment cesccscccccccccccccccee leh -1.2 0.2 
Residual Error of Estimate ecceccccccecccccceces 0.2 0.1 -O.1 
Gross National Investment. 6.0 5.8 -O.1 


nT 


& Figures will not add by +.1 or -.1 due to rounding. 
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The programme of fixed investment in plant and equipment and housing was 
somewhat lower in 1960 and the rate of investment in inventories largely unchanged. 
As in previous years, part of the total investment programme was financed by re- 
sources from abroad, to the extent of $1.2 billion, compared with $1.4 billion in 


1959.6 


In order to obtain a complete historical record of 
the quarterly National Accounts, the following publica- 
tion should be consulted:- 


"National Accounts, Income and Expenditure, by 
Quarters, 1947-1957", for the years 1947-1954. 


GROSS NATIONAL PRODUCT AT MARKET PRICES 
(Seasonally Adjusted at Annual Rates) 
(BILLIONS OF DOLLARS) 
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Government Revenue and Expenditure Account 
1950 - 1960 
By Quarters 


. National Saving Account - Source and Disposition 
| 1950 - 1960 | 
| By Quarters 
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GOVERNMENT REVENUE AND EXPENDITURE, BY QUARTERS,1I950-1960 


(Seasonally Adjusted at Annual Rates) 
(BILLIONS OF DOLLARS) 
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The statistical material on government revenues and expenditures by quarters, 
included in this Appendix, has been developed in the Public Finance and Transporta- 
tion Division of the Dominion Bureau of Statistics. The availability of quarterly 
data on the surplus or deficit position of the government sector has in turn made 
it possible to prepare quarterly estimates of the source and disposition of the 
Nation's total saving. Thus, two new sets of statistical information (which corres- 
pond to the Government Revenue and Expenditure Account, and the National Saving 
Account in the annual National Accounts reports), are now available to round out 
the tabular data carried in the quarterly reports, The material is presented on 
both an unadjusted and on a seasonally adjusted basis. 


The user should note that the Table on government revenues and expenditures 
brings together in one statement and under uniform headings, the activities of all 
governments in Canada on a quarterly basis. The Table is designed to include only 
those transactions which have relevance for the National Accounts and consequently 
the surpluses or deficits shown here differ from those shown in the conventional 
budgetary accounting statements issued by the various public authorities. For ex- 
ample, government expenditures are defined to exclude certain transactions such as 
those relating to reserves, write-offs, amortizations, and other similar items as 
well as the purchase of lend and existing capital assets; on the other hand, they 
include the transactions of extra~budgetary funds, such as unemployment insurance, 
old age security, workmen's compensation, and government pension funds. Government 
loans and investments, and debt retirement are excluded. On the revenue side, corp- 
oration taxes have been adjusted to an accrual basis in the Federal Accounts, and 
investment income earned on extra-budgetary accounts is included with total revenue. 
For a fuller description of the government sector as defined for National Accounts 
purposes, see page 126 to 129 of the reference document, "National Accounts, Income 
and Expenditure, 1926-1956". 


A word should be added concerning the quality of the quarterly estimates of 
government revenue and expenditure. At the Federal level, the data are almost as 
reliable as the annual estimates published in the regular annual National Accounts 
reports; the figures are based on official records of the Comptroller of the Treas- 
ury and on accounting statements of a number of other government agencies. At the 
provincial level, the data for current years are based, in the main, on quarterly 
returns submitted by nine of the provinces to D.BS. The figures are, therefore, 
of a fairly high order of accuracy. These provincial returns are reconciled each 
year to official public accounts totals when these become available. 


At the municipal level, the quality of the present quarterly data is less 
satisfactory. Annual data can be estimated fairly accurately from the published 
reports of the various provincial Departments of Municipal Affairs, and from a 
highly reliable survey of municipal governments for current years where provincial 
annual reports are not yet available. Annual real property taxes, the main source 
of revenue, are distributed in equal amounts to each quarter, while expenditures are 
allocated primarily on the basis of provincial quarterly distributions. Since the 
quarterly data at the municipal level are considerably weaker than for the other two 
levels of government, the municipal figures are not shown separately, but are incor- 
porated in a total for both provincial and municipal governments combined. 
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Despite the deficiencies, it is felt thet the material presented here pro- 
vides a useful overall view of changes taking place in the revenue and expenditure 
flows of the government sector of the economy. As the Chart on page 24shows, the 
swings in the deficit or surplus position of the government sector are large, and 
have in the past amounted to as much as $1.5 billion (at annual rates) in the course 
of a single twelve-month period. Changes of this magnitude have an important effect 
on the composition of the Nation's saving, and on the flows of income between the 
public and private sectors of the economy. 


NATIONAL SAVING, BY QUARTERS, 1950-1960 
(Seasonally Adjusted at Annual Rates) 
(BILLIONS OF DOLLARS) 


| | | | | | | | | 
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Wages, Salaries, and Supplementary Labour Income .e.e. 
Military Pay and Allowances SPOHSTSO HTT SEH OTES OHS OS OE® 
Corporation Profits before Taxes+ csccccccccvcccccccce 
Rent, Interest, and Miscellaneous Investment Income.. 
Accrued Net Income of Farm Operators from Farm 
Production CHESS HSSSHSSCSCHSSSSSSSSSSSSSSSESeseseeeeesee 
Net Income of Non-Farm Morne nels Business? seeee 
Inventory Valuation Adjustment4 .ccccccccccccccccccce 


NET NATIONAL INCOME AT FACTOR COST @eeeeeeoeeeooeeeoe eee 


Indirect Taxes less Subsidies .ecrcccccccccccccccccce 
Capital Consumption Allowances and Miscellaneous 

Valuation Adjustment s COCCC OHSS SOTHO HET EEE EO OE EE OOED 
Residual Error of Bsetimate cccccccccccscetaceocceccos 


GROSS NATIONAL PRODUCT AT MARKET PRICES cccccecccccce 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) eoeesecccsese 


Wages, Salaries, and Supplementary Labour Income .... 
Military Pay and Allowances cecccccccccccccccsccccece 
Corporation Profits before Taxes + ccccccccccccccccece 
Rent, Interest, and Miscellaneous Investment Income... 
Accrued Net Income of Farm Operators from Farm 
Production SHSSHSHSSSSTSSSOSHSSCSSSSSSSSTSSSSSSOSOOCSSESESS 
Net Inccme of Non-Farm Unincorporated Business eeccce 
Inventory Valuation Ad juptment 44 seccssccccececcescae 


NET NATIONAL INCOME AT FACTOR COST SCOSSCSCHSSCHSSCESESEE 
Indirect Taxes less Subsidies ceccoccccccccccccccccce 
Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments POCOCHOTELESTEO OOOH OEOE OOOO OEOOD 
Residual Error of Estimate coccccccccccvccccccccscccn 
GROSS NATIONAL PRODUCT AT MARKET PRICES cccoccccecccs 


(Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) .cccccccccece 


1. Excludes dividends paid to non-residents, 


2. Includes change in farm inventories as shown in line 11, Table 4. 
of the accrued earnings of farm operators arising out of the operations of the Canadian Wheat Board. 


(5,811) 


25 
431 


5 9408 
945 


947 
-118 


7,182 


(75157) 


3. Includes net income of independent professional practitioners. 


4e See Footnote 4, Table 2, 
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1,62 
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5,049 
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6,604 


(6,460) 


TABLE 1, NATIONAL INCOME AND 
(millions 


835 


=35 


7,813 


(6,778) 


1958 
TLE 


4,273 
125 


682 
56k, 


872 
553 

2 
7,071 
975 


981 
125 


9,152 


(8,280) 


90 
501 
~62 

5,174 
851 


859 
25 


6,909 


(6,819) 


YEAR 
13,223 
394 
2,570 
1,684 
1,264 
1,791 
-189 
20,737 
35237 


3,266 
-108 


27,132 


(25,668) 


YEAR 
16, 52h 
491 
2,518 
2,124 
1,197 
2,125 
35 

2h 9b 
3,889 


3,930 
104 


32,867 


(31,670) 


An adjustment has been made to take account 


tee ree 


GROSS NATIONAL PRODUCT, BY QUARTERS, 1955-1960 
of dollars 


I 
3,402 
93 


611 
422 


-1é 
397 
=l8 
44859 
865 


827 
13 


6,564 


(6,582) 


if 
44159 
118 
582 
545 
2 
A 
-2, 
5,856 
990 


933 
-1 


7,668 


(7,666) 


-98 
73327 


(7,208) 


I 


hho 
129 
835 
5L7 


134 
581 
-34 
6,638 
1,069 


1,050 
-164, 


8,593 


(8,459) 


(7,624) 


9 ,663 


(8,743) 


932 


961 
188 


7 5868 


(7,721) 


IV 
4,563 
122 


719 
611 


76 
617 
-10 

6,698 
1,089 


1,092 
5k 


8,933 


(8,857) 


aK QO 
SRS a « I 5 0 OS eS 
3777 4,003 4183 4,055 
108 116 131 121 
581 758 697 5L5 
48h 482 501 513 
-1 102 799 126 
421 513 521 553 
“34 -31 -12 -1 
5,336 5,943 6,820 5,912 
962 97h 978 947 
960 1,026 1,025 998 
-83 -87 {al 127 
75175 75856 8,894 7598h, 
(29,135) (7,176) (7, 75h) (8,095) (7,858) (30,883) 


(33,725) 


8,125 


(8,120) 


(8,634) 


4,792 
127 
703 
590 
988 
513 
=16 

7,697 

1,095 


1,080 
88 


9,960 


(8,972) 


4,703 
134 
646 
617 


102 
582 
i) 
6,803 
¥132 


Tei 
101 


9,128 


(9,026) 


18,514 
509 
2,735 
2,362 


1,207 
2,105 
=57 
275375 
4,389 


4,291 
=-96 


353959 


(34,752) 
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136 


12. 


136 
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TABLE 2, GROSS NATIONAL 
(millions 


19 

I Ti 25 MIR! 8: YEAR 

1. Personal Expenditure on Consumer Goods and Services.. 3,886 4,379 4, 283 hy 8hl 17,389 

2. Government Expenditure on Goods and Services1,2,..., 1,203 1,062 1,306 1,221 4,792 

3. Business Gross Fixed Capital Formation3 ...cseseecces 973 1,344 Le S 1,420 5,210 

kee New Residential Construction eccccccccccccccscesece 236 3L9 399 394 i Pe Yk 

Be New Non-Residential Construction CoOeroeeresecoeesceoe 338 435 561 51, 1,848 

6. New Machinery and Equipment Corse sesee See Soeseooe 399 560 513 512 1,984 

7. Value of Physical Change in Inventories 4 .esccesccces -111 -79 79k 293 31. 

8. Non-Farm Business Inventories eecccccecsccvccsccccee 166 oh -13 2h 133 

9. Farm Inventories and Grain in Commercial Channels.. -277 =35 807 =317 178 

10. Exports Of Goods and Serviced cecvecccccccccccccocccce 217 1,440 1,586 2 52) 5, 76h 
a lai Deduct: Imports of Goods and Services ceeccecceccccce -1,397 -1,605 -1,665 -1,776 =6 5443 
12. “Residual Hrror of (Estimate “4 csieccccetscelescweseeaiseee 35 63 36 @25 ; 109 
13. GROSS NATIONAL EXPENDITURE AT MARKET PRICES cccccccee 5,806 6,604 7,813 6,909 27,132 


1958 
i i EEE IV YEAR 


a1. 


Personal Expenditure on Consumer Goods and Services... 4,866 5 yet3 Byres 5,868 21,240 
Government Expenditure on Goods and Servicesl,2..... 1,364 1,442 ayer 1,597 6,173 
Business Gross Fixed Capital Formation3 eooeoceseoseos 1,410 1,883 1,913 1,769 6,975 
New Residential Construction cecccccccccccccccccece 301 458 LOL 510 1,763 
New Non-Residentiel Construction CeCe OO SEO LOOSE S OS 532 718 852 709 2,811 
New Machinery and Equipment 0000000000000 0880888 577 707 567 550 2,401 
Value of Physical Change in Inventories hiddcae beaded: « =295 -221 554 -371 =333 
Non-Farm Business InventorieS cocoscccccccccccccces -l, -121 -73 -9 -207 
Farm Inventories and Grain in Commercial Channels... =-291 -100 627 -362 126 
Exports of Goods and Services SCCCCHOSESOL SS SOO COO SO® 1,385 1,623 1,658 1,674 6,340 
Deduct: Imports of Goods and Services ceececccvccesers -1,666 -1,945 1,852 -1,960 =7,423 
Residual Error of Estimate sccccccccescccevscccseccece 118 31 -125 =129 -105 
GROSS NATIONAL EXPENDITURE AT MARKET PRICES .eccoecce 7,182 8,085 9,152 8,448 32,867 


1. Includes outlays on new durable assets such as building and highway construction by governments, other than 
government business enterprises, Also includes net purchases of government commodity agencies. 


2. For details of defence expenditures see Tables 1, and 18, 


3. Includes capital expenditures by private ami government business enterprises, private non-commercial 
institutions, and outlays on new residential construction by individuals and business investors, 


he The book value of inventories is deflated to remove the effect of price changes and the derived "physical" 
change is then valued at average prices of the current period to obtain the value of physical change. The 
difference between this value of physical change and the change in book value is called the inventory 
valuation adjustment, (See line 7, Table 1). 


34,857 
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TABLE 3. SOURCES OF PERSONAL 


Be 
96 


millions 
19 
I 10 f er IV YEAR 
Wages, Salaries, and Supplementary Labour Income ..... 3,086 3,261 35429 3,447 13,223 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds cecocce -, -116 e121 @125 4,76 
Military Pay and Allowances ccccccccccccccccccccccccce 92 100 101 101 394 
Net Income Reseaved by Farm Operators from Farm 
Production “ceccccccccccecccccccccccccccececccceeceee 35 152 1,005 78 1,200 
Net Income of Non-Farm Unincorporated Business eeoccece 5. 4,62 471 501 1,791 
Interest, Dividends, and Net Rental Income of Persons 438 461 Ahh 497 1,840 
Transfer Payments to Persons: 
From Government (Excluding Interest) ceoscoscesccecce 540 4.20 391 386 1,737 
Charitable Contributions by Corporations ....csecccce 5 8 8 8 29 
PERSONAL INCOME SOOHOSHSHOHHSHOSHHSHSSHHHEHHESHHHOHT HOSS OH EOOE 4,369 4,748 5,728 4,893 19,738 
1958 
I 104 IIt Iv 
Wages, Salaries, and Supplementary Labour Income oeoece 3,895 45136 4,273 1,,220 16,524 
Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds o-e-cee -153 -149 =-156 -157 -615 
Military Pay amd Allowances cecccccceccccccccsccvccsce 117 126 125 123 491 
Net Income Received by Farm Operators from Farm 
Production COOOL OSOHSOHT HOHE SE HOHOHH HSS EH OEHEHOHTED 46 165 861 126 1,198 
Net Income of Non-Farm Unincorporated Business eccosese 431 526 553 615 2,125 
Interest, Dividends, and Net Rental Income of Persons2 528 577 Ss) 608 2,288 
Transfer Payments to Persons: 
From Government (Excluding Interest) sccscsescrecece 766 634 596 657 2,653 
Charitable Contributions by CorporationS eecccesceces 9 9 10 10 38 
PERSONAL INCOME @eeceeeoe See eeoe es eeeereeeeoeveereeoeee rv eee 5,639 6,024 6,837 6,202 2h 5702 


1. This item differs from line 5 of Table 1 by excluding the adjustment which has been made to take account 
of the accrued net earnings arising out of the operations of the Canadian Wheat Board. 


2. Includes all government debt interest paid to persons. 


— bo Tein 
BENE ALY + 


vs 


I 
3402 


-128 
93 


“Uy 


397 
437 


538 
7 


4,732 


5,215 


336 
19 

Iv SS ESET SORTS «REY <2 AAA PRET) RENE oi A 
3,903 14,890 3,777 4,003 4,183 4,055 16,018 
~137 -532 “145 -143 -151 -151 -590 
n2 2h 108 116 131 lal 4,76 
441 1,430 18 123 777 108 1,026 
547 1,965 421 513 521 953 2,008 
520 1,908 1496 555 516 57h 2,141 
396 1,766 583 458 501 534 2,076 
8 34 9 9 9 9 36 
5 4490 21,885 5,267 5 5634, 6,487 5,803 23,191 


Zhe 


TABLE 4. DISPOSITION OF PERSONAL 
millions 


Personal Direct Taxes COSTES SETOCSSESESEHESHHEHEHEESETES 


26 Income TaxeS cecccccccccccccccccccccccccceccccccesece 310 336 322 329 1,297 
36 Succession Dutles cevecccccccccccccccccccccccccccccce 25 25 39 38 127 
he Miscellaneous ceccccrccecccccccecccsecccsooccceccosce 25 19 13 18 75 
5. Personal Expenditure on Consumer Goods and Services ee. 3,886 45379 4,283 4,841 17,389 
6. Non-Durable Goods SOOTHES SHH SS EEESESE HOH HOSOTOSE SESE SED 1,988 2,204 2,232 2,641 9,065 
Te Durable s SCC SCOSSSSSSOSSSSSSESSESFSSESSSESSHHSHSHESEEHE 425 642 562 616 2,245 
8. Services POSTS SSHSESHEHEHSSHSHEHSHEOSSSSES SH SES HEHT HEHEHE SHEESH EEE 1,473 1,533 1,489 1,584 6,079 
9e Personal Net DAVANE Se ccccceccesesecegcecccviocey se viccesio 123 -11 1,071 -333 850 
10. Personal Saving Excluding Change in Farm Inventories, 340 18 316 -22 652 
Take Value of Physical Change in Farm Inventories cecceece -217 -29 (EE 311 198 
Ze PERSONAL INCOME SCHOO SHHHOE STE HSHHESHH SHOE OOHHHE OOOO OOOD 45369 4,748 5,728 4,893 19,738 
LUBY (Personal Disposable Income)2 COCO C HOC EOE OS EEEOEOEOOS (4,009) (4,368) (5,354) (4,508) (18,239) 


1958 

se Ge TIT IV YEAR 
1. Personal Direct Taxes COCO OOOH HEHEHE SEO EET E SESE OOOO 455 432 44,0 461 1,788 
Ze Income Taxes COSCO S OHS OHHH EHOHE SOLO EH SES OOO OOS OOOEE 380 Syl 393 4,06 1,554 
36 Succession Duties SOCSCHECSSSCHSSSHSESSHSSS SHE SES OC SESE SESEE 33 33 Pa | 33 126 
he Miscellaneous SCOSSHSHHSHHHOSSSHHHSESHSHOHSHOSEHTEHOEHSHOEEE 42 2h 20 22 108 
5e Personal Expenditure on Consumer Goods and Services .., 4,,866 5,213 5,233 5,868 21,240 
6. Non-Durable Goods SCHOTT OHSSHHOSSOS HOSES OOS OOOO ESESESOSE 2,457 2,615 2,659 3,147 10,878 
Te Durable Goods SCOOP SOOCOHHOHHO HOHE OOOOH OOOO SEHOHLOOLOOOE 538 688 599 674, 25499 
8. SOrviceG 2 os ceuscvese tude tasonacrins teccece uth tececee 1,871 1,970 1,975 2,047 7,863 
De Personal Net DAVANEScoscecieeeSesveereeseeseceesesocecee 318 319 1,164 -127 1,674 
10. Personal Saving Excluding Change in Farm Inventories, 563 393 571 24,0 1,767 
ll. Value of Physical Change in Farm Inventories ccccccee 245 “7h 593 -367 -93 
12. PERSONAL INCOME SPHSHSHHTHSHSHSSHHHSHOHHSSSOSOSOSHOHOS SOOO OOOOE 55639 6,024 6,837 6,202 24, 5702 
136 (Personal Disposable Income )2 COCCOEOT SEL COOL EEEEOELEOe (5,184) (5,592) (6,397) (5,741) (22,914) 


1. Includes net expenditure abroad, 


2. Personal Income less Total Personal Direct Taxes, 


hat * 


INCOME, BY QUARTERS, 1955-1960 
of dollars 


(4,330) 


(4,755) 


6,501 
(5,972) 


(6,017) 


75285 


(6,760) 


(5,051) 


6,526 
(5,976) 


(20,153) 


26 ,319 


(24,236) 


= 


(4,801) 


6,369 


(5,812) 


(5,133) 


6,674 


(6,035) 


(6,013) 


7,603 
(7,025) 


(55327) 


6,796 
(6,212) 


35.6 


27 gly 
(25,084) 
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TABLE 5. NATIONAL INCOME AND GROSS 
SEASONALLY ADJUSTED 


millions 
1955 

Al TL PIT IV YEAR 

1. Wages, Salaries, and Supplementary Labour Income 2... 12,812 13,064 13 ,336 13,680 13,223 

Ze Military Pay ANAEALLOWANCES iiss o.c.cleic ols eiseicicivsisie bie ele sie sie 392 396 392 396 394 

ch Corporation Profits before Taxes 1 Coeeeeooosseoseoooooe® 2,124 2,452 2,780 2,924 2,570 

4. Rent, Interest, and Miscellaneous Investment Income .. 1,660 1,716 1,692 1,668 1,684 

5. Accrued Net Income of Farm Operators from Farm 

PYOAUOSION < seseicccec esis clslsbinccccesseceeepecceocesene 1,256 1,428 1,244 1,128 1,264 

6. Net Income of Non-Farm Unincorporated Business 3 ..eee. 1,728 1,772 1,824 1,840 1,791 

ihe Inventory Valuation Adjustment SCOKCOOC OOOO SOHO OOOO OOO -152 136 =220 -248 -189 

8. NET NATIONAL INCOME AT FACTOR COST cocccccccccccccccce 19,820 20,692 21,048 21,388 20,737 

9. Indirect Taxes less Subsidies COCCHOOOSS OSES OLE EESO08 3,080 3,188 3,296 3,384 3,237 
10. Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments COCCHHSECH SCE OHHOHHSHSEHHOSOOESOCS 3,172 3,212 3,316 3,364 3,266 

ia Residual Error of Estimate SCOOT TOHOHH COEF LCE HOEOOHO EDO -16 -140 -112 -164 -108 

12. GROSS NATIONAL PRODUCT AT MARKET PRICES cocccecccceccee 26,056 26,952 27,548 27,972 igioe 


13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) secccecescccees (24,800) (25 52h) (26,304) (26,844) (25,868) 


1958 

at ct GE IV YEAR 

1. Wages, Salaries, and Supplementary Labour Income .eece 16,248 16,476 16,560 16,812 16,524 

26 Military Pay and Allowances COOCH THLE TOS OT OCHO ER EO COO® 492 496 48h, 492 491 

3. Corporation Profits before Taxes1l .....ccccccccccccces 25364 2,356 2,536 2,816 2,518 

4. Rent, Interest, and Miscellaneous Investment Income .. 1,956 2,048 2, 2h 2,248 2,124 

5. Accrued Net Income of Farm Operators from Farm 

PrOduceLOnes eect nicviee.ccs atch os soi chee ioine ccaincliens 1,196 1,240 1,160 1,192 1,197 

6. Net Income of Non-Farm Unincorporated Business 3 ....6. 2,064 2,056 2,168 2,212 2,125 

T° Inventory Valuation Adjustment COCCC COTO OO EOL EHSOOEO®E -104 92 8 -136 35 

Bom NETANATIONALSINCOMERAT FACTOR COST .cccscecee coeee cess 24,5216 24,764, 25,160 25 636 24 ILk 

9. Indirect Taxes less Subsidies CHOSCECALCO OLE EO SEO LELOOOO® 3,900 3,860 3,860 3,936 3,889 
10. Capital Consumption Allowances and Miscellaneous 

Valuation Adjustments SOHSTHHSEHS OH SHSSHOOHOHSOHHS HETERO OESE 4,000 3,888 3,868 3,964 3,930 

ll. Residual Error of Estimate CROCS COOH EE OE HOSES ESESEROO® -116 280 208 AL 104 

12. GROSS NATIONAL PRODUCT AT MARKET PRICES csccccccoccese 32,000 32,792 33,096 33,580 32,867 


13. (Gross National Product at Market Prices excluding 
Accrued Net Income of Farm Operators) sesesecccseees (30,804) (31,552) (31,936) (32,388) (31,670) 


1. Excludes dividends paid to non-residents. 

2. Includes an arbitrary smoothing of crop production and standard seasonal adjustments for withdrawals of grain 
from farm stocks and the change in livestock items. Because of the arbitrary elements, too precise an 
interpretation should not be given the seasonally adjusted figures of accrued net income of farm operators, 


3 Includes net income of independent professional practitioners. 
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NATIONAL PRODUCT, BY QUARTERS, 1955-1960 
AT ANNUAL RATES 


of dollars) 


14,712 15,140 15,516 16,136 he 

420 432 418 4,56 1,60 504, 48h 26 

2,924 2,904, 2,880 2,808 2,616 2,556 2,3hh 3. 

1,748 1,796 1,736 1,788 1,952 he 
1,364 1,532 1,360 1,544 1,092 5 
1,908 1,964 1,972 2,016 2,029 2,000 2,028 « 1,98 6. 
-192 =356 200 -204 “4 Te 
22,340 22,992 23,344 23,988 24,260 23,988 8 
3,516 3,640 3,664, 3,724 3,864 3,788 9. 
34480 35572 3,736 3,780 4,032 4,020 4,036 3,948 10. 
168 - 100 296 -28 -12 8h, 68 12 
29, 504 30,20, 30,844 31,788 30,585 31,82, 31,776 32,244 31,792 31,909 } 12. 
(28,672) (29,484) (30,244) (29,135) (30,812) (30,792) (31,228) (30,700) (30,883)} 13. 


i 


17,348 17,704 17,816 18,176 =} 17,761 18,340 18,396 18,600 18,720 25 
496 504, 496 488 496 496 500 504, 536 2s 
2,776 2,888 2,984 2,980 2,907 2,852 2,668 2,728 2,692 36 
2,248 2,232 2,280 2,348 2,277 2,376 2,304 2,364 2,40), hs 
1,196 1,120 1,196 1,016 ky 1,308 V1. 1,164 1,232 5e 
2,260 2,276 2,148 2,188 2,218 2,140 2,160 2,060 2,060 6. 
-96 -136 188 -L,0 -115 -136 -104, -6h, 76 7. 
26, 228 26,588 26,732 «274156 26,676 27,376 27,356 27,720 8 
4,108 4,228 4,328 4,312 hy 2h 45408 4,320 4, 508 9 
3, 94h 4,120 4,232 4276 143 4,288 b 5260 4,268 4,348 10. 
-1L, -192 =21,0 -28 =206 -68 =172 ~104, -1,0 11! 
34,136 34,744 35,052 35,496 34.857 36,004 35,556 35 840 36 436 12, 
(32,940) (33,624) (33,856) (34,480) (33,725) (34,696) (34,432) (34,676) (35,20h) (34,752) | 13. 


38. 


Personal Expenditure on Consumer Goods and Services .. 
Government Expenditure on Goods and Services] ....e00. 
Business Gross Fixed Capital Formation2 ...cccocccccce 
New Residential Construction COSCO SOLO ESOL EOS OREO LEDS 
New Non-Residential Construction Coececeeserceseoese® 
New Machinery and Equipment COO oP OSES OTE OO SEES EOOES 
Value of Physical Change in Inventories .ceccccccccees 
Non-Farm Business Inventories COC COS EO ORES ES EEORe 
Farm Inventories and Grain in Commercial Channels 3 
Exports of Goods and Services Co CHH SCOOT OES OS SESE SESE 
Deduct: Imports of Goods and Services eeccceccccvecce 
Residual Error of Estimate SOC SC OE EHO ESE SE SELES OOOEECS 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES cecccocecce 


Personal Expenditure on Consumer Goods and Services .. 
Government Expenditure on Goods and Servicesl .....0.. 
Business Gross Fixed Capital Formation2 Coeeeseeoreces 
New Residential Construction ceccceccccccccccccccccs 
New Non-Residential Construction COC OHSS SOL e ORT EOS 
New Machinery and Equipment ‘POR OCC OOH SOS eC OOR EERO ODES 
Value of Physical Change in Inventories Ceeeeecsceoece 
ivon-Farm Business Inventories COSCHC LOC E OSE o> OO ELE Oe 
Farm Inventories and Grain in Commercial Channels 3 
Exports of Goods and Services COOH OT COS OO OS OLELELOCOOS 
Deduct: Imports of Goods and Services @eeceeccreccocres 
Residual Error of Estimate COO ESEOOH OS OSO HOD ET OOOO OES 


GROSS NATIONAL EXPENDITURE AT MARKET PRICES ecsccccoce 


1. Includes outlays on new durable assets such as buildin 


32,792 


19 
Tit 


17,552 
4,760 
5 5396 
1,420 
1,872 
2,104 

1,96 
328 
168 
5 860 
6,628 
112 


27,548 


TABLE 6. GROSS NATIONAL EXPENDITURE, 


SEASONALLY ADJUSTED 
millions 


government business enterprises, Also includes net purchases of government commodity agencies, 


g and highway construction by governments, other than 


2. Includes capital expenditures by private and government business enterprises, private non-commercial institu- 
tions, and outlays on new residential construction by individuals and business investors, 


3. Detail: 


Farm Inventories - 


Value of grain crop production cecece 


Depletions of farm stocks of grain .o. -90h, 
Change in livestock inventories eee. 36 
Grain in Commercial Channels .ecesees -68 


1,044 1,044 


“72h, 


1955 


60 


-12 


-72 
2k, 


1,232 1,236 1,236 1,236 
-972 
80 


-996 -1,028 -1,004 


nhl 
4 


124 


1,235 


In the seasonally adjusted series, the value of grain crop production in each quarter is taken as one-fourth of 
the estimated value of crop production for the year as a whole (see Footnote 2, Table 5). All other items in 
the farm inventories series are seasonally adjusted by standard techniques. 


SRst w 4 


396 


BY QUARTERS, 1955-1960 
AT ANNUAL RATES 


of dollars 


31,776 


22,482 


6,376 6,548 6,340 6,400 6,416 2 
6,620 6,916 7,048 6,992 6,894 3. 
1,804 1,720 1,688 1,724 1,734 js 
2,480 2,604 2,620 2,652 2,589 5. 
2,336 2,592 2,740 2,616 2,571 6. 
392 152 1,60 184 297 42h, i 
492 212 42h 276 351 648 336 -176 108 229 8s 
-100 -60 36 -92 whe 104 88 hh n2 87 | 9% 
6,292 6,696 6,672 7, Olds 6,676 elie 6,676 7,168 6,812 6,957 10. 
-7 ,820 -8,052 -8,300 -8,288 -8,115 -8,292  -8,100 -8 ,052 8,148 -8,148 Tl, 
196 Qs 207 72 176 104 36 97 12% 

3h 857 35,556 35,840 36 5436 35,959 136 


856 860 860 860} 859 g12 912 912 912} 912}1,016 1,016 1,016 1,020} 1,017 
-936 -1,040 -964 -988 -1,088 -980 -932 -988}-997| -908 -1,016 -1,168  -964 
-16 dio ie 4h 16 28 -8} 20 92-92 16 140 


816 816 816 820 
-1,016 -884 -900 -1,024 
64, 8 -2 8 


100 84 60 80 


“hh 32 -96 160 180 16 


9. 


40. 


Wages, Salaries, and Supplementary Labour Income .eoe. 

Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds ececceoee 

Military Pay and Allowances ceccrccsrrneccessccsesccees 


Net 


Income Received by Farm Operators from Farm 


Pircauctt onl racine eels! crorcterens e:ccsveiciorsrerelcvetotersiniacneRitee oe 


Net 


Income of Non-Farm Unincorporated Business seccecce 


Interest, Dividends, and Net Rental Income of Persons 2 


Transfer Payments to Persons: 


From Government (Excluding Interest) secccsescssoces 
Charitable Contributions by Corporations cecesccecse 


PERSONAL INCOME CHOOSCSHOSHERHSHSEHEHHHOHSTHOTHOHHSETEBTOOR 


Wages, Salaries, and Supplementary Labour Income ....e. 

Deduct: Employer and Employee Contributions to 
Social Insurance and Government Pension Funds eeeccoee 

Military Pay and Allowances COoS Ooo SOE Ee SELES OHED OEE EES 


Net 


Income Received by Farm Operators from Farm 


Production SCOSCHEHHOSCE HOH ORECOEES OOS OHO OES EOE SEC EOEE®S 


Net 


Income of Non-Farm Unincorporated Business o.ccece 


Interest, Dividends, and Net Rental Income of Persons@ 


Transfer Payments to Persons: 


From Government (Excluding Interest) .ccccccccccccce 
Charitable Contributions by Corporations ceccscoceee 


PERSONAL INCOME SHOSCHOHSHOHSSSHHHSSHSHSHHSHEHHHSHSESEOHOSEHTOSOCEES 


1,768 
2h, 


19,288 


13,064 


-168 
396 


1,380 


rT72 
1,800 


ee 
28 


19,724 


16,476 


-612 
496 


1,208 
2,056 
2,252 


2,548 
36 


2h 5460 


TABLE 7. 


13,336 


-4,80 
392 


1,176 


1,82, 
1,828 


1,708 
32 


19,816 


SOURCES OF PERSONAL 
SEASONALLY ADJUSTED 


20,124 


millions 


{ 19,738 


1. This item differs from line 5, Table 5 by excluding the adjustment which has been made to take account of 
the accrued net earnings arising out of the operations of the Canadian Wheat Board, 


26 


Includes all government debt interest paid to persons. 


INCOME, BY QUARTERS, 1955-1960 


AT ANNUAL RATES 
of dollars) 


1956 


¢ II IIT 
14,192 1,712 15,140 
-508 -528 -540 
396 420 432 
1,392 1,468 1,300 
1,908 1,964 1,972 
1,844 1,924 1,900 
1,748 1,776 1,776 
36 36 32 
21,008 21,772 22,012 
19 0 

id i TIT 
17,348 17,704, 17,816 
-616 624 -648 
496 50k 496 
1,196 1,160 1,200 
2,260 2,276 2,148 
2,428 2,540 2,620 
2,604 2,8hh 272i. 
1,0 40 40 
25,756 26 had 26,396 


IV 
15,516 


~552 
LLB 


1,560 


2,016 
1,964 


1,764 
32 


22,748 


i 
18,176 


-708 
488 


988 


2,188 
2,648 


2,860 
40 


26 680 


¥ 9 
CS) Le a a a vs RES | GE RRS 
14,890 15,760 15,972 16,204. 16,136 16,018 
532 -572 -580 604 -604 -590 
42h 1,56 4,60 50h, LB 176 
1,430 1,024 1,000 996 1,08, 1,026 
1,965 2,020 2,000 2,028 1,984, 2,008 
1,908 2,084 2,152 2,148 2,180 2,141 
1,766 1,876 1,868 2,192 2,368 2,076 
34 36 36 36 36 36 | 
21,885 22,684 22,908 23,50, 23,668 23,191 
1960 
YEAR ESS Se (se | | Be Ee 
+ 997) 762 18,340 18,396 18,600 18,720 
649 -728 732 718 -748 
496 496 500 50k 536 
1,136 1,296 1,100 1,180 1,228 
2,218 2,140 2,160 2, 2,060 
2,559 2,692 2, byl, 2,680 2,768 
2,758 2,920 3,056 3,208 3, 280 
10 1,0 10 10 40 
26,319 27,196 27,164 = 27,524 27,884, 


42. 


Personal Direct Taxes cecesessecescesceerescosevesoses 
Income TaxeS eecceccccescevccceerssrereseeesersserere 
Succession Dutles eeecvercesecccsecscersaservsorssee 
Miscellaneous Pee e ee SS OSH SHO SESESEEOSOOTHOBHHOOSEOO® 

Personal Expenditure on Consumer Goods and Services eo 
Non-Durable GOOGS coccccecccsesccscse sees seer seseres 
Durable GOOdS eeeccceccccsesosesessessoseresresese ee 
Services Soe SOSH SHE SHEHSESEHHOL EHH SHEESH SEHH HEH HHHSHSTH OOH OO 


Personal Net Saving CHO eceeeeeseeoe oes SOF OHHHHHHHHHOSEEHSE 
PERSONAL INCOME COSHH SSS SHHSHOSHSEHESHHHSHHHSESHH SESE 


(Personal Disposable Income) 2 eoeeerreseoseseeseseesoeoe 


Personal Direct TaxeS gecerccccvrecccccocrscrvereserreeee 
Income Taxes POSS HHO SE SESH SSHEHESSO SESE HEH EHH TESST OEE 
Succession Duties ceccrceccccersccvecscvssrevvesscesee 
Miscellaneous SOHOSHHLSSHSHSHHSSHHHSHSHEHSOHHSSHHHSHHHTHTSHHOH 

Personal Expenditure on Consumer Goods and Services eo 
Non-Durable Goods OOS SHEHSOHSHSHSHSESSHSSHESSEHHSHESHHOHEHED 
Durable Goods SCHOHSHSSSHHSHHSHSHSHHHSHSHSHSHSHSHHSHHOHHHHHHEHEMO 
Servicesl SPOSSSHESSSHSSSSSSHSHHSSHHSOHSHSSHSHHHHOEHEOOOS 


Personal Net Saving COCSH SE SOHSEH OH HOH SEH OEOOOHOSEEEO®D 
PERSONAL INCOME SCOSHSSHOSSSSHSHSHSHSHSHHSHSHHSEHHSHHSSHHHSHHSHHOSE 


(Personal Disposable Income) 2 Coe ooo Heo eee oO eOHOEHOOEOe 


le Includes net expenditure abroad. 


2. Personal Income less Total Personal Direct Taxes. 


(18,248) 


sae 


1,680 
1,440 
132 
108 
21,048 
10,864 
2,432 
7,752 
1,732 


2k, 460 


(22,780) 


19 
iil 


1,492 
1,292 
128 
72 
17,552 
9,096 
2,308 
6,148 
772 


19,816 


(18,324) 


1958 
Iii 


1,780 
1,572 
108 
100 
21,332 
10,876 
2,508 
7,948 
1,764 


2h, 5876 


(23,096) 


DISPOSITION OF PERSONAL 


TABLE 8, DISPOSITION OF PERSONAL 


SEASONALLY ADJUSTED 


20,124 


(18,624) 


25 ,360 


(23,516) 


millions 


19,738 
(18,239) 


YEAR 


1,788 
1,554 
126 


108 
21,240 
10,878 
24499 
7,863 
1,674 


24, ,702 
(22,914) 


430 


INCOME, BY QUARTERS, 1955-1960 


AT ANNUAL RATES 
of dollars) 


1,664 1,772 


1,428 1,488 a5528 - 1,540 
148 48 LAL Uh 36 
88 88 96 88 he 
18,248 18,692 19,056 19,336 5. 
9480 9,608 9,880 9,976 6. 
2,312 2,500 2,452 2,460 a, 
6,456 6,584 6,724 6,900 8. 
1,096 1,356 1,188 1,640 9. 
21,008 21,772 22,012 22,748 23, 504, 10. 
(19,344) (20,048) (20,244) (20,976) (21,580) (21,716) (21,274) | li. 


23 5376 » 


17,1528 11-196 1,348 11,584 11,516 11,824 BS ES papa bseFh 6. 
2,672 2,712 2,668 2,668 2,664, 2,652 2, 56), 2,868 le 
8,328 8,380 8,572 8,668 8,716 8,900 9,008 9,132 8. 
1,672 2,108 1,680 1,556 1,312 Je 

25,756 2b hls 26,396 26,680 27 164 10. 

(23,804) (24,396) (24,268) (24,476) (24,236) (24,956) (24,688) (25,188) (25,504) (25,084) li. 


TABLE 9. GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) 


UNADJUSTED 


a 


Personal Expenditure on Consumer Goods and Services ee 
Non-Durable GOOKE coceseccsccsscesccevecscscesseseee® 
Dureble GOOdS ceocvececescceseescssesses sees se sesered 
Services SOHSHHSSESHSSSHEOSHSHHSHOHHSHOSEHHESOHHSSHHSHHHFOHESE 

Government Expenditure on Goods and Services sececcece 

Business Gross Fixed Capital Formation ceccccccccccces 
New Residential Construction secccccccccseccscsecevoee 
New Non-Residential Construction eseccccccsccceococe 
New Machinery and Equipment Coeceoeeseeeeseseeseses 

Change in Inventories SCOHSCHSSHHSHHSHOSSSHSSHSHSHSHEHOHHHHSSHOD 
Non-Farm Business InventorieS eccccreccesvcevecsscce 
Farm Inventories and Grain in Commercial Channels .. 

Exports of Goods and ServicES eecsevecsccvcccsccccccece 

Deduct: Imports of Goods and Services seccocsescocece 

Residual Error of Estimate cccccevccccccccvcesescecers 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS. 


Personal Expenditure on Consumer Goods and Services .. 
Non=-Durable GOODS ceccvecccceecvereesecesevssesseeee 
Durable Goods S9HOSSSSSSHERSSHSHOHHSSHSHSHHOKTHHSHEHHSETEHOHHHHEG 
Services SOSCSHSSSHSHSHSSSHHSSHHSSHHSHSOCHHEEET EE HETESOHOHVOS 

Government Expenditure on Goods and Services eecccceoe 

Business Gross Fixed Capital Formation cecocececccccce 
New Residential Construction ceccceccccccescccccccee 
New Non-Residential Construction cecccccccccccceccce 
New Machinery and Equipment COCHEOHHSCE OSE HALOS LOLS 

Change in Inventories ccccccceccccccceccccccscccss veces 
Non-Farm Business Inventories cecceccccccessccvecce® 
Farm Inventories and Grain in Commercial Chamels .. 

Exports of Goods and Services ceccccccccccovccecscooce 

Deduct: Imports of Goods and Services esccccccccvcece 

Residual Error of Estimate coorvrecccccccccccevcccvecce 


GROSS NATIONAL EXPENDITURE IN CONSTANT (1949) DOLLARS. 


1. See Footnotes, Table 2. 


(millions 


2. The implicit price deflators of the components of Gross National Expenditure which can be derived by dividing 
not suitable as indicators of quarter-to- 
quarter price movements, This is because they are currently weighted, and are therefore affected by composi- 
tional shifts which occur within the components of the Gross National Expenditure on a quarter-to-quarter 
basis, Year-cver-year comparisons are less subject to the problem of shifting weights at the component levels 


the value figures in Table 2 by the volume figures in Table 9 are 


of Gross National Expenditure. 


DOLLARS, BY QUARTERS, 1955-1960 


FOR SEASONALITY ? 
of dollars 


7 5403 


-1,715 
“71 


6,312 


456 


23 ,833 


255379 


46. 


1. 


26 


36 


he 


5e 


Te 


8. 


90 


10. 


TABLE 10, BUSINESS GROSS FIXED CAPITAL FORMATION, BY INDUSTRY, 1955-1960 
millions of dollars 


1 


1955 1956 «= 9578S «1959960 
Agriculture cccccccccccccccccccecccccoseces) 

Fishing and Trapping save acroeine - ze * ve ae a 
FOrestry seccccccccccvccecccccsosocesecccees 63 76 48 33 48 52 
Mining, Quarrying, and Oil Wells .....seeece 336 542 606 342 342 382 
Manufacturing ceccccccccccccccccsccsscseces 947 1,394 1,479 1,095 1,144 1,192 
Construction cecccccccccccccscccscceseceoes 174, 200 158 157 145 137 
Transportation .eccccccecccccscccsccecescos) 

saekce tA ceeccn saat HR SG ae ee 
Communication”, ,,.scsceccescccecsscccosccese ag 25) 312 336 325 350 
Electric Power, Gas, and Water Utilities ... 516 772 949 815 766 701 
Trade seocvccccccccccccsovcccecsccessesccees 329 325 370 356 363 348 
Finance, Insurance, and Real Estated «sees. 1,480 1,650 1,545 1,943 2,001 1,726 
Service4+ cceccccccccccsccccsecccccocccscoes 325 342 392 436 475 475 
Total cecccccccccccccccvecccccocsecsesceorce 5,210 6,774 75335 6,975 6,894 6,612 


i a 


1. 


20 


36 


he 


This table is derived from "Private and Public Investment in Canada", publications. Additional detail 
has been provided by the D.B.S. Business Finance Division, and adjustments have been made to bring the 
data into line with National Accounting concepts. See reconciliation statement, Table 11, For an 
industrial distribution of total private and public investment, see Table 1 in the aforementioned 
publications. 


Excludes investment expenditures by the Canadian Broadcasting Corporation, which are included in 
"Government Expenditure on Goods and Services". 


Includes all new residential construction, (exclusive of goverrment other than government business 
enterprise). See Table 2, 


Excludes government departmental expenditures, federal hospital, provincial hospital and school, and 
municipal school expenditures, which are included with "Government Expenditure on Goods and Services". 
Investment expenditure of government business enterprises (railway, power commissions, etc.), are 
included under appropriate industry headings. 


1. 
Re 
36 
he 
De 


a 
As presented in the publications"Private and Public Investment in Canada", 


TABLE 1), BUSINESS GROSS FIXED CAPITAL FORMATION, 1955-1960 


RECONCILIATION STATEMENT 


millions of dollars 


Total Private and Public Investment in CAMGAR reece chee eek 


Deduct: New Residential Construction by Governments2,...e. 
New Non-Residential Construction by Governments .. 


New Machinery and Equipment Outlays by Governments 


Business Gross Fixed Capital Formation cecccccccccccccccccccs 


1. 


20 


Excludes residential construction under Veterans! Land Act, construction of veterans! 


Act) which are included under line 5. 


1955 
6, 2hk 
-19 
-924, 
-91 
5,210 


1956 
8, 03% 
21 
-1,137 
~-102 
65 Tle 


476 


1957 1958 = 19591960 


8,717 
21 
1,251 
-110 
75335 


TABLE 12, EXPORTS AND IMPORTS OF GOODS AND SERVICES, 1955-1960! 


RECONCILIATION STATEMENT 


millions of dollars 


Exports of Goods and Services: 


Merchandise Exports seccccecccccccccccccccccccccccceccceces 
Gokd "Production Available for Export sccsccecccccce esc c ec eee 
Interest and Dividends Received from Non-Residents cecccece 
Other Receipts from Services Rendered to Non-Residents seo. 


Subtotal: "Current Receipts" as per Canadian Balance of 
International PAYMENTS cseccccccccccccccccccce 


Inheritances and Immigrants' Funds COCOHSS OSES SOE eeOSEEOSCe 


Total "Exports of Goods and Services" as per National Accounts2 


Imports of Goods and Services: 


Merchandise Imports sccccccccnccesccecccceccoccccesceceoscs 
Interest and Dividends Paid to Non-Residents seccccccccccce 
Other Payments for Services Rendered to Non-Residents .ceoce 


Subtotal: "Current Payments" as per Canadian Balance of 
International Payments cocccccccecccccccccce 


Inheritances and Emigrants Funds ccccccccccccescoccccesces 


Total "Imports of Goods and Services" as per National Account s* 


1. 


26 


1955 1956 = 1957 


4332 
155 
160 


h 5837 
150 
142 


4,894 
147 
154 

1,320 


6,515 
124 
6,391 


5,488 
589 
1,893 


7,970 
-157 
7,813 


8,364, 
-19 
-1,237 
-133 


6,975 


8,117 
-18 
1,368 
-137 


6,894 


8,200 
-13 
1,431 
“Uh 
6,612 


rental housing by 
Central Mortgage and Housing Corporation, and joint federal-provincial housing (Section 36, National Housing 


1958 


4,,887 
160 
168 


Data sources are reported on the "Canadian Balance of International Payments" (Balance of Payments Section, 
Dominion Bureau of Statistics), and other information received from the Balance of Payments Section. 


exclude mutual aid to N.A.T.O. countries, 


See also Table 2, 


Figures 


12. 
136 


48. 


Direct Taxes - PeErSONS eosecsesseesssesoes 


Federal coccccecescsssesseeseoseere® 


Provincial and Municipal eesecseeere 


Direct Taxes ag Corporations eeeeseeseooere 


Federal COSHH HSSHSHSSHSSHEH HHH HOH OOS 
(Federal Tax Collections) eeccocceece 
Provincial secvcecccccccscesscssoseres 


Withholding Taxes 


Federal seocvccvccccsceee ces eeseseoee 


Indirect Taxes COSHH SEHOHSSHHESOSHSHSH SESS 


Federal SOOSHSOSOSSOSHHSHHHHHOH SHOES 


Provincial and Municipal eeecceceore 


Investment INCOME cocecsccvesesesoeseoeroe 
Federal PEO SeSESEHOS HSH FHHHHISSHOHESS 


Provincial and Municipal eoosesesece 


Employer and Employee Contributions to 
Social Insurance and Government Pension 
Funds Poo See SOS SHSHSHS SOO HHSOHHPOOHOSOOO® 

Federal PTYERRETUUR Oe eee 
Provincial and Municipal eoveoveeece 


Transfers from Federaly 
Provincial and Municipal 02S OR OCC® 


Total Revenue POSS SST OSS oTsesesosEsTesesEr® 
Federal e-cocccccccccosees ee oeererre 


Provincial and Municipal eovceeecceces 


Direct Taxes = PeErSOnS eeceecsercsseseos00e 
Federal Soe eee eee HS SOSSHTSHHOHHSELO® 
Provincial and Municipal eoosercoere 


Direct Taxes = Corporations ceccesccccsecs 
Federal coocccccsccccceseceesssserse? 
(Federal Tax Collections) sosesesees 
Provincial cecossccccccscosovcosseee® 


Withholding Taxes 
Federal SOSH SHSSOHEHOSHHHFEHSHSESHOOE 


Indirect TAXES coccsccsess eee ese sooo oeoee 
Federal 000 0e OOOH HTSOHHOHHHOCHHHHOOOEE 


Provincial and Municipal cecccceeces 


Investment INCOME coccceoevseserseseceseee 
Federal Poe oe SS SSSSHSHS SSS OE HHH STOHSE 


Provincial and Municipal eeeercereee 


Employer and Employee Contributions to 
Social Insurance and Government Pension 
Funds See SoSH SH SSH SHS SSHSSHSSHSELHS OHS OOOP 

Federal CO SOSHSEOSSSHSHSSOHHSHEOSEOOD 


Provincial and Municipal eecccecceece 


Transfers from Federal; 
Provincial and Municipal cccccecceee 


Total REVenUle coocccvccecovcessesecsess sere 
Federal SSOSHSHSHSHSSSHHEHSSLOSSSOHHSETES 
Provincial and Municipal ecosesesees 


7,200 
4726 
2, 47h 


49 


T BY QU S, 1950-1960 
of dollars 


343 289 


aly 25 17 
355 398 347 316 378 Bel 338 
307 3 358 351 
(328) (303 ) 
20 20 


339 
308 360 318 oe) 


31 32 23 32 
236 288 289 269 
222 27 272 253 

(323) (259) (268) (262) 

Us 17 47 16 


50. 


Direct Taxes = PErsonS cececsesccvesseseee 
Federal ceocccccsocccsssecccsecncesee 
Provincial and Municipal ccecccesees 


Direct Taxes = Corporations seccvecesseccs 
Federal covsccescsccccccccccesocssece 
(Federal Tax Collections) eoeecoeces 
Provincial e@cerseeeoeeseseeeeoe eee ee 


Withholding Taxes 


Federal ccoecccccceccccccccvcccscence 


Indirect Taxes sceccccescscecscecsocsceeos 
Federal ccoccccccscccecccccccsececce 
Provincial and Municipal eooscevoeee 


Investment Income cecocesevcercscecessooe 
Federal ccoscccccccceecececsenesesce 


Provincial and Municipal eeorereccece 


Employer and Employee Contributions to 
Social Insurance and Government Pension 
Funds SCOCHHSCEHHSHEOHHHHSSHHHOHSHSHHHHHHHSSHOS 


Federal scccccccccccccccccccececcese 
Provincial and Municipal esecceveooe 


Transfers from Federal: 
Provincial and Municipal secsccececeee 


Total Revenue coccorcccecccecccscescseecne 
Federal ceccccccccccvesercececessece 
Provincial and Municipal ecscccceesce 


Direct Taxes = PersonS cccccccescccccccsoce 
Federal cccocccccccccccccccccccccces 


Provincial and Municipal ececceccecce 


Direct Taxes = Corporations seccesccecsese 
Federal SOCSHSHSSHHCHHSSHHOSHESHSHHSOSOEHESOSD 
(Federal Tax Collections) .eccccccce 
Provincial seccccccccccccvcvccceccoe 


Withholding Taxes 


Federal ceocccccccccccccccccecsccccce 


Indirect TaxeS ceccccccccccccccecscceccces 


Federal cocccccccccccccccccccccecece 


Provincial and Municipal cecccceccce 


Investment Income scoccccccccccccccccecoce 


Federal ccccvcccccccccccccccccecccce 


Provincial and Municipal eerecesesece 


Employer and Employee Contributions to 
Social Insurance and Government Pension 
Funds SCHCHSSHSSOSSEOSSHSSHOSSSHSSCHOSHESOSESBSEEEES 


Federal SOCOHHEEHSHLEH OOH LHHHOHOOOHOE 


Provincial and Municipal esosecccecce 


Transfers from Federal: 
Provincial and Municipal eeeee2e082000 


Total REVenuc coccoccccccccccccccccccecocs 


Federal cccsccecccccccccccccescocece 


Provincial and Municipal ccccoceccee 


5le 


wey BY QUARTERS, 1950-1960 
of dollars 


432 435 2, 

65 46 42 Al Bs 

318 382 347 290 he 

296 313 285 238 277 5. 

(355) (342) (353) (295) (266) 6. 

22 69 62 52 61 ie 

27 19 20 iz 6 18 8. 

986 1,007 1,005 979 1,010 1,013 9 
496 507 503 48h, bbl 482 487 499 10. 
490 500 502 495 528 526 Bi. 
195 220 191 243 237 12. 
60 83 58 75 42 717 86 120 133 
135 137 133 168 151 Te 
145 143 151 151 156 15. 
96 93 7 98 100 oh 99 98 16. 
49 50 54 53 57 at 
140 123 126 132 161 18. 
25277 2,395 2,314 2,288 2,386 19. 
1,376 1,470 1,395 1,347 1,205 1,320 1,381 1,415 20. 


1,005 


520 


Goods and Services ecececccccccvecsccvce 
Federal coccccccesccccecscesoecces 
(Defence) COFCO HHOHOCOTOT OOO OOE®S 
Provincial and Municipal cecscccesee 


Transfer Payments to Persons (Excluding 
Interest on the Public Debt ) 9000020000 


Federal ceccccccveccesccccescooers 


Provincial and Municipal eeocesecses 


Interest on the Public Debt ccocceccccce 
Federal scooccccccccccecceccsccccs 


Provincial and Municipal cececescece 


Subsidies eeccccccceccsccccvcccceccecese 
Federal coccecaccccccccccccceccccee 
Provincial ccocccccecccaceesccoecee 


Transfers to Provincial and Municipal: 


Federal coccceccecccecc ccc ense cece 


Total Expenditure 000 F2SOOS OOOOH OOOO EOS 
Federal cecooccccccccccccccnsescecee 


Provincial and Municipal ceccececece 


Deficit (-) or Surplus (+) ceccccccccce 
Federal cecccccccccvcccccscccccce 


Provincial and Municipal eeeooece 


Total Expenditure Minus Deficit or Plus 


Surplus COSCCCEHEEOHOOOL EOE OOHTOOOOOOOO 


Federal COSHH SCHSTHOHHHHHOSFHFSEHSZOD 


Provincial and Municipal eoeeccere 


Goods and Services eeoeeeoereeoeeeeeeoscoeoeoe 
Federal .cccccccccvcccccccccccecee 
(Defence) COO SCR OCHO EOE EEL EOEOOES 
Provincial and Municipal eoceceeee 


Transfer Payments to Persons (Excluding 
Interest on the Public Debt ) eoeceoeee 


Federal coccccccccccccccccecccnece 


Provincial and Municipal cecceccece 


Interest on the Public Debt weccccccccce 
Federal cecccccccccccccecccsccecee 


Provincial and Municipal eoeceoece 


Subsidies ceccccoevcccccccccccceeceeoccee 
Federal cccccccccccccccccccccccoce 
Provincial cocccceccccccccccccsccce 


Transfers to Provincial and Municipal : 


Federal ceccccccccccccccccecceccee 


Total Expenditure 0000000000000 000000000 


Federal cccccccccccccscccccccccces 


Provincial and Municipal eccccccece 


Deficit (-) or Surplus (+) eoeoeercveeces 
Federal SOSH S CREO SOSOOOSSSESOOOO® 


Provincial and Municipal @ooeeccecs 


Total Expenditure Minus Deficit or Plus 


Surplus SCOHOCHSHSSSOSSH SH OOHSOO SOOO EOOE 


Federal secccccccccccvccccccnccece 


Provincial and Municipal ceccocces 


536 


EXPENDITURE, BY QUARTERS, 1950-1960 
of dollars) 


EXPENDITURE 


648 951 999 1,133 
359 510 k 3 601 


(243) (365) (409) 
289 hdd 6 1,06 532 


330 
236 


1,062 

566 
(391) 

496 


PEE 


dhe 


Goods and ServiceS sececseccccccoscecccee 
Federal ccccccccccccccccsceeccoccs 
(Defence) POO SCHOHOHSESOOOOOO LESSEE 
Provincial and Municipal eCoorercce 


Transfer Payments to Persons (Excluding 
Interest on the Public Debt) ee 0007s eee 


Federal cecccccccccveccccescveccee 


Provincial and Municipal eeeseecee 


Interest on the Public Debt eoeeseeseece 
Federal coccccccceccecveseseccvese 


Provincial and Municipal sesccocee 
Subsidies cecccsecccscecesccscesvecccsece 


Federal coccorccvececveccvccccsece 


Provincial cecccceeccscscccescevccs 


Transfers to Provincial and Municipal: 
Federal SCeoSSeSeGeseSeooeeeeeee2oeee 


Total Expenditure COTSHSLCESOOLESOLOENOS 
Federal COST OHOHSTHHOHSOHSHSAESESECHZBO® 


Provincial and Municipal ceecscecee 


Deficit (=) or Surplus (+) C80 CHLOE E0S 
Federal ccccceccccccccccececccecee 


Provincial and Municipal eoccecose 


Total Expenditure Minus Deficit or Plus 


Surplus SOHCETASOHSOEOHHOSHE SOS OOS OOOO® 
Federal S9SSOHOHSHOHSSSHSSOHHSSHTCHCSHHGAOOS 


Provincial and Municipal ceccccces 


Goods and Services ceoccscccccceccecccece 


Federal ccccccccescc00e se 000 cee0s 
(Defence) COC OCHEOOSH OO OTOH LEO DES 


Provincial and Municipal e@CCeoooe 


Transfer Payments to Persons (Excluding 
Interest on the Pulshic Debt ) ©eceeeoeoe 


Federal ccccoccceccccccccccccecvecs 


Provincial and Municipal cccccccce 


Interest on the Public Debt eeoeeseseoese 
Federal cecccccccccccccccccccccocs 


Provincial and Municipal eeovesecece 


Subsidies SOSSCHCSSSCHSSSSOSSSSOSSTSSOSHSHESESEEE 
Federal cccoccccccccecccecvcccccccce 
Provincial ccccccccccccceccccecses 


Transfers to Provincial and Municipal: 


Federal SCOSTHOSSSCSSSEHTSOSSSSOLECHTEOOOOE 


Total Expenditure 200 COOCHOEOEEL OE LE OOO8 
Federal SOSH HCHHSHHSSOSHOHESOEEHOSE 


Provincial and Municipal cecocecce 


Deficit (-) or Surplus (+) ecoecceeooocce 
Federal SOHSSCHSHSHSHGCHSSHOHHHSSSHSHSO 


Provincial and Municipal eooceeccee 


Total Expenditure Minus Deficit or Plus 


Surplus POSCCOHO CHOCO LOE OOO OO OOOOOOOOOLE 


Federal ceocccccccccccccccccccccece 


Provincial and Municipal eeccccoce 


Oe RR A SO Sim EO 


a 


EXPENDITURE, BY QUARTERS, 1950-1960 
of dollars) 


emis Pte 


2 oe a “ 


1,335 

654 
(383) 

681 


458 
345 
3 


22k 
156 
68 
33 


31 
2 


1,632 
723 


(442) 
909 


501 


329 
172 


1,442 
680 


(377) 
761 


L772 
(404 
1,012 


596 
397 
199 


177 
136 
hl 


759 
) 


556 


566 


TABLE 15. NATIONAL SAVING 


millions 
SOURCE 

1 s 

I II III IV YEAR 1 
1. Personal Net Saving 0000000 S0 SOOT OT OOOO EEO 38 95 894 -175 662 
Re Business Gross Saving PTE RET EL TT 533 688 872 738 2,831 
36 Undistributed Corporation Profits eccccsece Gut 194 295 172 752 

he Capital Consumption Allowances and 

Miscellaneous Valuation Adjustments cece 428 4,65 491 529 913 
5e Adjustment on Grain Transactions “eeceere u, 29 86 37 | 166 
be Inventory Valuation Adjustment eoecsseeeseos 2h -78 -122 -150 | =374 
7, Government Surplus (+) or Deficit (-) ese. “13 229 197 202 585 
8, Residual Error of Estimate soccccsccscssocce 3 oh, -118 a: -68 
9. Total PCOSHSHSHSSHSSHHHSHHSSCHEHOTHOHSSSHSHOHHSCHHHISSE 507 74,0 1,723 666 3,636 


1. Personal Net Saving POST Coe EOOOEOOEOSOSEO 8h <7 1,441 ~206 1,312 
2. Business Gross Saving ceccececcccceccecccccce 810 877 919 7712 3,378 
35 Undistributed Corporation Profits eccecee 162 222 219 126 729 
he Capital Consumption Allowances and 

Miscellaneous Valuation Adjustments eece 618 678 665 712 2,673 
5. Adjustment on Grain Transactionsl.esceece 30 =23 35 -66 @2h, 
6. Inventory Valuation Adjustment ceccsecccecce 3 -h, -42 32 - 
7. Government Surplus (+) or Deficit (=) cece. 7 249 -32 5 lye 
8. Residual Error of Estimate cecccocceccceccee 55 a 81 4 142 


or Total SOSHSTHSHOHSSSHOSHOSSSHOHSHHHSHHSHHHGHOHHOOSO 795 1,17 2,367 717 45996 


576 


SOURCE 


1951 

I Ii jan IV 
8 168 1,259 -101 a5 
682 72k, 792 655 os 
159 231 18, 88 3. 
503 552 550 598 Ly 
20 “59 58 -31 5. 
-237 -191 9h, =1 2) 6. 
222 4h? 151 165 ie 
al: 55 =2h, 10 8. 
654 1,093 2,084 608 9 


a (eRe t Fog 


p we 
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TABLE NATIONAL SAVING 
millions 


SOURCE 


ath Personal Net Saving SOC TOCEHHOSHOOE OSCE EOEE fis) Th 1,374 =203 1,320 
Pas Business Gross Saving SCOCOS OTe O DOH EDEL ESEOO®E 1,062 1,256 1,292 1,183 4,793 
3. Undistributed Corporation Profits ceccesce 239 349 327 216 15332 
he Capital Consumption Allowances and 

Miscellaneous Valuation Adjustments evce 827 908 9L6 961 3,642 
Se Adjustment on Grain Transactions +.sceeece -h, -1 19 6 20 
66 Inventory Valuation Adjustment eeoeeeseosece -48 -89 -50 -51 =238 
7. Government Surplus (+) or Deficit (-) secce. -20 317 -19 He) 350 
8, Residual Error of Estimate .occcceccccccccece ale} -98 38 188 141 
9. Total SPOSSHOSHHSSHHSSHHSSHSSHHHOHSHHHOHHHOHOSHOHOE 1,082 1,460 2,635 1,189 6,366 


Ale, Personal Net Saving COSOeeesceoseeeoceoeseeoer 335 380 252 -193 q 1,754 
2. Business Gross Saving SOO COOOL OHH OOECHREOOOE® 1,071 382 15352 1,307 5,062 
6y Undistributed Corporation Profits seecscecee 157 306 270 190 f 923 
he Capital Consumption Allowances and ' 
Miscellaneous Valuation Adjustments ceove wiets| 1,050 1,068 1,092 4,143 
5 Adjustment on Grain Transactionsl, .ececces -19 “2h lL, 25 - 
6. Inventory Valuation Adjustment COCOCOCOCOOBCESO -2h -34 -47 -10 -115 
7. Government Surplus (+) or Deficit (-) .eccese -261 -40 =208 =27 -536 
8, Residual Error of Estimate .ccccccccccccccccs -li1 -164, 15 5h -206 
9° Total SHHSSSHSNSHOHSHSHHHSHLHSHHSHFSSHSSOHSSCHOHSSSOHHEBOSSSESE 1,010 1,474 2,344 alas ay 5,959 


1. This item is an adjustment to take account of the accrued earnings of farm operators arising out of the 
operations of the Canadian Wheat Board. See also Footnote 1, Table 3. 
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TEs BY QUARTERS, 1950-. 1960 
of dollars 


SOURCE 


60. 


TABLE 16, NATIONAL SAVING 


(millions 


DISPOSITION 
1950 

I Te III IV YEAR 
1. Business Gross Fixed Capital Formation eeec. 685 872 906 885 3,348 
ae New Residential Construction eereeceosecoe 154 22h 259 24,6 883 
36 New Non-Residential Construction seccecee 206 249 297 290 1,042 
he New Machinery and Equipment .ecccccccccce 325 399 350 349 1,423 
5. Value of Physical Change in Inventories cee. -132 =32 712 2 550 

6. Surplus (+) or Deficit (-) on Current 
Account with Non-Residents ccccccecccccecce -43 -104 -13 -170 -330 
Te Residual Error of Estimate eee eoeoesessoeeeeoe -3 4 118 -51 68 
8. Total COSCSOHEESHSHHSHHOSCHHHSOHHHOHHOCHHLZORES®D 507 7L,0 5723 666 3,636 


1. Business Gross Fixed Capital Formation ceecce 1,044 bes 61) 1,372 eh 4,998 
ie New Residential Construction . eoceseccocoes 210 298 332 326 1,166 
3. New Non-Residential Construction eeccccce 328 4,05 522 464, 1,719 
he New Machinery and Equipment ©2000 CCCCOOe 506 632 518 457 2,113 
5- Value of Physical Change in Inventories cece -122 -18 1,094 -371 583 
6. Surplus (+) or Deficit (-) on Current 

Account with Non-Residents cecececcccecccee -181 -198 -18 -46 -4L3 
7. Residual Error of Estimate .cccccccccccccccs 5h -2 -81 -113 -142 


8. Total SCHOSSSSHSHOSHSHSHHSHSOHHHTSHHSHHHHHSSEH OSS OSE 795 1,117 2,367 at 4,996 


ACCOUNT, BY QUARTERS, 1950-1960 
of dollars 


834 


1,093 


2,084 


DISPOSITION 


4235 


él. 


1952 : 

int 1G GE IV YEAR 
1,200 1,196 1,164 4451 ais 
235 265 283 933 Ze 
385 452 4,32 1,566 36 
580 479 449 1,952 le 
-81 1,189 “464, 512 5e 
41 77 23 173 6. 
-132 -60 =23 =-201 is 
1,028 2,402 700 4,935 8. 

i 
19 
OPS SE EE fc MRE, | OE PRT ee 

1,344 1,473 1,420 5,210 2s 
349 399 394 173760"; x2, 
4,35 561 5, 1,848 S 
560 513 512 1,982 he 
-79 79k, -293 3. | 5. 
“165 -79 =255 -~679 1 6. 
63 36 =25 109 Te 
1,163 2,22h 847 495. Be 


717 
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TABLE 16, NATIONAL SAVING 
(millions 


DISPOSITION 
1956 
i Te LEBEN IV YEAR 
1. business Gross Fixed Capital Formation sess. 1,267 1,815 1,908 1,784 H 6,774 
2e New Residential Construction .ecccccscce 291 Lik 428 393 H i, 526 
3. New Non-Residential Construction cccceecs 425 624 806 734 2,589 
he New Machinery and Equipment cesccesceccses isl 777 67h 657 2,659 
5, Value of Physical Change in Inventories cece 191 -17 976 =66 1,084 
6. Surplus (+) or Deficit (-) on Current 
Account with Non-Residents weoeerseoeerseocer =362 =1,36 -211 =34) -1,350 
Ue Residual Error of Estimate ecccocccccccccccce ol, 98 -38 -188 -142 
8. Total SPOSHSSSHESHOSSHSHSSSOSHHHSOSOHOHOHSHHOHSOY 1,082 1,460 2,635 1,189 6,366 y 


19 5 OQ 

I ae eee IV YEAR 

1. Business Gross Fixed Capital Formation ceccce 1,329 1,875 1,927 1,763 " 6,894 

De New Residential Construction cecscesccesce 343 449 1,66 476 1,734 

36 New Non-Residential Construction ceccccece 451 651 79h 693 2,589 

he New Machinery and Equipment 0008860800000 LES ie 667 59h Payal 

5. Value of Physical Change in Inventories eee. @21 -119 Thh =307 297 
6. Surplus (+) or Deficit (-) on Current 

Account with Non-Residents ceccccccovcccecce =1,09 oLJ,6 =312 -272 1,439 

les Residual Error of Estimate ceccccecccecccsce 11 164 15 =53 207 


8. Total SPOHSHSSHSSHHOSHSHSHSHHHSHHHSHHOHTHSHCHHHSHHHTHSOESS 1,010 1,474 2,344 pales 5,959 


636 


DISPOSITION 


CMM aol Jer ee Ae 


—_—_ — 
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Direct Taxes = Pers0nS ceececvevsccccccess 
Federal ceoccccccccccccesceeccccccere 


Provincial and Cipal cecccccoece 
Adjusting Entry POCSCOCOOH OED OOOOe 


Direct Taxes - Corporations eeoreeeecorose 
Federal coccceccecccvccccccvecscccee 
(Federal Tax Collections) eoreecvces 
Provincial secccecccccccccscccccccce 


Withholding Taxes 


Federal SCOSSHOSHTSSHSSSHSHSSESHOHSTOEHHHOG 


Indirect TaxeS ceocccccscrcvccccescssecccce 
Federal acagaph ese skcascgee ss sieeees 
Provincial and Municipal eescesece 

Investment Income ccoccccececcvccecesccece 


Federal coccccccccccccccecceccoecces 


Provincial and Municipal seoeeoecoecere 


Employer and Employee Contributions to 
Social Insurance and Government Pension 
FUMS cecccccccc 00800080 e cee hee eee eeneeee 


Federal scocccccccccecccccccocccccse 


Provincial and Municipal eocecorsesore 


Transfers from Federal: 
Provincial and Municipal CCedooe Cee 


Total REVenue cecocccccccercoscccoecsececce 
Federal cocccccccsccccscecccccceoece 


Provincial and Municipal eeecoreseee® 
Adjusting Entry 


SOOSHHOTHSHHSETEOHO 


Direct Taxes = PeErsonS cecceccccccccecccce 


Federal ccccccccccccccccccecccceceee 
Provincial and icipal eoeeeoevere 
Adjusting Ent COCHSC COLE CE SOSEOOS 


Direct Taxes - Corporations 000000008080 00 


Federal ceccccccccccccccceccscccscce 
(Federal Tax Collections) soccccccece 
Provincial cecceccecccccccccccccsces 


Withholding Taxes 


Federal secccccccccccccccnccceccccee 


Indirect Taxed cecccccccceccccevecceseeces 
Federal COOCHOSCHEHOHHOOHSOCOLETOEEOHHOO®D 


Provincial and Municipal 2 Coocccoen 


Investment Income ccccccceccescecccccevece 


Federal © 00S SSTOOHHOHHTHEHHHCOOSOOOS 


Provincial and Municipal ee eeeseeee® 


Employer and Enployee Contributions to 
Social Insurance and Government Pension 
Funds SSCHOSHSSCSSHOSSCHSESSHHOSHSSHOSOHSHSESEHOEOO 


Federal SOSHSHSCOTOSSSHTOCHOSSEHSSHSESSZOHD 


Provincial and Municipal ececvececoe 


Transfers from Federals 


Provincial and Municipal COeeooeooes 


Total Revenue ccocccccccccccccecccesoccoce 


Federal ceccccccccccvccccccccccsccce 
Provincial and Municipal ceccoocccces 
Adjusting Entryl Ceoeoroveesesesoeee 


ty 51,00 
2,672 
1,724 

4 


TABLE 1 


GOVERNMENT REVENUE AND 


SEASONALLY ADJUSTED 


millions 


65. 


EXPENDITURE, BY QUARTERS, 1950-1960 


T ANNUAL RATES 
of dollars) 


66. TABLE 17, GOVERNMENT REVENUE AND 
SEASONALLY ADJUSTED 


millions e, 
» 
REVENUE 
1956 
Ap ibe III IV YEAR 
1. Direct Taxes - PELSONS ccccccesscccescccee 1,664 1,724 1,768 Lette Lovie 
2e Federal ecoccsccccscccccccesssecssesee 1,460 1,572 1,564 1,604 1,550 
Be Provincial and cipal eeececeeses 164 176 192 196 182 
Ke Adjusting Entry ececceseeseeesoeee 4,0 -2h, 12 -28 prs 
5. Direct Taxes = Corporations ecccsccseceece 1,384 1,408 1,432 1,428 1,413 
6. Federal cecccvcccccsccceresoeceesees 1,308 1,328 1,348 1,352 1,334 
le (Federal Tax Collections) eoeccsoees (1,184) (1,324) (1,360) (1,308) (1,294) 
8. Provincial *COOSSCOHSSOSSCHSOCOSESOSSEEESOO 76 80 8h 76 19 
Withholding Taxes 
9. Federal SOSHSHSESEHSHHHHSSHOSSHSEHS OO 64 8h 6h 64 69 
1G. Indirect TaxeS cecoccccvvesecveccseseeseee 3,668 Bee 3,760 3,856 Seoe 
ihe Federal COSCO OSSES SHES OS HOSE SOHOBOS® 1,908 1,996 1,964 2,020 1,972 
125 Provincial and Municipal2 .sccccece 1,760 1,756 1,796 1,836 1,787 
13. Investment Income eoeceececcccccssccoccecs 796 824 82k, 892 83h, 
14. Federal secccccccccccvcccceseece cece 276 304 268 336 296 
15. Provincial and Municipal eoeveseceees 520 520 556 556 538 
16. Employer and Employee Contributions to 
Social Insurance and Government Pension 
Funds SOSSSSSHSSSHSSSSSSHSSHSSHSSEHOSSHOSEHEO 508 528 54,0 552 532 
ie Federal SCSHOSSHSSSHSSSHSHSHSSHSHOHSSOSOHHSE 344 356 360 368 357 
18. Provincial and Municipal .ececccecsece 164 172 180 184 175 
Transfers from Federal : 
19. Provincial and Municipal scccceceee 428 528 500 48h, 485 
20. Total REVEMME ecccceec sce 00s eeceescece ene 8,512 8,848 8,888 9,048 8,824 
21. Federal ceoccceevcccecceccevcceecececee 5,360 5,60 5,568 5 Thy 5,578 
226 Provincial and Municipal eoeeeeoe0e Bell2 Bigeoe 3,308 Biase 3,246 4 
23.0 Adjusting Entry] ...scosscoseceeeee 40 2h, 12 -28 - ¢ 


© 


1. In these tables many of the series have had to be seasonally adjusted at a finer level of detail, giving rise 
to totals which differ somewhat from those previously published. Since it is not feasible at this time to 
revise data prior to 1957, an adjusting entry is necessary to reconcile the detail to previously published 


ee 


totals. 
19 9 
ter SR LN ENN TENET 7 repre ere Sees eee are ee Seger Semen YEAR 
1. Direct Taxes - PeErSOnNS seceececececseecccs 1,952 2,048 2,128 2,204 2,083 
ee Federal ccoecceccvcccceercoeecceeceee 1,628 a730 1,824 1,892 1,770 
SH Provincial and Municipal ccoccecsssceces 32h 312 304 312 313 
he Adjusting Entry+ @00000000080000080 
5. Direct Taxes - Corporations evorceceeeeoeoe 1,500 1,544 1,512 1,608 1,541 
6. Federal SPOSSSHHSSHHHSSHSOKTSSHSOSSOESESE 1,256 1,280 1,256 1,328 1,280 
ie (Federal Tax Collections) eececesece (1,056) (1,208) (1,188) (1,264) (1,179) 
8. Provincial @Ooeeeeeoeeeees 20028220888 2h 264 256 280 261 
Withholding Taxes 
%e Federal COCO SOOOHHOHOHOHOHESH OO SHOE 68 72 72 76 72 
10. Indirect TAaXeS cococcccneceseccceceseecoes 4,288 45428 4,528 452k hhh 
ll. Federal SPOHOHSHHOHSHLHSHSOSHHSSOSHSOOS 2,000 2,120 2,188 2,216 2,131 
12. Provincial and Municipal 2 Peeveeece 2,288 2,308 2,340 2,308 Zou. 
13. Investment Income eeocecccccccccccsesesceee 952 992 1,016 1,012 993 
14. Federal ecoccccccccccsececececoveccs 316 B32 356 352 339 
LS Provincial and Municipal esecsccecces 636 660 660 660 654 
16. Employer and Employee Contributions to 
Social Insurance and Government Pension 
Fumis eee 2ese20FO8808 S888 H8H8888SS8868 616 62h, 648 708 649 
17. Federal cecccccccccreccccecccescccce 392 B92 404, 464 413 
18, Provincial and Municipal eoeeoeeoece 22h 232 24h, Qhh, 236 
Transfers from Federal: 
19. Provincial and Municipal cccceeccece 760 844 91,0 948 873 
20. Total Revere cooccccccvceccesesecescesece 10,136 10,552 10,844 11,080 10,653 
Zle Federal cocccveeccccc0ccees seco eceee 5,660 55932 6,100 6,328 6,005 
220 Provincial and Municipal 00000080000 4,476 4,620 Ly 7h 4,752 4,648 


23.0 Ad justing Entry 1 eo ooooccceeceoecoee® 


2. The quarterly figures of real property taxes unadjusted and seasonally adjusted are obtained by dividing annual 
totals by four since real property taxes accrue uniformly throughout the taxation year. Because in recent years, 
changes in real property tax rates have been generally upward, this treatment gives rise to fictitious seasonal 
between the fourth and first quarters in the seasonally adjusted indirect taxes series. 


re 


EXPENDITURE, BY QUARTERS, 1950-1960 67. 


AT ANNUAL RATES 
of dollars ) 


1,884 1,908 1,924 1,952 ls 
1,688 1,724 a; 732 1,748 2. 
196 184 192 20h 36 

he 

1,484 1,384 1,300 1,180 1,360 1,348 5. 
1,380 1,128 1,064 956 1,024 1,024 1,112 1,096 6. 
(1,360) (1,360) (1,404) (1,256) (1,196) (1,032) (1,052) = (1,120) <i 
104 256 236 22h 220 22h 24,8 252 8. 


8h, 


2,240 2,476 2,336 
1,892 2,132 2,016 
348 3hk 320 
1,524 1,436 1,408 
1,232 1,148 1,124 
(1,276) (1,520) (1,424) 
292 288 28), 
76 80 76 
4,628 hybl hy 564 
2,192 2,204 2,132 
2,436 2,h4KO 2,432 
1,072 1,040 1,040 
368 348 332 
70k, 692 708 
728 732 7h8 


496 


68. 


Goods and ServiceS cececceevcccsceccccccece 
Federal cecccccccccccvcceccccocccece 


(Defence) COCOHEOCEE OSH OHOHHSOOT ONES 


Provincial and Municipal 00000000000 


Transfer Payments to Persons (Excluding 

Interest on the Public Debt) ceccccccccee 
Federal @OSSeeSereeeeSeseeoeeoeeeeeseosd 
Provincial and Municipal eocoecsecces 
Adjusting Entry eee oeeecescereseres 


Interest on the Public Debt Coos eoececcece 
Federal scoccccccvccccccecccecscccce 


Provincial and Municipal ceccccecces 


SubSIdLiES ceccccecccccccccecccevecececeees 
Federal SOCSCHEHSSOSSSOHSSHSHESSESSHESESTESE 
Provincial creoccccccccccccccscccvcce 


Transfers to Other Levels of Government: 


Federal coccccccccccccvcccecccccececs 


Total Expenditure COCO CH SLE OLEH OE HOEH OO LOE 
Federal secccocccccvccercoceccoscecs 
Provincial and Municipal seccrcscece 
Adjusting ENtry ceccccceccccvcccccce 


Deficit (-) or Surplus (+) Coeeereeesoerecs 
Federal coccsccccccccccceccecccvosece 
Provincial and Municipal eoeececeoecce 
Net Adjusting Entry COCCCO OCHO REOEO®S 


Total Expenditure Minus Deficit or Plus 
Surplus SSCOSSSHSHSSHESSSHSSHSSEHSEHHEHHHHESHHHEOE 
Federal SCHOSSSSTSHSSSHOSAESOHSSEHESHHOEE 
Provincial and Municipal eocececroce 
Net Adjusting Entry cesccccccccccece 


Goods and ServiceS ccccevccccerccccececcocs 


Federal cccccccccccvcccccccccccccese 


(Defence) CHOHCHCESOOHSOH HHS OSEHEOOOD 
Provincial and Municipal eoeeeeceecs 


Transfer Payments to Persons (Excluding 
Interest on the Public Debt ) e2eeeooeoece 
Federal seccccccccccccccccccescceces 
Provincial and Municipal ceccccceoce 
Adjusting Entry 1 00000 0OSCC ESOC OO®e 


Interest on the Public Debt ceccccccsccesce 
Federal ceccccccccccsccccccceccccece 


Provincial and Municipal eccccccocce 


Subsidies SCOOSSHHSHSOHHHOSHHHHHEHOHH OS OEOOE 
Federal ceccccccccccccccccccecccoece 
Provincial .ccccccccccceccccecccccce 


Transfers to Other Levels of Government 3 


Federal @eeoreeGe 14S FC8HTSSSO8HHECHEHE 


Total Expenditure ceccccccccccccccccsseccs 
Federal coccccccccccccccccccccovcece 
Provincial and Municipal eeccceseece 
Adjusting Entry eeceesceecesesesesoe 


Deficit (-) or Surplus (+) SCCCEOOO SOE LEOO®S 
Federal ccccccccccccccccccscccccccce 
Provincial and Municipal .ccccccccce 
Net Ad justing Entry CoCo eooeseoonre 


Total Expenditure Minus Deficit or Plus 


Surplus POSCHCOEOHHTOHHHLHHE SHOOT OT OOOOO®E 


Federal SCHSSTHSSCSHSHOHSSEOHHGSSHESCSEESHOOSE 


Provincial and Municipal eeesscoooece 
Net Adjusting Entry POCO COCCSOEEEOOOE 


TABLE 18, GOVERNMENT REVENUE AND 
SEASONALLY ADJUSTED 


millions 


EXPENDITURE, BY QUARTERS, 1950-1960 


T ANNUAL RAT 
of dollars 


19 
aT TIT 
2,756 3,136 3,592 
1,244 1,588 2,012 
(688) (1,052) (1,552) 
1,512 9548 1,580 
1,008 1,020 1,032 
580 568 572 
42h 1,56 4,56 
4 -h 4 
560 520 568 
436 396 44,0 
124 124 128 
76 292 72 
68 288 68 
8 4 4 
260 264 256 
4,660 53232 55520 
2,588 3,104 3,348 
2,068 2,132 2,168 
4 =, 4 
1,532 948 696 
1,524 968 736 
8 -20 zh 
= 2 8 
6,192 6,180 6,226 
4,112 4,072 4,08), 
2,076 2,172 2,120 
4 oh 12 
19 
I II rege 
4,264 4,480 4, 50k, 
2,400 25 hdd 2,424 
(1,784) (1,664) (1,692) 
864, 2,036 080 
1,556 1,588 1,668 
1,088 1,140 1,200 
4,56 448 14,60 
12 - 8 
644, 692 684 
48h 536 pie 
160 156 172 


76 
76 


92 
88 


IV 


1,964 
(1,336) 


IV 


4,596 
2,528 
(1,768) 
2,068 


1,72) 
1,216 
528 
=-20 


656 
48k, 
172 


4461 
2,449 
(1,727) 
2,012 
1,634 


1,161 
473 


Sa emer ne 0 9 se ee ee ee ee es eee 


3,996 
2,388 
(1,676) 
1,608 


1,324 


4,884 
2,576 
(1,780) 


3 


1,768 
1,256 
512 


660 
488 
172 


76 


4,336 
25492 


(1,728) 
8 


os 


hy Olds 
2,420 


(1,800) 


2,224 


4,200 
2,352 

(1,756) 
1,848 


1,392 
1,008 
384, 


568 
428 
140 


120 
116 


69 


i 


70. 


TABLE 18, GOVERNMENT REVENUE AND r 
SEASONALLY ADJUSTED 
millions 


EXPENDITURE 


1. Goods and S€rviCGS ceccsecccccceccscscces pi toye 5,176 5,580 5,656 5,386 
2e Federal ceccccvceveccrcessesosccscee 2,540 2,648 2, 7h4 2,800 ‘ 2,683 
Be (Defence) SSP OHSS SOO SEOH SEH OESEOOOO (1,704) (1,800) (1,848) (1,856) (1,802) 
he Provincial and Municipal eeececenoe 2,592 2,528 2,836 2,856 2,703 
5, Transfer Payments to Persons (Excluding I 
Interest on the Public Debt ) eeosseeeoes 1,748 1,776 1,776 1,764 1,766 
66 Federal cccccccceccncce c0000ses0ses 1,208 1,236 1,228 1,224 1,224 
Lé Provincial and Municipal ecceeeeeee 564, 552 52h 528 542 
8. Adjusting Entry 1 Coeeeecevesseoece -2h, -12 24 12 * 
Ge Interest on the Public Debt ccccccccccces 672 688 70h 792 TLL 
io Federal ceccccccccccccccsccceccccos 492 504 508 592 52h 
dls Provincial and Municipal eeoveccesres 180 18) 196 200 190 
12. Subsidies eecsccccccccsescecescccrevccese 152 112 96 132 123 
136 Federal cocccscccccccccecceccocneee 148 108 92 124 8 
lhe Provincial COSTE HSOSESHSHSHOHOLOOCEE 4 4 4 8 5 , 
Transfers to Other Levels of Government : 
15. Federal ceccccccccccccccccccoccccce 428 528 500 L484 485 
16. Total Expenditure 00000 SSOOO CHOCO ES ESOOCE 8,132 8, 280 8,656 8,828 8,474 
17. Federal cococcccccccccccececcesseee 4,816 5,02, 5,072 5,22h 5,034 
18. Provincial and Municipal cececccece 3,340 3,268 3,560 3,592 3,440 
19. Adjusting Entry SO CTC OLE E OOOO LOOLE 2h, -12 2h 12 a 
20. Deficit (-) or Surplus (+) eeeccececerere 380 568 232 220 350 
21. Federal cecccceccvccecsceccccccccece 5h 616 496 520 Shh 
226 Provincial and Municipal eseer2eoee ee =228 -36 =252 -260 -194, 
236 Net Adjusting Entry CCOOOOHREHEOOO®D 64 -12 -12 40 - 
24e Total Expenditure Minus Deficit or Plus 
Surplus COOCCOCOHEE OOOH SHSOH OOS OO SOOOOOO® 8,512 8,848 8,888 9,048 8,824 , 
256 Federal cecccccccccvcsccvecscesecce 5360 5,640 5,568 5, TLL 5,578 i 
26. Provincial and Municipal eeeoseceoce 3,112 3,232 3,308 Sh Sb 3,246 
27. Net Adjusting Entry ccocccccccccccce L0 “2h 12 -28 has 


1. Goods and SEYvVACceS coccccccccccsccecccces 6,376 6,548 6,340 6,400 6,416 
26 Federal ceccccccccccccveccccccccece 2,884 2,948 2,756 2,740 2,832 
ae (Defence) 0000000900800 SOHC OOOO Se (1,616) (1,588) (1,520) (1,516) (1,560) 
he Provincial and Municipal eoeeceecce 3,492 3,600 3,584 3,660 3,584 
5. Transfer Payments to Persons (Excluding 

Interest on the Public Debt) wecccccccce 2,604 2,844, 2,724 2,860 2,758 
6. Federal SOHSSCHEHOHHOESOESOSHSSHHHEHOHEOED 1,792 1,804 1,768 1,816 1,795 
ie Provincial and Municipal ..escesees 812 1,040 956 1,044 963 
8. Adjusting Entry 1 COoceeeeoeessovee 
9. Interest on the Public Debt sccoccccccccce 824 980 1,024 948 ohh 
10. Federal ceccccccccccccccccccccccece 572 712 736 692 678 
i. Provincial and Municipal cecccccece 252 268 288 256 266 
12, Subsidies cecccccccccccccccccccccccccecce 180 200 200 212 198 
136 Federal COSSOOSOSOLEOEOLESEEOEEEESE aly 192 192 200 189 
lhe Provincial COCK OH SOLO HOH EOE HO HEOES 8 8 8 12 9 

Transfers to Other Levels of Governments: | 

15. Federal ceccccccccccccecseccccccecce 760 8h, 940 948 873 
16. Total Expenditure COCHSO OEE SOOOELEOLEESOOE 10,744 11,416 11,228 11,368 11,189 
17. Federal SOHSSHSOSSSHEHHOSSHESSOHOSOOEOS 6,180 6,500 6,392 6,396 6,367 
18, Provincial and Municipal ceeccecccs 4, 564 4,916 4,836 4,972 4,822 
19. Adjusting Entry COC CEEOL OEE OOE OCS 
20.4 Deficit (=)sor, Surplus (+) csseece cose cee =-608 -864, =38h =288 -536 
2l. Federal cccccccccccccccccccccccccce 520 ~568 292 ~68 -362 
22. Provincial and Municipal ceccceccece =-88 -296 -92 =220 -174 
Ze Net Adjusting Entry Coeesoesesovcce 
24. Total Expenditure Minus Deficit or Plus 

Surplus COSCO SSOEEEE SOLOS EOE OOO SES OOOOE 10,136 10,552 10,844 11,080 10,653 
256 Federal sccscccccvcccccesocevececces 5,660 5,932 6,100 , 6,328 6,005 
26. Provincial and Municipal @eesorsses 4,476 4,620 4yThh 4,752 4,648 
276 Net Adjusting Entry eeeecsescorsecce 


1. See Footnote 1, Table 17. 
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6,488 
2,700 
(1,528) 
3,788 


2,920 
1,896 
1,024 


1,064 
764 
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220 
208 


5,728 
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1,868 
1,324 
5h, 


764, 
540 
22h 
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6,620 
2,676 
(1,548) 
3 Fk 


3,056 
1,896 
1,160 


1,032 
752 
280 


22, 
212 
12 
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2,772 


(1,736) (1,816) 
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6,832 
2,800 
(1,592) 
4,032 


EXPENDITURE, BY QUARTERS, 1950-1960 


AT ANNUAL RATES 
of dollars 


5 832 
2,716 


(1,712) 


3,116 


2,368 
1,724 
6h, 


2,99k 


2,076 
1,463 
613 


739 
519 
220 


116 
108 
& 


592k 

2,788 
(1,664) 

3,136 


2,468 
1,756 
712 


756 
528 
228 


120 
116 


6,188 
2,8h4 
(1,696) 
3,344 


2,548 
1,868 
680 


62, 


10,256 
5,988 
4268 


-1,180 
-912 
-268 


9,076 
5,076 
i,,000 


1958 


6,292 
2,888 
(1,652) 
354,04 


2,708 
1,90) 
80k, 


812 
572 
240 


156 
148 


6,288 

2,896 
(1,632) 

3,392 


2,888 
2,088 


6,173 

2,854 
(1,661) 

3,319 
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1,90% 
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Dh 
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139 
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TABLE NATIONAL SAVING 
SEASONALLY ADJUSTED 


millions 


SOURCE 


1. Personal Net Saving CO CCHOTCOSEEOO SOO OHO EOOSD 672 44,0 812 72h 662 
2e Business Gross Saving Coe eeeoesooeoeeooree 2,328 2,764 3,108 3,12h, PRY oi 
ae Undistributed Corporation Profits secece 480 620 992 916 752 
le Capital Consumption Allowances, etc. coe 1,808 1,832 1,980 2,032 1933 
5e Adjustment on Grain Transactions~ esecee 4,0 312 136 176 166 
6. Inventory Valuation Adjustment eecoressesess ~96 =-312 -488 -600 =-374 
7. Government Surplus (+) or Deficit (-) seece 348 336 748 908 585 
8. Residual Error of Estimate cecccecccccescecs 8 72 432 80 ~68 
9. Total cocccccccccceccssesccceseeeeeoeessces 3,260 3,300 3,748 4,236 3,636 
19 

I Il Lig IV YEAR 
1. Personal Net Saving COSHH EHOHOLOOOH LESH OO®E Weei2 1,456 1,464 1,116 1,312 
2. Business Gross Saving 000 FC COSC OSC OC OOL OOOO 3,456 3348 3,356 ByoDe 3,378 
3A Undistributed Corporation Profits cecece 16h 756 716 680 7129 
he Capital Consumption Allowances, ete. coo 2,600 2,660 2,672 2,760 2,673 
5e Adjustment on Grain TransactionS+secsees 92 -68 -32 -88 -2h 
6. Inventory Valuation Adjustment eeeeeoesoose 12 -16 -168 128 \ ell 
7. Goverrment Surplus (+) or Deficit (-) secces 416 300 4,0 -56 175 
8. Residual Error of Estimate cecoccecccceccece -76 -76 32 348 14,2 


%e Total coceccccccecccccccscececceeseccceccee 5,020 5,012 5,064 4,888 . 4,996 


ACCOUNT, BY QUARTERS, 1950-1960 


AT ANNUAL RATES 


of dollars) 

i el 
864 1,892 
2,896 2,784 
672 dpe 
2,120 2,172 
104, 14,0 
-948 -764 
1,532 948 
-8h -100 
4,260 4,760 
1 26 
1,12, 720 
35240 346k 
476 604, 
2,82h 2,872 
-60 -12 
152 60 
172 -176 
-100 -16 


4,588 4,052 


62h 
35580 
632 
2,928 
20 
108 
=292 


40 


4,240 


736 


SOURCE 
1952 
RO el OS Pe 
1,334 1,764 928 1,084 1,388 1,291 
2,853 3,048 3 5240 3,028 3,016 3,083 
662 648 604, Shh 676 18 
2,203 2,320 2,400 2,452 2,516 2,422 
-12 236 -176 43 
-643 - 248 156 20 106 
985 364, -68 LAL 272 253 
-90 20 372 296 120 202 
§ 64,439 | 5,196 4,720 5,008 4,816 4935 
19 
EST SS Cy | CEP: 1) RRS DE ees pee 
809 1,016 976 772 636 
3,484 35936 4,168 45488 hy 576 
57 6 908 1,104 1,168 
2,905 3,172 3,212 3,316 3,364 
8 4g LL 
86 -152 -136 220 -24,8 
-131 =356 168 308 304 
-13 -16 -140 anna) -164 
4,235 4,428 5,036 5,236 5,104 


The 


TABLE 19, NATIONAL SAVING 
SEASONALLY ADJUSTED 


millions 
SOURCE 
1956 
I 1 & III IV YEAR 
1. Personal Net Saving COOKS AFOOHH SSO SEOOHOSOEE 1,096 1,356 1,188 1,640 1,320 
2. Business Gross Saving COS S OL ES OE SOO OSOEES 4,672 4,768 4,888 4, 8hh 4,793 
Be Undistributed Corporation Profits eecece 1,220 e382 1,092 1,080 mats We 
hag Capital Consumption Allowances, etc. eee 3,480 3,512 3,736 3,780 3,642 
5. Adjustment on Grain Transactions 1,...... -28 64, 60 -16 20 
6s Inventory Valuation Adjustment eoeeserecces -192 =356 -200 -204 238 
7. Government Surplus (+) or Deficit (-) ees. 380 568 232 220 350 
8. Residual Error of Estimate sccccscccsssccee 168 - 100 296 41 
9. Total SPOSHSHSHSSHSHSHSHSSSHSSHSSSHSSHOSOSHSHSSHSEESEOS 6,124 6,336 6,208 6,796 6,366 


Personal Net Saving COCSTCHOCOHEOEOOHEOOSOCEO® 


2. Business Gross Saving COS SECEOOSOLCOSEOCOOELE 4,804 4,992 5,256 5,196 5,062 
Be Undistributed Corporation Profits sesees 860 912 1,028 892 923 
he Capital Consumption Allowances, etc. se. 35 9hk 4,120 4232 4,276 4,143 
Be Adjustment on Grain Transactions] ....66 - -40 -4, 28 “4 
6. Inventory Valuation Adjustment ceocccccecce -96 -136 -188 -40 -115 
7. Government Surplus (+) or Deficit (-) eee. -608 -86k, -38h, -288 -536 
8. Residual Error of Estimate secceccccccccccce -1l4, -192 =-2L0 =-248 -206 


Total SSCHSSSSSSHSSSSCHESSSSESHSSSSSSESCHTSESESESEES*S 


1. This item is an adjustment to take account of the accrued earnings of farm operators arising out of the 
operations of the Canadian Wheat Board. See also Footnote 1, Table 3. 


ee ne ee 


ACCOUNT, BY QUARTERS, 1950-1960 


AT ANNUAL RATES 
of dollars 


8h1, 
4,020 


1,024 
4848 


“a6 
-12h 
336 
-12 
6,072 


III 
1,280 
4928 

872 
44036 

20 


“48 
-120 
8, 
6,124 


SOURCE 
1958 
hen e lela tales - Ss celia apie 5 Ci emae | Manone TSE 1) seal 

1,202 1,496 1,732 1,764 1,704 4% 1,674 
1,863 4,708 4,632 4,596 5,028 + 4,741 
854, 712 712 748 1; 07604 812 
4,009 l, ,000 3,888 3,868 3,90, ~ 1%. 3,930 
a “4, 32 -20 “2. ol 
-78 -104 92 8 -136 =35 
100 -676 -1,180 -1,104 -1,160 -1,030 
28 -116 280 208 bh 104 
6,115 5 5308 5,556 5 h72 5,480 545k 


156 


Te 
8. 


Te 
8. 


76. 


Business Gross Fixed Capital Formation .ecoo 
New Residential Construction sesecrccvcee 
New Non-Residential Construction cecccoee 
New Machinery and Equipment eecoerecsecos 

Value of Physical Change in Inventories eee 


Surplus (+) or Deficit (-) on Current 
Account with Non-Residents ceccccccercccces 


Residual Error of Estimate eecccccccccccccce 


Total ccoccecccerccccscccrcceccccecccese cee oee 


Business Gross Fixed Capital Formation ececee 
New Residential Construction secccocccecce 
New Non-Residential Construction cecccccee 
New Machinery and Equipment cecoccccccece 

Value of Physical Change in Inventories .... 


Surplus (+) or Deficit (-) on Current 
Account with Non-Residents Ceeocceceeoeesee 


Residual Error of Estimate seccccccccccccces 


Total SPHSSCHSSHSHHSHSHSHOHSHGHSHHSHSHSSHSHHHHSHSHSHHOHOHS 


DISPOSITION 


3,260 


5,020 


Ii 
3,2hh 

832 
1,032 
1,380 


216 


-88 
-12 


3 5300 


1950 
EVE 


3,452 
J2k, 


1,064 
1,46 


192 


-332 
4,36 
3,748 


19 
Til 


512k, 
1,180 
1,796 
2,148 


70k, 


-396 
-368 
5,06), 


TABLE 20, NATIONAL SAVING 


SEASONALLY ADJUSTED 


4,236 


348 
4,888 


millions 


3,636 : 


=a 


id 


TT 


ACCOUNT, BY QUARTERS, 1950-1960 
AT ANNUAL RATES 


of dollars 


DISPOSITION 


78. 


TABLE 29, NATIONAL SAVING 
SEASONALLY ADJUSTED 


millions 
DISPOSITION 
1956 

u Il TTI IV YEAR 
1. Business Gross Fixed Capital Formation cece. 6,192 6,728 7000 7,176 6,774 
PuA New Residential Construction ececcecccoccce 1,572 1,580 1,520 1,432 1,526 
3. New Non-Residential Construction ceccecee 2,236 2, 54h 2,716 2,860 2,589 
he New Machinery and Equipment eeccceoreoece® 2,384 2,604 2,764 2,884 2,659 
5. Value of Physical Change in Inventories eee. 1,408 84,8 660 1,420 1,084 

6. Surplus (+) or Deficit (-) on Current 
Account with Non-Residents secccccescccscce -1,312 -1,236 -1,352 -1,500 -1,350 
fhe Residual Error of Estimate cecccccccccceccce -164 , -h -100 =300 -142 
8. Total SOSHSHSHOHSSSSHSHSOSSSHOHSSOEHSHHEHHHOSECHE SHORE 6,124 6,336 6,208 ’ 6,796 6,366 


1. Business Gross Fixed Capital Formation ceove 6,620 6,916 7,048 6,992 6,894 
Oe New Residential Construction cecececcccce 1,804 1,720 1,688 1,724 1,734 
Bt New Non-Residential Construction eccccecee 2,480 2,604 2,620 2,652 2,589 
he New Machinery and Equipment ©0880 oe 2O%Ee 2,336 25 592 2,740 2,616 2,571 
5 Value of Physical Change in Inventories .ece 392 152 4,60 184, 297 
6. Surplus (+) or Deficit (-) on Current : 
Account with Non-Residents ccececccccccceccce -] 9528 -1,356 -1,628 -1,244 -1,439 
he Residual Error of Estimate COC OTOHOHOHOOEOOE Ly 196 2h), 2h) 207 


&. Total SPOHSHSSHSSHSHOSHSS SSH SSS SSHHSHSHOSESOEHSHOOOS 5,628 5,908 6,124 6,176 55959 


196 


ACCOUNT, BY QUARTERS, 1950-1960 
AT AL RATES 


of dollars 


DISPOSITION 
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